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§ 1. Short title.
This act may be cited as the "New York state project finance agency

act."

8§ 2. Declaration of policy and statenent of purposes.



The | egi slature has heretofore created the New York state urban
devel opnment corporation to engage in the construction of projects to
fulfill essential public purposes which are necessary for the health,
safety and wel fare of the people of this state, as found by the
| egi slature in section two of the New York state urban devel opnent
corporation act.

In order to assist in the conpletion of projects to which the
corporation is contractually obligated, to provide for the orderly
mar keti ng of obligations to finance such conpletion, and to provide for
the orderly paynent of debt service of the corporation, it is hereby
found and declared that a separate corporate governnental agency, to be
known as the "New York state project finance agency,"” should be created
as a single purpose agency to provide long-termfinancing to the New
York state urban devel opnent corporation, by acquiring funds from
appropriations by the state and fromsale of its notes and bonds.

It is hereby declared that the aforenenti oned purposes are public uses
and public purposes for which public noney nay be | oaned and tax
exenptions granted, and that the powers and duties of the New York state
proj ect finance agency, as hereinafter prescribed are necessary and
proper for the purpose of achieving the ends here recited.

8§ 3. Definitions.

As used in this act, unless a different neaning clearly appears from
t he context:

1. "Agency" shall nean the corporate governnental agency created by
section four of this act.

2. "Bonds" and "notes" shall nean bonds and notes, respectively,
i ssued by the agency pursuant to this act.

3. "Comm ssioner"” shall mean the comm ssioner of housing and comrmunity
renewal of the state.



4. "Conptroller” shall mean the conptroller of the state.

5. "Corporation"” shall nean the New York state urban devel opnent
cor poration.

6. "Corporation first nortgage" shall nean a first nortgage on a
corporation project securing a | oan by the corporation.

7. "Corporation project” shall nean a residential project as defined
in the New York state urban devel opnent corporation act.

8. "Eligible loan" shall nean a | oan by the agency to the corporation,
approved by the comm ssioner as provided in this act, evidenced by the
i ssuance to the agency of notes of the corporation (which for this
pur pose may be negoti abl e or non-negotiabl e and nmay have any term not
exceeding fifty years), and secured by the pledge and assi gnnment of a
corporation first nortgage and any contract or arrangenent for the
paynment of subsidy to the corporation on account of the corporation
proj ect securing such nortgage, as well as by the pledge and assi gnnment
of such other existing and future assets and revenues of the corporation
and the receipts to be derived therefromas may be determ ned by the
commi ssioner to be required in order for the agency to obtain borrow ngs
to finance such eligible |oan

9. "Eligible purchase" shall nean the purchase by the agency fromthe
corporation of a corporation first nortgage and the assignnent to the
agency of any contract or arrangenment for the paynent of subsidy to the
corporation on account of the corporation project securing such
nort gage.

8 4. New York state project finance agency.

1. There is hereby created the New York state project finance agency.

The agency shall be a corporate governmental agency constituting a
public benefit corporation. Its nmenbership shall consist of the



conmmi ssi oner of taxation and finance, the comm ssioner, the director of
t he budget, the chairnman of the New York state housi ng finance agency
and three nenbers to be appointed by the governor with the advice and
consent of the senate. The nenbers first appointed by the governor shal
serve for ternms ending two, four and six years, respectively, from
January first next succeeding their appointnent. Their successors shal
serve for ternms of six years each. Menbers shall continue in office
until their successors have been appointed and have qualified. In the
event of a vacancy occurring in the office of any nenber by death,
resignation or otherw se, the governor shall appoint a successor with
t he advice and consent of the senate to serve for the balance of the
unexpired term The provisions of section thirty-nine of the public
officers law shall apply to such nmenbers. The chairnman of the New York
state housing finance agency shall serve as chai rnman of the agency.

2. The powers of the agency shall be vested in and exercised by a
majority of the nmenbers then in office. The conm ssioner of taxation and
fi nance, the conm ssioner, and the director of the budget each nay
appoint a person fromtheir respective departnent, office or division to
represent such nmenber, respectively, at all neetings of the agency from
whi ch such nenber may be absent. Any such representative so designated
shall have the power to attend and to vote at any neeting of the agency
fromwhich the nenber so designating himas a representative is absent
with the sane force and effect as if the menber designating himwere
present and voting. Such designation shall be by witten notice filed
with the chairman of the agency by each of the said nenbers. The
desi gnati on of such persons shall continue until revoked at any tinme by
witten notice to the chairman by the respective nenber making the
desi gnati on. Such designation shall not be deenmed to limt the power of
t he appoi nting nenber to attend and vote at any neeting of the agency.

3. The menbers shall serve w thout salary or other conpensation, but
each nmenber shall be entitled to rei nbursenment for actual and necessary
expenses incurred in the performance of his or her official duties.

4. Such nenbers, except as otherw se provided by |aw, nay engage in
private enploynment, or in a profession or business. The nenbers,



of fi cers and enpl oyees of the agency shall be deened to be state

of ficers or enployees for the purposes of sections seventy-three and
seventy-four of the public officers |aw. Notw thstandi ng the provisions
of the preceding sentence or of any other law, any state instrunentality
(including any state agency, trust fund or public benefit corporation

ot her than the agency) nay purchase from sell to, borrow from 1|oan to,
contract with or otherw se deal with any corporation, trust,

associ ation, partnership or other entity in which any nenber of the
agency has a financial interest, direct or indirect, and the agency my
engage in any such transaction with any other state instrunentality with
whi ch any nmenber of the agency is affiliated as a state officer or

enpl oyee, provided that prior to such transaction such interest or
affiliation is disclosed to such other state instrunmentality and is
disclosed in the m nutes of the agency, and provided further that no
menber having such an affiliation (except such an affiliation with the
New York state housing finance agency) shall participate in any decision
of the agency affecting such transaction.

5. The chi ef executive officer of the agency shall be the executive
director of the New York state housing finance agency.

6. Notw thstandi ng any inconsistent provisions of |aw, general,
special or local, no officer or enployee of the state or of any civil
di vision thereof shall be deened to have forfeited or shall forfeit his
of fice or enploynent by reason of his acceptance of nenbership on the
agency created by this section; provided, however, that a nmenber who
hol ds such other public office or enploynent shall receive no additional
conpensati on or allowance for services rendered pursuant to this act,
but shall be entitled to reinbursenent for his actual and necessary
expenses incurred in the performance of such services.

7. The governor nay renpove any nenber appointed by himfor
i nefficiency, neglect of duty or mi sconduct in office after giving hima
copy of the charges agai nst himand an opportunity to be heard, in
person or by counsel in his defense, upon not |ess than ten days
notice. If any such nenber shall be renoved, the governor shall file in
the office of the departnent of state a conplete statenent of charges



made agai nst such nenber and his findings thereon, together with a
conpl ete record of the proceeding.

8. The agency and its corporate existence shall termnate on the first
date subsequent to the thirtieth day of April, nineteen hundred
seventy-seven, which is thirty days after paynent in full of all its
bonds, notes or other obligations (other than obligations for repaynent
of appropriations), and may be sooner term nated by | aw, provided,
however, that no such |aw shall take effect so |ong as the agency shal
have bonds, notes or other obligations (other than obligations for
repaynment of appropriations) outstanding, unless adequate provision has
been made for the paynment thereof. Upon term nation of the existence of
the agency, all its rights and properties shall pass to and be vested in
the corporation as transferee of the agency's obligations for repaynent
of appropriations, theretofore transferred by the state to the
corporation pursuant to a chapter of the | aws of nineteen hundred
seventy-five, and any remai ning obligations of the agency for such
repaynment shall be cancell ed.

9. Anmgjority of the nenbers of the agency then in office shal
constitute a quorum for the transaction of any business or the exercise
of any power or function of the agency. The agency nmay del egate to one
or nore of its nmenbers, or its officers, agents or enployees, such
powers and duties as it nay deem proper.

10. The state shall save harm ess and indemify directors, officers
and enpl oyees of the agency pursuant to section seventeen of the public
of ficers | aw agai nst any claim denmand, suit or judgnent arising by
reason of any act or omission to act by such director, officer or
enpl oyee occurring in the discharge of his duties and within the scope
of his service on behalf of the agency. In the event of any claim
demand, suit or judgment based on allegations that financial |oss was
sust ai ned by any person in connection with the acquisition, disposition
or holding of securities or other obligations of the agency (or those of
any other public corporation if such loss allegedly resulted fromits
dealing with the agency), a director, officer or enployee of the agency
shall be saved harm ess and i ndemmified, notwithstanding the limtations



of subdivision one of section seventeen of the public officers |aw,

unl ess such individual is found by a final judicial determ nation not to
have acted, in good faith, for a purpose which he reasonably believed to
be in the best interests of the agency or not to have had reasonabl e
cause to believe that his conduct was |awf ul.

8§ 5. Powers of the agency.

Except as otherwise |limted by this act and subject to the provisions
of any contract with notehol ders or bondhol ders, the agency shall have
power :

1. To sue and be sued;

2. To have a seal and alter the sane at pleasure;

3. To make and execute contracts and all other instruments necessary
or convenient for the exercise of its powers and functions under this
act;

4. To nake and alter by-laws for its organization and internal
managenent ;

5. To acquire, hold and dispose of real or personal property (whether
tangi bl e or intangible) for its corporate purposes;

6. To appoint officers, agents and enpl oyees, prescribe their duties
and qualifications and fix their conpensation;

7. To borrow noney and i ssue negoti abl e or non-negotiabl e notes, bonds
or other obligations and to provide for the rights of the hol ders
t hereof, and as security for the paynment of the principal of and
i nterest on any notes or bonds so issued and any agreenents made in
connection therewith, to assign or pledge any or all existing and future
assets or revenues owned by or assigned or pledged to the agency and the
recei pts to be derived therefrom



8. To accept appropriations made to it by the state and to apply the
proceeds of such appropriations, together with the proceeds of
borrowi ngs by the agency and any other funds available to it, for the
pur poses set forth in this act, and fromtime to tine to enter into a
repaynent agreenment with the state in respect of such appropriations on
such terns and conditions as the director of the budget determ nes are
appropriate for the repaynent of any and all outstandi ng sunms then owed
i n such respect by the agency and each such agreenent shall supersede
all prior such agreenents, provided that such repaynent agreenents shal
require paynents thereunder in any fiscal year of the agency only to the
extent that the agency's revenues and receipts from operations
(excl udi ng borrowi ngs, proceeds of sal es of assets and appropriations)
during its preceding fiscal year shall exceed the aggregate anount
payabl e by the agency during such precedi ng year for expenses (i ncluding
reasonabl e reserves for contingencies) and debt service (w thout regard
to any refunding of debt) plus the anmobunt of any eligible purchases and
el igible | oans made during either such year out of any bal ance of such
revenues and recei pts from operations;

9. To invest any funds held in reserve or sinking funds, or any funds
not required for imrediate use or disbursenent, at the discretion of the
agency, in obligations of the state or federal governnent, obligations
the principal and interest of which are guaranteed by the state or
federal government, or obligations of agencies of the federal
government, or special tine deposits in, or certificates of deposit
i ssued by, a bank or trust conpany authorized to do business in this
state and secured by a pledge of obligations of the United States of
Anerica or obligations of the state or obligations the principal and
i nterest of which are guaranteed by the state or federal government or
obl i gati ons of agencies of the federal governnent, provided that any
such investnment is one which may fromtinme to tinme be |egally purchased
by savi ngs banks of the state as investnments of funds belonging to them
or in their control

10. To nake eligible purchases at such purchase price as the
commi ssi oner shall approve (including a purchase price at a prem um over



the par value of the corporation first nortgage to be purchased) which
shall be determi ned on the basis that such purchase price is to be
anortized over the renmaining termof the corporation first nortgage at
the corporation's estimted average cost of borrowi ng (as determ ned by
t he conmi ssioner in accordance with any accepted nethod) utilizing the
annual paynents of principal and interest called for by such nortgage,
and ot herw se on such terns and conditions, not inconsistent with this
act, as are satisfactory to the agency; provided that no eligible
purchase shall be nade by the agency unl ess, except as otherw se
permtted by contract with bondhol ders or notehol ders, the comm ssioner
finds that

(a) the nortgage purchased is (or in the case of a purchase not
i nvol ving the use of funds acquired through the issuance of bonds or
notes of the agency, can reasonably be anticipated to becone) a valid
first nortgage lien on a corporation project free and clear of all other
|l i ens and encunbrances which would naterially affect the val ue or
useful ness of the property secured thereby (or that arrangenents
satisfactory to the comm ssioner for the discharge of such liens and
encunbrances have been nade) and that such first nortgage has been
execut ed and recorded in accordance with the requirenents of existing
| aws; and

(b) the estimted net revenues of such corporation project, after
provi si on has been made to cover all probable costs of operation and
mai nt enance, of fixed charges and operating reserves and depreciation
reserves, if any, including any subsidy paynments attributable to such
corporation project, shall be sufficient to pay the estinmated principal
of and interest on all bonds or notes of the agency issued or to be
i ssued which are allocated or re-allocated by the comm ssioner to the
fi nanci ng of the purchase of such nortgage (after giving effect to such
estimated net revenues related to nortgages purchased or acquired as
security for eligible |oans made with state appropriations or other
avai |l abl e funds which are concurrently allocated or re-allocated to such
financi ng) and any fees and charges of the agency applicable to such
el i gi bl e purchase.

Subj ect to the provisions of any contract of the agency or the
corporation with their respective notehol ders or bondhol ders, (i) the



corporation shall have authority to nake an additional nortgage | oan,
pursuant to the private housing finance | aw and the New York state urban
devel opnment corporation act, for any corporation project the corporation
first nortgage on which has been purchased by the agency, such loan to
be made on an additional nortgage junior and subordinate only to the
nort gage that was purchased by the agency but otherw se equivalent to a
corporation first nortgage, (ii) the agency shall have authority to make
an eligible purchase, pursuant to this act, of such additional nortgage
notwi thstanding that it is not a corporation first nortgage, at any tine
at or after the nmaking of the first advance on such additional nortgage
by the corporation, with the purchase price (including any applicable
prem um to be payable at such tines and in such anobunts as shall be
agreed by the agency and the corporation, and (iii) upon such a purchase
by the agency such additional nortgage may be consolidated with the
corporation first nortgage previously purchased by the agency;

11. To nmake eligible | oans on such ternms and conditions, not
i nconsistent with this act, as are satisfactory to the agency; provided
that no eligible |oan shall be nmade by the agency unl ess, except as
otherwi se permtted by contract with bondhol ders or notehol ders, the
conmmi ssi oner finds that

(a) the nortgage securing the eligible loan is (or in the case of a
| oan not involving the use of funds acquired through the issuance of
bonds or notes of the agency, can reasonably be anticipated to becone) a
valid first nortgage lien on a corporation project free and cl ear of al
ot her liens and encunbrances which would materially affect the val ue or
useful ness of the property secured thereby (or that arrangenents
satisfactory to the comm ssioner for the discharge of such liens and
encunbrances have been nade) and that such first nortgage has been
execut ed and recorded in accordance with the requirenents of existing
| aws; and

(b) the estimted net revenues of such corporation project, after
provi sion has been made to cover all probable costs of operation and
mai nt enance, of fixed charges and operating reserves and depreciation
reserves, if any, including any subsidy paynments attributable to such
corporation project, shall be sufficient to pay the estinated principal
of and interest on all bonds or notes of the agency issued or to be



i ssued which are allocated or re-allocated by the comm ssioner to the
financi ng of such eligible |loan (after giving effect to such estinated
net revenues related to nortgages purchased or acquired as security for
eligible | oans made with state appropriations or other avail able funds
whi ch are concurrently allocated or re-allocated to such financing) and
any fees and charges of the agency applicable to such eligible |oan;

12. To use and apply all nonies received by the agency on account of
the corporation first nortgages purchased by the agency or on account of
the corporation first nortgages and other assets or revenues assigned or
pledged to it as security for eligible |oans:

(a) I'n the case of such corporation first nortgages and ot her assets
or revenues assigned or pledged by the agency as security for
out st andi ng bonds of the agency, to neet paynents of principal and
i nterest on such outstandi ng bonds and any fees and charges of the
agency related to the respective corporation first nortgages, and any
excess shall be applied in accordance with paragraph (d) of this
subdi vi si on;

(b) I'n the case of such corporation first nortgages and ot her assets
or revenues assigned or pledged by the agency as security for
out standi ng notes of the agency, to neet paynents of principal and
i nterest on such outstanding notes (including the redenption of any note
paynment certificates delivered pursuant to subdivision three of section
seven of this act) and any fees and charges of the agency related to the
respective corporation first nortgages, and any excess shall be applied
i n accordance with paragraph (d) of this subdivision;

(c) I'n the case of any such corporation first nortgages and ot her
assets or revenues assigned or pledged by the agency as security for its
guaranty of obligations of the corporation, pursuant to subdivision
twenty-one of this section, to be applied in accordance with the
provi si ons of such guaranty, and any excess shall be applied in
accordance with paragraph (d) of this subdivision; and

(d) I'n the case of any such corporation first nortgages and ot her
assets or revenues not assigned or pledged by the agency as security,
and in the case of excess anobunts to be applied in accordance with this
par agraph as provi ded above, first, to neet paynents of principal and
i nterest on any outstandi ng bonds or notes of the agency (including the



redenpti on of any note paynent certificates delivered pursuant to
subdi vi sion three of section seven of this act) and the fees and charges
of the agency, irrespective of the corporation project or projects from
whi ch such nonies are derived, and, second, any bal ance shall be applied
as follows: (i) in the case of any such nonies received on account of
such corporation first nortgages and ot her assets or revenues that had
been assigned or pledged to the agency as security for eligible |oans,
to pay over such balance to the corporation in accordance with the terns
and conditions of such eligible loans; and (ii) in the case of any such
noni es received on account of such corporation first nortgages that had
been purchased by the agency, to nake further eligible purchases or
eligible loans to the extent deened appropriate by the comm ssioner, to
pay any remai ning balance to the corporation in reduction of the
agency's obligations for repaynent of appropriations theretofore
transferred by the state to the corporation pursuant to a chapter of the
| aws of ni neteen hundred seventy-five, and, in the event of paynment in
full by the agency of such obligations, to apply any remaini ng bal ance
as the nmenbers of the agency, in their discretion, with the approval of
t he conmi ssioner, shall determine to be in the best interests of the
agency and the corporation and their respective bondhol ders and

not ehol ders.

13. To sell, at public or private sale, any obligations, property or
rights representing, enbodying or securing an eligible | oan made by the
agency or acquired in an eligible purchase;

14. In connection with the making of eligible purchases, eligible
| oans and conmitnents therefor, to nake and collect such fees and
charges, including but not limted to reinbursenents of all costs of
fi nanci ng by the agency, service charges and insurance prem uns, as the
agency shall determ ne to be reasonabl e;

15. To consent to the nodification, with respect to rate of interest,
time of paynment of any installnent of principal or interest, security,
or any other term of any eligible loan, eligible |oan commtnent,
el igible purchase, eligible purchase commtnent, contract or agreenent
of any kind to which the agency is a party;



16. To exercise exclusively all rights of the nortgagee under any
corporation first nortgage purchased by the agency or assigned to secure
any eligible loan, to foreclose on any property subject to such nortgage
or conmence any action to protect or enforce any right conferred upon it
by any | aw, nortgage, contract or other agreenent, and to bid for and
purchase such property at any foreclosure or at any other sale, or
acquire or take possession of any such property; and in such event the
agency may conplete, adm nister, pay the principal of and interest on
any obligations incurred in connection with such property, dispose of,
and ot herw se deal with, such property, in such manner as nay be
necessary or desirable to protect the interests of the agency therein;

17. To procure insurance against any loss in connection with its
property and other assets (including nortgages and nortgage |loans) in
such anounts, and from such insurers, as it deens desirable;

18. To accept any gifts or grants or |oans of funds or property or
financial or other aid in any form including but not limted to
nortgage i nsurance, fromthe federal government or any agency or
instrumentality thereof or fromthe state or fromany ot her source and
to conply, subject to the provisions of this act, with the terns and
condi tions thereof;

19. To engage the services of private consultants on a contract basis
for rendering professional and technical assistance and advi ce;

20. To enter into a contract with the New York state housing finance
agency to nmarket and service any agency bonds and notes approved by the
agency and to contract with the New York state housing finance agency to
render such other services as the agency may request, including but not
limted to the use of the prem ses, personnel and personal property of
the New York state housing finance agency, and to provide for
rei mbursenent to the New York state housing finance agency fromthe
agency for any expenses necessarily incurred by the New York state
housi ng finance agency in carrying out the terns of any such contract.
Any such contract shall be subject to the separate approval of the



di rector of the budget;

21. To guarantee obligations of the corporation and to assign or
pl edge as security for any such guaranty any or all of the obligations,
property or rights representing, enbodying or securing an eligible |oan
made by the agency or acquired in an eligible purchase;

22. To do any and all things necessary or convenient to carry out its
pur poses and exerci se the powers expressly given and granted in this
act .

8§ 6. Bonds and notes of the agency.

1. (a) The agency shall have power and is hereby authorized fromtine
totime to issue its negotiable or non-negotiabl e bonds and notes in
such principal anount as, in the opinion of the agency, shall be
necessary to provide sufficient funds for achieving its corporate
pur poses, including the naking of eligible purchases and eligible |oans,
t he paynent of interest on bonds and notes of the agency, establishnent
of reserves to secure such bonds and notes, and all other expenditures
of the agency incident to and necessary or convenient to carry out its
corporate purposes and powers;

(b) The agency shall have power, fromtine to time, to issue renewal
notes, to issue bonds to pay notes and, whenever it deens refunding
expedient, to refund any bonds by the issuance of new bonds, whether the
bonds to be refunded have or have not matured, and to issue bonds partly
to refund bonds then outstanding and partly for any other purpose. The
ref undi ng bonds shall be sold and the proceeds applied to the purchase,
redenpti on or paynment of the bonds to be refunded;

(c) Except as nmay otherw se be expressly provided by the agency, every
i ssue of its notes or bonds shall be general obligations of the agency
payabl e out of any revenues or nonies of the agency, subject only to any
agreenents with the holders of particular notes or bonds pl edgi ng any
particul ar receipts or revenues or other property.

2. The notes and bonds shall be authorized by resolution of the



menbers, shall bear such date or dates, and shall mature at such tinme or
times, in the case of any such note, or any renewal s thereof, not
exceeding ten years fromthe date of issue of such original note, and in
the case of any such bond not exceeding fifty years fromthe date of

i ssue, as such resolution or resolutions may provide. The notes and
bonds shall bear interest at such rates, be in such denom nations, be in
such form either coupon or registered, carry such registration

privil eges, be executed in such manner, be payable in such nedi um of
paynment, at such place or places and be subject to such terns of
redenpti on as such resolution or resolutions may provide. The notes and
bonds of the agency nay be sold by the agency, at public or private
sale, at such price or prices as the agency shall determ ne. No notes or
bonds of the agency nay be sold by the agency at private sale, however,
unl ess such sale and the terns thereof have been approved in witing by
(a) the conptroller, where such sale is not to the conptroller, or (b)
the director of the budget, where such sale is to the conptroller

3. Any resolution or resolutions authorizing any notes or bonds or any
i ssue thereof may contain provisions, which shall be a part of the
contract with the holders thereof, as to:

(a) pledging all or any part of the fees and charges nade or received
by the agency, and all or any part of the paynents to be received in
respect of corporation first nortgages purchased by the agency or in
respect of eligible |oans, and any anmounts realized on account of the
corporation first nortgages and other assets or revenues pl edged or
assigned as security for such eligible |oans, and ot her nonies received
or to be received, to secure the paynent of bonds or notes or of any
i ssue thereof, subject to such agreenents wi th bondhol ders or
not ehol ders as may then exist;

(b) pledging all or any part of the assets or revenues of the agency,
i ncl udi ng nortgages and ot her obligations, owned by or pledged or
assigned to the agency, to secure the paynent of the bonds or notes,
subj ect to such agreenents with bondhol ders or notehol ders as nmay then
exi st;

(c) the use and disposition of paynents received on account of
nort gages and ot her obligations owned by or pledged or assigned to the
agency;



(d) the setting aside of reserves or sinking funds and the regul ation
and di sposition thereof;

(e) limtations on the purpose to which the proceeds of sale of notes
or bonds may be applied and pl edgi ng such proceeds to secure the paynent
of the notes or bonds or of any issue thereof;

(f) limtations on the issuance of additional notes or bonds; the
ternms upon which additional notes or bonds nay be issued and secured;

t he refundi ng of outstanding or other notes or bonds;

(g) the procedure, if any, by which the terns of any contract with
not ehol ders or bondhol ders may be anended or abrogated, the anmount of
notes or bonds the hol ders of which nust consent thereto, and the manner
i n which such consent nay be given;

(h) limtations on the anmobunt of nonies to be expended by the agency
for operating, adm nistrative or other expenses of the agency;

(i) vesting in a trustee or trustees or an agent or agents, for
bondhol ders or notehol ders, such property, rights, powers and duties in
trust or as security as the agency may determ ne, which nay, but not by
way of limtation, include any or all of the rights, powers and duties
of the trustee which nay be appoi nted by bondhol ders or notehol ders
pursuant to section thirteen of this act, and l[imting or abrogating the
applicability of section thirteen of this act to the affected bonds or
notes, the holders thereof or any trustee or agent for such hol ders;

(j) any other matters, of like or different character, which in any
way affect the security or protection of the notes and bonds.

4. It is the intention hereof that any pledge or assignnent for
security made by the agency shall be valid and binding fromthe tine
when the sane is nade; that the nonies or property so pl edged or
assigned and then held or thereafter received by the agency shal
i medi ately be subject to the lien or security interest of such pledge
or assignment wthout any physical delivery thereof or further act; and
that the lien or security interest of any such pl edge or assignnent
shall be valid and binding as against all parties having clainms of any
kind in tort, contract or otherw se agai nst the agency, irrespective of
whet her such parties have notice thereof. Neither the resolution nor any
ot her instrunent by which any such pledge or assignnment is created need
be recorded, and no filing with respect to such pledge or assignnent



need be nmde under the uniform comercial code.

5. Neither the nenbers of the agency nor any person executing the
notes or bonds shall be |iable personally on the notes or bonds or be
subject to any personal liability or accountability by reason of the
I ssuance thereof.

6. The agency, subject to such agreenents wth notehol ders and
bondhol ders as nmay then exist, shall have power out of any funds
avail abl e therefor to purchase notes or bonds of the agency, which shal
t her eupon be cancelled, at a price not exceeding (a) if the notes or
bonds are then redeenable, the redenption price then applicable plus
accrued interest to the next interest paynent date thereon, or (b) if
the notes or bonds are not then redeenable, the redenption price
applicable on the first date after such purchase upon which the notes or
bonds beconme subject to redenption plus accrued interest to such date.

7. The state shall not be liable on notes or bonds of the agency and
such notes and bonds shall not be a debt of the state, and such notes
and bonds shall contain on the face thereof a statenent to such effect.

8 7. Reserve funds and appropriations.

1. (a) For the purposes of the issuance by the agency of bonds, the
term"capital reserve fund requirenent” shall nmean, as of any particul ar
date of conputation, with respect to each capital reserve fund of the
agency an anount of noney equal to the greatest of the respective
anounts, for the then current or any succeedi ng cal endar year, of annual
debt service paynents of the agency on the bonds secured by such capital
reserve fund, such annual debt service paynents for any cal endar year
bei ng an anmount of noney equal to the aggregate of the following with
respect to all such bonds of the agency outstanding on said date of
conputation; (i) all interest payable during such cal endar year, plus
(ii) the principal anmobunt which matures (net of any sinking fund
paynments payable in prior years) during such cal endar year, plus (iii)

t he anmount of all sinking fund paynents payabl e during such cal endar



year; and the term "sinking fund paynment” shall nean the anmount of nopney
specified in the resolution authorizing termbonds as payable into a
sinking fund for the anortization of such term bonds. The agency nay
create and establish one or nore special funds to be known as capital
reserve funds and may pay into each such reserve fund (1) any nonies
appropri ated and made avail able by the state for the purposes of such
fund, (2) any proceeds of sale of notes or bonds, to the extent provided
in the resolution of the agency authorizing the issuance thereof, and
(3) any other nonies which nay be made avail able to the agency for the
pur poses of such fund from any other source or sources. The nonies held
in or credited to any capital reserve fund established under this
subdi vi si on, except as hereinafter provided, shall be used solely for

t he paynent of the principal of bonds of the agency secured by such
reserve fund, as the sanme mature, sinking fund paynents with respect to
such bonds of the agency, the purchase of such bonds of the agency, the
paynment of interest on such bonds of the agency, or the paynent of any
redenption premumrequired to be paid when such bonds are redeened
prior to maturity; provided, however, that nonies in any such fund shal
not be withdrawn therefromat any tinme in such anount as woul d reduce

t he amount of such fund to |l ess than the capital reserve fund

requi renent, except for the purpose of paying principal and interest on
t he bonds of the agency secured by such reserve fund maturing and
becom ng due or any sinking fund paynments with respect to such bonds and
for the paynent of which other nonies of the agency are not avail abl e.
Any incone or interest earned by, or increnent to, any capital reserve
fund due to the investnent thereof may be transferred to any other fund
or account of the agency to the extent it does not reduce the anount of
such capital reserve fund below the capital reserve fund requirenent.

(b) The agency shall not issue bonds at any tinme if upon issuance, the
anount in the capital reserve fund securing such bonds will be |less than
the capital reserve fund requirenent unless the agency, at the tinme of
i ssuance of such bonds shall deposit in such reserve fund fromthe
proceeds of the bonds so to be issued, or otherw se, an anount which
together with the anount then in such reserve fund, will be not |ess
than the capital reserve fund requirenent.

(c) To assure the continued operation and sol vency of the agency for
the carrying out of the public purposes of this act, provision is nmade



i n paragraph (a) of this subdivision for the accunul ation in each
capital reserve fund of an anmount equal to the capital reserve fund
requirenent. In order further to assure the mai ntenance of each such
capital reserve fund, there shall be annually apportioned and paid to

t he agency for deposit in each capital reserve fund such sum if any, as
shall be certified by the chairman of the agency to the governor and
director of the budget as necessary to restore such reserve fund to an
anount equal to the capital reserve fund requirenent. The chairmn of

t he agency shall annually, on or before Decenber first, nake and deliver
to the governor and director of the budget his certificate stating the
sumor sums, if any, required to restore each such capital reserve fund
to the anount aforesaid and the suns so certified, if any, shall be
apportioned and paid to the agency during the then current state fiscal
year.

(d) I'n conputing any capital reserve fund for the purposes of this
section, securities in which all or a portion of such reserve fund shal
be invested shall be valued at par if purchased at par, or if purchased
at other than par, at anortized value. As used herein "anortized val ue"
shal | nmean, when used with respect to securities purchased at a prenm um
above or a discount bel ow par, the value as of any given date obtai ned
by dividing the total anmount of the prem um or discount at which such
securities were purchased by the nunber of days remaining to maturity on
such securities at the tine of such purchase and by nultiplying the
anount so cal cul ated by the nunber of days havi ng passed since the date
of such purchase; and (a) in the case of securities purchased at a
prem um by deducting the product thus obtained fromthe purchase price,
and (b) in the case of securities purchased at a discount, by adding the
product thus obtained to the purchase price.

2. The agency may create and establish one or nore special funds
(herein each referred to as a general reserve fund) and shall pay into
each such fund, to the extent required by agreenents w th hol ders of
bonds or notes secured by such fund, all fees and charges coll ected by
t he agency pursuant to subdivision fourteen of section five of this act
and any noni es which the agency shall transfer fromthe rel ated capital
reserve fund pursuant to the provisions of paragraph (a) of subdivision
one of this section. Such nonies and any other nonies paid into a



general reserve fund may, in the discretion of the agency, but subject
to agreenent with bondhol ders or notehol ders, be used by the agency (a)
for the repaynent of advances fromthe state in accordance with the
provi sions of repaynment agreenents between the agency and the director
of the budget, (b) to reinburse the division of housing and community
renewal the reasonable costs of the services perforned by the
commi ssi oner and the division pursuant to the provisions of this act,
(c) to pay all costs, expenses and charges of financing, including fees
and expenses of trustees and paying agents, (d) for transfers to the
rel ated capital reserve fund, (e) for the paynent of principal and

i nterest on bonds or notes issued by the agency and secured by such
general reserve fund when the sane shall becone due whether at maturity
or on call for redenption and for the paynent of any redenption prenm um
required to be paid where such bonds or notes are redeened prior to
their stated maturities and any sinking fund paynents, and to purchase
such bonds or notes issued by the agency, or (f) for such other
corporate purposes of the agency as the agency in its discretion shal
determ ne and provi de.

3. (a) This subdivision shall be applicable if the agency shall issue
notes (herein called "secured notes") secured by the pl edge and
assi gnment of assets or revenues of the agency, with provision under
certain circunstances for anortization of the principal anmount of such
notes over a period of years. Upon the issuance of any secured notes,
and i f necessary upon the actual comencenent of anortization of
principal, the agency shall determ ne the anmount which, notw thstandi ng
the actual terms of such notes for paynent of interest and principal or
for the application thereto of receipts fromthe pl edged assets or
revenues, would then be required to be provided as hypot hetical nonthly
| evel debt service paynents in order to pay the stated interest on and
to anortize the maxi mum princi pal anount of the secured notes over the
| ongest period of years then allowed for full anortization of principal
under the terns of the secured notes. The aggregate for all secured
notes of the portion of such hypothetical |evel debt service paynents
that woul d be payable in any twel ve consecutive nonths during such
period of anortization thereof, but in no event an anount greater than
twenty per cent of the maxi mum principal anount of the secured notes, as



of any particular date of conputation, is herein called the "note
service requirenment” of the agency.

(b) The agency shall create and establish a special fund to be known
as the "note service reserve fund,"” and upon the issuance of any secured
notes shall create and deposit therein note paynent certificates (herein
called "note paynent certificates") in an aggregate principal anount
equal to the note service requirement as then conputed. Any note paynent
certificates that are in excess of the note service requirenment upon a
reconput ati on of such requirenent shall be wi thdrawn from such fund and
cancel l ed. Note paynent certificates shall be obligations of the agency,
i ssuabl e and re-issuable in any denom nations, deliverable as further
evi dence of and security for unpaid amounts of interest or principal on
secured notes which are not paid when due because the agency has
i nsufficient funds avail able to make such paynents in cash, bearing
interest to the sane extent as the unpaid anmounts of interest or
principal on the secured notes in connection with which they are
delivered continue to accrue interest, and redeenabl e by the agency upon
paynment in cash of the principal anmount of the redeenmed note paynent
certificates plus any interest accrued thereon fromdate of delivery to
date of redenption. Any note paynent certificates so redeened, or an
equal principal amount of certificates created in replacenent thereof,
shall be redeposited in the note service reserve fund, to the extent
necessary to cause the principal anmount deposited in such reserve fund
to equal the note service requirenent, as then conputed, and any excess
note payment certificates redeened shall be cancelled. The note service
reserve fund nmay be naintained with any trustee or agent for the hol ders
of secured notes and the note paynment certificates nay be deposited with
such trustee or agent to be held in trust prior to delivery thereof as
further security for the paynent of principal of or interest on the
secured notes when due. Such trustee or agent shall have no obligation
to realize upon any pledged assets or revenues either prior to
delivering note paynent certificates upon the failure of the agency to
pay interest or principal when due or thereafter and prior to redenption
of such certificates. However, any realization upon any pl edged assets
or revenues and any ot her paynents made on account of the secured notes
shall be applied to the paynents of principal of or interest on the
secured notes (including redenption of delivered note paynent



certificates) in the order in which such paynents originally becane due.
The proceeds of each redenption of note paynent certificates shall be
appl i ed as paynent of an equival ent anmount of overdue principal of or
interest on the secured notes.

(c) I'n order to assure the availability of funds to maintain the note
service reserve fund at an anobunt equal to the note service requirenent
of the agency, there shall be annually apportioned and paid to the
agency, for application exclusively to the redenption of delivered note
paynment certificates, such sum if any, as shall be certified by the
chai rman of the agency to the governor and director of the budget as
estimated to be necessary to redeem by the end of the then current state
fiscal year all note paynent certificates theretofore delivered and not
redeened by paynent in full of the principal anount thereof and any
i nterest accrued thereon. The chairnman of the agency shall annually, on
or before Decenber first, make and deliver to the governor and director
of the budget his certificate stating the sum if any, estimted to be
required to redeemall such note paynent certificates as aforesaid by
the end of the then current state fiscal year, and the sumso certified,
if any, shall be apportioned and paid to the agency during the then
current state fiscal year. Upon its receipt of such paynent fromthe
state, the agency shall inmediately apply such paynent, to the extent
thereof, to the redenption of outstandi ng note paynent certificates.

8§ 8. Bonds and notes as |egal investnents.

The bonds and notes of the agency are hereby nade securities in which
all public officers and bodies of this state and all rmunicipalities and
muni ci pal subdi vi sions, all insurance conpani es and associ ati ons, and
ot her persons carrying on an insurance business, all banks, bankers,
trust conpani es, savings banks and savi ngs associ ati ons, including
savi ngs and | oan associ ations, building and | oan associ ati ons,

i nvest ment conpani es and ot her persons carrying on a banki ng busi ness,
all adm ni strators, guardi ans, executors, trustees and ot her
fiduciaries, and all other persons whatsoever who are now or nay
hereafter be authorized to invest in bonds or other obligations of the
state, may properly and legally invest funds, including capital, in



their control or belonging to them

8§ 9. Exenption fromtaxation of property and i ncone.

The property of the agency and its incone and operations shall be
exenpt fromtaxation.

8§ 10. Exenption fromtaxation of notes and bonds.

It is hereby determ ned that the creation of the agency is in al
respects for the benefit of the people of the state and for the
i mprovenent of their health, safety, welfare, confort and security, and
that said purposes are public purposes and that the agency will be
perform ng an essential governmental function in the exercise of the
powers conferred upon it by this act. The state covenants with the
purchasers and all subsequent hol ders and transferees of notes and bonds
i ssued by the agency, in consideration of the acceptance of and paynent
for the notes and bonds, that the notes and bonds of the agency, issued
pursuant to this act and the incone therefromand all its fees, charges,
gifts, grants, revenues, receipts, and other nonies received or to be
recei ved, pledged to pay or secure the paynent of such notes or bonds
shall at all tinmes be free fromtaxation, except for estate and gift
taxes and taxes on transfers.

§ 11. Agreenent with the state.

The state does hereby pledge to and agree with the hol ders of any
notes or bonds issued under this act, that the state will not limt or
alter the rights hereby vested in the agency to fulfill the ternms of any
agreenents made with the holders thereof, or in any way inpair the
rights and renedi es of such holders until such notes or bonds, together
with the interest thereon, with interest on any unpaid install nments of
interest, and all costs and expenses in connection with any action or
proceedi ng by or on behalf of such holders, are fully met and



di scharged. The agency is authorized to include this pledge and
agreenent of the state in any agreenent with the hol ders of such notes
or bonds.

§ 12. State's right to require redenption of bonds.

Not wi t hstanding and in addition to any provisions for the redenption
of bonds which may be contained in any contract with the hol ders of the
bonds, the state may, upon furnishing sufficient funds therefor, require
the agency to redeem prior to maturity, as a whole, any issue of bonds
on any interest paynent date not |less than twenty years after the date
of the bonds of such issue at one hundred five per centum of their face
val ue and accrued interest or at such |ower redenption price as may be
provided in the bonds in case of the redenption thereof as a whole on
the redenption date. Notice of such redenption shall be published at
| east twice in each of at |east one newspaper publishing and circul ating
in the county of Al bany and at | east one newspaper publishing and
circulating in the city of New York, the first publication to be at
| east thirty days before the date of redenption.

8 13. Renedi es of notehol ders and bondhol ders.

1. In the event that the agency shall default in the paynent of
principal of or interest on any issue of notes or bonds after the sane
shal | becone due, whether at maturity or upon call for redenption, and
such default shall continue for a period of thirty days, or in the event
that the agency shall fail or refuse to conply with the provisions of
this act, or shall default in any agreenents nade with the hol ders of
any issue of notes or bonds, the holders of twenty-five per centumin
aggregate principal anount of the notes or bonds of such issue then
out standi ng, by instrunment or instrunents filed in the office of the
clerk of the county of Al bany and proved or acknow edged in the sane
manner as a deed to be recorded, nay appoint a trustee to represent the
hol ders of such notes or bonds for the purposes herein provided.



2. Such trustee nmay, and upon witten request of the hol ders of
twenty-five per centumin principal anount of such notes or bonds then
outstanding shall, in his or its own nane:

(a) by suit, action or proceeding in accordance with the civil
practice |aw and rules, enforce all rights of the notehol ders or
bondhol ders, including the right to require the agency to collect fees
and charges and interest and anortization paynents on nortgages
purchased and eligible |oans nade by it adequate to carry out any
agreenent as to, or pledge of, such fees and charges and interest and
anortization paynents on such nortgages and | oans and ot her properties
and to require the agency to carry out any other agreenents with the
hol ders of such notes or bonds and to performits duties under this act;

(b) bring suit upon such notes or bonds;

(c) by action or suit, require the agency to account as if it were the
trustee of an express trust for the hol ders of such notes or bonds;

(d) by action or suit, enjoin any acts or things which nay be unl awf ul
or in violation of the rights of the holders of such notes or bonds;

(e) declare all such notes or bonds due and payable and if al
defaults shall be nmade good, then, with the consent of the hol ders of
twenty-five per centum of the principal anbunt of such notes or bonds
t hen outstanding, to annul such declaration and its consequences.

3. Such trustee shall in addition to the foregoing have and possess
all of the powers necessary or appropriate for the exercise of any
functions specifically set forth herein or incident to the general
representation of bondhol ders or noteholders in the enforcenent and
protection of their rights.

4. The suprene court shall have jurisdiction of any suit, action or
proceedi ng by the trustee on behalf of such notehol ders or bondhol ders.
The venue of any such suit, action or proceeding shall be laid in the
county of Al bany.

5. Before declaring due and payabl e the principal of notes or bonds
i ssued in connection with any nortgage purchased by the agency or
securing an eligible | oan made by the agency, the trustee shall first
give thirty days' notice in witing to the governor, to the agency, to



the conm ssioner and to the attorney general of the state.

§ 14. Monies of the agency.

1. Al nonies of the agency, except as otherw se authorized or
provided in this act, shall be paid to the comnr ssioner of taxation and
fi nance as agent of the agency, who shall not comm ngle such nonies with
any ot her nonies. Such nonies shall be deposited in a separate bank
account or accounts. The nonies in such accounts shall be paid out on
checks signed by the conm ssioner of taxation and finance on requisition
of the chairman of the agency or of such other officer or enployee as
t he agency shall authorize to nake such requisition. Al deposits of
such nonies shall, if required by the comm ssioner of taxation and
fi nance or the agency, be secured by obligations of the United States or
of the state of a market value equal at all tinmes to the anount of the
deposit and all banks and trust conpanies are authorized to give such
security for such deposits.

2. Subject to agreenents wi th notehol ders and bondhol ders and the
approval of the conptroller, the agency shall prescribe a system of
accounts.

Not wi t hst andi ng the provisions of this section, the agency shall have
power, subject to the approval of the comm ssioner of taxation and
finance, to contract with the holders of any of its notes or bonds as to
the custody, collection, securing, investnent and paynent of any nonies
of the agency, of any nonies held in trust or otherw se for the paynent
of notes or bonds, and to carry out such contract. Monies held in trust
or otherwi se for the paynent of notes or bonds or in any way to secure
notes or bonds and deposits of such nonies may be secured in the sane
manner as noni es of the agency, and all banks and trust conpanies are
aut horized to give such security for such deposits.

3. The conptroller, or his legally authorized representative, is
her eby aut horized and enpowerd fromtine to tinme to exam ne the books
and accounts of the agency including its receipts, disbursenents,



contracts, reserve funds, sinking funds, investnents, and any ot her
matters relating to its financial standing. Such an exani nation shall be
conducted by the conptroller at |east once in every five years; the
conptroller is authorized, however, to accept fromthe agency, in lieu
of such an exam nation, an external exam nation of its books and
accounts nmade at the request of the agency.

4. The agency shall submt to the governor, chairman of the senate
finance conmttee, chairman of the assenbly ways and neans conmttee and
the conptroller, within thirty days of the receipt thereof by the
agency, a copy of the report of every external exam nation of the books
and accounts of the agency other than copies of the reports of such
exam nati on nade by the conptroller

8§ 15. Supervision of projects.

Not wi t hst andi ng any provision of lawto the contrary, and upon the
i ssuance by the conm ssioner of a certificate of assunption of
supervi sion, any corporation project a nortgage on whi ch has been
pur chased by the agency or assigned as security for an eligible | oan
shal | be subject to the supervision and control of the comm ssioner and
the New York state division of housing and community renewal, which
shal | have the sanme powers and responsibilities with respect to such
project as they would have if such project were aided by a | oan fromthe
state or the New York state housing finance agency under article two of
the private housing finance | aw and whi ch shall assune the additional
powers and responsibilities with respect to such project theretofore
conferred on the corporation by |aw or contract. The corporation and the
commi ssi oner shall take such actions and execute such docunents as nay
be necessary to inplenment this section.

8§ 16. Assistance by state officers, departnments, boards and
commi Ssi ons.

1. The departnent of audit and control, departnent of |aw, division of



housi ng and community renewal and all other state officers, departnents,
boards, divisions and conm ssions may render such services to the agency
within their respective functions as nay be requested by the agency.

2. The conm ssioner and the division of housing and community renewal
are hereby designated to act for and in behalf of the agency in
servicing the corporation first nortgages purchased by the agency or
securing eligible | oans of the agency, and shall perform such additi onal
functions and services in connection with the making, servicing and
coll ection of such eligible |loans as shall be requested by the agency.
The agency shall pay to the division of housing and conmunity renewal
from any noni es of the agency avail able for such purpose, such anounts
as are necessary to reinburse the division of housing and conmunity
renewal for the reasonable cost of the services perfornmed by the
commi ssi oner and the division of housing and conmmunity renewal pursuant
to this section

§ 17. Annual report.

The agency shall submit to the governor, the chairman of the senate
finance conmttee, the chairman of the assenbly ways and neans
commttee, the conptroller and the director of the budget w thin one
hundred ei ghty days after the end of its fiscal year, a conplete and
detailed report setting forth: (1) its operations and acconplishnents;
(2) its receipts and expenditures during such fiscal year in accordance
with the categories or classifications established by the agency,
including a listing of all private consultants engaged by the agency on
a contract basis and a statenent of the total anount paid to each such
private consultant; (3) its assets and liabilities at the end of its
fiscal year, including a schedule of its eligible purchases, eligible
| oans and commitnments and the status of reserve, special or other funds;
and (4) a schedule of its bonds and notes outstanding at the end of its
fiscal year, together with a statenent of the anmpunts redeened and
i ncurred during such fiscal year



§ 18. Maxi mum aut hori zati on.

The agency shall not issue bonds and notes in an aggregate princi pal
anount exceeding three hundred five mllion dollars, excluding bonds and
notes issued to refund or otherw se repay outstandi ng bonds and notes of
t he agency or of the corporation.

§ 19. Partial invalidity.

If any provision of this act, or the application thereof to any person
or circunstance, shall be adjudged by any court of conpetent
jurisdiction to be invalid or unenforceable, such judgnment shall not
affect, inmpair or invalidate the remainder of this act or the
application of such provision to any other person or circunstance, but
shall be confined in its operation to the provision, person and
circunstance directly involved in the controversy in which such judgnment
shal | have been rendered.

8§ 20. Inconsistent provisions in other | aws superseded.

I nsof ar as the provisions of this act are inconsistent with the
provi sions of any other |aw, general, special or local, the provisions
of this act shall be controlling.

§ 21. Certain special proceedings.

In the event that the agency or the corporation shall have occasion at
any time to seek declaratory relief in the courts with respect to any
matters relating to transactions contenplated by this act, any request
for such relief shall be brought as a special proceeding and conducted
in accordance with article four of the civil practice |law and rul es. Any
such special proceeding shall be preferred over all other civil causes
except election causes in all courts of the state of New York and shal
be heard and determned in preference to all other civil business



pendi ng therein except election causes, irrespective of position on the
cal endar. In any such special proceeding, the court hearing the matter
shall have authority in its discretion to award, as agai nst the agency
or the corporation, the reasonabl e counsel fees and expenses of a party
or intervenor opposing such declaratory relief, based on the court's
determ nation as to the contribution made to the sound and orderly
resol ution of the proceeding by the participation of such party or

i ntervenor therein, and the court hearing the nmatter nmay in its

di scretion appoint counsel to represent a class of persons having
interests in opposition to such declaratory relief being sought and may
awar d reasonabl e counsel fees and expenses as aforesaid on account of
such representation

§ 21-a. Actions against corporation. Except in an action for w ongful
death, in any case founded upon tort a notice of claimshall be required
as a condition precedent to the conmencenent of an action or speci al
proceedi ng agai nst the agency and the provisions of section fifty-e of
t he general municipal |aw shall govern the giving of such notice. No
such action shall be conmenced nore than one year and ninety days after
t he cause of action therefor shall have accrued. An action for w ongful
death shall be comenced in accordance with the notice of claimand tinme
limtation provisions of title eleven of article nine of the public
authorities |aw.

§ 22. Construction.

This act, being necessary for the welfare of the state and its
i nhabitants, shall be liberally construed so as to effectuate its
pur poses.



