8§ 25.06 Disclosures by closely allied entities of a voluntary agency.

(a) Aclosely allied entity of a voluntary agency that is funded or
has applied for funding fromthe office shall provide the office with
the foll ow ng infornmation:

1. A schedule of the dates, nature and anmounts of all fiscal
transacti ons between the closely allied entity and the voluntary agency
that is funded or has applied for funding fromthe office.

2. A copy of the closely allied entity's certified annual financi al
st at enent s.

3. Wth respect to any | ease agreenent between the closely allied
entity, as lessor, and the voluntary agency that is funded or has
applied for funding fromthe office, as | essee, of real or personal
property:

(i) Acertified statenent by an independent outside entity providing a
fair market appraisal of the real property space to be rented, as well
as of any rental of personal property.

(ii) A statenent of projected operating costs of the allied entity
relative to any such | eased property for the budget period. The closely
allied entity nust furnish the office with a certified statenent of its
actual operating costs relative to the | eased property.

4. A statenent of the funds received by the closely allied entity in
connection with its fund raising activities conducted on behal f of the
substance use di sorder and/or conpul sive ganbling programthat is funded
or has applied for funding fromthe office which clearly identifies how
such funds were and will be distributed or applied to such program

5. Any other data or information which the office my deem necessary
for purposes of making a fundi ng deci sion.

(b) The office shall have access to the books and records of the
closely allied entity for purposes of verifying the accuracy of the
information furnished to the office.

(c) For purposes of this section, a "closely allied entity" shal
mean, but not be limted to, a corporation, partnership or



uni ncor por at ed associ ati on or other body that has been formed or is
organi zed to provide financial assistance and aid for the benefit of a
vol untary agency that is funded or has applied for funding fromthe

of fice and which financial assistance and aid shall include, but not be
limted to, engaging in fund raising activities, adm nistering funds,
holding title to real property, having an interest in personal property
of any nature whatsoever, and engaging in any other activities for the
benefit of any such program WMoreover, an entity shall be deened cl osely
allied to a voluntary agency that is funded or has applied for funding
fromthe office to the extent that such entity and applicable fiscal
transactions are required to be disclosed within the annual financial
statenents of the voluntary agency that is funded or has applied for
funding fromthe office, under the category of related party
transactions, as defined by and in accordance with generally accepted
accounting principles (GAAP) and generally accepted auditing standards
(GAAS), as pronul gated by the Anerican institute of certified public
accountants (Al CPA).



