8§ 41.24 Study on alternative to net deficit funding.

On or before April fifteenth, nineteen hundred ninety, the
commi ssi oner shall submt to the legislature a study and recomrendati ons
for a proposed alternative to net deficit funding established pursuant
to article forty-one of this chapter that includes the foll ow ng:

(a) A cost-related fundi ng net hodol ogy whi ch adequately pays for
services necessary to provide appropriate care, which recognizes
geographic distinctions as they relate to cost and whi ch ensures that
providers are reinbursed for the fixed or uncontrollabl e operati onal
costs such as interest, depreciation, property, capitalized devel opnent
costs, insurance and reasonabl e and necessary personnel costs.

(b) A guarantee of m ni num nai ntenance of | ocal governnent tax |evy
financial participation at current |evels.

(c) A systemof incentives to pronote the nmaxim zation of alternative
fundi ng sources including but not limted to contract inconme and
charitabl e contributions.

(d) An evaluation of the relationship between net deficit funded
prograns and ot her non-residential progranms, excluding day treatnent,
and a determ nation whether or not to incorporate the funding of al
such progranms into a unified fundi ng nmet hodol ogy.

(e) Information relating to a denonstration project undertaken by the
office in certain devel opnental disabilities services offices to exam ne
possi bl e nodifications in the use of nedical assistance funding for
prograns and services pursuant to the provisions of a federal grant.
Such information shall include specific recommendati ons for applying the
results of such denonstration project to prograns and servi ces operated
by vol untary providers.

(f) An exam nation of the inplications of department of nental hygiene
consolidated fiscal reporting process and an incorporation, as
appropriate, of such inplications into the fornul ation of
recomendat i ons.

Such study shall be prepared in conjunction with a council of not nore
than ten persons which shall include not for profit provider
organi zati ons, parents of persons with devel opnental disabilities,
representatives of |ocal governnent and others to be appointed by the



conmi ssi oner .



