CHAPTER 424

AN ACT in relation to the financial affairs and nanagenent of

muni ci palities, school districts and district corporations,

constituting chapter thirty-three-a of the consolidated | aws
Becane a law April 12, 1942, with the approval of the Governor. Passed,

three-fifths being present

The People of the State of New York, represented in Senate and
Assenbly, do enact as foll ows:

LOCAL FI NANCE LAW
CHAPTER THI RTY- THREE-a OF THE CONSCOLI DATED LAWS

ART| CLE 1. SHORT TI TLE; DEFI NI TI ONS (Secs. 1.00-2.00).

ARTICLE I1.  LOCAL | NDEBTEDNESS (Secs. 10.00-169. 00).

TI TLE 1. POAER TO CONTRACT | NDEBTEDNESS AND PERI ODS OF PROBABLE
USEFULNESS (Secs. 10.00-11.00).

TI TLE 1-A | NDEBTEDNESS RELATI VE TO MUNI Cl PAL COOPERATI VE ACTI VI Tl ES
(Secs. 15.00- 15. 40).

TI TLE 2. LOCAL OBLI GATI ONS: TYPES THERECF (Secs. 20.00-29. 10).

TI TLE 3. LOCAL OBLI GATI ONS: AUTHORI ZATI ON THERECF ( Secs
30. 00- 41. 10).

TI TLE 4. LOCAL OBLI GATI ONS: TERMS, FORM AND CONTENTS THEREOF; SALE
AND | SSUANCE THERECF (Secs. 50. 00-63. 10).

TI TLE 5. LOCAL OBLI GATI ONS: REG STRATI ON, CONVERSI ON AND
RECONVERS| ON THERECF (Secs. 70. 00- 75. 00).

TI TLE 6. LOCAL OBLI GATI ONS: ESTOPPEL FROM CONTESTI NG VALI DI TY
THEREOF (Secs. 80. 00- 84. 00).

TI TLE 6- A LOCAL OBLI GATI ONS: FI NANCI AL EMERGENCY; CONDI TI ON

PRECEDENT TO CLAI M5S; STAY OF CLAI M5; REPAYMENT PLAN FOR
MUNI Cl PALI TY; TERM NATI ON OF STAY (Secs. 85.00-85.90).

TI TLE 7. REFUNDI NG OF BONDS AND CAPI TAL NOTES (Secs. 90. 00-93. 00).

TI TLE 8. LI M TATI ONS ON THE PONER TO CONTRACT | NDEBTEDNESS ( Secs.
100. 00- 109. 00) .

TI TLE 9. PROCEDURES RELATI NG TO THE ASCERTAI NMENT OF AMOUNTS TO BE

| NCLUDED OR EXCLUDED | N ASCERTAI NI NG DEBT- CONTRACTI NG
PONER ( Secs. 120.00-126.00).

TI TLE 10. STATEMENT OF DEBT- CONTRACTI NG PONER OF MUNI ClI PALI Tl ES,
FI RE DI STRICTS AND CERTAI N SCHOCL DI STRI CTS ( Secs.
130. 00- 143. 10) .



TI TLE 11. PONER TO CONTRACT | NDEBTEDNESS FOR HOUSI NG PURPOSES AND
LI M TATI ONS THEREON ( Secs. 150. 00-154. 00) .

TI TLE 12. M SCELLANEQUS PROVI SI ONS ( Secs. 160. 00-169. 00) .

ARTICLE I'l'l. EFFECT OF CHAPTER, SAVI NG CLAUSES; LAWS REPEALED, VWHEN TO
TAKE EFFECT (Secs. 170.00-182.00).

ARTI CLE |
SHORT TI TLE; DEFI NI TI ONS
Section 1.00 Short title.
2.00 Definitions.

8§ 1.00 Short title. This act shall be known and nmay be cited as the
"Local Finance Law. "

8§ 2.00 Definitions. As used in this chapter:

1. The term"nunicipality" shall nean a county, city, town or village.

2. The term "school district" shall nean any school district, except
the school districts of the cities of New York, Buffal o, Rochester
Syracuse and Yonkers.

2-a. The term"city school district"” shall nmean the city school
district of a city having |l ess than one hundred twenty-five thousand
i nhabitants, according to the |atest federal census.

2-b. The term"school district in a city" shall mean any school
district which is coterminous with, or partly within, or wholly wthin,
a city having | ess than one hundred twenty-five thousand inhabitants,
according to the | atest federal census.

2-c. The term "board of cooperative educational services" shall nean
any board of cooperative educational services, as defined in section
ni net een hundred fifty of the education |aw, and such board shall,



solely for the purpose of contracting indebtedness pursuant to section
25.00 of this chapter, be deened to be a school district.

3. The term"district corporation” shall nean

(a) Afire district

(b) A river inprovenent, river regulating or drainage district
established by or under the supervision of the departnent of
conservation, or

(c) Any other territorial division of the state, other than a
municipality or a school district, which as of Decenber thirty-first,
ni net een hundred thirty-eight, possessed the power to

(1) Contract indebtedness in its own name, and

(2) Levy taxes or benefit assessnents upon real estate or require the
| evy of such taxes or assessnents.

4. The term "finance board" shall nean

(a) I'n the case of counties, the board of supervisors.

(b) I'n the case of cities:

(1) The board of estimate, board of estinate and apportionnent or
board of estinmate and contract in any city in which, as of the effective
date of this chapter, such body had the power to authorize the issuance
of bonds or notes w thout the approval, in any case, of the council,
common counci|l or board of al dernen

(2) The council, comon council or board of aldernen in any city in
which, as of the effective date of this chapter, such body had the power
to authorize the issuance of bonds or notes w thout the approval, in any
case, of the board of estimte or board of estinmate and apportionnent or
board of estimate and contract.

(3) The council, common council or board of aldernen and the board of
estimte, board of estinate and apportionnent or board of estinmate and
contract, in any city in which, as of the effective date of this
chapter, the council, comon council or board of aldernen had the power
to authorize the issuance of all bonds or notes or bonds or notes for
certain objects or purposes only with the approval of the board of
estimte, board of estinate and apportionnent or board of estinmate and
contract. In such a city, action by the finance board shall be initiated
by the council, conmmon council or board of al dernen.



(c) I'n the case of towns, the town board.

(d) I'n the case of villages, the village board.

(e) I'n the case of school districts, the board of education or board
of trustees; in the case of common school districts having one trustee,
such trustee.

(f) I'n the case of district corporations, the governing board or body,
except that in the case of river regulating districts the action of the
governi ng board or body thereof shall be subject to the approval of the
wat er power and control conmission in relation to the authorization,
term formand contents of bonds and capital notes.

Not hi ng contained in this subdivision shall be construed to affect the
power of (a) the executive of a county to veto the acts of the board of
supervisors or (b) the executive of a city to veto the acts of the
council, common council or board of al dernen, or of the board of
estimte, board of estinate and apportionnent or board of estinmate and
contract, when such bodies are acting alone or jointly or (c) the
executive of a village to veto the acts of the board of trustees.

5. The term"chief fiscal officer"” shall nean:

(a) (1) In the case of counties operating under (1) an alternative
form of county governnent or charter enacted as a state statute or
adopted under the alternative county governnent |aw or by local |aw, or
(2) the optional county governnment |aw, the official designated in such
statute, consolidated |aw or |local |aw as the chief fiscal officer, or,
i f no such designation is nade therein, the official possessing powers
and duties simlar to those of a county treasurer under the county | aw
as shall be designated by |ocal |aw

(2) I'n the case of counties not included in subparagraph (1) of this
par agraph, the treasurer, except that, in the case of such counties
having a conptroller, it shall nean the conptroller

(b) I'n the case of cities, the conptroller; if a city does not have a
conptroller, the treasurer; if a city has neither a conptroller nor a
treasurer, such official possessing powers and duties simlar to those
of a city treasurer as the finance board shall, by resolution,
designate. A certified copy of such designation shall be filed with the
state conptroller and shall be a public record.

(c) I'n the case of towns, the town supervisor; if a town has nore than



one supervisor, the presiding supervisor.

(d) I'n the case of villages, the village treasurer

(e) I'n the case of school districts, the chairman or president of the
school board; in the case of commobn school districts having a sole
trustee, such trustee.

(f) I'n the case of fire districts, the district treasurer; in the case
of other district corporations, such official as the finance board
shall, by resolution, designate. A certified copy of such designation
shall be filed with the state conptroller and shall be a public record.

5-a. The term "chi ef executive officer” shall nean:

(a) In the case of counties, the chairnman of the board of supervisors,
except that in those counties having a county adm nistrator, director,
executive, manager or president, it shall mean such latter officer.

(b) I'n the case of cities, the nmayor, except that in those cities
having a city manager, it shall nmean such city manager

(c) I'n the case of towns, the supervisor or presiding supervisor

(d) I'n the case of villages, the mayor, except that in those villages
havi ng a president or nanager, it shall nean such latter officer.

(e) I'n the case of school districts, the chairman or president of the
school board; in the case of commobn school districts having a sole
trustee, such trustee.

(f) I'n the case of fire districts, the chairman of the board of
commi ssioners; in the case of other district corporations, the chairmn
of the board of comm ssioners or other conparable officer of the finance
board of such district corporation.

6. The term "obligations"” shall nmean bonds or notes.

7. The term "average assessed val uation" shall nean the average
assessed valuation of the real property within a nunicipality, school
district or fire district subject to taxation for any purpose by such
muni cipality, school district or fire district as determ ned by
averagi ng the assessed val uation of such real property in the |ast
conpl eted assessnent roll and the four preceding assessnment rolls of
such municipality, school district or fire district. If |ess than five
assessnent rolls have been prepared for a municipality, school district



or fire district, the average assessed val uation shall be determ ned by
averagi ng the assessed valuation in the | ast conpleted assessnent roll
and all the preceding assessnent rolls of such nunicipality, school
district or fire district. For the purpose of contracting indebtedness
or for the purpose of preparing debt statements, the assessnent rolls
referred to in this subdivision shall mean such assessnent rolls as
conpl eted, verified and filed by the assessors.

7-a. The term "average full valuation"” shall nean the val uation of
taxabl e real estate of a municipality or of a school district inacity
which is derived by dividing the assessed val uati ons of taxable real
estate on the |ast conpleted and the four preceding assessnent rolls by
the equalization rates established by the authorized state officer or
agency for such rolls or, in the case of school districts, by the city
and town rates so established for the rolls on which the school district
rolls were based. In a county the average full valuation of taxable real
estate thereof shall be derived by dividing the assessed val uati ons of
taxabl e real estate on the | ast conpleted and four precedi ng assessnent
rolls of the cities and towns therein by the equalization rates
established for such rolls; provided, however, in a county having a
county departnent of assessnent the state equalization rates established
for the cities and towns therein on the basis of the county roll shal
be applied to the appropriate portions of the county roll. The sum of
the quotients thus obtained shall be divided by five. In such
conput ati ons the | ast conpl eted assessnent roll shall be the | atest rol
for which a state equalization rate shall have been established, or in
the case of school districts the |ast conpleted assessnent roll thereof
shall be the latest school district roll for all parts of which the
equal i zation rates to be applied thereto shall have been established. In
addition to the foregoing, where real estate on the assessnent roll is
partially exenpt under the provisions of title two-a of article four of
the real property tax |law, an assessnment roll shall not be deened to be
conpleted until a railroad ceiling, or, if a railroad ceiling has not
been certificated, an estinated railroad ceiling established in
accordance with the provisions of such title shall have been applied
t her et o.



Where, after the creation of a new nmunicipality or school district in
a city, or after a consolidated school district shall have been created
by the consolidation of a school district in a city and one or nore
ot her school districts.

1. There is no conpl eted assessnent roll or rolls of the nunicipality
or school district as so created, the average full valuation of taxable
real estate thereof shall be determned fromthe |ast conpleted
assessnent roll or rolls upon which the real estate included in the
muni cipality or school district was assessed for city, town or school
district purposes, as the case may be, or

2. There are assessnent rolls of the municipality or school district
as so created which have been conpleted for at | east one year but |ess
than five years, the average full valuation of the taxable real estate
of the municipality or school district shall be determ ned fromthe |ast
conpl eted assessnent roll or rolls and the precedi ng assessnment roll or
rolls, if any, of the nunicipality or district, which were conpleted
after such creation.

Where, after the boundaries of a nmunicipality or school district in a
city shall have been altered so that real estate subject to taxation for
muni ci pal or school district purposes, as the case may be, shall have
been thereby added to or subtracted fromthe area of the nunicipality or
school district,

1. There is no conpl eted assessnent roll of the municipality or school
district as so altered, the average full valuation of the taxable rea
estate of the nunicipality or school district shall be determ ned from
the | ast conpl eted assessnment roll or rolls and the four preceding
assessnent rolls upon which the real estate included in the nunicipality
or school district after such alteration was assessed prior to such
alteration for city, town or school district purposes, as the case nay
be, or

2. There are assessnent rolls of the municipality or school district
as so altered which have been conpleted for at | east one year but |ess



than five years, the average full valuation of taxable real estate of
the nunicipality or school district shall be determined fromthe | ast
conpl eted assessnent roll or rolls and the four precedi ng assessnent
rolls upon which the real estate included in the nmunicipality or school
district after such alteration was assessed prior to such alteration for
city, town or school district purposes, as the case may be.

For the purpose of contracting indebtedness or for the purpose of
preparing debt statenents, the assessnent rolls referred to in this
subdi vi si on shall mean such assessnent rolls as conpleted, verified and
filed by the assessors.

8. The terns "real property"” or "real estate" shall nean such terns as
defined in section two of the tax |aw, as anended fromtine to tine.

9. The term "capital inprovenent"” shall nean

(a) Any physical public betternment or inprovenent or any prelimnary
studi es and surveys relative thereto, or

(b) Land or rights in land, or

(c) Any furnishings, machinery, apparatus or equipnent for any
physi cal betternment or inprovement when such betternent or inprovenent
is first constructed or acquired, or

(d) Any conbination of itenms (a), (b) and (c).

10. The term "annual budget" shall nean the annual budget or estimate,
as finally adopted, of a nunicipality, school district or district
corporation which is required by |aw to adopt an annual budget or
estimate of the expenditures to be made during a current or ensuing
fiscal year for the general support or for the expenses of the
government of such nunicipality, school district or district corporation
during such fiscal year

11. The term "budgetary appropriation” shall nmean an appropriation for
a specific object or purpose in the annual budget as finally adopted or
in the annual ordi nance, resolution or local |law of a municipality,
school district or district corporation nmaking appropriations for the
general support or expenses of the governnent thereof, which



appropriation is to be paid fromtaxes or assessnents or from ot her
current revenues or fromthe proceeds of notes issued in anticipation of
the collection of such taxes, assessnents or other current revenues.

12. The term"voting strength” shall mean the aggregate nunber of
votes which all the nmenbers of the finance board are entitled to cast.
If the finance board consists of nore than one body, the term shal
nmean, in relation to each body, the aggregate nunber of votes which al
t he nenbers of such body are entitled to cast.

13. The term "housing authority” shall mean an "authority" as that
termis defined in section three of the public housing | aw, as anmended
fromtinme to tine.

14. The term "l ocal share of safety net assistance"” shall nean that
termas defined in section ninety-three of the social services |aw, as
anended fromtinme to tine.

15. The terns "solvent fund or system or "solvent,” in referring to a
pension or retirement systemor fund, shall nean a pension or retirenent
systemor fund which is on an actuarial reserve basis with current
paynments to the reserve adequate to provide for all current accruing
liabilities.

16. The term "assessnent” shall nmean any charge based in whole or in
part on benefits (other than real estate taxes, water or sewer charges,
rents or rates) against a parcel of real property for any capital
i mprovenent, for any work or service, for operation and mai ntenance, or
for debt service.

17. The term "resolution" shall nean resolution, act or ordi nance.

18. The term"renewal " as applied to a note, shall nean a note the
date of paynment of which has been extended or a note issued for the
pur pose of securing noney for the redenption of an outstanding note. The
proceeds of such renewal note shall be applied only to the redenption of
the note for the renewal of which it was issued.



19. The term"fiscal year" shall nean the fiscal year provided by |aw
for a nunicipality, school district or district corporation, or if no
fiscal year is so provided, such fiscal year as shall be determ ned by
resolution of the finance board of such nmunicipality, school district or
district corporation. A statenment of such determi nation shall be filed
with the state conptroller and shall be a public record.

20. The term"class," as applied to the ternms "objects or purposes”,
"capital inprovenents” or "equipnent", shall nean an unspecified nunber
of itenms, the description of which is contained in a single subdivision,
ot her than subdivision thirty-five of paragraph a of section 11.00 of
this chapter, notw thstanding the fact that such subdivision nay be

drafted in the singular nunber.

21. The term"full valuation", when used in relation to real property
subject to taxation by a school district, shall nmean the val uation which
is derived by dividing the appropriate portions of the assessed
val uation of the real property concerned, as shown by the |ast conpleted
assessnent roll of the school district, by the city and town
equal i zation rates established by the authorized state officer or agency
for the rolls on which such school district roll was based. Were, in
the case of a newy created school district, there is no conpleted
assessnent roll of such school district in existence, full valuation
shall be determined fromthe | ast conpleted assessnent roll or rolls
upon which the real property included within the district was assessed
for school purposes prior to such creation. In such conputations the
| ast conpl eted assessnent roll shall be the latest roll for all parts of
whi ch the equalization rates to be applied thereto shall have been
established. In addition to the foregoing, where real estate on the
assessnent roll is partially exenpt under the provisions of title two-a
of article four of the real property tax |law, an assessnment roll shal
not be deenmed to be conpleted until a railroad ceiling, or, if a
railroad ceiling has not been certificated, an estinated railroad
ceiling established in accordance with the provisions of such title
shal | have been applied thereto.



21-a. The term"full valuation", when used in relation to real
property subject to taxation by a fire district, shall nean the
val uation which is derived by dividing the assessed val uati on of the
real property concerned, as shown by the |ast conpl eted assessnent rol
for the fire district, by the town equalization rate established by the
aut hori zed state officer or agency for such roll. Were, in the case of
a newy-created fire district, there is no conpleted assessnent roll for
such fire district, full valuation shall be determ ned fromthe | ast
conpl eted assessnent roll upon which the real property included within
the district was assessed for town purposes prior to such creation.
Where, after the boundaries of a fire district shall have been changed
so that real property subject to taxation for fire district purposes
shal | have been thereby added to or subtracted fromthe area of the fire
district, there is no conpleted assessnent roll for the fire district as
so changed, full valuation shall be determ ned fromthe | ast conpl eted
assessnent roll upon which the real property included in the fire
district after such change was assessed prior to such change for town or
fire district purposes, as the case may be. For the purpose of
contracting i ndebtedness or for the purpose of preparing debt
statenents, the assessnent rolls referred to in this subdivision shal
mean such assessnent rolls as conpleted, verified and filed by the
assessors. Were two or nore fire districts consolidate to formone fire
district the consolidated fire district, for the purpose of this
subdi vi si on, shall not be deenmed a newl y-created fire district, but
shall be deened an existing fire district and its full valuation shal
be determ ned accordi ngly.

22. The term "specific" as applied to the ternms "object or purpose",
"capital inprovenent” or "equipnment” shall nean a single item or a
speci fied nunber of itens, the description of which is contained in a
si ngl e subdi vi sion of paragraph a of section 11.00 of this chapter.

23. Urban renewal. The term "urban renewal" shall mean that term as
defined in the general nunicipal |aw.

24. The term"financially responsible party" shall nean a person or
persons ot her than the issuer, as determ ned by the finance board, or in



the case of the city of New York, the mayor and the conptroller, to have
sufficient net worth and liquidity to (a) purchase and pay for on a
tinmely basis, under the terns of an agreenent with the issuer, all of

t he bonds and notes which nmay be tendered for repurchase or redenption
pursuant to the ternms of the bonds or notes by the hol ders thereof, or
(b) advance funds on a tinely basis on behalf of a nunicipality, school
district or district corporation to pay bonds, notes or other evidences
of indebtedness of such public body on their date or dates of maturity
or redenption.

25. The term "governing body" of a municipality or school district
shall nmean the finance board or its duly authorized desi gnee pursuant to
section 56.00 of this chapter.

26. The term"interest" shall nmean any paynents, however desi gnated,
for the use of borrowed noney. Interest shall include, but not be
limted to, accretions to the value of bonds, notes or other obligations
i n anobunts projected as of their dates of issuance, capital appreciation
to bonds, notes or other obligations in anounts projected as of their
dates of issuance and any simlar paynents whether schedul ed to be nade
periodically or at the maturity or prior redenption of bonds, notes or
ot her obligations.

27. The term "face value at maturity" shall mean all interest,
principal and other paynents due to the hol ders of bonds, notes or other
obligations at their maturity or prior redenption, provided however,
that current interest on bonds, notes or other obligations on which
interest is payable at |east annually shall be excl uded.

ARTI CLE |
LOCAL | NDEBTEDNESS

TITLE 1. POAER TO CONTRACT | NDEBTEDNESS AND PERI ODS OF
PROBABLE USEFULNESS
Section 10.00 Power of municipalities, school districts and district



corporations to contract indebtedness.

10.10 Municipalities and school districts authorized to incur
debt to liquidate operating deficits; requirenents and
procedures; period of probabl e useful ness.

11.00 Periods of probabl e useful ness.

8§ 10.00 Power of rmunicipalities, school districts and district
corporations to contract indebtedness. In addition to the power to
contract indebtedness pursuant to sections 24.00, 25.00, 25.10, 29.00
and 29.20 of this article, a municipality, school district or district
corporation shall have the power to contract indebtedness respectively
for any nunicipal, school district or district corporation object or
pur pose set forth in paragraph a of section 11.00 of this title, or for
a class of such objects or purposes when authorized under the provisions
of section 31.00 of this article, if it is authorized by |law to expend
noney for or to acconplish such object or purpose; provided, however,
that it shall not be able to contract indebtedness to a greater extent
than it is authorized by |aw to spend noney for such object or purpose
or class of such objects or purposes and provided also that this section
shall not relieve any such unit of governnent of any duty inposed by |aw
to include in its annual budget or tax |levy or otherwise to pay from
current funds all or part of any expenditure that it may make for such
obj ect or purpose or class of such objects or purposes.

8§ 10.10 Municipalities and school districts authorized to incur debt
to liquidate operating deficits; requirements and procedures; period of
probabl e useful ness. In the case of a nmunicipality or school district
that is authorized by a special or general law to incur debt to
| i qui date an operating deficit:

a. no bonds to fund the liquidation of such a deficit may be issued
unl ess and until the state conptroller shall first review and confirm
the existence of the deficit, as well as certify the anount of the
deficit. As soon as practicable after the effective date of the |aw
aut hori zing the incurrence of debt to fund the deficit, but in no event



prior to the close of the then current fiscal year of the nmunicipality
in the case of a projected deficit, the nmunicipality or school district
shall prepare a report detailing the anbunt and cause of the deficit and
submt to the state conptroller such report, together with the
municipality's or school district's independent audit report for its

| ast conpleted fiscal year, if any such audit report has been or is to
be prepared, and such other infornmation as the state conptroller my
deem necessary. Wthin thirty days after receiving all necessary reports
and information, the state conptroller shall:

1. performsuch reviews as may be necessary;

2. confirmthe existence and certify the anmount of the deficit; and

3. provide notification to the finance board of the nmunicipality or
school district as to the exi stence and anmount of any such deficit.

b. bonds to liquidate such deficit nmay not be issued in an anount
exceedi ng the amount of such deficit as certified by the state
conptroller. If the municipality or school district issues bond
antici pation notes for the purpose of |iquidating such deficit prior to
a determnation by the state conptroller pursuant to paragraph a of this
section in an anobunt in excess of the anmpbunt of such deficit as
confirmed by the state conptroller, the municipality or school district
shall, from funds other than proceeds of bonds or bond anticipation
notes, either redeem such bond anticipation notes in the anmount by which
t he amount of such bond antici pation notes exceeds the anount of such
deficit as confirmed by the conptroller or deposit a sumequal to the
anount by which such bond antici pati on notes exceed the anmount of such
deficit as confirmed by the conptroller into a reserve fund for the
paynment of bonded i ndebtedness that shall be established pursuant to
section six-h of the general municipal |aw

c. for each fiscal year occurring during the tine deficit bonds or
bond antici pation notes issued in anticipation of the sale of such bonds
are outstanding, up to and including the last fiscal year during which
such debt or debt issued to refund such debt is outstanding, the chief



fiscal officer of the nmunicipality or school district on whose behalf
such deficit bonds or notes have been issued shall nonitor budgets of
the nmunicipality or school district and for each budget, prepare a
quarterly report of summarized budget data depicting overall trends of
actual revenues and budget expenditures for the entire budget rather
than individual line itenms. Such reports shall conpare revenue estinates
and appropriations as set forth in such budget with the actual revenues
and expenditures made to date. Al quarterly reports shall be
acconpani ed by a reconmendation by the chief executive officer of the
muni ci pality or school district setting forth any renmedial action
necessary to resol ve any unfavorabl e budget variance including the
overestimati on of revenues and the underestimati on of appropriations,
and shall be conpleted within thirty days of the end of each quarter.
The chief fiscal officer shall also prepare, as part of such report, a
quarterly trial balance of general |edger accounts. The above quarterly
budgetary reports and quarterly trial balances shall be prepared in
accordance with generally accepted accounting principles. These reports
shall be subnmitted to the governing board and chi ef executive officer of
such municipality or school district, the state director of the budget,
the state conptroller, the chair of the assenbly ways and neans
committee, the chair of the senate finance commttee and, in the case of
a school district, the conm ssioner of education.

d. beginning with the fiscal year during which the municipality or
school district is authorized to incur debt to finance the deficit, to
and including the last fiscal year during which such debt or any debt
incurred to refund such debt is outstanding, the chief executive officer
or other individual or individuals responsible for the preparation of
the tentative budget, or in the case of a town, the prelimnary budget,
shall submt the tentative or prelimnary budget for the next succeeding
fiscal year to the state conptroller and, in the case of a school
district, also to the comm ssioner of education, no later than thirty
days before the date schedul ed for the governing board' s vote on the
adoption of the final budget or the |ast date on which the budget may be
finally adopted, whichever is sooner. The state conptroller and, in the
case of a school district, the conmm ssioner of education, shall exam ne
such proposed budget and nake such recomrendati ons as deened appropriate



thereon to the nunicipality or school district prior to the adoption of
t he budget, but no later than ten days before the date schedul ed for the
governing board's vote on the adoption of the final budget or the |ast
date on which the budget nust be adopted, whichever is sooner. Such
recomendati ons shall be made after examination into the estimtes of
revenues and expenditures of such municipality or school district. The
governi ng board of the nunicipality or school district, no later than
five days prior to the adoption of the budget, shall review any such
reconmendati ons and nay nake adjustnents to its proposed budget

consi stent with any recommendati ons nade by the state conptroller and,
in the case of a school district, by the comm ssioner of education. Any
reconmendati ons that the board rejects shall be explained in witing to
the state conptroller and, in the case of recomrendati ons nmade by the
commi ssi oner of education, to the conm ssioner. The action or inaction
of the state conptroller or the conm ssioner of education under this
section shall not be construed to affect the legal validity of any
budget of the nmunicipality or school district nor to affect the powers
or duties of the nmunicipality or school district with respect to the

| ocal budget process, provided, however, that the municipality or school
district may not issue bonds for any object or purpose unless and until
adjustnents to its proposed budget consistent with any recomrendati ons
made by the state conptroller and, in the case of a school district, by
t he conm ssioner of education, are made, or any such recomrendati ons
that are rejected have been explained in witing to the state
conptroller and, in the case of school districts, the conm ssioner of
educat i on.

e. beginning with the fiscal year during which the municipality or
school district is authorized to incur debt to finance the deficit, to
and including the last fiscal year during which such debt or any debt
incurred to refund such debt is outstanding, the chief executive officer
or other officer or officers responsible for the preparation of the
tentative budget, or in the case of a town, the prelimnary budget, of
the nmunicipality or school district, within thirty days after the final
adopti on of the budget for the next succeeding fiscal year, shal
prepare a three-year financial plan covering the next succeeding fiscal
year and the two fiscal years thereafter. The financial plan shall, at a



m ni nrum contain projected enpl oynent |evels, projected annual
expenditures for personal service, fringe benefits, non-personal
services and debt service; appropriate reserve fund anounts; estimated
annual revenues including projection of property tax rates, the val ue of
the taxable real property and resulting tax |levy, annual growh in sales
tax and non-property tax revenues; and the proposed use of one-tine
revenue sources. Copies of the financial plan shall be provided to the
chi ef executive and chief fiscal officers of the municipality or school
district, the state director of the budget, the state conptroller, the
chair of the assenbly ways and nmeans comrittee and the chair of the
senate finance comrittee. This financial plan requirenment shall not
apply to the extent a nunicipality or school district is subject to a
different nulti-year financial plan requirenent under state |aw.

f. beginning with the fiscal year during which the municipality or
school district is authorized to incur debt to finance the deficit, to
and including the last fiscal year during which such debt or any debt
incurred to refund such debt is outstanding, the chief fiscal officer of
the nmunicipality or school district shall notify the state conptroller
at least fifteen days prior to the issuance of any bonds or notes or
entering to any installnent purchase contract and the state conptroller
may review and nmake reconmendati ons regarding the affordability to the
muni ci pality or school district of any such proposed i ssuance or
contract.

g. to facilitate the marketi ng of bonds authorized pursuant to law to
be issued to fund a deficit, the nunicipality or school district may,
notwi thstanding any limtation on the private sales of bonds provi ded by
| aw and subject to the approval of the state conptroller of the terns
and conditions of such sales:

1. arrange for the underwiting of such bonds at private sale through
negoti ated fees or by sale of such bonds to an underwiter at a price
| ess than the sum of par value of, and the accrued interest on, such
obl i gations; or

2. arrange for the private sale of such bonds through negoti ated



agreenent, with conpensation for such sales to be provided by negoti ated
agreenent and/or negotiated fee, if required. The cost of such
underwiting or private placenent shall be deened a prelimnary cost for
pur poses of section 11.00 of this title.

h. the financing of a deficit, when authorized by a special or general
| aw as herei nbefore described, is hereby declared to be an object or
pur pose of the municipality or school district for which indebtedness
may be incurred, the period of probable useful ness of which is
determ ned to be ten years, conputed fromthe date of such bonds or the
date of the first bond anticipation note issued in anticipation of the
sal e of such bonds, whichever is earlier.

i. except as provided in this section or in the general or special |aw
aut hori zing the incurrence of debt to finance the deficit, al
proceedi ngs in connection with the issuance of such debt shall be had
and taken in accordance with the provisions of this chapter, provided,
however, that any resolution or resolutions authorizing the issuance of
such bonds shall not be subject to either a mandatory or perm ssive
referendum To the extent the provisions of this section are
i nconsi stent with any general, special or |ocal |aw concerning budget
procedures, this section shall apply and any budget schedule set forth
in any such law shall be nodified to conformwith this section.

8§ 11.00 Periods of probable useful ness. a. A nunicipality, school
district or district corporation may not contract indebtedness for any
obj ect or purpose for a period |Ionger than the period of probable
useful ness set forth bel ow for such object or purpose, provided,
however, that for purposes of selling bonds or notes evidencing
i ndebt edness contracted for any two or nore objects or purposes, or any
conbi nati on thereof, for which the periods of probable useful ness as
determ ned pursuant to this section are not all the sane, such
i ndebt edness nay be contracted for a period no |onger than the weighted
average period of probable useful ness of the objects or purposes. Unless
the context requires otherw se, whenever the phrase "period of probable
useful ness” is used in this chapter, it shall include weighted average



period of probabl e useful ness. For purposes of this chapter,

i ndebt edness contracted for an object or purpose (or class of objects or
pur poses) shall be deened to be contracted for no | onger than the period
of probabl e useful ness of such object or purpose (or class of objects or
pur poses) irrespective of whether such indebtedness is conbined with

i ndebt edness contracted for other objects or purposes (or classes of

obj ects or purposes) for purpose of sale and the conbi ned i ndebt edness
is contracted for the weighted average period of probabl e useful ness of
all of the objects or purposes (or classes of objects or purposes) for
which it is contracted. Wi ghted average period of probable useful ness
shall be determ ned by the governing body by conputing the sum of the
products derived fromnultiplying the dollar value of the portion of the
proceeds of the indebtedness expected to be received for each object or
pur pose (or class of objects or purposes) by the period of probable
useful ness, or, if less, the maxi num authorized maturity of indebtedness
to be contracted for such object or purpose (or class of objects or

pur poses), as determ ned by the bond resol ution authorizing such

i ndebt edness, and dividing the resulting sum by the dollar value of the
proceeds expected to be received by the nmunicipality, school district or
district corporation fromthe conbi ned i ndebtedness. Prelimnary costs
of surveys, nmaps, plans, estimates, and hearings in connection with a
capital inprovenent, and costs incidental to such inprovenent, including
but not limted to | egal fees, printing or engraving, publication of
notices, taking of title, apportionnent of costs, and interest during
construction, shall be deenmed part of the cost of the object or purpose
i n connection with which they are incurred. Where a nmunicipality is
authorized by lawto pay to the state or a county all or part of the
cost of a capital inprovenent, the period of probabl e useful ness
determned in this paragraph for a like capital inprovenment shall be the
period of probable usefulness for the nunicipality's share of the cost
of such capital inprovenent. The period of probable useful ness of each
such object or purpose is hereby deternmned to be as foll ows:

1. Water systens. The acquisition, construction or reconstruction of
or addition to a water supply or distribution system whether or not
i ncluding buildings, land or rights in land, original furnishings,
equi pnrent, machinery or apparatus, or the replacenent of such equi pnent,



machi nery or apparatus, forty years, except for the city of New York;
for the city of New York, fifty years, as authorized by section two of
article eight of the state constitution; the replacenent of such

furni shings, fifteen years.

2. River regulating reservoirs. The construction, reconstruction or
addition to a reservoir for the regulation of the flow of a stream or
river, whether or not including buildings appurtenant or incidental
thereto, land or rights in land, original furnishings, equipnent,
machi nery or apparatus, or the replacenent of such equi pment, nachinery
or apparatus, forty years; the replacenent of such furnishings, fifteen
years.

3. Waterway inprovenent and drai nage. The construction,
reconstruction, major repairs, alteration, extension or enlargenent of
t he necessary works of all kinds for the inprovenent of waterways and
for drainage or additions thereto, whether or not including buildings
appurtenant or incidental thereto, lands or rights in |ands, original
furni shings, equipnent, machinery or apparatus, or the replacenent of
such equi pnent, nachinery or apparatus, thirty years; the replacenent of
such furnishings, fifteen years; such dredging, mnor repairs or
cl eaning out as are necessary fromtine to tine for the preservati on and
restoration to their original condition of such inprovenents, not
i nvol ving original construction, reconstruction, major repairs,
alteration, extension or enlargenent of such works, ten years. The terns
"maj or repairs" and "mnor repairs" as used in this subdivision shal
apply only to inprovenents described in articles six and eight of the
conservation | aw and shall be construed as defined in such article.

4. Sewer systens. The acquisition, construction or reconstruction of
or addition to a sewer system (either sanitary or surface drai nage or
bot h), whether or not including purification or disposal plants or
buil dings, land or rights in |land, or original furnishings, equipnent,
machi nery or apparatus, forty years; the replacenment of such equi pnent,
machi nery or apparatus, thirty years; the replacenent of such
furni shings, ten years.



The sealing of sewer lines by injection under pressure of polyners or
other simlar nmaterials, substances or chemcals into open pipe joints
or other | eakage points in a sewer system (either sanitary or surface
drai nage or both), including inspection and testing procedures
incidental thereto, fifteen years.

5. Electric light and power systems, gas plants or natural gas
producing facilities. The acquisition, construction or reconstruction of
or addition to an electric |ight and power plant or distribution system
a gas plant or distribution systemor a natural gas producing facility,
whet her or not including buildings, land or rights in |and, original
furni shings, equipnment, machinery or apparatus, or the replacenent of
such equi pnent, nachinery or apparatus, thirty years; the replacenent of
such furnishing, ten years.

6. Solid waste managenent-resource recovery facilities. The
acqui sition, construction, reconstruction, design, operation, or
mai nt enance of a solid waste managenent-resource recovery facility, as
defined in paragraph (b) of subdivision one of section one hundred
twenty-w of the general nmunicipal |aw, whether or not including
bui | di ngs, original furnishings, equipnent, nachinery or apparatus, or
t he repl acenent thereof, twenty-five years, except in the case of
vehi cl es or other noveabl e equi pnent, ten years.

6-a. Refuse disposal areas. The original inprovenment of a refuse
di sposal area designed for location of a sanitary landfill installation
whet her or not including filling, drainage, fences, roadways and
bui | di ngs appurtenant or incidental thereto, and original furnishings,
equi pnent, machi nery, or apparatus, twenty years.

6-b. Refuse disposal area; abandonnment. The costs incidental to the
abandonnment of a refuse disposal area including but not limted to |egal
fees, printing, engraving and publication of |egal notices, engineering
costs including filling, drainage, fences, roadways and buil di ngs
appurtenant or incidental thereto, not to exceed twenty years.

6-c. Refuse disposal area; cleanup pursuant to a consent agreenent or



judicial or adm nistrative order. Notw thstanding the provisions of
subdi vi sion six-b of this paragraph or paragraph b of this section, when
the cl eanup of a refuse disposal area in the town of North Henpstead is
pursuant to a consent agreenent entered into with a federal or state
governnmental agency or authority or a judicial or an adm nistrative
order, the costs incidental to such cleanup, including but not limted
to |l egal fees, printing, engraving and publication of |egal notices,

engi neering costs including filling, drainage, fences, roadways and
bui | di ngs appurtenant or incidental thereto, not to exceed thirty years.

6-d. Hazardous waste sites in the city of Uica. Renediation of
hazar dous waste sites in the city of Uica pursuant to a consent
agreenent entered into with a federal or state governnmental agency or
authority or a judicial or admnistrative order, including costs
incidental thereto, including but not limted to |l egal fees, printing,
engravi ng and publication of |egal notices, engineering costs, including
filling, drainage, fences, roadways and buil di ngs appurtenant or
i ncidental thereto, twenty years.

* 6-e. Renedi ation of hazardous substance and hazardous waste sites in
the city of Buffalo. Investigation, remediation and renoval costs
incurred in relation to hazardous substance sites in the city of Buffalo
pursuant to, environnental restoration project agreenents entered into
with the state of New York pursuant to title five of article fifty-six
of the environmental conservation |aw, or remediation of hazardous waste
sites in the city of Buffalo pursuant to a consent agreenent entered
into with a federal or state governnental agency or authority or
pursuant to a federal or state judicial or adm nistrative order
i ncludi ng costs incidental thereto, including but not limted to |egal
fees, printing, engraving and publication of |egal notices, engineering
and renedi al design, filling, drainage, fencing, roadways, and buil di ngs
appurtenant or incidental thereto, twenty years.

* NB There are 2 sub 6-e's of par a

* 6-e. Renedi ation of hazardous substance and hazardous waste sites in
the city of Rochester. Investigation, remediation and renoval costs
incurred in relation to hazardous substance sites in the city of
Rochester pursuant to environnental restoration project agreenents
entered into with the state of New York pursuant to title five of



article fifty-six of the environnental conservation |aw, or renediation
of hazardous waste sites in the city of Rochester pursuant to a consent
agreenent entered into with a federal or state governnmental agency or
authority or pursuant to a federal or state judicial or adm nistrative
order, including costs incidental thereto, including but not limted to
| egal fees, printing, engraving and publication of |egal notices,
engi neering and renedi al design, filling, drainage, fencing, roadways,
and buil di ngs appurtenant or incidental thereto, twenty years.

* NB There are 2 sub 6-e's of par a

7. Docks. The acquisition, construction or reconstruction of or
addition to docks, piers or wharf property, twenty years, except for the
city of New York; for the city of New York: the construction of docks,
pi ers or wharves, whether or not including the acquisition of land in
connection therewith, fifty years, and on or after January first,
ni net een hundred fifty, forty years, as authorized by section two of
article eight of the state constitution; the acquisition or
reconstruction of or addition to docks, piers or wharf property, whether
or not including land or rights in land, forty years.

8. Rapid transit railroads and mass transit capital program The
acqui sition or construction of a rapid transit railroad, whether or not
i ncluding the acquisition of |land or original furnishings, equipnent,
machi nery or apparatus other than rolling stock, or the replacenent of
such equi pnent, nachi nery or apparatus, forty years; the reconstruction
of or addition to a rapid transit railroad, forty years; the acquisition
of rolling stock for a rapid transit railroad, thirty years; the
repl acenent of such furnishings, fifteen years.

9. Street railroads. The acquisition, construction or reconstruction
of or addition to a street railroad (as that termis defined in section
two of the public service |law, as anended fromtinme to tinme) other than
a rapid transit railroad, whether or not including the franchises
t hereof or original furnishings, equipnment, machinery or apparatus, or
t he repl acement of such equi pment, machinery or apparatus, ten years;

t he repl acenment of such furnishings, five years.



10. Bridges, tunnels, viaducts and underpasses. The acquisition,
construction or reconstruction of or addition to a bridge, tunnel,
vi aduct or underpass, whether or not including the acquisition of |and
or rights in land, and whether or not including retaining walls or
approaches thereto, of stone, concrete, or steel or of a conbination of
two or nore of these materials, if the estinmated cost of the
i nprovenent, as set forth in the resolution authorizing the issuance of

obligations therefor is in excess of five mllion dollars, forty years;
if the estinmated cost of the inprovenent, as set forth in the resolution
aut hori zing the issuance of obligations therefor is five mllion dollars

or less, twenty years, except land or rights in land; land or rights in
| and for such an inprovenent, thirty years; painting as may be necessary
fromtime to tine for the preservation and restoration of a bridge, ten
years.

11. Buildings. The acquisition or construction of buildings not
i ncluded in any other subdivision hereof, whether or not including
grading or inprovenent of the site, original furnishings, equipnent,
machi nery or apparatus required for the purposes for which such
bui |l dings are to be used, as foll ows:

(a) Cass "A" (fireproof and certain fire resistant) buil dings.

(1) Buildings, the walls of which are constructed of brick, stone,
concrete, nmetal or other inconbustible material, and in which there are
no wooden beans or lintels, except wood glue | am nated structural
menbers, and in which the floors, roofs, stairhalls, and other neans of
vertical communication between floors and their enclosures are built
entirely of brick, stone, nmetal or other inconbustible materials, and in
whi ch no woodwork or other inflamable material is used in any of the
rough partitions, floor or ceiling structures, or

(2) Buildings, not nore than one story above the ground, the outer
wal I s of which are constructed of brick, stone, concrete, netal, stucco
or other fire-resisting material and which are to be used as school
houses by school districts wholly outside of a city, thirty years.

(b) dass "B" (fire-resistant) buildings. Buildings, the outer walls
of which are constructed of brick, stone, concrete, netal, stucco or
other fire-resisting material, twenty-five years.

(c) Adass "C' buildings. Buildings which are neither class "A" nor



class "B", as defined in itenms (a) and (b) above, including any such
buil ding which is rebuilt or altered so that it, together with any
addition or vertical or other extension, is not fire-proof or
fire-resisting, as thus defined, fifteen years.

12. Additions to or conversion of buildings. (a) (1) The construction
of an addition or additions to or the reconstruction of a class "A"
bui | di ng, whether or not such construction or reconstruction includes
grading or inprovenment of the site, twenty-five years, except as
herei nafter provided; the conversion of a class "B" or class "C
building into a class "A" building, whether or not such conversion
i ncl udes grading or inprovenent of the site, twenty-five years. |If
i ndebt edness has been contracted or is to be contracted with a maxi nmum
maturity of over twenty-five years, but not to exceed thirty years, to
fi nance the cost of acquisition or construction of a class "A" building
and if nore than twenty-five annual installnents of principal on the
i ndebt edness evi denced or to be evidenced by bonds or notes have not
mat ured, then the foregoing twenty-five year period of probable
useful ness for the construction of an addition to such class "A"
bui | di ng shall be increased by the nunber of years over twenty-five as
there are unmatured annual installnents of principal on such
i ndebt edness whi ch has been or is to be contracted for the class "A"
bui | di ng; provided that such addition is to be constructed to neet the
construction standards of the class "A" building to which it is an
addi tion. The maxi mum maturity of such indebtedness for the class "A"
bui | ding shall be neasured fromthe date of the bonds or fromthe date
of the first bond anticipation note issued in anticipation of such
bonds, whichever is the earlier.

(2) The construction of an addition or additions to or the
reconstruction of a class "B" building or the conversion of a class "C
building into a class "B" building, whether or not such construction,
reconstruction or conversion includes grading or inprovenent of the
site, fifteen years.

(3) The construction of an addition or additions to or the
reconstruction of a class "C' building, whether or not such construction
or reconstruction includes grading or inprovenent of the site, ten
years.



(b) The periods of probable useful ness set forth in item (a) above
shal | include original furnishings, equipnent, nachinery or apparatus
required for the purposes for which such additions to such buil dings or
for which such reconstructed or converted buildings are to be used.

(c) Abuilding which is to be attached to an existing building or
bui | di ngs shall be deened to be a new building and not an addition if

t he probabl e useful life thereof is not dependent upon the useful life
of such existing building or buildings.
(d) The terns "class 'A building," "class 'B building" and "cl ass

"C building,"” as used in this subdivision, shall mean such buildings as
they are described in subdivision el even of this paragraph.

12-a. Denolition and repair of buildings. The denolishing or repair of
any (a) privately owned building or structure that poses a significant
threat to public health or safety, five years, or (b) nunicipally owned
structure or building, or any building or structure owned by a school
district or district corporation, whenever the sane is no | onger of any
use or val ue or has becone dangerous or detrinmental to human life,
health or safety, ten years.

13. Certain building alterations. The installation or reconstruction
of a lighting, plunbing, ventilating, elevator or power plant or system
in a building when not in connection with the original construction or
the reconstruction of such building, in a class "A" or "B" building, ten
years; in a class "C' building, five years. The installation or
reconstruction of a heating systemin a building when not in connection
with the original construction or the reconstruction of such building in
a class "A", "B" or "C' building, fifteen years. The terns "class 'A
building," "class 'B building”" and "class 'C building," as used in
t hi s subdivision, shall nean such buil dings as they are described in
subdi vi si on el even of this paragraph.

14. Airport construction and airport inprovenents. Except as provided
i n subdivisions fifteen and sixteen of this paragraph, the construction,
reconstruction or extension of an airport or airport inprovenent,
whet her or not including buildings other than hangars, ten years.



14-a. Airport construction and inprovenent of the East Hanpton
Airport. The construction, reconstruction, or extension of the East
Hanpt on Ai rport, whether or not including buildings, hangars, runways,
taxi-strips, paved areas, perineter fencing, grading, filling, drainage
or other site work, thirty years; the acquisition and installation of an
above ground aircraft fuel farmat the East Hanpton Airport, including
connecting pi pes, valves, neters, punps, concrete spill contai nnent
facility, and appurtenant facilities, twenty-five years.

14-b. Airport construction and i nprovenent of the Ithaca Tonpkins
International Airport. The construction, reconstruction, or extension of
the Ithaca Tonpkins International Airport, whether or not including
bui | di ngs, hangars, runways, taxi-strips, paved areas, perineter
fencing, grading, filling, drainage or other site work, thirty-years;
the acquisition and installation of an above ground aircraft fuel farm
at the Ithaca Tonpkins International Airport, including connecting
pi pes, val ves, neters, punps, concrete spill containment facilities, and
appurtenant facilities, twenty-five years.

15. Construction and equi pnent of airport structures, runways,
taxi-strips and ot her paved areas. Except as provided in subdivision
sevent een of this paragraph, the construction and equi prent of any
per manent fire-proof airport structure, at an airport having an area
greater than one thousand acres, if the estimted cost of such structure
is in excess of one mllion dollars, and the construction and equi prment
of runways, taxi-strips or paved areas, except such as may be opened for
use by the general public, on such airport, thirty years.

16. Dredging, filling, grading and drai nage of airport property. The
dredging, filling, drainage and grading of real property acquired for or
used as an airport, having an area greater than one thousand acres,
thirty years.

17. Airport hangars. The construction or purchase of an airport hangar
if the estinmated cost thereof as set forth in the resolution authorizing
t he i ssuance of obligations therefor is one mllion dollars or |ess and
the hangar is not a class "A" building, fifteen years; if the estinmated



cost thereof is one mllion dollars or |less and the hangar is a cl ass
"A" building, twenty years; if the estimted cost thereof is in excess
of one mllion dollars, twenty-five years. The termclass "A" buil ding,
as used in this subdivision, shall mean any such buil ding as descri bed
i n subdi vi sion el even of this paragraph.

18. Land acquisition and devel opnment for airport purposes. The
acquisition of land in connection with the establishnent, naintenance or
operation of an airport having an area greater than one thousand acres,
forty years.

18-a. The acquisition and installation of an above ground aircraft
fuel farmat the Geater Rochester International Airport, including
connecting pi pes, valves, neters, punps, concrete spill contai nnent
facility, and appurtenant facilities, twenty-five years.

19. Parks, playgrounds and recreational areas. The ori ginal
i mprovenent or enbellishnent of:

(a) A new park, playground or recreational area of not less than fifty
acres, twenty years;

(b) An addition of not |less than twenty-five acres to an existing
par k, playground or recreational area, including the inprovenent or
enbel i shnment, if any, of such existing park, playground or recreational
area, twenty years;

(c) Any other park, playground or recreational area, fifteen years.

20. Hi ghways, roads, streets, parkways and parking areas. The
construction, reconstruction, w dening or resurfacing of a highway,
road, street, parkway or parking area, whether or not including
si dewal ks, curbs, gutters, drainage, |andscaping, grading or inproving
the rights of way, or the elimnation of any grade crossing (exclusive
of bridges therefor) or inprovenments in connection therewith, if:

(a) pavenent of sand and gravel, water bound nacadam or penetration
process with single surface treatnent, five years;

(b) flexible pavenent not specified in (a) or (c), ten years;

(c) flexible pavenent with penetration macadam or plant m x bottom
course and heavy duty, bitum nous concrete wearing surface, fifteen



years;

(d) rigid base (portland cenent concrete) pavenent with: sheet
asphalt, bitum nous concrete, granite block or asphalt block wearing
surface, fifteen years;

(e) rigid pavenent, nanely reinforced portland cenent concrete,
fifteen years;

(f) parking areas regardl ess of kind of pavenent, ten years.

20-a. County parkways. The construction, reconstruction, w dening,
straightening or inprovenent of a county parkway, neaning a restricted
| andscaped area traversed by a nultiple-lane thoroughfare limted as to
vehi cul ar traffic, and owned and operated by a county, including al
bri dges, tunnels, overpasses, underpasses, interchanges, entrance
pl azas, approaches, toll houses, service areas, restaurants, service
stations, service facilities, conmunications facilities and
adm ni stration, storage, and other buil dings which such county may deem
necessary for the operation of such parkway, and all property, rights,
easenments and interests which may be acquired by such county in
connection therewith, thirty-five years.

21. Land acquisition. (a) The acquisition of |land or permanent rights
in land not provided for in any other subdivision hereof, thirty years;

(b) The financing of the acquisition of |and, pernmanent rights in |and
or tenporary easenents in land incidental to a capital inprovenent,
i nclusive of any adm nistrative or other expenditures arising therefrom
or related thereto, if such acquisition and expenditures are financed
froma fund into which are paid the proceeds of the sale of bonds or
bond anti ci pation notes issued in anticipation of such bonds and out of
whi ch the cost of such acquisition and such expenditures are paid,
thirty years.

22. Dredging and construction of dikes and bul kheads. The dredgi ng and
maki ng navi gabl e of creeks, streans, bays, harbors and inlets, whether
or not including the construction, reconstruction of or addition to a
di ke, bul khead, dam sea wall, jetty or simlar device for navigation
pur poses or to prevent the encroachnent of or danage fromflood or storm
wat er s:



(a) Construction work of steel, stone or concrete, thirty years.
(b) Construction work of wood or partly of wood, twenty years.
(c) Dredging alone, five years.

23. Sewer and water connections. The construction or reconstruction of
a sewer, water or other service connection fromthe service main in a
hi ghway, road, street or parkway to the curb or property |ine, when such
i nprovenent is not a part of the construction, reconstruction or
addition to a water distribution or sewer system ten years.

24. Curbs, sidewal ks and gutters. The construction or reconstruction
of a curb, sidewal k or gutter of brick, stone or concrete, not included
i n any ot her subdivision hereof, ten years.

25. Police and fire alarm systens and signal systens. The purchase or
installation of a fire or police alarm telegraph or tel ephone system or
any other system of communication or transm ssion, or additions thereto,
ten years.

26. Fire, police and ferry boats. The acquisition of a fire or police
boat, propelled by mechanical power, ten years. The acquisition of a
ferry boat, propelled by nmechanical power, thirty-five years.

27. Fire-fighting vehicles and apparatus. The purchase of a notor
vehicl e used for fighting fires, other than a passenger vehicle having a
seating capacity of less than ten persons, whether or not including
apparatus used in connection with such notor vehicle, or the purchase of
such apparatus alone, if the estimated cost thereof, as set forth in the
resol ution authorizing the issuance of obligations therefor, is five
t housand dollars or less, five years; if the estimated cost thereof is
in excess of five thousand dollars, ten years; if the estimted cost
thereof is in excess of fifty thousand dollars, twenty years.

27-a. Anbul ances. The purchase of a notor vehicle which is specially
designed for use for the treatnent, care or transport of sick or injured
persons, whether or not including equipnment or furnishings used in
connection with such a vehicle, ten years, or the purchase of original



equi pnment or furnishings for such a vehicle or the replacenent of
equi pnent or furnishings for such a vehicle, five years.

27-b. Police energency response vehicles. Notw thstanding the
provi si ons of subdivision seventy-seven of this paragraph, the purchase
of a notor vehicle that is specially designed for use for |aw
enf orcenment purposes, including but not limted to responding to 911
calls or transporting persons under arrest or in police custody, and
that is equipped with energency vehicle lights and a police siren, five
years.

28. Machi nery and apparatus for construction and nai nt enance. The
pur chase of machinery or apparatus to be used for constructing,
reconstructing, repairing, maintaining or renoving the snow and ice
from any physical public betternent or inprovenent, other than
machi nery or apparatus which is to be permanently attached to or to form
a part of any such betternent or inprovenent, five years if the cost is
fifteen thousand dollars or less; ten years if the cost is over fifteen
t housand dollars, but less than thirty thousand dollars; fifteen years
if the cost is thirty thousand dollars or over.

29. Motor vehicles. The purchase of a notor vehicle, five years. The
term"notor vehicle,"” as used in this subdivision, shall nean a vehicle
propel | ed by any power other than nuscul ar power, except

(a) a passenger vehicle, other than a school bus, having a seating
capacity of |ess than ten persons,

(b) a vehicle used for fighting fires,

(c) a notor cycle, traction engine, and electric truck with smal
wheel s used in warehouses and railroad stations and a vehicle which runs
only upon rails or tracks,

(d) machinery or apparatus for which a period of probabl e useful ness
has been determ ned by subdi vision twenty-eight of this paragraph,

(e) a vehicle which is specially designed for use for the treatnent,
care or transport of sick or injured persons,

(f) a zero-em ssion school bus as defined in section three thousand
six hundred thirty-eight of the education |aw, and

(g) a vehicle that is specially designed for use for |aw enforcenent



pur poses and that is equipped with energency vehicle lights and a police
siren.

29-a. Transit notor vehicles. The purchase of municipally owned
ommi bus or simlar surface transit notor vehicles, ten years; and the
pur chase of zero-em ssion school buses owned by a school district
defined pursuant to paragraph two of section 2.00 of this chapter, a
city school district with a popul ation of nore than one hundred
twenty-five thousand inhabitants, or board of cooperative educati onal
services, eight years.

30. Water neters. The purchase or installation of a water neter,
twenty years; the replacenment of such water neter, twenty years.
Provi ded, however, that if such purchase or installation is incidental
to and in connection with the acquisition, construction or
reconstruction of or addition to a water supply or distribution system
such purchase or installation of such water nmeter shall have the sane
period of probably useful ness as nay be determ ned for such acquisition,
construction or reconstruction of or addition to such system

31. Voting machi nes. The purchase of a voting machine, ten years.

32. Equi prent, machinery, apparatus or furnishings. The acquisition of
original equipnent, machi nery, apparatus or furnishings for any physi cal
public betternent or inprovenment or required for the purposes for which
t he physical public betternent or inprovenent is to be used, not
i ncluded in any other subdivision hereof, five years; the replacenent of
such equi pnent, nachi nery, apparatus or furnishings, whether or not the
original acquisition thereof is included in any other subdivision
hereof, five years, unless a |onger period for the replacenent thereof
i's prescribed in another subdivision hereof, in which case such other
subdi vi si on shall be applicabl e.

33. Judgnents, clains, awards and determ nati ons.

(a) The paynment of (1) A judgnent or a conprom sed or settled claim
against a nunicipality, school district or district corporation, or

(2) An award or sum payable by a nmunicipality, school district or



district corporation pursuant to a determ nation by a court, or an
of ficer, body or agency acting in an adm nistrative or quasi-judici al
capacity, five years, except as hereafter provided in this subdivision.

(b) The paynment of any such judgnent, claim award or sumset forth in
subdi vi sion (a) above or any conbi nation of such judgnment or judgnents,
claimor clainms, award or awards, or sumor sunms, falling due in a
single fiscal year, anobunting to nore than one per centum of the average
assessed val uation of such municipality, school district or district
corporation, ten years.

(c) The paynment of any such judgnent, claim award or sumset forth in
subpar agraph (a) of this subdivision or any conbi nati on of such judgnent
or judgnments, claimor clains, award or awards, or sumor suns, falling
due in a single fiscal year, anpbunting to nore than two per centum of
t he average assessed val uation of such nunicipality, school district or
district corporation, fifteen years.

(d) Nothing in this subdivision shall be construed to prevent the
paynment of any such judgnent, claim award or sumfor a capita
i mprovenent or equi pnent out of the proceeds of bonds issued for the
fi nanci ng of such capital inprovenent or equi pnment, or out of the
proceeds of bond anticipation notes issued in anticipation of such
bonds, except, however, that the paynent of all or part of a judgnent,
claim award or sumfor a capital inprovenent (other than the
acquisition of land or rights in land) or equi pnent, in excess of the
anount authorized to be expended for such capital inprovenment or
equi pnent shall be subject to the periods of probable useful ness of this
subdi vi si on and except further, that item (b) of this subdivision shal
not apply to a judgnment, claim award or sumfor a capital inprovenent
or equi pnent which, pursuant to this section, has a period of probable
useful ness of five years or |ess.

* 33-a. Judgnents, conpromi sed clains or settled clainms resulting from
court orders on proceedi ngs brought pursuant to article seven of the
real property tax |law. Notw t hstandi ng the provisions of subdivision
thirty-three of this paragraph, the paynent in a single fiscal year of
judgnments, conprom sed clains or settled clainms against a nunicipality,
school district or district corporation resulting fromcourt orders on
proceedi ngs brought pursuant to article seven of the real property tax
| aw.



(a) Where the accunul ated tax refunds to be paid by the nunici pal
corporation |liable therefore as a result of such court orders are nore
t han one per centum but |ess than three per centum of that portion of
the real property tax |levy of such municipal corporation to be |evied
for its municipal purposes for the year in which paynent is to be nade,
ten years; or

(b) Where the accunul ated tax refunds to be paid by the nunici pal
corporation |liable therefore as a result of such court orders are nore
than three per centumbut |ess than five per centum of that portion of
the real property tax |levy of such nmunicipal corporation to be |evied
for its nmunicipal purposes for the year in which paynent is to be nade,
fifteen years; or

(c) Where the accunulated tax refunds to be paid by the nunici pal
corporation |liable therefore as a result of such court orders are nore
than five per centumof that portion of the real property tax |evy of
such muni ci pal corporation to be levied for its nunicipal purposes for
the year in which paynent is to be nade, twenty years.

* NB Expires June 15, 2028

33-a-1. Judgnents, conprom sed clainms, or settled clains resulting
fromsection two hundred fourteen-g of the civil practice | aw and rul es.
Not wi t hst andi ng the provisions of subdivision thirty-three of this
section, the paynent of judgnents, conprom sed clains, or settled clains
agai nst a school district, board of cooperative educational services, or
school district created by special act of the legislature, resulting
fromcourt orders on proceedi ngs brought pursuant to section two hundred
fourteen-g of the civil practice law and rules, up to thirty years.

33-b. Real property tax refunds and credits. Paynents of exenptions,
refunds, or credits for real property tax, sewer and water rents, rates
and charges and all other real property taxes to be made by a
muni cipality, school district or district corporation as a result of
participating in the Superstorm Sandy assessnent relief act, ten years.

33-c. Real property tax refunds and credits. Paynents of exenptions,
refunds, or credits for real property tax, sewer and water rents, rates
and charges and all other real property taxes to be made by a



muni cipality, school district or district corporation as a result of
participating in the Mohawk Vall ey and N agara county assessnment relief
act, ten years.

33-d. Real property tax refunds and credits. Paynents of exenptions,
refunds, or credits for real property tax, sewer and water rents, rates
and charges and all other real property taxes to be made by a
muni ci pality, school district or district corporation as a result of
participating in the Lake Ontari o and connected wat erways assessnent
relief act, ten years.

34. Certain assessabl e i nprovenents. The financing of the construction
of any physical public betternment or inprovenment, whether or not
i ncluding the acquisition of land or rights in land therefor, the cost
of which is determ ned or required by ordi nance, resolution or |ocal |aw
to be paid conpletely by assessnments upon the property benefited or
partially by assessments upon the property benefited and the bal ance by
assessnent s

(a) Upon the municipality or a subdivision or subdivisions thereof, or

(b) Upon the municipality and a subdivi sion or subdivisions thereof,
i f such betternent or inprovenent is financed through a special fund
into which the proceeds of the sale of bonds and the assessnents
coll ected are paid and out of which the cost of such betternent or
i nprovenent is paid and such bonds are redeened, whether or not interest
thereon is paid fromsuch fund, twelve years. This subdivision shal
apply only to betterments or inprovenents financed from such fund.
Betternments or inprovenents which are paid for in whole or in part by
assessnents but which are not financed from such funds shall have the
same period of probable usefulness as if they were paid for conpletely
by ad val oremreal estate taxes.

35. Unspecified betterments and i nprovenents. The acqui sition,
construction or reconstruction of or addition to any physical public
betternment or inprovenent not included in any other subdivision hereof,
five years; if the useful |life of a physical public betterment or
i nprovenent classified as a capital asset under generally accepted
accounting principles for nmunicipalities has been determ ned to be at



| east ten years by an appropriate engineering, architectural or other
professional, ten years; if the useful Iife of a physical public
betterment or inprovenent classified as a capital asset under generally
accepted accounting principles for nmunicipalities has been determned to
be at | east fifteen years by an appropriate engineering, architectural

or other professional, fifteen years.

36. Tax and revenue anticipation. The tenporary financing in
antici pation of:

(a) The collection of real property taxes and assessnents levied or to
be levied, five years.

(b) The recei pt of noneys fromthe state, or a |ocal subdivision
thereof, or the United States governnment, except the receipt of noneys
descri bed in subparagraph d of this subdivision, three years.

(c) The collection of sewer or water rents, rates or charges, or taxes
ot her than real property taxes or the receipt of revenues from
muni ci pal |y owned and operated electric |ight and power plants or
distribution systens or other utility plants or distribution systens,

t hree years.

(d) The receipt of noneys (1) fromthe sale of real property, or any
interest therein, acquired for or incidental to an urban renewal
project; or (2) fromthe United States governnment pursuant to title one
of the housing act of nineteen hundred forty-nine, as amended; or (3)
fromthe state of New York pursuant to the general nunicipal law, five
years.

37. Tax lien foreclosure expenditures. The financing of

(a) The protection of tax |liens owned by a nunicipality, at a judicial
sale of the real property affected by such tax liens in an action for
the foreclosure of the tax liens of any other nmunicipality on such real
property, or

(b) The cost of the foreclosure of tax |liens owned by a nunicipality,
to an extent not exceeding fifty per centum of the anpunt of such tax
i ens owned by such nunicipality and provided further that there are not
out standi ng any notes, certificates or other evidences of indebtedness
i ssued in anticipation of the levy or collection of taxes represented by
such tax liens, five years.



38. Change of county fiscal year. In a county which, pursuant to the
provi sions of the county |law, changes its fiscal year, the financing of
t he paynent of obligations and ot her expenses of such county falling due
during the period between the close of the fornmer fiscal year and the
begi nning of the new fiscal year, five years.

39. Change of village fiscal year. In a village which, pursuant to the
village | aw, changes its fiscal year, the finacing of the paynent of
obligations falling due during the period between the | ast day of the
former fiscal year and the commencenent of the new year and the other
expenses of such village during such period, five years.

40. M scel | aneous expenditures. Any object or purpose set forth in
section 29.00 or 29.20 of this article, if such object or purpose is to
be financed by the issuance of budget notes or deficiency notes, three
years.

41. Housing. The effectuating of any of the purposes of the public
housi ng | aw, other than naking |loans to |imted profit housi ng conpani es
pursuant to article two of the private housing finance | aw, and ot her
t han maki ng | oans to owners of existing multiple dwellings, fifty years;
bonds i ssued by a housing authority pursuant to section forty-one of the
publ i ¢ housing | aw and guaranteed by a municipality pursuant to section
ninety-five of the public housing law, five years, in addition to the
foregoing period of fifty years, for the tenporary financing of a
project prior to the permanent financing thereof; evidences of
i ndebt edness issued to the state pursuant to paragraph c of section
20.00 of this chapter, three years, in addition to the foregoing period
of fifty years for the tenporary financing of a project prior to the
per manent financing thereof; loans to limted profit housing conpanies
pursuant to article two of the private housing finance law, fifty-five
years; loans or grants to owners of existing private or multiple
dwel I'i ngs, non-residential property, or vacant |and pursuant to the
provisions of article eight, article eight-A article eight-B, article
el even or article fifteen of the private housing finance |law, or |oans
for the construction of nmultiple dwellings pursuant to article el even of



the private housing finance |law, or | oans or grants for the

pre-devel opnent costs or construction of private or multiple dwellings
pursuant to article twenty-two of the private housing finance | aw,
thirty years.

41-a. The effectuating of any urban renewal programor part thereto
pursuant to the general nunicipal law, fifty years. Nothing herein
cont ai ned, however, shall prevent the application of the period of
probabl e useful ness prescribed in any other subdivision of this section
for any object or purpose constituting a separable part of an urban
renewal program

41-b. The effectuating of any of the purposes of section thirty-six-a
of the private housing finance | aw, other than naking loans to limted
profit housing conpanies, forty-years. Nothing herein contained,
however, shall prevent the application of the period of probable
usef ul ness prescribed in any other subdivision of this section for any
obj ect or purpose constituting a separable part of a project within the
scope of section thirty-six-a of the private housing finance |aw.

41-d. Urban devel opnent action area projects. The naking of |oans or
grants to the owners of existing private or multiple dwellings, pursuant
to article sixteen of the general municipal law, thirty years; site
preparation undertaken by a municipality pursuant to article sixteen of
the general municipal law, thirty years; |oans or grants for the purpose
of projects undertaken pursuant to article three-A of the private
housi ng finance law, thirty years; inprovenents associated with the
construction or rehabilitation of private or nultiple dwellings,
pursuant to article sixteen of the general nunicipal law, thirty years.

41-e. Housing New York program act. The carrying out, financing or
refinancing by the city of New York, by |oans or otherw se, of prograns
and activities designed to achieve the purposes set forth in the opening
par agr aph and paragraphs (a) through (f) of subdivision two of section
four of section one of chapter thirty-two of the |aws of nineteen
hundred ei ghty-si x, as anended, such section one constituting the
housi ng New York programact, thirty years.



42. Pension and retirenment systens. The establishment of a pension or
retirement systemor fund on a solvent basis, twenty years.

* 42-a. Vol unteer anbul ance workers' service award program The
financing of prior service contributions authorized pursuant to
subdi vi sion two of section two hundred nineteen-f of the general
muni ci pal |aw by the sponsor of a service award program i ncluding
financing by a town on behal f of an anbul ance district, or a town on
behal f of a fire protection district which contracts with an anbul ance
service which is not organized pursuant to section two hundred nine-b of
t he general municipal law, five years.

* NB There are 2 sub 42-a's of par a

* 42-a. Defined benefit service award prograns for vol unteer anbul ance
wor kers. The financing of contributions to a service award program
attributable to years of anbul ance service rendered during the five
years i mmedi ately precedi ng the adoption of the program including
financing by a town on behal f of an anbul ance district, or a town on
behal f of a fire protection district which contracts with an anbul ance
service which is not organized pursuant to section two hundred nine-b of
t he general municipal law, five years.

* NB There are 2 sub 42-a's of par a

43. Plans for post-war projects. The preparation of prelimnary plans
and detail ed plans and specifications for a capital inprovenent which
may be undertaken after the term nation of the war, including test
borings or other extraordinary expenditures related thereto, state aid
for which shall have been approved by the tenporary state post-war
publ i c works planning conm ssion pursuant to |law, three years.

44. Tax maps. The original establishnment and origi nal preparation of
tax maps and assessnent maps which are not incidental to any other
obj ect or purpose specified in this paragraph, ten years; the original
preparation of county-wi de tax naps in accordance with the requirenents
of article fifteen-a of the real property tax law, including the
conpensation of cities, tows and villages for existing naps used in the
preparation thereof, ten years.



45. Lot and bl ock system of property registration. The original
establ i shment and original preparation of a |ot and bl ock system of
recording or registering the titles of real property, including the
preparation of maps, surveys or plans incidental thereto, ten years.

46. Ferry term nals. The acquisition, construction, or reconstruction
of or addition to ferry termnals, whether or not including the
acquisition of land or rights in land, in connection therewith, twenty
years.

47. Ferry boats. The acquisition of a systemof ferry boat
transportation, whether or not including franchises thereof, and
i ncludi ng the acquisition, construction or reconstruction of ferry boats
propel | ed by nechani cal power, ten years.

48. Maps, assessnents, determ nation of enhancenents and
apportionments of cost. In the case of river inprovenent or drainage
i mprovenent districts established by or under the supervision of the
department of conservation, the original preparation of naps of the
district, original assessnents, determ nation of enhancenents and
apportionments of cost, surveys and studies in connection therewith, al
of which matters are not incidental to any other object or purpose
specified in this paragraph, five years.

49. Appraisals for equalization purposes. The expenses incurred by a
county for the enpl oynent of experts to appraise the value of real
property within the county to assist the board of supervisors or
commi ssi oner of equalization in the county in determning just ratios
for the equalization of assessed valuations of real property in the
several tax districts of the county, five years.

50. Parking neters. The purchase and installation of parking neters,
five years.

51 Planning for sewer systens or sewage treatnent works. The
preparation of prelimnary plans and detail ed plans, specifications and
estimate for a sewer systemor sewage treatnent works, including the



test borings or other extraordinary expenditures related hereto, state
aid for which shall have been approved by the departnent of health
pursuant to law, three years. |If the cost of such prelimnary plans and
detail ed plans, specifications and estimte, however, is to be financed
as part of the cost of a sewer system or sewage treatment works in
connection with which they are prepared, then and in such event they
shal | have the sane period of probable useful ness as may be determ ned
for the construction or reconstruction of or addition to such such sewer
system or sewage treatnent works.

52. Equi prent used in connection with preparation of assessnent rolls,

tax billing and receipting, and accounting and tabul ati ng equi pnent. The
pur chase of equi pnment or machinery in connection with preparation of
assessnment rolls, tax billing and receipting, and accounti ng and

tabul ati ng equi pment, not included in any other subdivision hereof, five
years.

53. Appraisals of real property for assessnment. The expense incurred
by a municipality in the enpl oynent of experts to appraise the val ue of
real property within the nmunicipality to assist in the assessnent
t hereof for purposes of taxation, including a "revaluation"” or "update",
as such terns are defined in the real property tax law, five years.

53-a. Installation of conputer assisted systemfor the preparation and
mai nt enance of assessnment and tax rolls including conmputer assisted tax
accounting system The expense incurred by a nunicipality in the
installation of a conputer assisted systemfor the preparation and
mai nt enance of assessnent and tax rolls, and the installation of a
conput er assisted tax accounting system including data collection,
conput er hardware and software, ten years.

54. ol f courses. The construction or acquisition of a golf course,
whet her or not including buildings appurtenant or incidental thereto,
land or rights in land, original furnishings and equi pnment and the
i mprovenent of such |and for use as a golf course, twenty years; the
construction of an addition or additions to or reconstruction of a golf
course, whether or not including buildings appurtenant or incidental



thereto or the installation of water sprinkling systens or electric
i1lum nating systens and appurtenances thereto in an existing golf
course fifteen years.

55. Boardwal ks. The acqui sition, construction or reconstruction of, or
additions to a boardwal k adjacent to the Atlantic Ccean, a | ake, bay,
river or other l|arge body of water, which walk is constructed of wood or
nore durable nmaterials on heavy piling and is at |least twenty feet in
wi dth, ten years.

56. Fire safety and prevention prograns. The financing of a program
for fire safety and fire prevention in relation to one or nore buildings
by any nunicipality or school district, including one or nore of the
following: the installation, construction or reconstruction of a
sprinkler system fire alarmsystem fire escape, fire tower, fire door,
illumnated exit sign, or of any other inprovenent or systemin a
building to elimnate fire hazards or to provide for the safety of
persons and property in the event of fire therein, or the acquisition of
fire extinguishers or other equipnment for such purposes, if the
esti mated aggregate cost thereof, as set forth in the resolution
aut hori zing the issuance of obligations therefor, is |less than ten
t housand dollars, five years; if the estinated aggregate cost thereof is
ten thousand dollars or nore, ten years; provided, however, that if a
different period for the installation, construction, reconstruction or
acquisition of any itemor class of itens of the inprovenent or
equi pnent included in such programis prescribed in another subdivision
her eof , such ot her subdivision shall be applicable to such itemor class
of itenms when the expenditure therefor is not to be financed as a fire
safety and fire prevention program pursuant to the provisions of this
subdi vi si on.

* 57. Tree rehabilitation and replacenent prograns. The financing of a
program for the rehabilitation and replacenent of ornanental shade trees
within the limts of a municipality, including as a part of any such
programthe acquisition, grow ng, planting, preservation, renoval,

di sposal and replacenent of trees, five years.
* NB There are 3 sub 57's of par a
* 57. Hydraulic and nmechani cal dredges. Dredges, both hydraulic and



mechani cal, used in dredging creeks, streans, bays, harbors and inlets
and the construction of dikes, bul kheads, dans, sea walls and jettys,
fifteen years.

* NB There are 3 sub 57's of par a

* 57. Worknen's conpensation sel f-insurance plans. (a) Paynents
required of a nmunicipality, school district or district corporation upon
entry to or withdrawal froma county self-insurance plan, five years,
except that if the amobunt of such paynent exceeds one per centum of the
aver age assessed val uation of such rmunicipality, school district or
district corporation, ten years.

(b) The anpbunt of an apportionnment payable by a participating
municipality or fire district upon changing to a county self-insurance
plan in accordance with the transition provisions of section
seventy-five of the worknmen's conpensation |aw, five years, except that
i f the amount of such paynent exceeds one per centum of the average
assessed val uation of such nmunicipality or district corporation, ten
years.

* NB There are 3 sub 57's of par a

58. Steam plants or distribution systens. The acqui sition,
construction or reconstruction of or addition to a steam plant or
di stribution system whether or not including buildings, land or rights
in land, original furnishings, equipnment, nachinery or apparatus, or the
repl acenent of such equi pnment, nachinery or apparatus, thirty years; the
repl acenent of such furnishings, ten years.

58-a. Hot water heating plants or distribution systens. The
acqui sition, construction or reconstruction of or addition to a hot
wat er heating plant or distribution system whether or not including
buil dings, land or rights in |land, original furnishings, equipnent,
machi nery or apparatus, or the replacenent of such equi pment, nachinery
or apparatus, thirty years; the replacenent of such furnishings, ten
years.

59. Retroactive social security coverage. Were an irrevocabl e
el ection is nade to finance all or part of the enployer's share of the
cost of retroactive coverage provided to enpl oyees under the federal



ol d-age and survivors insurance system pursuant to section one hundred
thirty-eight-a of the retirenent and social security |aw and where an

i nsufficient or no provision is or has been nade in the annual budget
for such cost, provided no part of such share has been or is financed by
t he i ssuance of budget notes, three years.

60. Current social security coverage. Al or part of the enployer's
share of the cost of current coverage provided to enpl oyees under the
federal ol d-age and survivors insurance system pursuant to the
retirement and social security law, for the period January first,
ni net een hundred fifty-eight to June thirtieth, nineteen hundred
fifty-nine, not exceeding seventeen mllion dollars, three years.

61. Artificial swinmng pools. The construction of artificial sw mmng
pools, twenty years. The reconstruction of artificial sw nmng pools,
fifteen years.

* 62. Skiing devel opnments. The construction of a skiing devel opnent,
including: ski lifts and other original facilities, equipnent and
furni shings; buildings appurtenant or incidental thereto; access roads
and parking areas; land or rights of land, and the inprovenent of such
| and for use as a skiing devel opnent; twenty years.

* NB There are 2 sub 62's of par a

* 62. a. Planning for future capital inprovenents. The preparation
pursuant to section ninety-nine-d of the general nunicipal |aw of
surveys, prelimnary plans and detailed plans, specifications and
esti mates necessary for planning for a capital inprovenent which it is
contenpl ated m ght be undertaken in the future, five years. If the cost
of such surveys, prelimnary plans and detail ed plans, specifications
and estimtes, however, is to be financed as part of the cost of the
capital inprovenent in connection with which they are prepared, then and
in such event they shall have the sanme period of probable useful ness as
may be determ ned for such capital inprovenent.

b. In the event that any such capital inprovenent is financed in whole
or in part pursuant to this chapter after the comrencenent of the
fi nanci ng of the cost of any such surveys, prelimnary plans and
detail ed plans, specifications and estimtes, and if the period of five



years shall not have el apsed since the date of issuance of the first
obligation or obligations for such surveys, prelimnary plans and
detail ed plans, specifications and estimtes, then the period of
probabl e useful ness for such surveys, prelimnary plans and detail ed
pl ans, specifications and estimates, nay be increased so that the period
of probabl e useful ness thereof shall be equal to the period of probable
usef ul ness of the capital inprovenent for which the financing of such
surveys, prelimnary plans and detailed plans, specifications and
estimates was originally conmenced | ess the period of tinme which shal
have el apsed fromthe date of issuance of the first obligation or
obligations therefor to the date of issuance of the first obligation or
obligations for such capital inprovenent.

* NB There are 2 sub 62's of par a

* 63. System of pernanent personal registration of voters. The
original establishnment and origi nal preparation of a system of permanent
personal registration of voters including the purchase of equi pnent and
recording material required in connection therewith, ten years.

* NB There are 2 sub 63's of par a

* 63. Placing of fill. The placing of earth, rocks, gravel or
hydraulic fill on land acquired for a public purpose in connection with
t he i mprovenent thereof, including acquisition and transportation,
thirty years.

* NB There are 2 sub 63's of par a

64. Conprehensive naster plans. The preparation of a conprehensive
master plan for the devel opnent of the entire area of the nunicipality,
five years.

66. Equi pnent for county police district or departnent. The purchase
of equi pnent, nachi nery, apparatus or furnishings fromany town or
village incident to the creation or establishnment of a county police
departnment or district which includes such town or village, five years.

70. State office building projects in certain cities. The construction
of one or nore office buildings and the construction, reconstruction or
provi sion of other public inprovenents and appurtenances pursuant to
section twenty-e of the general city |law, whether or not including



denolition, grading or inprovenent of site, original furnishings,

equi pnrent, machinery or apparatus required for the purposes for which
such buil di ngs, public inmprovenents and appurtenances are to be used,
forty years; the acquisition of land or permanent rights in |and
pursuant to such section of the general city law, forty years.

* 71. State office building projects in certain counties. The
construction of one or nore office buildings and the construction,
reconstruction or provision of other public inprovenents and
appurtenances pursuant to section eight hundred fifty of the county |aw,
whet her or not including denolition, grading or inprovenent of site,
original furnishings, equipnent, machinery or apparatus required for the
pur poses for which such buil dings, public inprovenents and appurtenances
are to be used, forty years; the acquisition of |land or permanent rights
in land pursuant to such section of the county law, forty years.

* NB There are 2 sub 71's of par a

* 71. Special population census. The expenses incurred by a county,
city, town, or village to conduct a special population census supervised
by the United States bureau of the census pursuant to a contract nade
pursuant to section twenty of the general nunicipal |aw, three years.

* NB There are 2 sub 71's of par a

* 72. Records preservation. The cost of the establishnment of a system
for the preservation of public records by mcrofil mreproduction or
digital image technol ogy, including the original preparation of
m crofil mnegatives, the conversion of paper records or mcrofilm
negatives to digital inages, and the purchase of original equipnent and
apparatus required for view ng, copying and storage purposes, five
years.

* NB There are 3 sub 72's of par a

* 72. Traffic signals, traffic signal systens, traffic signs and
traffic sign supports.

(a) The purchase of traffic signals and traffic signal systens, twenty
years.

(b) The purchase of traffic signs and traffic sign supports, ten
years.

* NB There are 3 sub 72's of par a

* 72. Codification of |aws, ordinances, codes, resolutions, rules or
regul ations. The initial cost of codifying or recodifying the | aws,



ordi nances, codes, resolutions, rules or regulations of or applicable to
a nmunicipality, including the fees and expenses of experts, | egal
advertising costs, and the initial cost of printing or otherw se
reproduci ng copi es of any such codification or recodification for
muni ci pal use and to nmake copies available to the public, but not

i ncluding the salaries and expenses of officers and regul ar enpl oyees of
the nmunicipality, three years.

* NB There are 3 sub 72's of par a

73. Job and busi ness opportunity expansion prograns of municipalities.
The planning and effectuation of any program activity or project by a
municipality, either directly by the nmunicipality or by contract or by
any other |awful nmeans, to create, inprove or expand job or business
opportunities or job or business training, or both, for persons in the
muni cipality as to whom such opportunities or training are |acking or
i nadequate, so as to enable such persons to earn enough to naintain a
decent standard of living, thirty years. Nothing herein contained
however shall prevent the application of the period of probable
usef ul ness prescribed in any other subdivision of this section for any
obj ect or purpose constituting a separable part of such program
activity or project.

74. Equi pnent for off-track, pari-nmutuel betting. In the case of any
municipality in which the conduct of off-track, pari-nutuel betting on
horse races is authorized by | aw, the purchase by such nunicipality of
equi pnrent, machi nery, apparatus or furnishings incident to the conduct
of such betting, including equipnent, machi nery, apparatus or
furnishings for use in the establishnment or operation of off-track
betting offices, facilities or prem ses, or in providing conmunications
and transm ssion systens and facilities in connection therewith, ten
years.

75. Loans for hospital construction. The nmaki ng of | oans of nobney or
credit to or in aid of any eligible corporation or association for the
pur pose of providing hospital or other facilities for the prevention,
di agnosi s or treatnment of human di sease, pain, injury, disability,
deformty or physical condition, and for facilities incidental or



appurtenant thereto, as may be authorized by | aw pursuant to section
seven of article seventeen of the state constitution, thirty years.

76. Exterior cleaning and beautification of public buildings and
nonunents owned by a municipality, ten years.

* 77. Passenger vehicle other than a school bus. The purchase of a
passenger vehicle, other than a school bus, having a seating capacity of
| ess than ten persons, when purchased to replace a simlar vehicle
previously in service for three years or nore, or in the case of a
police or fire vehicle, in service for one year or nore, three years.

* NB There are 2 sub 77's of par a

* 77. In the city of New York a conprehensive program of renovation or
i mprovenent of transit facilities or the water supply systemor a public
or school building or playground or of a public park and of the
lighting, plunbing, ventilating and comruni cation systens in such
bui | di ng, playground or park, five years. Nothing herein contained,
however, shall prevent the application of the period of probable
usef ul ness prescribed in any other subdivision of this section for any
obj ect or purpose constituting a separable part of such program

* NB There are 2 sub 77's of par a

* 78. Paynents by the city of New York to the housing finance agency.
Any paynent of nonies by the city of New York to the New York state
housi ng finance agency or any bank or trust conpany organi zed under the
| aws of the state of New York or national banking association doing
business in the state of New York or any person, firmor corporation
whi ch hol ds such nonies for paynent to such agency, if such nonies,
together with the inconme earned thereon, are used to make, or discharge
such ctiy's obligation to make, in whole or in part, paynents which such
city is required to make to such agency in each of three or nore
consecutive fiscal years of such city under a | ease, sublease or other
agreenent with respect to a health facility constructed, acquired,
reconstructed, rehabilitated or inproved by the health and nent al
hygi ene facilities inprovenent corporation, three years.

* NB There are 2 sub 78 s of par a

* 78. Paynments by the city of New York. Any paynent of noneys by the
city of New York to the | essor or sublessor of real property |eased or
subl eased for any public or municipal purpose or any bank or trust



conpany organi zed under the laws of the state of New York or nati onal
banki ng associ ati on doi ng business in the state of New York or any
person, firmor corporation which holds such noneys for paynment to such
| essor or sublessor, if such nobneys, together with the inconme earned
t hereon, are used to namke, or discharge such city's obligation to nake,
in whole or in part, paynents which are required to be nade to such
| essor or sublessor in each of three or nore consecutive fiscal years of
such city under a | ease or sublease with respect to such real property,
t hree years.

* NB There are 2 sub 78 s of par a

79. The effectuation of any programto pay benefits and provi de ot her
soci al and technical assistance to residential tenants eligible for
publ i c assi stance whose relocation is necessitated by a condition
dangerous to life or health, five years. Nothing herein contained,
however, shall prevent the application of the period of probable
usef ul ness prescribed in any other subdivision of this paragraph for any
obj ect or purpose constituting a separable part of such program

80. Pedestrian malls. The construction or reconstruction of or
addition to a pedestrian nmall, whether or not including land or rights
in land or the construction or acquisition of public inprovenents and
appurtenances required for the purpose for which such pedestrian nal
will be used, twenty years; the replacenent of such public inprovenents
and appurtenances, ten years. The term "pedestrian mall", as used in
t hi s subdivision, shall nmean a public thoroughfare designed as a
promenade for pedestrians fromwhich notorized vehicles are to be
restricted or prohibited.

81. Conputer assisted integrated financial nanagenent and accounting
system (a) The expenses incurred by a nmunicipality, for the
acqui stition and installation of a new conputer assisted integrated
fi nanci al nmanagenment and accounting system including conputer hardware,
ten years.

(b) Computer software incidental to the acquisition and installation
of a new conputer assisted integrated financial managenent and
accounting system five years.



82. Conputer-ai ded police energency dispatch systens in the county of
Nassau. (a) The expenses incurred by a nmunicipality in the county of
Nassau for the acquisition and installation of a new conputer-aided
police dispatch system including conputer hardware, ten years.

(b) The expenses incurred by a nmunicipality in the county of Nassau
for the acquisition of conmputer software incidental to the acquisition
and installation of a new conputer-aided police dispatch system five
years.

83. Certain liability insurance. Paynents, other than annual insurance
prem uns, required by a county, town, city, village, district
corporation (as defined in paragraph three of section 2.00 of this
chapter), school district, city school district, or school district in a
city, as a subscriber of a municipal reciprocal insurer formed under
article sixty-one of the insurance |law, five years, except where such
paynments anmount to nore than one percent of the full equalized val uation
of such public entity, ten years.

84. Educational facilities. The acquisition, construction,
reconstruction, inprovenent, rehabilitation, repair, furnishing or
equi ppi ng of, or other provision for educational facilities, as defined
in section twenty-five hundred ninety-a of the education |aw, or the
i npl enmentation of the five-year educational facilities capital plan of
t he board of education of the city school district of the city of New
York, thirty years.

85. Paynent of anortized anmounts for retirenent contributions. Paynent
of the anortized anounts outstandi ng pursuant to section seventeen-a and
section three hundred seventeen-a of the retirenent and social security
| aw and section five hundred twenty-one of the education |aw, including
the refinancing of such anmobunts as authorized by paragraph n of
subdi vi sion two of such section five hundred twenty-one, the period of
time then remai ning for the anortization of anbunts under such statutes;
provi ded, however, no indebtedness shall be issued if the remaining
anortization period is |less than five years.



85-a. Paynents for the separation incentive program adopted in
ni net een hundred ninety-five by the enlarged city school district of the
city of Mddletown, Oange county pursuant to an agreenent between the
district's various collective bargaining groups and the enlarged city
school district of Mddletown, five years.

85-b. Two thousand four--two thousand five retirement contributions.
Paynments nade by participating enployers to the New York state and | ocal
enpl oyees' retirenment system and the New York state and | ocal police and
fire retirement systemfor the two thousand four-two thousand five
fiscal year of the retirenment systens, but only up to a maxi num of the
"amount eligible for anortization" pursuant to section seventeen-b or
t hree hundred seventeen-b of the retirenent and social security law, ten
years; provided, however, that in no event shall the anpunt of such
debt, when added to any anounts anortized pursuant to section
seventeen-b or three hundred seventeen-b of the retirement and soci al
security law, exceed the "anount eligible for anortization" as defined
in section seventeen-b or three hundred seventeen-b of the retirenent
and social security |aw.

85-c. Two thousand five--two thousand six retirenent contributions.
Paynments nade by participating enployers to the New York state and | ocal
enpl oyees' retirenment system and the New York state and | ocal police and
fire retirement systemfor the two thousand five--two thousand siXx
fiscal year of the retirement systens, but only up to a maxi mum of the
"amount eligible for anortization" pursuant to section seventeen-c or
t hree hundred seventeen-c of the retirenent and social security law, ten
years; provided, however, that in no event shall the anpunt of such
debt, when added to any anounts anortized pursuant to section
seventeen-c or three hundred seventeen-c of the retirement and soci al
security law, exceed the "anount eligible for anortization" as defined
in section seventeen-c or three hundred seventeen-c of the retirenent
and social security |aw.

85-d. Two thousand six--two thousand seven retirement contributions.
Paynments nade by participating enployers to the New York state and | ocal
enpl oyees' retirenment system and the New York state and | ocal police and



fire retirement systemfor the two thousand six--two thousand seven
fiscal year of the retirenment systens, but only up to a maxi num of the
"amount eligible for anortization" pursuant to section seventeen-d or

t hree hundred seventeen-d of the retirenent and social security law, ten
years; provided, however, that in no event shall the anpunt of such
debt, when added to any anounts anortized pursuant to section
seventeen-d or three hundred seventeen-d of the retirement and soci al
security law, exceed the "anount eligible for anortization" as defined
in section seventeen-d or three hundred seventeen-d of the retirenent
and social security |aw.

85-e. Paynents by the city of Long Beach to or for the benefit of
enpl oyees upon separation from enpl oynent, as have been or may be
approved by the city and including, but not limted to, cash paynent for
separation incentives, voluntary early retirenent incentive prograns
and/ or paynent of the nonetary val ue of accrued and accunul at ed but
unused and unpai d sick | eave, personal |eave, holiday | eave, vacation
time, tinme allowances granted in |lieu of overtinme conpensation, pren uns
or contributions with respect to health, dental and vision care
i nsurance plans for the fiscal year in which such separation occurs, and
any other fornms of paynent required to be paid to or for the benefit of
such enpl oyees in connection with the separation from enpl oynent, five
years.

* 86. Soft-body arnor and sem -automatic pistols in nunicipalities,
for use by police departnments of such municipalities. (a) The expenses
incurred by nmunicipalities for the acquisition of soft-body arnor of
such nmunicipalities, five years.

(b) The expenses incurred by nunicipalities for the acquisition of
sem -automatic pistols, five years.

* NB There are 2 sub 86's of par a

* 86. Soft-body arnor and seni-automatic pistols in the cities of Long
Beach and 3 en Cove, Nassau county, for use by police departnments of
such cities. (a) The expenses incurred by the city of Long Beach or the
city of den Cove in the county of Nassau for the acquisition of
soft-body arnor, five years.

(b) The expenses incurred by the city of Long Beach or the city of
G en Cove in the county of Nassau for the acquisition of sem -automatic



pistols, five years.

* NB There are 2 sub 86's of par a

* 88. Crimnal justice information systemin the county of SuffolKk.
The expenses incurred by the county of Suffolk for the acquisition and
installation of a crimnal justice informati on system i ncluding
conmput er hardware and software, reconstruction of county buil dings and
facilities required in connection with such installation and furnishings
and equi pment to be used in connection with such system ten years.

* NB There are 2 sub 88 s of par a

* 88. Underground liquid fuel tanks. (a) the acquisition and
installation of tanks for the storage of liquid fuel at anbient
pressure, including connected pipes, valves, neters, punps, |eak
detection equi pmrent and vent alarnms and the construction of groundwater
nonitoring wells, fifteen years;

(b) the excavation, enptying or disposal of such existing tanks or
their contents, ten years.

* NB There are 2 sub 88 s of par a

89. One or nore objects or purposes for which a period of probable
usef ul ness has been determ ned under any ot her subdivision of this
paragraph to be at |east five years, five years.

90. One or nore objects or purposes for which a period of probable
usef ul ness has been determ ned under any ot her subdivision of this
paragraph to be at | east ten years, ten years.

91. One or nore objects or purposes for which a period of probable
usef ul ness has been determ ned under any ot her subdivision of this
paragraph to be at least fifteen years, fifteen years.

92. One or nore objects or purposes for which a period of probable
usef ul ness has been determ ned under any ot her subdivision of this
paragraph to be at | east twenty years, twenty years.

93. One or nore objects or purposes for which a period of probable
usef ul ness has been determ ned under any ot her subdivision of this
paragraph to be at |east twenty-five years, twenty-five years.



94. One or nore objects or purposes for which a period of probable
usef ul ness has been determ ned under any ot her subdivision of this
paragraph to be at least thirty years, thirty years.

95. Paynent by Suffolk county for the retirenment incentive prograns
adopted in nineteen hundred ninety-five in accordance with the
provi sions of chapter twelve of the |aws of nineteen hundred ninety-five
and in nineteen hundred ninety-seven in accordance with the provisions
of chapter forty-one of the |laws of nineteen hundred ninety-seven, and
paynment by Suffolk county for past service paynents pursuant to any
special retirenent plan for sheriffs, undersheriffs and deputy sheriffs
i n accordance with the provisions of chapter one hundred sixty-five of
the | aws of nineteen hundred ninety-five, the tine remaining as the
paynment period under such statutes.

96. Paynent by the village of Rockville Centre, in the county of
Nassau, of contributions to the New York state and | ocal police and fire
retirement systemto provide additional pension benefits, pursuant to
section three hundred eighty-four-e of the retirenent and soci al
security law, to police officers enployed by such village, ten years.

97. Educational facilities. The acquisition, construction,
reconstruction, inprovenent, rehabilitation, repair, furnishing or
equi ppi ng of a school construction project eligible for the
apportionment of aid pursuant to subdivision six of section thirty-six
hundred two of the education law, thirty years.

98. Communi cati on and conputer equipnent directly related to the
recei pt of wireless 911 calls and the dispatch of energency services in
response to such call, including costs associated with the | ocal
government cel lul ar energency 911 program aut hori zed pursuant to section
si xteen hundred ei ghty-nine-g of the public authorities |aw, ten years.

* 99, Paynent for a retirenent incentive program adopted in accordance
with the provisions of part A of chapter sixty-nine of the |aws of two
t housand two and paynent for any outstandi ng obligations for any
retirement incentive program adopted in accordance with any | egislation



prior to such date, five years.

* NB There are 2 sub 99's of par a

* 99, Paynent by the city of Al bany, in the county of Al bany, of
contributions to the New York state and | ocal police and fire retirenent
systemto reopen the optional twenty year retirenment plan to certain
firefighters in the city of Al bany and to provi de additional pension
benefits, pursuant to section three hundred eighty-four-e of the
retirement and social security law, to firefighters enployed by such
city, twenty years.

* NB There are 2 sub 99's of par a

* 100. Certain retirenent prior service contributions. Contributions
to the New York state and local police and fire retirenent systemfor
benefits provided pursuant to section three hundred ei ghty-four-e of the
retirement and social security law that are attributable to service
rendered prior to the adoption of such section, and which are being
anortized over ten years or less, the |l esser of ten years or the period
of time remaining to pay such contributions to such retirenent system

* NB There are 2 sub 100's of par a

* 100. Paynent by the Ridge Road fire district, in the county of
Monroe, of contributions to the New York state and |ocal police and fire
retirement systemto provide additional pension benefits, pursuant to
section three hundred eighty-four-e of the retirenent and soci al
security law, to all eligible firefighters enployed by such fire
district, five years.

* NB There are 2 sub 100's of par a

* 101. Paynent of certain negotiated benefits by the village of
Haver straw. Paynent of negotiated benefits pursuant to collective
bar gai ni ng agreenents to retiring or transferring village police
officers in connection with the disbanding of the village of Haverstraw
police departnent, five years, except that if the anpunt of such
paynments in any fiscal year exceeds one per centum of the average
assessed val uation of such village, ten years.

* NB There are 2 sb 101's

* 101. One or nore objects or purposes for which a period of probable
usef ul ness has been determ ned under any ot her subdivision of this
paragraph to be at least thirty-five years, thirty-five years.

* NB There are 2 sb 101's



102. One or nore objects or purposes for which a period of probable
usef ul ness has been determ ned under any ot her subdivision of this
paragraph to be at |least forty years, forty years.

103. One or nore objects or purposes for which a period of probable
usef ul ness has been determ ned under any ot her subdivision of this
paragraph to be at least fifty years, fifty years.

* 104. Paynents of a targeted retirenment program by the county of
Rockl and i ncentive paynents by the county of Rockland with respect to a
targeted retirenent programfor current enployees, ten years.

* NB There are 2 sb 104's

* 104. Paynents by the county of Nassau to enpl oyees upon separation
fromenpl oynent, as may be approved by the county and includi ng, but not
limted to, cash paynent for separation incentives and/ or paynent of the
nonet ary val ue of accrued and accunul ated but unused and unpaid sick
| eave, personal |eave, holiday |eave, vacation tine, tine allowances
granted in lieu of overtine conpensation and any other forns of paynent
required to be paid to such enpl oyees upon separation from enpl oynent,
ten years.

* NB There are 2 sb 104's

* 105. Paynents by the town of East Hanpton, county of Suffolk to
enpl oyees upon separation from enploynent, as may be approved by the
town and including, but not limted to, cash paynent for separation
i ncentives and/ or paynent of the nonetary val ue of accrued and
accurul ated but unused and unpaid sick | eave, personal |eave, holiday
| eave, vacation tine, tine allowances granted in |lieu of overtine
conpensati on and any other forns of paynent required to be paid to such
enpl oyees upon separation from enpl oynent, ten years.

* NB There are 2 sb 105's

* 105. Paynents by the town of Stony Point to or for the benefit of
enpl oyees upon separation from enpl oynent, as may be approved by the
town and including, but not limted to, cash paynent for separation
i ncentives and/ or paynent of the nonetary val ue of accrued and
accurul ated but unused and unpaid sick | eave, personal |eave, holiday
| eave, vacation tine, tine allowances granted in lieu of overtine
conpensation, prem uns or contributions with respect to health, dental



and vision care insurance plans for the fiscal year in which such
separation occurs, and any other forns of paynent required to be paid to
or for the benefit of such enployees in connection with the separation
from enpl oynent, ten years.

* NB There are 2 sb 105's

* 106. Paynents by the town of Southanpton to or for the benefit of
enpl oyees upon separation from enpl oynent, as may be approved by the
town and including, but not limted to, cash paynent for separation
i ncentives and/ or paynent of the nonetary val ue of accrued and
accunul ated but unused and unpaid sick | eave, personal |eave, holiday
| eave, vacation tine, tine allowances granted in lieu of overtine
conpensation, prem uns or contributions with respect to health, dental
and vision care insurance plans for the fiscal year in which such
separation occurs, and any other forns of paynent required to be paid to
or for the benefit of such enployees in connection with the separation
from enpl oynent, ten years.

* NB There are 4 sb 106's

* 106. Paynents by the village of Lynbrook, in the county of Nassau,
made on or after April first, two thousand el even, to enpl oyees upon
separation fromenploynent, as may be approved by such village and
i ncluding, but not limted to, cash paynment for separation incentives
and/ or paynent of the nonetary val ue of accrued and accunul at ed but
unused and unpai d sick | eave, personal |eave, holiday |eave, vacation
time, tine allowances granted in lieu of overtime conpensation and any
ot her forms of paynment required to be paid to such enpl oyees upon
separation fromenpl oynent, ten years.

* NB There are 4 sb 106's

* 106. Paynents by the town of Oyster Bay to enpl oyees upon separation
fromenpl oynent, as may be approved by the town and includi ng, but not
limted to, such paynents, cash paynent for separation incentives and/or
paynment of the nonetary val ue of accrued and accunul ated but unused and
unpai d sick | eave, vacation time, and any other forns of paynent
required to be paid to such enpl oyees upon separation from enpl oynent,
ten years.

* NB There are 4 sb 106's

* 106. Any paynents by the city of den Cove nade after January first,
two thousand twel ve to enpl oyees upon separation from enpl oynent, as may



be approved by the city and including, but not limted to, cash paynent
for separation incentives and/ or paynent of the nonetary val ue of
accrued and accunul ated but unused and unpai d sick | eave, personal
| eave, holiday | eave, vacation tine, tinme allowances granted in |ieu of
overtime conpensation and any other fornms of paynent required to be paid
to such enpl oyees upon separation from enpl oynent, ten years.

* NB There are 4 sb 106's

107. Paynment by the city of Elmra, county of Chenung, of the past
service cost due to the New York state and | ocal police and fire
retirement systemto provide additional pension benefits pursuant to
sections three hundred seventy-five-i and three hundred seventy-five-]
of the retirenment and social security lawto eligible firefighters
enpl oyed by the city of Elmra, ten years.

* 108. Paynents by the town of Henpstead, county of Nassau, to
enpl oyees upon separation from enpl oynent, as may be approved by the
town and including, but not limted to, such paynents, cash paynent for
separation incentives and/or paynent of the nonetary val ue of accrued
and accunul at ed but unused and unpaid sick | eave, vacation tinme, and any
ot her forms of paynent required to be paid to such enpl oyees upon
separation fromenpl oynent, ten years.

* NB There are 2 sb 108's

* 108. Intangi bl e assets. The acquisition or devel opnent of an
i ntangi bl e asset that is classified as a capital asset under generally
accepted accounting principles for nmunicipalities and that has been
determ ned to have a useful life of at least five years by an
appropriate engineering or other professional, five years.

* NB There are 2 sb 108's

* 109. Lead service line replacenent prograns established by a
muni ci pality, school district or district corporation, including, but
not limted to prograns that inventory, design and replace publicly
owned and privately owned | ead service lines within an established water
system thirty years. As used in this subdivision, "lead service |ine"
nmeans a service line made in whole or in part of |ead, which connects a
water main to a building inlet. Alead service line may be owned by the
wat er system a property owner, or both. A |ead gooseneck, pigtail, or
connector shall be eligible for replacenent regardl ess of the service



line material to which a | ead gooseneck, pigtail, or connector is
attached. Gooseneck, pigtail, or connector neans a short section of
pi ping, typically not exceeding two feet, which can be bent and used for
connections between rigid service piping. A galvanized iron or steel
service line is considered a lead service line if it ever was or is
currently downstream of any |lead service line or service |line of unknown
mat eri al .

* NB There are 2 sb 109's

* 109. For acquisition, construction, or replacenent of broadband and
rel ated tel ecomruni cations infrastructure pursuant to section
ni nety-ni ne-y of the general nunicipal |aw, ten years.

* NB There are 2 sb 109's

110. Septic systens. The acquisition, construction, or reconstruction
of or addition to septic systens funded by prograns established by the
county of Suffolk, twenty-five years.

b. The finance board or other body or official designated by |aw shall
have the power to determne, prior to the contracting of an indebtedness
for any object or purpose specified in paragraph a of this section, or a
cl ass thereof, the period of probable useful ness thereof, but the period
so determ ned shall in no event exceed the period determ ned by this
section. In those nmunicipalities in which the finance board has such
power, the finance board may, by resolution, delegate such power to such
ot her body or official as it may designate, in which event such body or
of ficial shall exercise such power until the finance board, by
resolution, shall elect to reassune the sane. If a body other than the
fi nance board nmakes such deternmination it shall do so by resol ution and
it shall file a certified copy thereof with the finance board. If an
of ficial makes such determ nation he shall do so by a certificate
properly dated and signed by him and he shall file such certificate
with the finance board.

c. The agency exercising the power to deternm ne the period of probable
usef ul ness, pursuant to paragraph b above, shall al so determ ne which
subdi vi si on of paragraph a of this section applies to such object or
pur pose, or class thereof. If the indebtedness which is to be contracted



for such object or purpose, or class thereof, is to be evidenced by

obl i gati ons, such determ nation shall become concl usive upon the sal e of
such obligations. If a body other than the finance board makes such
determnation it shall do so by resolution and it shall file a certified
copy thereof with the finance board. If an official makes such

determ nation he shall do so by a certificate properly dated and si gned
by him and he shall file such certificate with the finance board.

TITLE 1-A
| NDEBTEDNESS RELATI VE TO MUNI Cl PAL COOPERATI VE ACTI VI TI ES
Section 15.00 Indebtedness relative to nunicipal cooperative activities.
15.10 Al l ocation of indebtedness.
15.20 Limtations on anount of |ocal indebtedness; exclusions of
certain indebt edness.
15. 30 Debt statenents.
15.40 Additional limtations.

8§ 15.00 I ndebtedness relative to municipal cooperative activities. a.
Legislative intent. The provisions of title one-A of article two of this
chapter are intended to effectuate the provisions of sections one and
two-a of article eight of the constitution, as in force and effect on
January first, nineteen hundred sixty, in relation to indebtedness
contracted, either jointly or severally, for (a) a joint service
described in section one of such article eight and (b) a joint water,
sewage or drai nage project described in paragraphs B, D and F of section
two-a of such article eight.

b. Definitions. As used in this title:

1. The term "nunicipal corporation” nmeans a county outside the city of
New York, a city, a town, a village, or a school district.

2. The term "municipality” neans a county outside the city of New
York, a city, a town or a village.



3. The term"district,"” unless a specific type of district is referred
to, neans a county or town inprovenent district for which the county or
town or towns in which such district is located is or are required to
pledge its or their faith and credit for the paynent of the principal of
and interest on all indebtedness to be contracted for the purposes of
such district.

4. The term"joint service" neans a mnunicipal facility, service,
activity or undertaking described in section one of article eight of the
constitution, but shall not include any object or purpose the
i ndebt edness for which would be subject to the limtations of paragraph
a of section 150.00 of this chapter.

5. The term"joint water, sewage or drainage project” neans a joint
project to provide for a common supply of water, the conmon conveyance,
treatment and di sposal of sewage or a commobn drai nage system as
described in paragraphs B, D and F of section two-a of article eight of
t he constitution.

6. The term "joint indebtedness"” neans indebtedness contracted for or
inrelation to a joint service or a joint water, sewage or drainage
project and for which the joint faith and credit of the nunici pal
corporations or nunicipalities would be pledged for the paynent thereof.
Such term al so shall include (a) indebtedness on account of the
acquisition of real property the title to which has vested in the
muni ci pal corporations or nunicipalities, or the title to which they
have agreed to accept pursuant to a contract therefor, and for which
paynment has not been made, (b) indebtedness arising fromcontracts and
(c) involuntary indebtedness incurred in relation to a joint service or
a joint water, sewage or drainage project and for which the nunicipal
corporations or nunicipalities are jointly liable, where, fromthe
context of this title, it is evident that indebtedness on account of
real property liabilities, contract liabilities and involuntary
i ndebt edness are intended to be included within the nmeaning of the term

7. The term "several indebtedness” neans indebtedness contracted for
or inrelation to a joint service or a joint water, sewage or drainage



project and for which the faith and credit of a single nunicipal
corporation or nmunicipality would be pledged for the paynent thereof.
Such term al so shall include (a) indebtedness on account of the

acqui sition of real property the title to which has vested in a
muni ci pal corporation or nmunicipality, or in the participating municipal
corporations or municipalities, or the title to which it has, or they
have, agreed to accept pursuant to a contract therefor, and for which
paynment has not been made, (b) indebtedness arising fromcontracts and
(c) involuntary indebtedness incurred in relation to a joint service or
a joint water, sewage or drainage project and for which a nunicipal
corporation or a nunicipality is not jointly liable, where, fromthe
context of this title, it is evident that indebtedness on account of
real property liabilities, contract liabilities and involuntary

i ndebt edness are intended to be included within the nmeaning of the term

c. Power to contract indebtedness; joint services and joint projects.
1. Municipal corporations. Two or nore nunicipal corporations which
have agreed to provide a joint service, either directly or on behal f of
a district, pursuant to article five-G of the general nunicipal |aw, or
pursuant to any other |aw enacted by the | egislature, may contract
ei ther joint indebtedness or several indebtedness to provide for such
joint service. Such indebtedness shall not be contracted, however,
unl ess there is an applicable period of probable useful ness prescribed
i n paragraph a of section 11.00 of this chapter under which each of the
parti ci pati ng rmunici pal corporations, acting separately, either directly
or on behalf of a district, could have issued obligations pursuant to
this chapter

2. Municipalities. Two or nore nunicipalities which, either directly
or on behalf of a district, have agreed to provide a joint water, sewage
or drainage project pursuant to any |aw enacted by the |egislature nay
contract either joint indebtedness or several indebtedness to provide
for such joint project. Such indebtedness shall not be contracted,
however, unless there is an applicable period of probable useful ness
prescribed in paragraph a of section 11.00 of this chapter under which
each of the participating nmunicipalities, acting separately, either
directly or on behalf of a district, could have issued obligations



pursuant to this chapter

3. General provisions. (a) The financing of a joint service or a joint
wat er, sewer or drainage project may include but shall not be limted to
(1) the acquisition of |and and permanent and tenporary rights in | and,
(2) the original furnishings, equipnment, machinery or apparatus for a
physi cal public betternent or inprovenent or required for the purposes
for which the public betterment or inprovenent is to be used, and the
repl acenent of such furnishings, equipnment, nachinery or apparatus, (3)
t he acquisition, construction, reconstruction, conversion or
alterations, of, or additions to, buildings, (4) the acquisition of
not or vehicles, machinery or apparatus to be used in the work of
constructing, reconstructing, converting, altering, or adding to,
repairing or nmaintaining a physical public betternent or renoving the
snow and ice therefrom (5) appraisals of real property by experts to
assist in the assessnment thereof for taxation, (6) the paynent of
judgnments, clains, awards or suns described in and subject to the
limtations of subdivision thirty-three of paragraph a of section 11.00
and required to be paid because of such joint service or joint water,
sewage or drainage project, (7) the tenporary financing in anticipation
of the collection of taxes, assessnents, rents, rates or charges or the
recei pt of noney as provided in subdivision thirty-six of paragraph a of
section 11.00, (8) the financing of the protection of tax |iens and
forecl osure costs described in and subject to the |imtations of
subdi vision thirty-seven of paragraph a of section 11.00 and (9) the
tenporary financing of m scellaneous expenditures by the issuance of
budget notes as provided in subdivision forty of paragraph a of section
11. 00.

(b) A rmunicipal corporation shall not contract indebtedness for a
joint service, and a nmunicipality shall not contract indebtedness for a
joint water, sewage or drainage project, to a greater extent than it is
aut horized by law to spend noney for any such service or project and
provi ded also that this section shall not relieve any such unit of
governnment of any duty inposed by lawto include in its annual budget or
tax levy or otherwise to pay fromcurrent funds all or part of any
expenditure that it may make for any such service or project.

(c) Where the agreenent between the nunicipal corporations or



municipalities in relation to any joint service or any joint water,
sewage or drainage project does not provide that the indebtedness which
is to be contracted is to be joint indebtedness, the amounts of

i ndebt edness which are to be contracted severally by the parties to the
agreenent shall be in the proportions specified in the agreenent. Were
t he agreenent does not provide how the indebtedness shall be contracted,
and the parties cannot otherw se agree, the indebtedness shall be
contracted as joint indebtedness.

(d) Any involuntary indebtedness which is incurred because of a joint
service or joint water, sewage or drainage project shall, until
satisfied, be deened the joint indebtedness of the parties to the
agreenent. The paynent of any such indebtedness, however, nay be
fi nanced by the issuance of obligations severally by such parties for
specific proportions of the amobunt thereof according to the terns of the
agreenent. Were the agreenent does not provide how such involuntary
i ndebt edness shall be financed, and the parties cannot otherw se agree,
the obligations issued to finance the paynent thereof shall be joint
i ndebt edness.

(e) Where joint indebtedness is contracted pursuant to the provisions
of this section the participating nunicipal corporations or
muni cipalities, by joint action of their finance boards or their chief
fiscal officers, as the case may be, nay issue obligations pursuant to
the provisions of this chapter in the same nanner as a single county,
city, town, village or school district and shall pledge the joint faith
and credit of the issuers for the paynent of all such indebtedness.

(f) Notwi thstandi ng any other provision of this title, or of any other
provision of law, in relation to (1) the allocation and apporti onnment of
j oint indebtedness for the purpose of determ ning the debt-contracting
power of a nunicipal corporation or nmunicipality or (2) the exclusion of
any such joint indebtedness in determ ning the debt-contracting power of
a munici pal corporation or nunicipality, the liability of the
partici pating municipal corporations or nunicipalities for the paynent
of the principal of an interest on such joint indebtedness shall be a
joint liability of the participating municipal corporations or
muni ci palities.

(g) Wiere there has been a pledge of the faith and credit of any
muni ci pal corporation or nmunicipality pursuant to section 100.00 of this



chapter for the paynent of any several indebtedness, or of any joint
i ndebt edness, in relation to a joint service or a joint water, sewage or
dr ai nage project, provisions shall be nmade annually by appropriation for
the paynent of the interest thereon and of the anpbunts required for the
redenption thereof in conpliance with the provisions of section two of
article eight of the constitution. If at any tine the respective
appropriating authorities of any such nunicipal corporation or
municipality shall fail to make such appropriations, a sufficient sum
shall be set apart fromthe first revenues thereafter received and shal
be applied to such purposes. The chief fiscal officer of any such
partici pating nmunicipal corporation or municipality may be required to
set apart and apply such revenues as aforesaid at the suit of any hol der
of obligations issued for any such indebtedness. Al laws requiring the
wi t hhol ding of state aid in the event of the default in the paynent of
the principal of and interest on indebtedness shall be applicable in the
event of a default in the paynment of the principal of and interest on
any such several indebtedness or joint indebtedness.

(h) The powers which may be exercised by a finance board in relation
to such joint indebtedness or several indebtedness shall include, but
shall not be limted to, the foll ow ng:

1. Determning the period of probable useful ness for any object or
pur pose or class thereof.

2. Determ ning the subdivision of paragraph a of section 11.00 of this
chapter which applies to any object or purpose or class thereof.

3. Authorizing the issuance of bonds and the issuance and renewal of
bond antici pation notes, capital notes, tax anticipation notes, revenue
antici pati on notes and budget notes subject to the provisions of this
section and sections 21.00, 23.00, 24.00, 25.00, 28.00, 29.00, 30.00,
31.00, 32.00, 33.00, 33.10, 34.00, 35.00, 36.00, 37.00, 38.10, 39.00,
40.00 and 41.10 of this chapter.

4. Prescribing the ternms, formand contents of obligations, the place
of paynent thereof, and providing for the sale, execution, issuance and
delivery and cancell ation thereof subject to the provisions of this



section and sections 50.00, 51.00, 52.00, 53.00, 54.00, 55.00, 55.10,
56. 00, 57.00, 58.00, 59.00, 60.00, 61.00, 62.00, 62.10, 63.00 and 63.10
of this chapter, except as otherw se provided in subparagraph (u) of

t hi s subdi vi sion

5. Entering into contracts with a bank or trust conpany for the place
of paynment of obligations and for the purpose of having a bank or trust
conpany act as payi ng agent or as registration agent subject to the
provi sions of this section and sections 54.00 and 70.00 of this chapter.

6. Adopting the procedure specified in sections 80.00 and 81. 00 of
this chapter which would be requisite to naking sections 82.00, 83.00
and 84.00 of this chapter applicable.

7. Repealing or revoking resolutions or certificates authorizing the
i ssuance of obligations, subject, however, to the provisions of section
41.00 of this chapter.

8. Refunding of capital notes pursuant to the provisions of section
91.00 of this chapter, except that the provisions of paragraph b of
section 107.00 of this chapter shall not be applicable in any such
refundi ng of joint indebtedness or several indebtedness.

9. Reissuing obligations in place of |ost, destroyed, partially
destroyed or defaced obligations pursuant to section 104.00 of this
chapter.

10. Depositing and investing the proceeds of obligations subject to
t he provisions of section 165.00 of this chapter.

11. Authorizing the tenporary use of funds pursuant to section 165.10
of this chapter

(i) The finance boards of the participating nmunicipal corporations or
muni cipalities shall provide that the place of paynment of bonds or notes
constituting joint indebtedness shall be in the office of an appropriate
of ficer of one of the participating nmunicipal corporations or
municipalities if a contract is not made with a bank or trust conpany as



the place of paynment as provided in section 54.00 of this chapter.

(j) The finance boards of the participating nmunicipal corporations or
muni ci palities shall designate an appropriate officer of one of the
partici pating municipal corporations or nunicipalities as registration
agent in relation to any bonds or notes constituting joint indebtedness
if a contract is not entered into with a bank or trust conpany to act as
regi stration agent as provided in section 70.00 of this chapter. The
of ficer so designated shall performall of the duties and keep all of
the records in relation to such joint indebtedness required by sections
70.00, 71.00, 72.00, 73.00, 74.00, 75.00 and paragraph d of section
164.00 of this chapter.

(k) The finance board of the participating runicipal corporations or
muni ci palities shall designate an appropriate officer of one of the
parti ci pating municipal corporations or nunicipalities to keep the
record of any bonds or notes constituting joint indebtedness as required
by section 163.00 of this chapter.

(1) Notwi t hstandi ng any ot her provisions of this section, if any power
of a finance board of any participating nunicipal corporation or
municipality nay be delegated to its chief fiscal officer or to any
ot her official or body under any section of this chapter, such chief
fiscal officer or other official or body nay exercise the powers so
del egated in relation to nmatters to which this title and ot her
provi sions of this chapter apply.

(m Notwi t hstandi ng any ot her provisions of this section, where any
power may be del egated to the chief fiscal officers of the participating
muni ci pal corporations or nunicipalities pursuant to this section, the
fi nance boards of the participating municipal corporations or
muni cipalities nmay agree that any such power may be del egated to and
exerci sed by one of such chief fiscal officers.

(n) Where any action is taken in relation to joint indebtedness for
which the joint faith and credit of the participating municipal
corporations or nmunicipalities would be pledged, or in relation to
obligations issued pursuant to this chapter, the finance boards of each
of the participating nunicipal corporations or nunicipalities nust
separately authorize such action to be taken, except as otherw se
provi ded in subparagraphs (lI) and (n) of this subdivision. Such separate
aut hori zati on by each such finance board shall be subject to the



provi sions of this chapter, and of |ocal |aws enacted pursuant to this
chapter, which would be applicable in the event that the object or
purpose in relation to which action is being taken was the object or
pur pose solely of the county, city, town, village or school district
whi ch the finance board represents.

(o) Where the fiscal years of the participating municipal corporations
or municipalities are not the sane and where joint indebtedness is to be
or has been contracted by the issuance or renewal of tax anticipation
not es, revenue anticipation notes, capital notes and budget notes or any
action is required to be taken in, or Iimtation is applicable in
t he finance boards of such

connection with, a "fiscal year,"
partici pants nay determine that the "fiscal year" for such purposes
shall be the sanme as the fiscal year of one of the participants.

(p) Notwithstanding the provisions of section 31.00 of this chapter,
any school district which is a participating nunicipal corporation in
relation to a joint service may, in connection with such joint service,
adopt one or nore bond resolutions or capital note resolutions
aut hori zing the issuance of bonds or capital notes as several
i ndebt edness, or may participate in the adoption of any such resol ution
aut hori zing the issuance of bonds or capital notes as joint
i ndebt edness, for a class of objects or purposes for which objects or
pur poses serial bonds nay be issued, subject, however, to the applicable
provi sions of section 37.00 of this chapter.

(q) A bond resolution, a capital note resolution or a budget note
resol ution adopted in conpliance with the provisions of sections 32.00
and 40.00 of this chapter for a joint service or a joint water, sewage
or drainage project shall state the total anobunt of the indebtedness
which is to be contracted severally by the issuance of bonds, capital
not es or budget notes by each of the participating nmunicipal
corporations or nunicipalities for the object or purpose or class
thereof set forth in the resolution, or, if joint indebtedness is to be
contracted, any such resolution shall set forth the total anmount of the
j oint indebtedness which is to be contracted and the anmounts which it is
estimated will be allocated and apportioned to each of the participating
muni ci pal corporations or nunicipalities for the purpose of ascertaining
their debt-contracting powers.

(r) Notices to be published in relation to a mandatory or perm ssive



ref erendum pursuant to sections 33.10, 35.00, 36.00 and 37.00 of this
chapter, and notices required to be published in connection with the
voting of a special tax or a tax to be collected in installnents as a
condition precedent to the adoption of a bond resolution for a joint
service or joint water, sewage or drainage project, shall state the
total anmount of the indebtedness which is to be contracted severally by
t he i ssuance of bonds and capital notes by each of the participating
muni ci pal corporations or nunicipalities for the object or purpose or
class thereof for which it is proposed that bonds or capital notes wll
be issued, or, if joint indebtedness is to be contracted, any such
notice shall set forth the total anmount of the joint indebtedness which
is to be contracted and the amounts which it is estimated will be

al |l ocated and apportioned to each of the participating munici pal
corporations or nmunicipalities for the purpose of ascertaining their
debt -contracti ng powers.

(s) The notice required to be published in an official newspaper
pursuant to section 81.00 of this chapter shall, where joint
i ndebt edness is to be incurred, be published in the official newspaper
or newspapers of each of the participating nunicipal corporations or
municipalities or if there be no such newspaper or newspapers, then in
one or nore newspapers having general circulation in such nunicipal
corporations or nmunicipalities as the finance boards shall designate,
except that where any newspaper is the official newspaper of all of the
partici pating municipal corporations or nunicipalities or is the only
newspaper designated by the finance boards as a newspaper havi ng general
circulation in all of the participating municipal corporations or
muni cipalities only one notice need be published in any such newspaper.

(t) If bonds which would constitute several indebtedness are sold at
private sale pursuant to the provisions of paragraph b of section 63.00
of this chapter, the anmount of such bonds shall be included in any
conput ati on of the total anmount of bonds which nay be sold at private
sale in any fiscal year of the issuer.

(u) Bonds which would constitute joint indebtedness may be sold at
private sale pursuant to and, except as hereinafter provided, subject to
t he provisions of paragraph b of section 63.00 of this chapter. The
total anmount of such bonds which may be so sold at private sale in any
cal endar year shall not exceed one mllion dollars. The limtation of



paragraph b of section 63.00 in relation to the total anpunt of bonds
whi ch may be sold at private sale in any fiscal year of the issuer shal
not be applicable to bonds sold pursuant to this subparagraph. The
anount of any bonds sold pursuant to this subparagraph shall not be

i ncluded in conputing the total anpunt of bonds not constituting joint
i ndebt edness which could be sold at private sale in any fiscal year of
the issuer pursuant to paragraph b of section 63.00.

(v) The provisions of paragraph b of section 107.00 of this chapter in
relation to down paynent shall not apply in relation to any joint
service or joint water, sewage or drainage project which is to be
financed in whole or in part by the issuance of obligations constituting
j oi nt i ndebtedness or several indebtedness of the participating
muni ci pal corporations or mnunicipalities.

(w The limtations on the anount of budget notes which may be issued
in any fiscal year and which are set forth in subdivisions two and three
of paragraph a of section 29.00 of this chapter and in paragraph i of
such section shall not be applicable to budget notes issued for the
pur poses permtted by such subdivisions two and three of paragraph a and
such paragraph i of section 29.00 and in relation to a joint service or
a joint water, sewage or drainage project. Such budget notes issued for
such purposes shall not affect the power of a county, city, town,
village or school district to issue budget notes for other purposes
under such provisions of section 29.00 of this chapter.

(x) The provisions of sections 160.00, 160.10, 161.00, 162.00, 165. 00,
166. 00, 167.00, 170.00 and 180.00 of this chapter relating to action by
the finance board, delegation of powers and duties, negotiability of
obl i gations, tax exenption, use of proceeds, inclusive of premuns, from
the sale of obligations, |egal actions and appeal s, powers to adopt
|l ocal Iaws and |iberal construction, and all other pertinent provisions
of this chapter essential to effectuate the objects and purposes of this
title, shall be applicable in relation to the indebtedness and financi ng
of a joint service or a joint water, sewage or drai nage project, except
as otherw se expressly provided in this title.

8§ 15.10 Allocation of indebtedness. a. Several indebtedness and joint
i ndebt edness contracted or incurred for a joint service or a joint



wat er, sewage or drainage project shall be included as gross

i ndebt edness in the debt statenment of the nunicipal corporation or
muni ci pality which has contracted or incurred such indebtedness, except
t hat such i ndebtedness contracted or incurred by a school district,

ot her than a school district in a city, shall not be included unless it
i s evidenced by bonds or bond anticipation notes or is included as

i ndebt edness of a nerged or annexed school district pursuant to section
121.00 of this chapter.

b. The amount of joint indebtedness which is to be included as gross
i ndebt edness in the debt statement of a participating municipal
corporation or nmunicipality shall not exceed the anpbunt of such
i ndebt edness al | ocated and apportioned to such nmunicipal corporation in
t he bond resolution or note resolution authorizing such i ndebtedness to
be contracted. In the case of other joint indebtedness for such a joint
service or joint water, sewage or drainage project arising out of real
property liabilities and contract liabilities, the amount thereof to be
i ncluded as gross indebtedness in a debt statenent of a participating
muni ci pal corporation or rnunicipality shall not exceed the anmount of
such i ndebt edness required to be allocated and apportioned to such
muni ci pal corporation in the agreenent of the participating munici pal
corporations in relation to such joint service. \Were the agreenent does
not provide for any such allocation and apportionnent, or in the case of
i nvoluntary joint indebtedness, the anmobunt to be allocated and
apportioned to a participating municipal corporation or nunicipality
shall be in the same proportion as the full valuation of the real estate
subj ect to taxation or assessnment for such joint service or joint water,
sewage or drai nage project by such municipal corporation or nunicipality
bears to the full valuation of the real estate subject to taxation or
assessnent by all of the participating nunicipal corporations or
muni cipalities for such joint service or project. Full valuations shal
be determ ned by applying to the | atest assessed val uation the
appropriate state equalization rate established on the sane period price
| evel . Where such rate has not been established on the sane period price
| evel for all participants, application nay be made to the comm ssi oner
of taxation and finance for the establishnent of a special rate or rates
as so required and the conm ssioner shall have power to establish the



same, which special rate or rates shall then be used. The anounts of
j oint indebtedness so allocated and apportioned shall not exceed in the
aggregate the total anount of such joint indebtedness.

c. The agreenent between the participating nunicipal corporations and
muni cipalities nmay provide for apportionnent and allocation of joint
i ndebt edness on a ratio of full valuations of real property or on a
basi s of the anobunt of services rendered or to be rendered, or benefits
recei ved or conferred or to be received or conferred, or on any other
equi tabl e basi s.

d. Any allocation and apportionment of joint indebtedness which has
been contracted or incurred or which is proposed to be contracted or
i ncurred shall be conclusive if nmade or approved by the state
conptroller. The application to the state conptroller for any such
al l ocati on and apportionnment nmay be nade on behal f of the participating
muni ci pal corporations or nunicipalities by the finance boards thereof
acting jointly or by the chief fiscal officers thereof acting jointly
upon the direction of such finance boards, or by the finance board of
any such participating nunicipal corporation or nmunicipality or the
chief fiscal officer thereof upon the direction of such finance board.
The application shall be verified by the finance board or boards or by
the chief fiscal officer or officers nmaking the application. It shall be
in such formand shall contain such information as shall be prescribed
by the state conptroller. If the application is not made by the finance
boards or by the chief fiscal officers of all of the participating
muni ci pal corporations or nunicipalities, witten notice of such
application shall be given to the chief fiscal officer of any other
parti ci pating municipal corporation or municipality prior to the filing
of the application with the state conptroller

e. If the application to the state conptroller is for the allocation
or apportionnent of existing or proposed i ndebtedness exceedi ng one
hundred thousand dollars in anount, then within five days after the
filing of such application with the state conptroller, the chief fiscal
of ficer or chief fiscal officers of the applicant or applicants shal
cause a notice to be published that such application has been filed with



the state conptroller. Such notice shall be published in accordance with
t he provisions of paragraph c¢ of section 15.20 of this chapter. The
notice also shall contain a description of the existing or proposed

i ndebt edness sought to be all ocated and apportioned and the nature of
the joint service or joint water, sewage or drainage project in relation
to which such existing or proposed indebtedness is to be contracted or

i ncurred. Proof of publication of such notice shall be filed in the
office of the state conptroller. A copy of the application and of al
data and information which will be subnmitted to the state conptroller in
support of such application shall be filed in the office or offices of
such chief fiscal officer or chief fiscal officers and shall be public
records.

f. After the filing of the application, the state conptroller shal
review the facts set forth therein. Notw thstanding the provisions of
paragraph e of this section, the state conptroller may require notice of
the application to be published in any such proceedi ng. The state
conptroller shall have power to exam ne the accounts and records of the
muni ci pal corporations or nunicipalities with respect to the joint
service or joint water, sewage or drainage project concerning which the
application is made. He may al so require the chief fiscal officer and
ot her public officers, boards and agencies of the nunicipal corporations
or municipalities involved to furnish such additional data and
information in their possession as he deens necessary to enable himto
make his determ nation.

g. The state conptroller shall issue a witten certificate setting
forth his determ nation as to how such existing or proposed indebtedness
shoul d be all ocated and apportioned. The certificate of the state
conptroller shall not be issued until ten days after the filing of such
application or proof of publication of the notice of such application,
whi chever date is the later, and the certificate shall be issued within
forty-five days after such filing. The certificate of the state
conptroller shall be executed under his hand and seal. Such certificate
shall be filed in the departnment of audit and control and duplicate
certificates shall be executed under the hand and seal of the state
conptroller and filed in the offices of the chief fiscal officers of



each of the participating runicipal corporations or nmunicipalities.

§ 15.20 Limtations on anmnount of |ocal indebtedness; exclusions of
certain indebtedness. a. The provisions of section 104.00 of this
chapter shall be applicable in relation to the powers of counties,
cities, towns, villages and school districts in cities to contract
i ndebt edness, and the powers of other school districts to issue bonds
and bond anticipation notes, in connection with a joint service or joint
wat er, sewage or drai nage project; provided, however, that the anount of
the joint indebtedness of any such nmunicipal corporation or municipality
therefor shall not exceed the anmount all ocated and apportioned as
provided in or pursuant to the provisions of section 15.10 of this
chapter.

b. In ascertaining the power of a county, city, town or village to
contract indebtedness, there shall be excluded any joint indebtedness
and any several indebtedness contracted to provide for the supply of
wat er. Any such indebtedness for such purpose shall not be excluded in
ascertai ning the power of any school district to contract indebtedness.
The provisions of paragraph ¢ of this section shall not apply to
i ndebt edness contracted to provide for the supply of water.

c. In ascertaining the power of a county, city, tow or village to
contract indebtedness there shall be excluded any joint indebtedness or
several indebtedness contracted or proposed to be contracted for a joint
service, other than a joint sewage or drainage project, to the extent
permtted by paragraph C of section five of article eight of the
constitution, as inplenmented by section 123.00 of this chapter. The
provi sions of this paragraph shall not be deened to affect or inpair any
ot her exi sting exclusions of indebtedness granted by any ot her provision
of this chapter or the constitution. Any such rnunicipal corporation, or
all of such nunicipal corporations, participating in a joint service,
other than a joint sewage or drainage project, nay apply to the state
conptroller for a conclusive determ nation of the anmobunt or anounts of
any such i ndebt edness contracted or proposed to be contracted for such
joint service to be excluded pursuant to the provisions of section



123.00 of this chapter. The provisions of such section, other than
subdi vi sion two of paragraph b thereof, shall be applicable in relation
to any such application, and the procedural provisions thereof shall be
| iberally construed to effectuate the provisions of paragraph C of
section five of article eight of the constitution. Were there is a
joint application and the fiscal years of the nunicipal corporations are
not the same, the term"preceding fiscal year," as used in section
123.00, shall, for the purposes of this section, nean "precedi ng year."
If an application is not made jointly by all of the chief fiscal

of ficers of the participating nunicipal corporations, witten notice of
such application shall be given, prior to the filing of the application
with the state conptroller, to the chief fiscal officer of each
parti ci pating municipal corporation not joining in such application. In
the case of a joint application the notice required to be published
under the provisions of paragraph h of section 123.00 shall be published
in the official newspaper or newspapers of each of the participating
muni ci pal corporations, or if there be no such newspaper or newspapers,
then in one or nore newspapers having general circulation in such
muni ci pal corporations as the finance boards shall designate, except

t hat where any newspaper is the official newspaper of all of the

partici pating munici pal corporations, or is the only newspaper
designated by the finance boards as a newspaper havi ng general
circulation in all of the participating nmunicipal corporations, only one
notice need be published in any such newspaper. Were there is a joint
application in relation to a joint service which has been in operation
for one year, and the fiscal years of the nunicipal corporations are not
the sane, the certificate of the state conptroller shall be effective
only until the first day of the fourth nonth follow ng the close of the
year of operation described in the application.

d. In ascertaining the power of a nunicipality to contract
i ndebt edness there shall be excluded all or any part of the joint
i ndebt edness or several indebtedness contracted or proposed to be
contracted for a joint sewage or drai nage project the anmount or anounts
of which shall be determ ned conclusively by the state conptroller in
t he sane manner as provided in paragraph ¢ of this section, except that,
i n any proceedi ng under this paragraph, any requirenent that the



i mprovenent, or part thereof, or service shall have yiel ded net revenue
during the preceding fiscal year or preceding year in a sumequal to
twenty-five per centumor nore of the anobunt required in such year for
the paynent of the interest on an anortization of, or paynent of,

i ndebt edness, as set forth in subdivisions one and three of paragraph b
and in subdivision two of paragraph c¢ of section 123.00, shall not be
appl i cabl e.

8§ 15.30 Debt statenents. a. The state conptroller, in the performance
of his duties pursuant to section 141.00 of this chapter, shall cause
debt statenents of nunicipal corporations and nmunicipalities to be
prepared in such manner as will reflect (1) the gross anopunts of any
several indebtedness and joint indebtedness contracted or incurred by a
parti ci pating nmunicipal corporation or municipality inrelation to a
joint service or joint water, sewage or drainage project, (2) the
anounts of any such several indebtedness, and the amounts of any such
j oint indebtedness allocated and apportioned to any participating
muni ci pal corporation or nmunicipality, which are to be included as gross
i ndebt edness in a debt statenment prepared in accordance with the
provisions of title ten of article two of this chapter, and (3) the
anounts of any such several indebtedness or joint indebtedness which
under or pursuant to any provision of this chapter may be excluded in
ascertai ning the debt-contracting nmargin of the participating munici pal
corporation or nunicipality.

b. The provisions of section 109.00 and of title ten of article two of
this chapter which are consistent with the provisions of title one-A of
such article shall be applicable in relation to the debt statenents of a
muni ci pal corporation or nmunicipality which is a participant in a joint
service or joint water, sewage or drainage project.

§ 15.40 Additional limtations. a. |Indebtedness shall not be
contracted or incurred pursuant to this title for any object or purpose
which is intended to effectuate any of the purposes of article eighteen
of the state constitution as inplenented by the public housing | aw or



any other law including this chapter.

b. The follow ng provisions of this chapter shall not be applicable in
relation to i ndebtedness contracted or incurred in relation to a joint
service or a joint water, sewage or drainage project: Paragraph c of
section 20.00, and sections 28.10, 90.00 and 92. 00.

TITLE 2
LOCAL OBLI GATI ONS: TYPES THEREOF
Section 20.00 Types of obligations which may be i ssued.
21.00 Serial bonds.
22.00 Sinking fund bonds of the city of New York.
22.10 Sinking fund bonds of rnunicipalities and school districts.
23. 00 Bond antici pation notes.
24. 00 Tax antici pation notes.
24.10 Tax receivabl e notes.
24.11 Tax receivable notes for the city of Yonkers.
25. 00 Revenue antici pation notes.
25.10 Urban renewal notes.
26. 00 Tenporary alternative methods of financing snow and ice
renoval expenses.
26. 10 Tenporary alternative nmethods of financing stormrelief
expenses.
28. 00 Capital notes.
29. 00 Budget notes.
29.10 Issuance of land installnment purchase obligations.
29. 20 Deficiency notes.

8§ 20.00 Types of obligations which may be issued. a. Bonds, notes or
ot her evi dences of indebtedness authorized to be issued by
muni cipalities, school districts or district corporations for any object
or purpose shall hereafter be of the follow ng nature and kind only and
shal | be denom nated respectively as foll ows:

1. Serial bonds.



2. Sinking fund bonds or corporate stock.

3. Bond anticipation notes.

4. Tax anticipation notes.

5. Revenue antici pati on notes.

6. Capital notes.

7. Budget notes.

8. Urban renewal notes.

©

Def erred paynent notes.
10. Land installnment purchase obligations.
* NB Repeal ed July 31, 2031

*

11. Lease, sublease or other agreenents entered into pursuant to
subpar agraph two of paragraph b of subdivision thirty-eight of section
si xteen hundred eighty of the public authorities |aw.

12. Deficiency notes.

b. Nothing contained in this section shall be construed to prevent the
prepaynment of taxes to a nmunicipality, school district or district
corporation and the furnishing of a non-negotiable receipt of such
prepaynment whether or not interest is to be paid on the noneys so
prepai d.

c. Nothing contained in this chapter shall prevent a municipality from
i ssui ng evi dences of indebtedness to the state of New York or to the
United States of Anerica with respect to a project or projects
undertaken by such municipality pursuant to any general law to
ef fectuate any of the purposes of article eighteen of the state
constitution.



d. Nothing contained in this section shall be construed to prevent a
muni cipality fromissuing evidence of indebtedness or entering into
i nstal | ment contracts to purchase equi prent, machi nery and appar at us
pursuant to section one hundred nine-b of the general nmunicipal |aw

§ 21.00 Serial bonds. a. Any nunicipality, school district or district
corporation nmay issue serial bonds for any object or purpose having a
period of probable useful ness set forth in paragraph a of section 11.00
of this chapter and for which object or purpose it may contract
i ndebt edness pursuant to section 10.00 of this chapter; provided,
however, that serial bonds shall not be issued by such nunicipality,
school district or district corporation (1) in those cases in which
provision is nade in sections 24.00 and 25.00 of this chapter for the
i ssuance of tax anticipation notes and revenue anticipation notes to be
i ssued in anticipation of the collection or receipt of taxes, revenues
or assessnents, as the case may be, or (2) in those cases in which
provision is nade in section 29.00 of this chapter for the issuance of
budget notes other than paragraph n of such section, or (3) in those
cases in which budget notes have been issued under such paragraph n; and
further provided, however, that nothing contained herein shall prohibit
t he i ssuance of serial bonds by such nunicipality, school district or
district corporation for the object or purpose specified in subdivision
si xty of paragraph a of section 11.00 of this chapter.

b. Serial bonds shall mature in annual installnments. The first
i nstall nent shall mature not |ater than ei ghteen nonths after the date
of such bonds or two years after the date of the first bond anticipation
note or notes issued in anticipation of such bonds, whichever is the
earlier, provided, however, that until July fifteenth, two thousand
twenty-seven, the first installnment shall mature not later than two
years after the date of such bonds or two years after the date of the
first bond anticipation note or notes issued in anticipation of such
bonds, whichever is the earlier. However, if bond anticipation notes are
i ssued in anticipation of bonds and if a portion of such notes or the
renewal s thereof are redeened froma source other than the proceeds of



such bonds within two years fromthe date of the first such note or
notes and a further portion thereof shall be so redeened prior to the
term nation of each twelve nonths' period succeeding the date such
original portion was so redeened, the first installnment of such bonds
may, in the alternative, be nmade to mature not later than five years
fromthe date of the first such note or notes.

b-1. Notw thstandi ng the provisions of paragraph b of this section, if
bond anticipation notes are issued in anticipation of bonds for
assessabl e i nprovenents and if a portion of such notes or the renewal s
t hereof are redeened froma source other than the proceeds of such bonds
within two years fromthe date of the first such note or notes and a
further portion thereof shall be so redeened prior to the term nation of
each twel ve nonths' period succeeding the date such original portion was
so redeened, the first installnment of such bonds shall mature not |ater
than twelve nonths fromthe | ast precedi ng date such portion is so
redeened.

c. The last installnment of serial bonds shall mature not |ater than
the expiration of the period of probabl e useful ness of the object or
pur pose for which such bonds are issued, as conputed fromthe date of
such bonds or, if bond anticipation notes shall have been issued in
anticipation thereof, as conputed fromthe date of the earliest note or
notes so issued.

d. No annual installnment of serial bonds shall be nore than fifty per
centumin excess of the smallest prior installnment. For the purpose of
t he precedi ng sentence, bond anticipation notes, which are redeened from
a source other than the proceeds of bonds, shall be deened to be serial
bonds. Notw t hstandi ng the foregoing, the finance board of any
muni ci pality, school district or district corporation may determne to
i ssue bonds and provide for substantially |evel or declining annual debt
service. The determ nation of whether annual debt service is
substantially | evel or declining shall not take into account the first
twel ve nonths after issuance to the extent that no provision is to be
made for the paynment of principal during such period. If a nunicipality,
school district or district corporation determnes to issue bonds with a



substantially | evel or declining annual debt service schedule, then the
aggregat e anmount of debt service payable in each year shall not exceed

t he | owest aggregate anmount of debt service payable in any prior year by
nore than the greater of five percent or ten thousand dollars. For

pur poses of this paragraph, debt service shall include all of the
foll owi ng schedul ed to beconme due: principal, redenption price, sinking
fund installnments or contributions, and interest. For purposes of
determ ni ng whet her debt service is substantially |evel or declining on
bonds issued with a variable rate of interest pursuant to section 54.90
of this article, the finance board shall estinate the average rate of
interest at which fixed interest rate bonds of the same maturities would
be sold and anortize principal based upon such interest rate assunption.
The estinmate by the finance board of such interest rate shall be deened
final and conclusive. If the finance board of the nunicipality, school
district or district corporation determ nes that interest on such bonds
shal | be conpounded and payable at maturity or prior redenption, such
bonds may be issued only where such finance board has determned to

i ssue the bonds pursuant to a substantially |evel or declining annual
debt service schedul e unless accrued interest is contributed at |east
annually to a sinking fund in accordance with section two of article
VII1 of the constitution and the procedures of section 22.10 of this
title. A nmunicipality, school district or district corporation providing
for substantially level or declining debt service nay provide for
contracting such indebtedness as serial bonds, as sinking fund bonds, as
term bonds, or as any conbination thereof. Term bonds nay be issued
under the authority of this paragraph with a stated maturity and a
schedul e of nandatory redenptions prior thereto, providing (wth other
bonds of the sane issue, if any) for substantially |evel or declining
debt servi ce.

e. Serial bonds shall be redeened by an annual appropriation.

f. Notw t hstanding the provisions of paragraphs b and d of this
section:

1. The first installnent of serial bonds issued for the purpose of
provi di ng noneys out of which to nake loans to or in aid of



limted-profit housing conpanies pursuant to article two of the private
housi ng finance law, or |oans to owners of existing multiple dwellings
pursuant to article eight of the private housing finance |aw, or issued
for the purpose of providing noneys for the effectuating of any urban
renewal program or part thereof pursuant to the general nunicipal |aw,
may mature not later than five years after the date of issuance of such
bonds or six years after the date of issuance of the first bond
anticipation note or notes issued in anticipation of such bonds,

whi chever is earlier; provided, however, that if the bond anticipation
notes or renewal s thereof issued in anticipation of such serial bonds
extend nore than five years beyond the original date of such issue,
pursuant to the provisions of paragraph b of section 23.00 of this
chapter, the first installnment of such serial bonds nay nature not |ater
t han such nunber of years after the date of issuance of such bonds or
such nunber of years plus one after the original date of issuance of
such notes, whichever is earlier; and

2. The annual installnments of serial bonds issued for such purpose and
for the purpose of providing noneys out of which to nake | oans to owners
of existing nultiple dwellings pursuant to article eight of the private
housi ng finance | aw nay be conputed in such nanner that the total of
principal and interest required to be paid in each year beginning with
the year in which the first installnment is due, will be approxinnately
equal to the total of principal and interest required to be paid in each
succeedi ng year of the period for which such bonds were issued.

§ 22.00 Sinking fund bonds of the city of New York. a. The city of New
York may issue sinking fund bonds pursuant to this section for the
fol | owi ng purposes:

1. The supply of water,

2. The acquisition, construction or equi pment of rapid transit
rail roads, or

3. The constructi on of docks,



i ncluding the acquisition of land in connection with any of such
pur poses.

b. Sinking fund bonds issued by the city of New York pursuant to this
section shall nmature at a date not later than the expiration of the
period of probable useful ness of the object or purpose for which they
are authorized to be issued, as conputed fromthe date of such bonds or,
i f bond anticipation notes shall have been issued in anticipation
thereof, fromthe date of the earliest note or notes so issued. Sinking
fund bonds may be referred to as "corporate stock”™ or as "term bonds".

c. Sinking fund bonds heretofore or hereafter issued by the city of
New York pursuant to this section shall be redeenmable fromthe sinking
funds provided therefor pursuant to the New York city charter and the
adm ni strative code of the city of New York.

d. The provisions of this section shall not be construed to prohibit
the city of New York fromissuing sinking fund bonds pursuant to section
22.10 of this chapter for any of the purposes for which sinking fund
bonds may be issued pursuant to such section.

§ 22.10 Sinking fund bonds of nunicipalities and school districts. a.
Any nunicipality or school district may issue sinking fund bonds for any
obj ect or purpose for which serial bonds may be issued.

b. Sinking fund bonds shall mature at a date not later than the
expiration of the period of probable useful ness of the object or purpose
for which they are authorized to be issued, as conputed fromthe date of
such bonds or, if bond anticipation notes shall have been issued in
anticipation thereof, fromthe date of the earliest note or notes so
i ssued; provided, however, that such bonds shall not nature at a date
that is later than fifty years fromthe date of such bonds or, if bond
antici pati on notes shall have been issued in anticipation thereof, from
the date of the earliest note or notes so issued. Sinking fund bonds may
be referred to as "term bonds".



c. Sinking fund bonds shall be redeened through annual contributions
to sinking funds established by the municipality or school district
i ssui ng such sinking fund bonds. Each annual contribution shall be at
| east equal to the anount required, if any, to enable the sinking fund
to redeem on the date of the contribution, the sane anmpunt of
i ndebt edness as woul d have been paid and then be payable if such
i ndebt edness had been financed entirely by the issuance of serial bonds,
except, if an issue of sinking fund bonds is conbined for sale with an
i ssue of serial bonds, for the sane object or purpose, then the anount
of each such annual contribution shall be at |east equal to the anobunt
required, if any, to enable the sinking fund to redeem on the date of
each such annual contribution, (i) the amobunt which would be required to
be paid annually if such indebtedness had been issued entirely as serial
bonds, less (ii) the anount of indebtedness, if any, to be paid during
such year on the portion of such indebtedness actually issued as serial
bonds. There shall be established within a sinking fund established by
a nmunicipality or school district an account for the anortization and
redenpti on of each issue of sinking fund bonds issued by such
muni cipality or school district. At the time of the issuance of sinking
fund bonds, the municipality or school district issuing such bonds shal
establish and deliver to the state conptroller a schedule setting forth
the amount required to be on deposit in the account established for the
redenpti on of such bonds for each year follow ng the year of issuance of
such bonds until the year in which all the bonds of such issue are to be
redeened. Each account shall be maintained at or above the anmount
required to be on deposit pursuant to such schedul e | ess the principal
anount of sinking fund bonds acquired pursuant to subparagraph (e) of
subdi vi si on four of paragraph d of this section or purchased by or on
behal f of the nmunicipality or school district and thereupon cancelled or
paid or for paynent of which funds have been duly transferred to the
fiscal agent of the nmunicipality or school district that issued the
bonds redeenabl e from such account. Not |ess than fifteen days nor nore
than thirty days prior to the date on which the annual contribution
shall be made, the nunicipality or school district shall calculate the
anount expected to be on deposit in the sinking fund on such date and
shall certify such amount to the state conptroller. The nunicipality or
school district shall annually appropriate for deposit in the sinking



fund an anmount equal to the difference between the anpbunt required to be
on deposit in the sinking fund in accordance with the provisions of this
par agraph and the amount on deposit therein on the date the annual
contribution is to be nade.

d. Sinking funds shall be maintained and managed by the state
conptroller pursuant to the provisions set forth bel ow

1. (a) Moneys deposited and retained in each account in the sinking
funds to be nmi ntai ned and managed by the state conptroller shall vest
imediately in the state conptroller in trust for the benefit of the
hol ders of the bonds for which such account was established. Paynents
and transfers fromthe sinking funds and the accounts therein shall not
be subject to appropriation by the |egislature. The state conptroller
shal | have custody of the securities and other assets in the sinking
funds; provided, however, that, subject to the rights of the owners of
t he bonds, the state conptroller may contract with a bank or trust
conpany for the maintenance, managenent and custody of the sinking
funds. Such bank or trust conpany shall have an office and be authorized
to do business in the state and shall maintain a conbined capital and

surplus of not |less than seventy-five mllion dollars or shall be the
whol | y- owned subsi diary of a corporation which maintains a conbi ned
capital and surplus of not |ess than seventy-five mllion dollars.

(b) I'n performng his duties hereunder, the state conptroller shal
have no obligation to follow the directions of any bondhol der or group
of bondhol ders nor to take any action on behalf of the bondhol ders,
including, without limtation, the obligation to take any acti on agai nst
the nmunicipality or the school district for nonpaynent of an annual
contribution. The state conptroller shall be required to performonly
such duties as are set forth in this section and no inplied covenants or
obligations shall be read into this section. The state conptroller shal
not be liable for any error of judgnent nade in good faith nor for any
action taken or omtted to be taken by himin good faith. The state
conptroll er nakes no representations as to the validity or sufficiency
of the bonds redeenmabl e with anobunts on deposit in the sinking funds,
and shall not be accountable for the use or application of the proceeds
of such bonds or of any excess in the sinking funds. The nunicipalities



and school districts shall deliver to the state conptroller such
certificates and docunents as he shall by regul ation or otherw se
request. A determ nation made or action taken by the state conptroller
under this section shall be final unless it is shown that such

determ nation or action was arbitrary and capricious or an abuse of

di scretion.

(c) I'n connection with any claim demand, suit, or judgnent agai nst
the state conptroller in connection with the exercise or perfornmance of
any of his powers or duties under this section, the state conptroller
shall be entitled to representation by private counsel of his choice in
any civil judicial proceeding whenever the attorney general detern nes
based upon his investigation and review of the facts and circunstances
of the case that representation by the attorney general would be
i nappropriate. The attorney general shall notify the state conptroller
in witing of such determi nation. The provisions of this subparagraph
shall be in addition to and shall not supplant the indemification or
ot her benefits conferred upon the state conptroller by section seventeen
of the public officers |aw or otherw se, or any further indemification
or other benefits that nay be hereafter conferred by any such | aw. The
provi sions of this subparagraph shall inure only to the state
conptroller, shall not enlarge or dimnish the rights of any other
party, and shall not inpair, limt or nodify the rights and obligations
of any insurer under any policy of insurance.

2. As soon as practicable after a nmunicipality or school district on
whose behalf the state conptroller is maintaining and managi ng a si nking
fund notifies the state conptroller of its intention to redeem sinking
fund bonds redeemabl e from an account in such sinking fund prior to or
at maturity, the state conptroller shall transfer the requested funds in
accordance with the instructions of such nunicipality or school
district.

3. Subject to the provisions of subdivision six of this paragraph, the
state conptroller shall, as soon as practicable follow ng the request of
the nunicipality or school district, (i) transfer to such municipality
or school district any anmounts in any account in the sinking fund held
on its behalf determ ned by the nunicipality or school district and



certified by it to the state conptroller to be over and above the anobunt
required to be nmaintained in such account pursuant to paragraph c of
this section or (ii) transfer or credit the excess in one account to
anot her account within a sinking fund established by such nunicipality
or school district. Such request shall not be nade nore than once in
any twel ve nonth peri od.

4. (a) Moneys in any sinking fund shall be invested in any of the
fol | ow ng:

(i) Direct obligations of the United States of America or obligations
the principal of and interest on which are unconditionally guaranteed by
the United States of Anerica.

(ii) Certificates of deposit issued by comrercial banks or trust
conpani es nmai ntaining their principal place of business in this state
whi ch nmaintain, or the corporations of which they are whol | y-owned
subsidiaries maintain, a conbined capital and surplus of not |ess than
seventy-five mllion dollars; provided that any such investnent in
certificates of deposit shall be secured by direct obligations of the
United States of Anerica or the state or by obligations the principal of
and interest on which are unconditionally guaranteed by the United
States of America or the state in a principal anobunt with a fair market
value at least equal at all tines to the principal anount at nmaturity of
such certificates of deposit, and provided further that such collateral
securities shall be physically delivered by the bank or trust conpany
issuing the certificate of deposit to the state conptroller or to a bank
or trust company designated pursuant to section sixty-five of the state
finance | aw as his agent (which designated bank or trust conpany shal
not be an issuer of certificates of deposit for the purposes of this
section) unless such collateral securities are issued in book-entry
form in which case the state conptroller shall take such other action
as nmay be necessary to obtain title to or a perfected security interest
in such collateral securities.

(iii) Wth the consent of the nmunicipality or school district on whose
behal f a sinking fund is held, securities of or guaranteed by the state
of New York or obligations of political subdivisions and public benefit
corporations thereof, other than obligations of such municipality or
school district.



(iv) Deposit accounts (other than certificates of deposit) at the
banks or trust conpani es described in subdivision one of this paragraph;
provi ded that the amobunts on deposit in such accounts are secured at al
times by direct obligations of the United States of America or the state
or by obligations the principal of and interest on which are
uncondi tionally guaranteed by the United States of America or the state
in an anount with a fair market value at |east equal at all tines to the
anount of such deposits; and provided further that such coll ateral
securities shall be physically delivered for retention to the state
conptroller or a bank or trust conpany designated pursuant to section
sixty-five of the state finance |aw as his agent (which designated bank
or trust conpany shall not be the bank or trust conpany at which such
account is |located) unless such collateral securities are issued in
book-entry form in which case the state conptroller shall take such
ot her action as nmay be necessary to obtain title to or a perfected
security interest in such collateral securities.

(b) For purposes of nmking any investnment of anmpunts pursuant to this
section, the state conptroller may consolidate noneys in any sinking
fund or account in a sinking fund with noneys in any other sinking fund
or account in the same or any other sinking fund and may transfer an
interest in an investnment fromone sinking fund or account to another
wi thout liquidating the investnent, but only if all such investnents are
aut hori zed or consented to for such sinking funds, and all such
i nvestnments shall be credited on a pro-rata basis to the appropriate
si nking funds and accounts. The all ocabl e anbunt of incone or interest
earned and gains realized in excess of |osses suffered due to the
i nvest ment of anmpunts on deposit in any account in a sinking fund shal
be deposited upon receipt in such account. All investnents nade pursuant
to this section shall mature or be redeemable at the option of the
hol der thereof on such dates and in such anbunts as nmay be necessary to
pay principal of any sinking fund bonds when due, whether at maturity or
by redenption prior to maturity.

(c) Each nmunicipality and school district shall provide the state
conptroller with informati on and opi nions of counsel necessary to insure
that the nmunicipality or school district conplies with any restrictions
i nposed by applicable federal |aw on the yield payable on investnents in
a sinking fund. In order to conply with such yield restrictions, the



state conptroller shall, at the direction of the municipality or school
district, invest the amounts on deposit in any account of a sinking fund
of such nmunicipality or school district in obligations described in
clause (iii) of subparagraph (a) of subdivision four of this paragraph,
the interest on which is exenpt fromfederal inconme taxes. The state
conptroller is authorized to pronulgate rules and regul ati ons as he
deens appropriate to inplenment the provisions of this paragraph.

(d) The state conptroller may engage the services of such consultants
and counsel as he may deem necessary to assist in performng the
functions required to be perfornmed by himunder this section.

(e) The state conptroller shall, at the instruction of any
muni cipality or school district on whose behalf the state conptroller is
mai nt ai ni ng and managi ng a si nking fund, use his best efforts to apply
funds in any account within such sinking fund to purchase bonds
redeemabl e from such account.

5. The principal amount of sinking fund bonds required to be redeened
on any date by paynment froma sinking fund shall be reduced by the
princi pal anount of any such sinking fund bond whi ch has been purchased
or redeened and cancel l ed and not theretofore applied as a credit
agai nst such requirenent.

6. The state conptroller shall be reinbursed annually by March
fifteenth of each year for the fees and expenses of custodi ans of
securities in a sinking fund, fees and expenses of custodi ans of
collateral securities for investnents in a sinking fund, fees of banks
and trust conpani es designated pursuant to subdivision one of this
par agr aph, fees and expenses of counsel other than the attorney general,
fees and expenses of consultants, direct personnel costs of the
departnment of audit and control and other simlar costs and rel ated
expenses of naintaining and managi ng the sinking funds during the year
endi ng the precedi ng Decenber thirty-first by the nmunicipalities or
school districts issuing the bonds redeenabl e therefrom Notw thstanding
the foregoing, the fees and expenses of consultants retained by the
conptroller shall be reinbursed by any such rnunicipality or school
district only with its express consent. In the event that the state
conptroller shall not have been rei nbursed as provi ded above, then the



state conptroller shall deduct the anount of the required reinbursenent
from any excess on deposit in a sinking fund; provided, however, that in
no event shall the state conptroller use assets of the sinking funds

ot her than the excess therein for such reinmbursenent. The state
conptroller may establish such accounts in the state special revenue
fund as are necessary to provide for the receipt and disposition of such
paynments as may be received fromnunicipalities and school districts
pursuant to this subdivision; provided that paynents and transfers from
such accounts shall be nade pursuant to an appropriation provided by

| aw.

7. (a) The state conptroller shall adopt such regul ations as he deens
appropriate to inplenment the provisions of this section, which nay
i nclude, but shall not be Iimted to, regul ations establishing:

(A) The rights and responsibilities of the state conptroller in
mai nt ai ni ng and managi ng the sinking funds hereunder, which rights and
responsi bilities may include, anong others, that:

(i) the state conptroller undertakes to perform such duties and only
such duties as are specifically set forth in the statute, the
regul ati ons or any agreenent with the nmunicipality or school district
and no inplied covenants or obligations shall be read into the statute,
the regulations or into any agreenment with the municipality or school
district against the state conptroller

(ii) the state conptroller may conclusively rely, as to the truth of
the statenments and the correctness of the opinions expressed therein,
upon certificates or opinions furnished to the state conptroller and
conformng to the requirenents of the statute, the regul ations and any
agreenent with the nunicipality or school district; but in the case of
any such certificates or opinions which are specifically required to be
furnished to the state conptroller pursuant to paragraph c of this
section, the state conptroller shall be under a duty to exam ne the
contents of the same to determ ne whether or not they conformto the
requi renents of the statute, the regulations and any agreenent with the
muni cipality or school district;

(iii) the state conptroller shall not be liable for any error of
judgnment nade in good faith by him

(iv) the state conptroller shall not be |iable with respect to any



action taken or omtted to be taken by himin good faith in accordance
with the direction of the nunicipality or school district;

(v) the state conptroller may rely, and shall be protected in acting
or refraining fromacting in reliance, upon any resolution, certificate,
statenent, instrunment, opinion, report, notice, request, direction,
consent, order, bond, debenture or other paper or docunent believed by
himto be genuine and to have been signed or presented by the proper
party or parties;

(vi) any request or direction of the municipality or school district
shall be sufficiently evidenced by a certificate signed by an authorized
official of the municipality or school district and any resol ution of
t he governing body of the nunicipality or school district may be
sufficiently evidenced by a copy of such resolution certified by the
appropriate official of the nmunicipality or school district;

(vii) whenever the state conptroller shall deemit desirable that a
matter be proved or established prior to taking, suffering or omtting
any action, the state conptroller (unless other evidence be specifically
prescri bed) may, in the absence of bad faith on his part, rely upon a
certificate signed by an authorized official of the nmunicipality or
school district;

(viii) the state conptroller may consult with counsel, including the
attorney general, and the witten advice of such counsel shall be ful
and conpl ete authorization and protection in respect of any action
taken, suffered or omtted by it in good faith and in reliance thereon;

(ix) the state conptroller shall not be bound to nake any
i nvestigation into the facts or matters stated in any resol ution,
certificate, statenment, instrunent, opinion, report, notice, request,
direction, consent, order, bond or other paper or docunent, but the
state conptroller, in his discretion, nmay make such further inquiry or
i nvestigation into such facts or natters as he may see fit, and, if the
state conptroller shall determne to make such further inquiry or
i nvestigation, he shall be entitled to exam ne the books, records and
prem ses of the nmunicipality or school district, personally or by agent
or attorney;

(B) Procedures for determning the value of investnents in the sinking
funds and of the collateral securities securing such investnents;

(C© Procedures for determ ning and all ocating adm nistrative expenses



related to nmintai ning and managi ng the sinking funds and the paynent
t her eof ;

(D) Procedures for determning the anount of excesses in a sinking
fund and when w thdrawal s of excesses in a sinking fund may occur, for
transferring noneys froma sinking fund to redeem si nking fund bonds and
for directing the purchase of sinking fund bonds, including the
frequency with which such actions nay be taken;

(E) The form and substance of reports, certificates and other naterial
to be delivered by the nmunicipality or the school district to the state
conptroller

(F) Standards for the qualification of consultants to the state
conptroller

(G Procedures for securing anounts on deposit in the sinking funds;

(H) Procedures for distributing the amount on deposit in a sinking
fund if such amount is insufficient to pay any bonds when due; and

(I') Procedures for the disposition of a sinking fund upon defeasance
of the sinking fund bonds, if defeasance other than by paynent or
pur chase by sinking fund noneys is legally perm ssible.

(b) Each municipality and school district is authorized to enter into
agreenents with the state conptroller and the state conptroller is
authorized to enter into agreenents with one or nore municipality or
school district setting forth, with respect to the sinking funds and
each account therein, the dates on which annual contributions to such
accounts shall be nade, the dates on which wi thdrawal s from such
accounts may be nmade, the dates on which excesses in such accounts shal
be calculated, any limtations on the price to be paid for the purchase
of bonds pursuant to subparagraph (e) of subdivision four of this
par agraph and such other matters as the state conptroller and the
muni cipality or school district shall deem appropriate. Such agreenents
shal | be subject to approval only by the chief fiscal officer and the
fi nance board of the nmunicipality or school district.

8. Nothing in this section shall be construed to prevent or apply to
t he i ssuance of sinking fund bonds by the city of New York pursuant to
t he aut horization contained in section 22.00 of this chapter; provided,
however, that in the event the city of New York issues sinking fund
bonds pursuant to the authorization contained in this section, all of



the provisions of this section shall apply.

9. Failure to conply with any provision of this section shall not
affect the validity of any sinking fund bonds.

10. The conptroller shall annually prepare a report with respect to
t he mai nt enance and managenent of sinking funds authorized by this
section. Such report, with respect to each nunicipality and school
district issuing sinking fund bonds pursuant to this section, shal
i nclude, but not be limted to, a summary statenent of the cash and
bonds i nvested in sinking funds, earnings thereon and di sbursenents
therefrom and fees charged including information pertaining to the
al l ocation of the costs of the departnment of audit and control of
managi ng and nai ntai ni ng such funds. Such report may al so include any
other matter which the conptroller deens advi sable. Such report shall be
delivered not later than May thirtieth to the governor, the tenporary
presi dent of the senate, the speaker of the assenbly, the chairman of
the senate finance conmttee, the chairnman of the assenbly ways and
nmeans commttee and the chief fiscal officer of each such nmunicipality
and school district.

§ 23.00 Bond anticipation notes. a. Bond anticipation notes nmay be
i ssued by any nunicipality, school district or district corporation in
anticipation of the sale of bonds. Such notes may be issued whenever
bonds have been authorized and the proceeds of such notes shall be
expended only for the same object or purpose, or class thereof for which
t he proceeds of such bonds may be expended.

b. Such notes shall nmature at such tinme as the issuer may determ ne
and may be renewed fromtinme to tine, provided, that in no event shal
such notes or the renewal s thereof extend nore than two years beyond
such original date of issue unless a portion of such notes or the
renewal s thereof shall be redeened froma source other than the proceeds
of bonds within two years from such original date of issue and unless a
further portion thereof shall be so redeened prior to the term nation of
each twel ve nonths' period succeeding the date such original portion was



so redeened, if any of such notes, as renewed, are still outstanding at
the term nation of each such period, but such notes or the renewal s

t hereof shall not extend nore than five years beyond such original date
of issue. Such redenption shall be consistent with the anortization
requirenents of article eight of the state constitution and section
21.00 of this title. If the finance board has deternmined to provide for
substantially | evel or declining debt service on the bonds in

antici pati on of which such notes are authorized to be issued, such notes
shall be redeened in an anount at |east equal in each year to the annual
i nstal | ment which would be paid in such year if such notes were serial
bonds issued at a five percent rate of interest for the remaining period
of probabl e useful ness of the object or purpose for which issued, or, if
| ess, the remaining portion of the nmaxi mum authorized maturity of such
bonds, and all annual debt service paynents were equal over the |life of
such bonds. In any event, bond anticipation notes shall not be renewed
after the receipt of the proceeds fromthe sale of the bonds in

antici pati on of which such notes were issued. Notw thstanding the

provi sions of this paragraph: 1. bond anticipation notes issued in
anticipation of the receipt of the proceeds of the sale of bonds for the
pur pose of providing noneys out of which to nake loans to limted profit
housi ng conpani es pursuant to article two of the private housing finance
|l aw, or loans to owners of existing nmultiple dwellings pursuant to
article eight of the private housing finance |aw, or for the purpose of
provi di ng noneys for the effectuating of any urban renewal program or
part thereof pursuant to the general nunicipal law, or the renewal s of
such notes, nay extend not nore than five years beyond the original date
of issue of such notes; and 2. renewal s of bond antici pation notes

i ssued originally during cal endar years two thousand fifteen through two
t housand twenty-one, inclusive may not extend nore than seven years
beyond the original date of issue of such bond anticipation notes.

b-1. Notw thstandi ng the provisions of paragraph b of section 21.00 of
this title and the provisions of paragraph b of this section any bond
anticipation notes issued in anticipation of bonds for an assessable
i mprovenent may be renewed fromtinme to tine for a period not exceeding
one year for each such renewal, and without limtation as to the nunber
of such renewal s, provided that such notes, as renewed, shall not extend



beyond the expiration of the period of probable useful ness of the object
or purpose for which issued, as conputed fromthe date of the first note
or notes so issued, and provided further that such notes, as renewed,
shall not extend nore than two years fromthe date of the first note or
notes so issued unless a portion thereof shall be redeened froma source
ot her than the proceeds of such bonds within two years fromthe date of
the first note or notes so issued and unless a further portion thereof
shall be so redeened prior to the term nation of each twelve nonths
period succeedi ng the date such original portion was so redeened, if any
of such notes, as renewed, are still outstanding at the term nation of
each such period. Annual principal installnments on notes issued pursuant
to this paragraph shall be conputed in accordance with the provisions of
paragraph b of this section. Every bond anticipation note resolution and
certificate authorizing any such renewal note, in addition to the
statenents and provisions required by section 38.10 of this chapter,
shall contain a statenent indicating that such note is issued in

antici pation of bonds for an assessnent i nprovenent.

c. Bond anticipation notes shall not be issued in an anobunt which
shal | exceed the par value of the bonds in anticipation of which they
are to be issued.

d. 1. Bond anticipation notes shall be redeened fromthe proceeds of
the sale of the bonds in anticipation of which they were issued.
However, if such bonds are not sold, then such bond anticipation notes
shal | be redeened:

(a) From any unencunbered bal ance in any fund which may be applied to
t he paynent thereof, or

(b) By a budgetary appropriation.

2. Notwi thstandi ng the provisions of subdivision one of this
par agr aph, bond antici pation notes nay be redeened, in whole or in part,
prior to the sale of the bonds in anticipation of which such notes were
i ssued, from any noneys which lawfully nmay be applied to the paynent of
such not es.



§ 24.00 Tax anticipation notes.

a. 1. Tax anticipation notes may be issued by any nunicipality, school
district or district corporation, other than a fire district,

(a) During a fiscal year in anticipation of the collection of taxes or
assessnents | evied for such fiscal year,

(b) Wthin ten days prior to the commencenent of a fiscal year or,
where the fiscal year of the issuer is a calendar year, within thirty
days prior to the commencenent of a fiscal year, in anticipation of the
coll ection of taxes or assessnents |levied for such fiscal year,

(c) During a fiscal year in anticipation of the collection of taxes or
assessnents to be levied in such fiscal year,

(d) Wthin ten days prior to the commencenent of a fiscal year or,
where the fiscal year of the issuer is a calendar year, within thirty
days prior to the commencenent of a fiscal year, in anticipation of the
coll ection of taxes or assessnments to be levied in such fiscal year, or

(e) During any fiscal year in anticipation of the collection of taxes
or assessnents levied for any of the four preceding fiscal years.

The term "assessnments” as used in this paragraph neans assessnents
|l evied or to be levied for operation, maintenance or debt service.

2. Prior to the adoption of its annual budget any rmunicipality, school
district or district corporation which adopts an annual budget after the
commencenent of its fiscal year shall not issue such notes pursuant to
items (c) or (d) of subdivision one of this paragraph in excess of the
conbi ned anmounts of:

(a) The anpbunt necessary for the paynent of the principal of and
i nterest on any indebtedness to becone due during the first four nonths
of its current fiscal year, and

(b) Thirty-five per centum of the difference between the anount of its
annual budget for the preceding fiscal year and the anmount provided
therein for the paynent of the principal of and interest on
i ndebt edness.

3. In no event shall any nunicipality, school district or district
corporation reduce the amount to be raised by taxes or assessnents in
its annual budget or other determ nation of taxes or assessnents to be



rai sed to an anmount | ess than the anount of the outstandi ng notes which
have been issued pursuant to itenms (c) and (d) of subdivision one of
t hi s paragraph.

4. In the case of such notes issued pursuant to itenms (a), (b) and (e)
of subdivision one of this paragraph, such notes shall not be issued in
an anount in excess of the amount of the taxes or assessnments |evied for
a fiscal year which is uncollected at the time of such borrow ng | ess:

(a) The anpunt of the outstanding tax anticipation notes issued in
anticipation of the collection of such taxes or assessnents, and

(b) The anpunt, if any, included in the annual budget for such fiscal
year or in the levy of taxes or assessnents for such fiscal year to
offset, in whole or in part, an anticipated deficiency in the collection
before the end of such fiscal year of the taxes or assessnents |evied
for such fiscal year

5. The proceeds of notes issued pursuant to itens (c) and (d) of
subdi vi si on one of this paragraph shall be used only for the purposes
for which the taxes or assessnents are to be levied or for the
redenpti on of notes in renewal of which they were issued. The proceeds
of notes issued pursuant to itenms (a), (b) and (e) of subdivision one of
t hi s paragraph shall be used only for the purposes for which the taxes
or assessnments were levied or for the redenption of notes in renewal of
whi ch they were issued, provided, however, that the proceeds of such
notes may be used for other |awful purposes if the purposes for which
the taxes or assessnents were | evied have been satisfied and there are
no unpaid clainms arising therefromor appropriate provision has already
been made for the paynent of such unpaid cl ains.

6. Tax anticipation notes issued pursuant to this paragraph shal
mature within one year fromthe date of their issuance and nay be
renewed fromtinme to tinme, but each renewal shall be for a period not to
exceed one year. Such notes or the renewal s thereof shall be retired
within five years after their date of original issue and in any event
not later than five years after the close of the fiscal year for which
were levied the taxes or assessnents in anticipation of the collection
of which such notes were issued; provided, however, that such notes



i ssued pursuant to itens (b) and (d) of subdivision one of this

par agraph, or the renewal s thereof, shall not extend beyond the close of
the fourth fiscal year succeeding that in which the original notes were
I ssued.

b. Anmunicipality may issue tax anticipation notes in anticipation of
the collection of the unpaid taxes or assessnents of another
muni cipality, a school district or a district corporation provided (1)
such unpai d taxes or assessnents are returned or certified to it,
pursuant to law, and (2) such unpaid taxes or assessnents are to be
coll ected by or on behalf of the nmunicipality to which such return or
certification is made, and (3) such return or certification be accepted
by such municipality. If a municipality is required by |law to pay over
to another nmunicipality, a school district or district corporation al
or part of the taxes or assessnents of such other nunicipality, school
district or district corporation, such nmunicipality may issue tax
anticipation notes in anticipation of the collection of such unpaid
taxes or assessnents in order to make such paynent. Notes issued
pursuant to this paragraph shall nmature within a period not to exceed
one year fromthe date of their issuance and nay be renewed fromtine to
time, but each renewal shall be for a period not to exceed one year and
in no event shall such notes or the renewal s thereof extend beyond the
close of the fourth fiscal year succeeding the fiscal year for which
such taxes or assessnents were | evied. The proceeds of such notes shal
be used as required by law, or for the redenption of notes in renewal of
whi ch they were issued.

c. If any tax district which is required by law to pay over to the
county treasurer on or before Cctober fifteenth of any cal endar year the
full anpbunt of county or county district taxes or assessnents due for
such cal endar year fails or neglects to pay to the treasurer of such
county on or before such date the full amount of such taxes or
assessnents due for such cal endar year, the county may issue tax
anticipation notes in its own nane to the anount of such deficiency.
Such notes shall mature on or before June first of the next cal endar
year after such default and nay be renewed fromtine to time but no
renewal shall extend beyond ei ghteen nonths fromthe date of issue of



the original note. Provision shall be nmade for the paynent of the
principal of and interest on said tax anticipation notes in the nanner
provi ded by section ninety-six of the tax | aw. The proceeds of such
notes shall be used only for the purposes for which such taxes or
assessnents were levied or for the redenption of notes in renewal of
whi ch they were issued.

c-1. Any fire district in a tow in the county of Wstchester in which
real estate taxes and assessnments becone payable on April first in each
year may issue tax anticipation notes during any fiscal year prior to
June first in such year in anticipation of the collection of taxes or
assessnents |levied for such fire district for such year. Notes issued
pursuant to the provisions of this paragraph shall nature on or before
June first next following the date of their issuance and shall be
redeened fromthe taxes or assessnents in anticipation of the collection
of which such notes were issued. Such notes shall not be issued in an
anount in excess of the difference between the anobunt of the fire
district taxes or assessnments renai ning uncollected at the tinme of such
borrowi ng and the anmount of tax anticipation notes issued in
anticipation of the collection of such taxes or assessnents. \Wenever
t he amount of tax anticipation notes issued pursuant to this paragraph
shal | equal the amobunt of such taxes or assessments remaining
uncol  ected, all of such taxes or assessnents, as thereafter collected,
shall be set aside in a special bank account to be used only for the
payment of such notes as they beconme due. The proceeds of such notes
shall be used only for the purposes for which such taxes or assessnent
were | evied.

c-2. Any fire district in any town other than a town in the county of
West chester may issue tax anticipation notes at any tinme during the
first three nonths of its fiscal year in anticipation of the collection
of real estate taxes levied for such fire district for such fiscal year
Not es i ssued pursuant to the provisions of this paragraph shall nature
on or before the fifteenth day of April next followi ng the date of their
i ssuance and shall be redeened fromthe taxes in anticipation of the
coll ection of which such notes were issued. Such notes shall not be
i ssued in an anobunt in excess of the difference between the anount of



the fire district taxes renaining uncollected at the tinme of such
borrowi ng and the anmount of tax anticipation notes issued in
anticipation of the collection of such taxes. Wenever the anount of tax
anticipation notes issued pursuant to this paragraph shall equal the
anount of such taxes renaining uncollected, all of such taxes, as
thereafter collected, shall be set aside in a special bank account to be
used only for the paynent of such notes as they becone due. The proceeds
of such notes shall be used only for the purposes for which such taxes
were |evied. For the purpose of this paragraph such real estate taxes
shal | be deened to be uncollected until the fire district receives cash
therefor fromthe public officer required to pay such taxes to the fire
district.

d. 1. In the case of a newy created nunicipality, school district or
district corporation, or in the case of any such unit of governnent
whi ch has el ected a finance board for the first time, tax anticipation
notes may be issued, prior to the first levy of taxes or assessnents,
for the necessary expenses incidental to its incorporation or creation
and the other necessary expenses incurred or to be incurred prior to
such levy. In the case of a nmunicipality or school district, such notes
shall not be issued in an anobunt in excess of two per centum of the
assessed val uation of the taxable property therein as shown upon the
| ast precedi ng assessnent roll of any unit of government in which such
property was evaluated. If, however, any part of such property was
evaluated in the assessnent roll of nore than one unit of government its
val ue, for the purposes of this section, shall be the | owest val ue
assigned to it by any such assessnent roll. In the case of a fire
district, such notes shall not be issued in an anount exceedi ng
one-twel fth of the amount of taxes which the fire district may raise
annual |y wi thout adopting a proposition pursuant to the provisions of
the town |law for each cal endar nonth interveni ng between the date of the
creation of the district and the first day of the fiscal year of the
district for which an annual budget can be adopted, plus an anount not
exceedi ng the actual and necessary expenses incidental to its creation.
The phrase "the anobunt of taxes which the fire district nay raise
annual |y wi thout adopting a proposition pursuant to the provisions of
the town law," as used herein, shall nean two thousand dollars, except



that in fire districts having a full valuation in excess of one mllion
dollars it shall nean two thousand dollars plus one ml|l for each dollar
of full valuation of the taxable real property of the fire district in
excess of the first mllion dollars of full valuation of such taxable
real property. In the case of any district corporation, other than a
fire district, such notes shall not be issued in an amount in excess of
one mll of the assessed valuation of the taxable property therein as
shown upon the | ast precedi ng assessnent roll of any unit of governnent
i n which such property was evaluated in addition to the necessary
expenses incidental to incorporation. If, however, any part of such
property was evaluated in the assessnent roll of nore than one unit of
governnment, its value for the purpose of this section shall be the

| owest val ue assigned to it by any such assessnent roll.

2. In the case of the establishnent of any inprovenent district of a
county or of a town, which is to be financed by taxes or assessnents
| evi ed upon an ad val orem or benefit basis, or in the case of the
consol idation of special inprovenent districts, prior to the first |evy
in which such taxes or assessnments are to be levied for such district or
consolidated district the county or town, as the case may be, nay issue
tax anticipation notes for the necessary expenses incidental to the
creation of such district or consolidation of such districts, and the
ot her necessary expenses incurred or to be incurred for such district or
consolidated district prior to such |evy.

3. An appropriation for the redenption of notes issued pursuant to
this paragraph shall be included in the first |evy of taxes or
assessnments of or for such nunicipality, school district, district
corporation or inprovement district. Such notes shall mature within one
year fromtheir date of issue and nay be renewed fromtine to tine, but
each renewal shall be for a period not to exceed one year and in no
event shall such notes or the renewal s thereof extend beyond the close
of the second fiscal year succeeding the fiscal year in which such notes
were issued. The proceeds of such notes shall be used only to pay such
necessary expenses incidental to such incorporation or creation and such
ot her necessary expenses incurred or to be incurred prior to any such
| evy or for the redenption of notes in renewal of which they were



i ssued.

e. Wienever the anmobunt of tax anticipation notes issued pursuant to
paragraphs a, b and d of this section in anticipation of the collection
of the taxes or assessnents levied or to be levied for a fiscal year
shal | equal the anmount of such taxes or assessments remaining
uncol l ected |l ess the anount, if any, included in the annual budget for
such fiscal year or in the levy of taxes or assessnents for such fiscal
year to offset, in whole or in part, an anticipated deficiency in the
coll ection before the end of such fiscal year of the taxes or
assessnents |evied for such fiscal year, all of such uncollected taxes
or assessnents, as thereafter collected, shall be set aside in a special
bank account to be used only for the paynent of such notes as they
becone due, unless other provision is made pursuant to |aw for the
redenpti on of such notes. Any municipality, school district or district
corporation nay nake budgetary appropriations for the redenption of such
not es whet her or not required or otherw se authorized by law to do so.
In the event such an appropriation is made, such rmunicipality, school
district or district corporation shall not be required to pay into the
speci al account the proceeds of the taxes or assessnents agai nst which
such notes were issued but such proceeds may be used in the manner
provided by law or if there is no provision of |law pertaining to the use
of such proceeds, such proceeds shall be treated as surplus noneys for
the fiscal year in which they are collected. This paragraph shall not
apply to notes issued pursuant to paragraph c of this section.

f. 1. Where a tax anticipation note issued pursuant to paragraphs a, b
or d of this section is to be renewed by the issuance of a renewal note,
and the taxes or assessnents in anticipation of which it was issued have
been levied for a fiscal year, but remain uncollected, such renewal note
shal |l not be issued for an amount in excess of the anmobunt of such taxes
or assessments remaining uncollected at the tinme of such renewal, |ess:

(a) The anmpbunt of any other outstanding tax anticipation notes issued
in anticipation of the collection of such taxes or assessnents, and

(b) The anpunt, if any, included in the annual budget for such fiscal
year or in the |levy of taxes or assessnents for such fiscal year to
offset, in whole or in part, an anticipated deficiency in the collection



before the end of such fiscal year of the taxes or assessnents |evied
for such fiscal year

In no event shall such a renewal note be issued for an anmount in excess
of the original amount of the note in renewal of which it is to be

I ssued.

2. Were a tax anticipation note issued pursuant to paragraphs a or d
of this section is to be renewed, and the taxes or assessnents in
anticipation of which it was issued have not been |evied, such renewal
note shall not be issued for an anobunt in excess of the original anount
of the note in renewal of which it is to be issued.

3. Where a tax anticipation note issued pursuant to paragraph c of
this section is to be renewed, such renewal note shall not be issued in
an amount in excess of the difference between the original anmount of
such note to be renewed, |ess the anmount of noneys received and applied
or to be applied to the paynent of such note.

g. Tax anticipation notes may be issued by any nunicipality during any
fiscal year thereof:

1. In anticipation of the collection of assessnents |evied for such
fiscal year, or to be levied in such fiscal year, to pay the cost of
capital inprovenents, if such assessnents are to be collected in one
i nstal |l nent; provided, however, that if such assessnents have been
| evi ed, such notes shall not be issued in an anount in excess of the
di fference between the anmount of such assessnents remai ni ng uncol |l ected
at the time of such borrowing and the anount of outstanding tax
anticipation notes issued in anticipation of the collection of such
assessnents.

2. In anticipation of the collection of an install nment of assessnents
|l evied for a capital inprovenent, if such assessnents are to be
collected in several annual installnments and such install nent becones
due and payabl e during such fiscal year; provided, however, that such
notes shall not be issued in an anobunt in excess of the difference
bet ween the anopunt of such installnment remaining uncollected at the tine



of such borrow ng and the anmpunt of outstanding tax anticipation notes
i ssued in anticipation of the collection of such install nment.

3. The proceeds of tax anticipation notes issued pursuant to this
par agr aph shall be used only for the purposes for which such assessnents
were levied or are to be levied or for the redenption of notes in
renewal of which they were issued.

4. Tax anticipation notes issued pursuant to this paragraph shal
mature within one year fromthe date of their issuance and nay be
renewed fromtine to tinme but each renewal shall be for a period not to
exceed one year and in no event shall such notes or the renewal s thereof
extend beyond the close of the second fiscal year succeeding the fiscal
year in which such notes were issued.

5. Wienever the anmobunt of tax anticipation notes issued pursuant to
this paragraph in anticipation of the collection of assessnents or an
i nstall nent thereof |evied for a capital inprovenent equals the anount
of such assessnents or such installnment renai ning uncollected, all of
such assessnents or such installnent, as thereafter collected, shall be
set aside in a special bank account to be used only for the paynent of
such notes as they becone due, unless other provision is made, pursuant
to law, for the redenption of such notes. Any nunicipality nay nake
budget ary appropriations for the redenpti on of such notes whether or not
required or otherw se authorized by law to do so. In the event such an
appropriation is made, such nunicipality shall not be required to pay
into the special account the proceeds of the assessnents, or the
i nstal | nent thereof, against which such notes were issued but such
proceeds nay be used in the manner provided by law or if there is no
provi sion of |aw pertaining to the use of such proceeds, such proceeds
shall be treated as surplus noneys for the fiscal year in which they are
col | ect ed.

6. (a) Wiere a tax anticipation note issued pursuant to this paragraph
is to be renewed by the issuance of a renewal note, and the assessnents
or installnent thereof in anticipation of which it was issued have been
| evi ed, but remain uncollected, such renewal note shall not be issued



for an anpbunt in excess of the ampunt of such assessnents or install nent
t her eof renmmi ning uncollected at the tine of such renewal, |ess the
anount of any other outstanding tax anticipation notes issued in
anticipation of the collection of such assessnents or install nent

t hereof; but in no event shall such a renewal note be issued for an
anount in excess of the original anount of the note in renewal of which
it is to be issued.

(b) Where a tax anticipation note issued pursuant to this paragraph is
to be renewed, and the assessnents or installnent thereof in
anticipation of which it was issued have not been |evied, such renewal
note shall not be issued for an anobunt in excess of the original anount
of the note in renewal of which it is to be issued.

h. Tax anticipation notes nmay be issued by any nmunicipality during any
fiscal year thereof in anticipation of the levy or distribution of
assessnents for work or services if the expenditures for such work or
services are financed froma fund into which are paid the proceeds of
such notes and if such assessnments are required to be collected in one
install ment and included in the tax roll for the fiscal year succeeding
the fiscal year in which such notes were issued or in the tax roll for
t he second succeeding fiscal year. Any such nunicipality shall pay the
proceeds of such assessnents into any such fund. Notes issued pursuant
to the provisions of this paragraph shall mature within one year from
the date of their issuance and may be renewed fromtinme to tine but each
renewal shall be for a period not to exceed one year and in no event
shall such notes or the renewal s thereof extend beyond the close of the
second fiscal year succeeding the fiscal year in which such notes were
i ssued. No such renewal note shall be issued for an anmpbunt in excess of
the original amobunt of the note in renewal of which it was issued.

i. For the purpose of this section, taxes or assessnents shall be
deened to be uncoll ected and not received by a nunicipality, school
district or district corporation until cash is paid to such
muni ci pality, school district or district corporation for such taxes or
assessnents and such taxes or assessnents are cancelled or the title to
such taxes or assessnents is transferred by such nunicipality, school
district or district corporation, or until real property has been sold



for such taxes or assessnents and has been acquired by such
muni ci pality, school district or district corporation and such
muni ci pality, school district or district corporation has realized cash
by the sale of such real property. For the purpose of this section the
term"taxes" or the term "assessnments” shall not include interest or
penal ti es upon uncol | ected taxes or assessnents.

j. Notw thstandi ng any provision of any other |aw, general or special,
a central high school district may issue tax anticipation notes in
accordance with and subject to the provisions of this section applicable
to a school district; provided, however, that the aggregate anount of
taxes in anticipation of which a central high school district may issue
tax anticipation notes shall not exceed the sum of the taxes |evied or
to be levied for central high school district purposes in each school
district included within the central high school district and, provided
further, that no such school district included within the central high
school district shall be authorized to issue tax anticipation notes in
anticipation of taxes levied or to be levied therein for central high
school district purposes.

8§ 24.10. Tax receivable notes. The city of New York may issue tax
antici pation notes which are tax receivable notes. As used in this
section, the term"tax receivable notes" shall nean tax anticipation
notes i ssued pursuant to section 24.00 of this title, which shall, upon
maturity, at the election of the holder thereof if so provided in such
notes, be receivable at full face value and in lieu of cash in paynent
of any tax of the city of New York, any installnment of estimted tax of
the city of New York, or any interest or penalties thereon, as shall be
designated by the conptroller of the city of New York at the tinme such
tax receivable notes are issued. Tax receivable notes received in
paynment of any such tax or installnment of estinmated tax or interest or
penal ti es shall be cancelled by the officer receiving the sane, as of
the date of their receipt.

8§ 24.11 Tax receivable notes for the city of Yonkers. a. The city of



Yonkers may issue tax anticipation notes which are tax receivabl e notes.
As used in this section, the term"tax receivable notes" shall nmean tax
antici pation notes issued pursuant to section 24.00 of this title, which
shall, upon maturity, at the election of the holder thereof if so

provi ded in such notes, be receivable at full face value of principal
and interest to the date of maturity and in lieu of cash in paynent of
any tax or installnment or portion thereof of the city of Yonkers or any
install ment or portion thereof of estimated tax of said city or any

i nterest or penalties thereon as shall be designated by the conptroller
of the city of Yonkers at the tine such tax receivable notes are issued.
Tax receivable notes received in paynment of any such tax or install nent
of estimated tax or interest or penalties shall be cancelled by the

of ficer receiving the sane, as of the date of maturity. At the tine of
registration in the nane of the taxpayer or at the tine of paynent in
lieu of cash by any hol der, the taxpayer or holder or any duly

aut hori zed agent or attorney thereof shall state in witing in a space
provi ded on the reverse side of the note the taxes to be paid and the
anounts thereof, and shall acknow edge such statenent before a notary
public, comm ssioner of deeds or officer of any bank or trust conpany

| ocat ed and authorized to do business in the state of New York. Upon the
acknow edgnent of such statenent on such note or notes and the delivery
thereof to the office of the conptroller of the city of Yonkers, the
taxes included in such statenent shall be satisfied and extinguished to
the extent of the face value of principal and interest to maturity of
such note or notes. The term"tax" as used in this section shall nean
and include all ad val oremtaxes or assessnments or special benefit
assessnments on real property, all sales, conpensating use, or other
taxes levied for the nunicipal purposes of the city of Yonkers. Tax
recei vabl e notes registered in the nane of the nortgagor of real
property nay be accepted by or on behalf of the nortgagee of such real
property in lieu of cash as paynent of real property taxes of the city
of Yonkers, and thereafter the nortgagee may use such note in paynent of
the real property taxes due from such nortgagor to the city of Yonkers.

b. Tax receivable notes shall be authorized by a "tax receivable note
resol uti on" adopted by the city council and such notes and said
resolution shall be subject to the provisions of this chapter applicable



to tax anticipation notes except as otherw se provided by | aw.

c. Such notes nmay be sold at public or private sale at such interest
rate as the city council of the city of Yonkers shall determ ne. Such
notes may be signed by the facsimle signature of the conptroller and
the seal of said city may be inprinted or otherw se reproduced on such
notes and attested by the manual signatures of the city clerk or any
deputy city clerks appointed by the city council for such purpose.

d. Notwi thstanding the provisions of section 24.00 of this title, or
of any other |law, general, special or local, tax receivable notes may be
i ssued by the city of Yonkers during the energency period established by
the financial energency act for the city of Yonkers, up to one hundred
twenty days prior to the cormmencenent of the fiscal year in which the
real property taxes or assessnents, in anticipation of which such tax
recei vabl e notes are to be issued, are to be received or collected and
such notes or any renewals thereof may extend to the end of such fiscal
year.

8§ 25.00 Revenue anticipation notes. a. As used in this section:

1. The term "taxes" shall nean taxes other than real estate taxes.

2. The ternms "rents,"” "rates" or "charges" shall nean sewer or water

rents, rates or charges.

3. The term "noneys" shall nmean noneys to be received fromthe state,
the United States governnent or fromthe county as a portion of the
distribution of the county sal es and conpensating use tax, and for
speci al act public school districts enunerated in chapter five hundred
sixty-six of the laws of nineteen hundred sixty-seven, as anended, shal
al so nean tuition paynents to be received frompublic school districts
and social services districts.

4. The term "other inconme"” shall nean inconme derived fromelectric
light and power plants or distribution systens, or other utility plants



or distribution systens, or any other type of inconme producing
facilities or operations owned and operated by a municipality or a
district corporation.

5. The term "revenue" includes taxes, rents, rates, charges, nobneys
and ot her income.

b. (1) Revenue anticipation notes may be issued by any nunicipality,
school district or district corporation in anticipation of: the
coll ection or receipt of revenue, provided that each such note shall be
i ssued only against a specific type of revenue, or for the purpose of
renewi ng a previously issued revenue antici pation note.

(2) Notwithstanding the provisions of paragraph one of this
subdi vi si on, revenue anticipation notes may be issued by the city of New
York for revenues receivable fromstate and federal governnents on an
overall basis, rather than by specific sources of revenue.

c. 1. Revenue anticipation notes may be issued during any fiscal year
in which such taxes, rents, rates or charges or other incone in
antici pati on of which such notes are issued becone due and payabl e or
such noneys becone due; however, such notes may be issued by a school
district in anticipation of noneys to be received in a fiscal year
during the two weeks prior to the conmencenent of such fiscal year.

2. In addition to the powers granted by subparagraph one of this
paragraph ¢ or by any other provision of this section, the city of New
York may issue revenue anticipation notes in anticipation of a specific
type of revenue, as defined in this sub-paragraph two, which is to be
recei ved or collected by such city in the fiscal year of such city
comenci ng after the fiscal year during which such notes are issued, in
an anmount not exceeding the portion of such specific type of revenue
estimted by the mayor of such city to be attributable to or based upon
transactions or activities occurring during the nonths of April, My and
June of the fiscal year during which such notes are issued, |less the
anount of such portion of such specific type of revenue so estinmated by
t he mayor, which has actually been received or collected at the tinme of
t he i ssuance of such notes and the ampunt of any outstandi ng revenue



antici pati on notes issued agai nst such portion of such specific type of
revenue so estinmated by the mayor. The proceeds of notes issued pursuant
to this sub-paragraph two may be applied to any purposes or expenditures
of the fiscal year of such city during which such notes are issued,

i ncludi ng paynent into the general fund of such city for use during such
fiscal year, or for the redenption of notes in renewal of which such
notes were issued. The provisions of paragraph d of this section shal

not apply to revenue anticipation notes issued pursuant to this

subpar agraph two. As used in this subparagraph two, the term"revenue"
shall nmean any taxes, rents, rates, charges, noneys or other incone as
defined in paragraph a of this section, inposed, charged or received by
such city pursuant to any state or local |aw heretofore or hereafter
enacted and attributable to or based upon transactions or activities
occurring in the nonths of April, May and June of a fiscal year during
whi ch revenue antici pation notes are issued by such city pursuant to

t hi s subparagraph two and which is to be received or collected by such
city in the fiscal year comencing after such April, May and June, and
shall include, but not be limted to: (a) taxes inposed under titles G
M N, V of chapter forty-six of the adm nistrative code of the city of
New York with respect to which returns are required to be filed in
accordance with the provisions of subdivision (e) of section twelve
hundred fifty-one of the tax |law, (b) taxes inposed under titles P and Q
of chapter forty-six of such code with respect to which returns are
required to be filed on or before the twenty-fifth day of July, nineteen
hundred si xty-five for the cal endar nonth of June, nineteen hundred
sixty-five; (c) taxes inposed by such city pursuant to chapter two
hundred fifty-seven of the |aws of nineteen hundred sixty-three as
heret of ore or hereafter anmended or suppl enented; (d) taxes inposed by
such city by local |aws adopted or anended after April eleventh,

ni net een hundred sixty-five, pursuant to article twenty-nine of the tax
| aw as heretofore or hereafter amended or supplenented; (e) taxes
payabl e into the general fund of the city of New York pursuant to
section two hundred sixty-one of the tax |aw as heretofore or hereafter
anended or supplenented; (f) charges for the supply of water by such
city in accordance with nmeter rates and m ni num charges for such supply
of water measured by neter, payable as prescribed by section 415
(1)-17.0 of the admi nistrative code of the city of New York as



heret of ore or hereafter anmended or suppl enented; (g) the anounts payabl e
to such city pursuant to subdivision two of section one hundred twelve-a
of the highway | aw as heretofore or hereafter anended or suppl enented;
(h) the anpbunts payable into the general fund of such city pursuant to
section eighty-nine of the state finance | aw as heretofore or hereafter
anended or supplenented; and (i) taxes inposed by such city pursuant to
chapter two hundred thirty-five of the | aws of nineteen hundred
fifty-two as heretofore or hereafter anmended.

d. The total anpunt of revenue anticipation notes which a
muni cipality, school district or district corporation may issue in
anticipation of the collection or receipt of a specific type of revenue
shall be determned in the foll ow ng manner:

1. In a municipality, school district or district corporation in which
an annual budget is prepared and adopted for a fiscal year prior to the
commencenent thereof, such amount shall be

(a) The anpbunt of such specific type of revenue as estinmated in the
annual budget of such nunicipality, school district or district
corporation for such fiscal year, or the amobunt of such specific type of
revenue recogni zed for the fiscal year preceding that for which such
budget is to be or has been adopted, whichever anobunt is the smaller,
| ess

(b) The anpbunt of such specific type of revenue so estinmated in such
budget which has actually been received or collected at the tine of the
i ssuance of such notes, and the anobunt of any outstandi ng revenue
antici pati on notes issued agai nst such specific type of revenue for the
fiscal year for which such notes are to be issued. For such a
muni ci pality, school district or district corporation, the term
"estimated anount” as used in paragraph g of this section shall mean the
smal | er amount determned in item(a) of this subdivision prior to the
deductions required by this item

The provisions of this subdivision shall not be applicable (1) where a
specific type of revenue has not been estimated in such budget and in
t hat case such anount shall be the anobunt of such revenue as is
estimted by the chief fiscal officer to be recognized for the fiscal



year for which such budget has been adopted, or (2) where a specific
type of revenue has not been recognized for the entire fiscal year
precedi ng that for which such budget has been adopted and in that case
such amount shall be the amount, if any, of the specific type of revenue
as estimated in the annual budget, less, in either case, the anmount of
such specific type of revenue which has actually been received or
collected at the tinme of the issuance of such notes, and the anount of
any out standi ng revenue antici pation notes issued agai nst such specific
type of revenue for the fiscal year for which such notes are to be

I ssued.

2. In a municipality, school district or district corporation in which
an annual budget is not prepared or in which an annual budget is
prepared for a fiscal year but is adopted subsequent to the comrencenent
t hereof, such anobunt shall be

(a) The anmpbunt of such specific type of revenue recogni zed for the
fiscal year next preceding the fiscal year for which such notes are to
be issued, or the amount of such specific type of revenue recogni zed for
the second fiscal year preceding the fiscal year for which such notes
are to be issued, whichever anount is the smaller, |ess

(b) The anmpbunt of such specific type of revenue for the fiscal year
for which such notes are to be issued, which has actually been received
or collected at the tine of the issuance of such notes, and the amount
of any outstandi ng revenue anticipation notes issued agai nst such
specific type of revenue for the fiscal year for which such notes are to
be issued. For such a nunicipality, school district or district
corporation, the term"estinated anount” as used in paragraph g of this
section shall nean the snaller anount determned in item(a) of this
subdi vision prior to the deductions required by this item

The provisions of this subdivision shall not be applicable where a
specific type of revenue has not been recognized for the entire fiscal
year next preceding the fiscal year for which such budget is to be or
has been adopted and in that case such anount shall be the anmount of
such revenue as is estimated in such budget or, if there is no such
estimate, then the amount of such revenue as is estimted by the chief
fiscal officer to be recognized for the fiscal year for which such



budget is to be adopted, |ess the anobunt of such specific type of
revenue for the fiscal year for which such budget is to be or has been
adopt ed which has actually been collected or received at the tine of the
i ssuance of such notes, and the anobunt of any outstandi ng revenue

antici pati on notes issued agai nst such specific type of revenue.

* 3. Notwithstanding the provisions of subdivisions one and two of
this paragraph, if the restrictions inposed therein upon the anmount for
whi ch revenue antici pati on notes may be issued agai nst any specific type
of revenue in any fiscal year shall cause undue hardshi p upon any
muni cipality, school district or district corporation, any such
muni cipality, school district or district corporation may apply to the
state conptroller for authority to issue such notes in an anmount not in
excess of the amount of such specific type of revenue as estimated in
t he annual budget of, or contenplated to be collected or received by,
any municipality, school district or district corporation for or during
the fiscal year in which such taxes, rents, rates, charges or other
i nconme shall beconme due and payabl e or such noneys becone due. Such
application shall be in witing and shall be signed and verified by the
chief fiscal officer of the nmunicipality, school district or district
corporation. The state conptroller shall prescribe the procedure in any
such proceeding and the information to be furnished to himnecessary to
make such determ nation. The state conptroller shall have power in any
such proceeding to determne if such restrictions have caused, or wl|
cause, an undue hardshi p upon any such nmunicipality, school district or
district corporation, and, if he so determ nes, then he shall have power
to authorize any such nunicipality, school district or district
corporation to issue such notes in an anpunt not in excess of the
limtation herei nabove expressed in this subdivision, and such
determ nati on and authorization by the state conptroller shall be
conclusive as to the amount of such notes which may be issued agai nst
any such specific type of revenue.

* NB There are 2 subdivision 3's of paragraph d

* 3. Notwi thstandi ng any other provisions of this paragraph d in the
city of New York such anount shall be

(a) The anmpbunt of such specific type of revenue consisting of revenue
ot her than noneys, as is estimated in the annual budget of such city to
be collected or received in the fiscal year for which such budget has



been adopted, and the anmount of such specific type of revenue consisting
of noneys as is estimated in the annual budget of such city to be due in
the fiscal year for which such budget has been adopted, |ess

(b) The anpbunt of such specific type of revenue so estinmated in such
budget which has actually been received or collected at the tine of the
i ssuance of such notes, and the anobunt of any outstandi ng revenue
antici pati on notes issued agai nst such specific type of revenue for the
fiscal year in which such taxes, rents, rates, charges or other incone
becone due and payable or in which such noneys becone due. For the city
of New York, the term"estinated anount” as used in paragraph g of this
section shall nean the anount determned in item(a) of this
subpar agraph three prior to the deduction required by item(b) of this
subpar agr aph three.

The provisions of this subparagraph three shall not be applicable
where a specific type of revenue has not been estinmated in such budget
and in that case such anount shall be the anobunt of such specific type
of revenue consisting of revenue other than noneys, as is estinated by
the mayor to be collected or received in the fiscal year for which such
budget has been adopted, and the anmount of such specific type of revenue
consi sting of noneys as is estimated by the mayor to be due in the
fiscal year for which such budget has been adopted, |ess the anmount of
such specific type of revenue which has actually been received or
collected at the tinme of the issuance of such notes, and the anount of
any out standi ng revenue antici pation notes issued agai nst such specific
types of revenue for the fiscal year in which such taxes, rents, rates,
charges or other incone becone due and payable or in which such noneys
becone due.

* NB There are 2 subdivision 3's of paragraph d

4. \Whenever this paragraph requires a determ nation or estinate of the
anount of a specific type of revenue recogni zed or to be recogni zed for
a fiscal year, such determi nation or estimte shall be made in
conformance with the basis of accounting used by the municipality,
school district or district corporation to prepare the nost recent
annual financial report filed pursuant to section thirty of the general
muni ci pal | aw.



d-2. The provisions of paragraph d of this section shall not be
applicable to revenue anticipation notes issued in anticipation of the
recei pt of noneys fromthe federal governnment pursuant to title one of
t he housi ng act of nineteen hundred forty-nine, as anended.

e. The proceeds of revenue anticipation notes shall be used only for
t he purpose of (1) neeting expenditures payable fromthe type of revenue
in anticipation of which such notes were issued, or (2) for the
redenpti on of notes in renewal of which such notes were issued.

f. Revenue anticipation notes shall mature within one year and nay be
renewed fromtine to tinme, but each renewal shall be for a period not
exceedi ng one year and in no event shall such notes, or the renewal s
t hereof , extend beyond the cl ose of the second fiscal year succeedi ng
the fiscal year in which such notes were issued. Such notes shall not be
renewed in an amount in excess of the difference between the anmount of
t he uncol | ected or unreceived revenue in anticipation of which they were
i ssued and the anmobunt of any other outstanding revenue anticipation
notes issued in anticipation of the collection or receipt of such
revenue.

g. Wenever the anmount of revenue anticipation notes issued for a
fiscal year against a specific type of revenue shall equal the estinated
anount of such specific type of revenue in anticipation of the
coll ection or receipt of which such notes shall have been issued, |ess
t he amount of such revenue actually received or collected, all of such
revenue, as thereafter received or collected, shall be set aside in a
speci al bank account to be used only for the paynent of such revenue
anticipation notes as they beconme due. Any nunicipality, school district
or district corporation may make budgetary appropriations for the
redenpti on of revenue anticipation notes whether or not required or
ot herwi se aut horized by law to do so. In the event such an appropriation
is made, such nmunicipality, school district or district corporation
shall not be required to pay into the special account the proceeds of
the specific type of revenue agai nst which such notes were issued but
such proceeds nay be used in the manner provided by law or if there is



no provision of law pertaining to the use of such proceeds, such
proceeds shall be treated as surplus noneys for the fiscal year in which
they are coll ect ed.

h. Notw t hst andi ng the provisions of paragraph b of this section any
muni ci pality, school district or district corporation may issue a single
revenue anticipation note in anticipation of the collection or receipt
of any nunmber of, or all, specific types of revenue, providing that the
anount of indebtedness to be contracted agai nst each specific type of
revenue shall be stated in the resolution or certificate authorizing the
i ssuance of such note, and such anpunt shall not exceed the respective
anounts of indebtedness which could be contracted agai nst each specific
type of revenue under any other paragraph of this section. The proceeds
of any such single revenue anticipation note shall be severable
according to the specific types of revenue agai nst which indebtedness
has been therein contracted and shall be treated in the sane manner as
t he proceeds of separate revenue anticipation notes, each of which was
i ssued agai nst a specific type of revenue, would have been applied. Any
muni ci pality, school district or district corporation which issues any
such single revenue anticipation note shall conply with the provisions
of paragraph g of this section, except that for the purposes of such
paragraph (1) any such single revenue anticipation note shall be treated
as a group of separate revenue anticipation notes, each issued agai nst a
specific type of revenue, and (2) the anount issued agai nst each
specific type of revenue shall be the anpbunt stated in the resolution or
certificate authorizing the issuance of any such single revenue
anticipation note. The nunicipality, school district or district
corporation shall keep proper records which will show at all tines the
unpai d bal ances due on any such single revenue anticipation note
according to the types of revenue agai nst which such note was i ssued.

i. (a) A board of cooperative educational services may issue revenue
antici pation notes, as authorized by paragraph g of subdivision four of
section nineteen hundred fifty of the education law, in anticipation of
noney to be received fromthe state, the United States governnment, and
fromits conponent school districts for services or for admnistrative
and cl erical expenses.



(b) For the purposes of this subdivision i, and for the purposes of
sections 30.00 and 39.00 and titles four, five, six and twelve of this
chapter, the board of cooperative educational services shall be the
finance board, its president shall be its chief fiscal officer, and its
fiscal year shall be the fiscal year of its conponent school districts;
provi ded, further, that the provision of section 162.00 of this chapter
shall be applicable to revenue anticipation notes issued under this
subdi vi si on.

j. 1. The provisions of this paragraph shall apply only to revenue
antici pation notes, including renewals thereof, issued by the city of
Buffalo during its fiscal years ending June thirtieth, in each of the
years ni neteen hundred ei ghty-four, nineteen hundred eighty-five,
ni net een hundred ei ghty-si x, nineteen hundred ei ghty-seven, and ni neteen
hundred ei ghty-eight, in anticipation of the receipt of state aid and
| ocal assistance, and only to such issues of revenue anticipation notes
as to which the certificate described in subdivision three of this
paragraph is filed.

2. Each issue of revenue anticipation notes shall be issued only in
anticipation of the receipt of a specific type or types of state aid and
| ocal assistance, provided that the anmobunt of indebtedness to be
contracted for each such specific type of state aid and | ocal assistance
shall be stated in the proceedi ngs authorizing the issuance of such
not es. Except as provided in subdivision eight of this paragraph,
revenue anticipation notes shall be payable only at the office of a bank
or trust conpany designated as the paying agent thereof in accordance
with this chapter. Revenue anticipation notes, including renewals
thereof, shall mature not later than the |ast day of the fiscal year of
such city in which such notes were originally issued. The proceedi ngs
aut hori zi ng revenue antici pation notes may include provisions, which
shall constitute a covenant by such city with the purchasers and hol ders
and owners fromtinme to tinme of such notes, limting the power of the
city to authorize and issue additional notes during the then current
fiscal year of such city in anticipation of the sane specific type or
types of state aid and | ocal assistance as the notes authorized by such
proceedi ngs.



3. Prior to the delivery of each issue of revenue anticipation notes,
the chief fiscal officer of such city shall file with the state
conptroller a certificate setting forth with respect to such issue (i)
the principal anount, (ii) the date of issue, (iii) the maturity date,
(iv) the interest rate or rates, (v) if interest shall be payable
otherwi se than at maturity, the date or dates for the paynent thereof,
(vi) the name and address of the paying agent, (vii) the name and
address of each purchaser, or if a purchaser shall be a syndicate or
simlar account, the nane and address of each managi ng underwriter of
such syndicate or simlar account, (viii) the anpunt payable on each
princi pal paynent date and interest paynent date, (ix) a description of
the type or types of state aid and | ocal assistance in anticipation of
whi ch such revenue antici pation notes are being issued and, if nore than
one type of state aid and |ocal assistance is involved, the anmount of
i ndebt edness bei ng contracted agai nst each specific type of state aid
and | ocal assistance, and (x) a schedule setting forth the total anount
of each such type or types of state aid or |ocal assistance anticipated
to be received, and the expected date or dates of anticipated receipt of
such state aid or |ocal assistance.

Such certificate shall be acconpani ed by a statenment executed by the
chief fiscal officer of such city certifying that, with respect to any
specific type or types of state aid or |ocal assistance referred to
therein which is not required by law to be paid by the state on a fixed
date or dates, the city of Buffalo will effectuate procedures by which
any claimor request on which such paynent is conditioned will be tinmely
submtted so that paynent can be nmade by the state in accordance with
t he schedul e contained in such certificate as item (x). Such statenent
shal |l also contain a certification that the ambunts and tinmes of
paynments of state aid and | ocal assistance contained in such schedul e
have been estimted by the use of reasonabl e and appropriate data and
nmet hods of estimation, all in accordance with applicable | aw

4. Al revenue anticipation notes, in addition to a pledge of the
faith and credit of such city for the paynent thereof, shall contain a
recital to the effect that they are entitled to the benefits of the



provi si ons of this paragraph.

5. Commencing on the date not |less than five days prior to and on each
day thereafter up to and including any principal and/or interest paynent
date referred to in the certificate filed by the chief fiscal officer of
the city with the state conptroller pursuant to subdivision three of
this paragraph, the state conptroller shall pay to such paying agent
from nmoneys as provided in subdivision six of this paragraph the anount
required to pay in full the principal and/or interest due on such
paynment date as set forth in such certificate. Mneys so paid shall pass
i medi ately fromthe state and vest in such paying agent in trust for
the benefit of the holders of the revenue anticipation notes to which
such certificate relates. No other person having any clai mof any kind
in tort, contract or otherw se against such city shall have any right to
or claim against the noneys held by such paying agent, and such noneys
shall not be subject to any order, judgnent, |ien, execution,
attachnment, setoff or counterclai mby any such other person. Such noneys
shall be held by such paying agent in a separate trust account and shal
be applied only to the paynent of the principal and/or interest due on
such revenue antici pati on notes, provided, however, that the contract by
and between such city and such payi ng agent may provide for (i) the
i nvest ment by such payi ng agent of such noneys in direct obligations of
or in obligations guaranteed by the United States of Anerica, provided
such obligations shall be payable or redeemable at the option of the
hol der within such tinme as the proceeds shall be needed to pay such
principal and/or interest due on such revenue anticipation notes, and
(ii) the use by such payi ng agent of such noneys for the purchase of
direct obligations of or obligations guaranteed by the United States of
Anerica under one or nore repurchase agreenents with any bank or trust
conpany having its principal office in the state of New York, provided
t hat any such repurchase agreenent shall provide for the repurchase of
such obligations within such time as such noneys are needed to pay the
principal and/or interest due on such revenue anticipation notes at a
repurchase price at |east sufficient to nake the amobunt so invested
avai l abl e for the paynent of principal and/or interest due on such
revenue antici pation notes, and provided, further, that, at the tine of
such purchase, the market value of such obligations shall be at |east



equal to one hundred two per centum of the amobunt so invested. No person
having any claimof any kind in tort, contract or otherw se agai nst such
city shall have any right to or claimagainst any noneys of the state
appropriated by the state and in anticipation of which such notes have
been issued, other than a claimfor paynent by the hol ders of such

not es, and such noneys shall not be subject to any order, judgnent,

lien, execution, attachnment, setoff or counterclaimby any such person;
provi ded, however, that nothing contained in this paragraph shall be
construed to limt, inpair, inpede or otherw se adversely affect in any
manner the rights or renedies of the purchasers and hol ders and owners
of any bonds or notes of the state or any agency, instrunentality,
public benefit corporation or political subdivision thereof, including
the city of Buffal o, under which such purchasers and hol ders and owners
have any right of paynment of such bonds or notes by recourse to state
aid or |ocal assistance noneys held by the state and with respect to

whi ch the state has covenanted wi th such purchasers and hol ders and
owners that it will not repeal, revoke or rescind any provision of |aw
or anmend or nodify the sane so as to limt, inpair or inpede any such
rights or renedies. Notw thstanding any provision of law to the
contrary, no instrunent relating to any transaction authorized or
contenpl ated by this paragraph need be filed under the provisions of the
uni f orm commer ci al code.

6. Conmencing on the day when the state conptroller determ nes that
the principal and interest due or to cone due on the outstandi ng revenue
anticipation notes issued for a fiscal year against a specific type or
types of state aid or |ocal assistance pursuant to this paragraph shal
equal ninety percent of the amobunt of such specific type of state aid or
| ocal assistance as set forth on the schedule included in the
certificate filed with himpursuant to subdivision three of this
par agraph remaining to be paid to such city on or prior to any principal
and/or interest paynent date, the state conptroller shall deduct and
wi t hhol d fromthe anmount appropriated for each such specific type of
state aid and | ocal assistance otherw se payable to such city an anount
sufficient to pay, when due, the principal of and interest on all such
revenue anticipation notes issued and then outstanding in anticipation
t hereof. Anpbunts so deducted and withheld shall be transferred and



credited by the state conptroller to the account established for such
specific state aid or |local assistance in the state aid and | ocal

assi stance revenue wi thhol ding fund established pursuant to section
ninety-two-1 of the state finance law, at such tinme as any paynent of
each such specific type of state aid or |ocal assistance is schedul ed,
by law or otherwi se, to be nmade to such city. In each case, the paynents
required to be nade by the state conptroller pursuant to subdivision
five of this paragraph shall be nade from anobunts on deposit in the
accounts established for each such specific type of state aid and | ocal
assistance in the state aid and | ocal assistance revenue w thhol di ng
fund. Whenever any issue of revenue anticipation notes has been issued
in anticipation of nore than one specific type of state aid and | ocal
assi stance as authorized by subdivision two of this paragraph, each such
paynment shall be nmade from each separate account according to the
princi pal anount of indebtedness contracted agai nst each specific type
of state aid and | ocal assistance.

7. The state of New York hereby covenants with the holders fromtine
to time of revenue anticipation notes issued by such city that it wll
not repeal, rescind or revoke the provisions of this paragraph or the
provi sions of section ninety-two-|I of the state finance |law or anend or
nodify the sane as to limt, inmpair or inpede the rights and renedies
granted hereby to such hol ders, provided, however, that nothing in this
par agr aph cont ai ned shall be deenmed or construed as giving or pledging
the credit of the state or as requiring the state to continue the
paynment of any specific type or types of state aid or |ocal assistance
to such city or as limting or prohibiting the state fromrepealing or
anendi ng any | aw heretofore or hereafter enacted relating to state aid
and | ocal assistance to such city, the manner and tine of paynent or
apportionment thereof, or the amount thereof, nor shall such revenue
anticipation notes be a debt of the state and the state shall not be
i abl e thereon.

8. Notwi t hstandi ng any other provision of this paragraph, at the
expiration of one hundred eighty days after the maturity date of any
i ssue of revenue anticipation notes issued hereunder, the anounts hel d
by the paying agent thereof for the paynment of the principal of and



i nterest on the notes of such issue which have not been presented for
paynment shall be paid over and remtted by such paying agent to such
city and thereafter the holders of such notes shall |ook only to such
city for such paynent.

9. Al other provisions of this chapter not inconsistent with the
provi sions of this paragraph shall continue to apply to the
aut hori zation and i ssuance of revenue anticipation notes by such city.

k. 1. A special act public school district may issue revenue
anticipation notes or obtain letters of credit in anticipation of noneys
to be received fromthe state, the United States governnent and from
public school districts or social services districts which place
students in the special act public school district.

2. For the purposes of this paragraph, and for the purposes of
sections 30.00 and 39.00 and titles four, five, six and twelve of this
article, the board of education shall be the finance board and its
president shall be its chief fiscal officer; provided, further, that
section 162.00 of this article shall be applicable to revenue
antici pati on notes issued under this paragraph.

§ 25.10. Urban renewal notes. a. To effectuate the purposes of article
ei ghteen of the state constitution and article fifteen of the general
muni ci pal |aw, any municipality which has authorized an urban renewal
project may issue urban renewal notes, fromtine to tinme, in
anticipation of the receipt of noneys for such project, or any part
thereof, from (1) the sale of real property, or any interest therein,
acquired for or incidental to such project; or (2) the United States
governnment pursuant to title one of the housing act of nineteen hundred
forty-nine, as amended; or (3) the state of New York pursuant to the
general nunicipal law, or fromany or all such sources. Such notes nay
be issued in anticipation of the receipt of such nobneys whet her or not
such noneys are to be received or to becone due and payabl e during the
fiscal year in which such notes are issued.



b. Such notes shall nature within one year fromthe date of their
i ssue and may be renewed fromtine to tine, but each renewal shall be
for a period not exceeding one year, provided that no such notes or any
renewal s thereof, issued in anticipation of the receipt of noneys for an
urban renewal project, shall extend nore than seven years beyond the
date of the first such note or notes issued in connection with such
project. In any event, urban renewal notes shall not be renewed after
the receipt of the noneys in anticipation of which such notes were
I ssued.

c. Wiere, prior to the effective date of this section, a nmunicipality
has i ssued a revenue anticipation note in anticipation of the receipt,
of any such noneys, such note, or any renewal thereof, may be renewed,
in whole or in part, by the issuance of an urban renewal note subject to
the limtations of this section. In such event, the seven-year period
specified in paragraph b of this section shall be conputed fromthe date
of issue of the original revenue anticipation note, and such urban
renewal note shall be deened a renewal note for the purposes of this
chapter.

d. Urban renewal notes shall be redeened fromthe noneys in
anticipation of the receipt of which they were issued. However, if such
noneys are not received or are not received in an anount sufficient to
redeem such notes in full, such notes, to the extent such noneys are not
sufficient, shall be redeened:

1. From any uni ncunbered bal ance in any fund which may be applied to
t he paynent thereof;

2. By a budgetary appropriation; or

3. By the proceeds of the sale of serial bonds issued pursuant to
section 93.00 of this chapter for the purpose of refundi ng such notes.

e. The total anobunt of urban renewal notes which a nunicipality may
i ssue for any urban renewal project in anticipation of the receipt of
any such noneys shall not exceed the total estinated cost of such



project as stated in the certificate of the chief fiscal officer of the
muni ci pality approved and filed as hereinafter provided less (a) the
total anmount of any and all advances, |oans and grants made by the
federal government or by the state of New York to such nmunicipality in
aid of such project prior to and including the date of the issuance of
any such note or notes; (b) the anmount of any l|local grants-in-aid nmade
or to be made for such project; and (c) the anount of the proceeds of
the sale of any real property acquired for or incidental to such project
actually received by such nmunicipality prior to and including the date
of the issuance of any such note or notes.

Such certificate of the chief fiscal officer of the nmunicipality shal
be in such formand shall contain such information as shall be
prescri bed by the state conptroller and shall be filed not nore than
fifteen nor less than three days before the sale of any such note or
notes in the office of the state conptroller with the approval thereof
of the comm ssioner of housing endorsed thereon.

f. All such noneys in anticipation of which any urban renewal note or
notes shall have been issued, as thereafter received or collected, shal
be set aside in a special bank account to be used only for the paynent
of such urban renewal notes as they beconme due. Any nunicipality nmay
make budgetary appropriations for the redenption of urban renewal notes
whet her or not required or otherw se authorized by law to do so. In the
event such an appropriation is made, such municipality shall not be
required to pay into such special account so nuch of such noneys as
shal | equal the anobunt of such appropriation but any noneys not so paid
i nto such special account nmay be used in the manner provided by | aw or,
if there is no provision of |aw pertaining to the use of such noneys,
they shall be treated as surplus noneys for the fiscal year in which
they are coll ect ed.

8§ 26.00 Tenporary alternative nethods of financing snow and ice
renoval expenses. a. Definitions. 1. Wth respect to any nunicipality
whi ch has a cal endar fiscal year which commenced on the first day of
January, two thousand two, the terns "extraordi nary expenses for snow



and ice renoval" and "such extraordi nary expenses”, as used in this
section, shall nmean the expenses incurred for the renoval of snow and
ice fromthe public thoroughfares and public places of such nmunicipality
during any nonth in such year up to and including June two thousand
three, in excess of the normal expenses which woul d have been incurred
for such purposes during such period, as determ ned by the finance board
of such nmunicipality. In naking any such determ nation, the finance
board shall not include as a part of such extraordi nary expenses the

sal ari es and wages of regul ar enpl oyees, except for overtinme work and
wor k on Sundays and hol i days.

2. Wth respect to any nunicipality which has a fiscal year which
commenced in the year two thousand two on or after the first day of
March in such year, the terns "extraordi nary expenses for snow and ice
renoval " and "such extraordi nary expenses”, as used in this section,
shall nmean the expenses incurred for the renoval of snow and ice from
t he public thoroughfares and public places of such nunicipality during
such fiscal year, in excess of the anobunts appropriated for such
pur poses in the annual budget for such fiscal year, or, if no such
appropriations were nmade, then in excess of the average of al
expendi tures for such purposes during each of the five preceding fiscal
years, as determ ned by the finance board of such nunicipality.

b. The financing of snow and ice renoval expenses by the issuance of
serial bonds. 1. The finance board of a municipality which has a fiscal
year whi ch comrenced on the first day of January, two thousand two, may
aut hori ze the issuance of serial bonds in the two thousand three fiscal
year to provide for the paynment of all or part of the extraordinary
expenses of snow and ice renoval incurred during any nonth in the year
two thousand two up to and including June two thousand three, to
rei mburse any fund or account of the municipality fromwhich nonies to
pay such extraordi nary expenses have been advanced or to repl enish any
fund or account of the municipality fromwhich such extraordi nary
expenses have been paid, or any conbinati on of such purposes,
notwi t hstandi ng that there may have been | ack of statutory authority for
any such advance or paynent from such fund or account. The peri od of
probabl e useful ness of such objects or purposes shall be five years. Any



such serial bonds shall have a maxi rum maturity of over two years, but
the date of final maturity of any such issue shall not extend beyond the
first day of March in the year two thousand eight as to counties and
towns and shall not extend beyond the thirty-first day of Decenber, two
t housand eight, as to other nunicipalities.

2. The finance board of a municipality which has a fiscal year which
commenced in the year two thousand two on or after the first day of
March in such year may authorize the issuance of serial bonds in such
fiscal year, or in its next succeeding fiscal year, to provide for the
paynment of all or part of the extraordinary expenses of snow and ice
renoval incurred in such fiscal year, to reinburse any fund or account
of the municipality fromwhich nonies to pay such extraordi nary expenses
have been advanced or to replenish any fund or account of the
muni cipality fromwhich such extraordi nary expenses have been paid, or
any conbi nation of such purposes, notw thstanding that there may have
been | ack of statutory authority for any such advance or paynment from
such fund or account. The period of probabl e useful ness of such objects
or purposes shall be five years. Any such serial bonds shall have a
maxi mum maturity of over two years, but the date of final maturity of
any such issue shall not extend beyond the thirty-first day of Decenber,
two thousand seven.

3. Notwi thstanding the foregoing provisions of subdivisions one and
two of this paragraph, serial bonds may not be authorized to be issued
for the purpose of financing any portion of such extraordi nary expenses
described in such subdivisions which heretofore have been or hereafter
shall be financed by the issuance of budget notes or for the purpose of
redeem ng any such notes.

4. Except as provided in this section, such serial bonds and any bond
anticipation notes in anticipation thereof, shall be authorized, sold
and issued in the manner provided by this chapter. Any bond anticipation
notes issued in anticipation of such bonds shall, for the purpose of
determ ning the power of the issuer to contract indebtedness and to
rai se taxes upon real estate, be deened to be serial bonds of an issue
having a maxi num maturity of nore than two years as described in



subdi vision A of section five and in section ten of article eight of the
state constitution and for the purposes of (1) paragraph one-a of
section 136.00 of this chapter, (2) section two hundred thirty-three of
the county law, (3) any general or special |aw applicable to counties,
cities and villages which relates to the raising of taxes on real estate
to provide for the paynent of the interest on and the principal of

i ndebt edness, and (4) all laws relating to the financial reports, debt
statenents and real estate tax margin computations of such

muni cipalities. The chief fiscal officer of any municipality issuing or
renewi ng such bond anticipation notes shall imediately after the

i ssuance or renewal thereof notify the state conptroller of such

i ssuance or renewal. The state conptroller may prescribe the formof any
such notice and shall furnish such forns to municipalities for the

pur pose of naking any such report.

5. Capital notes may not be issued to finance any object or purpose
for which serial bonds are authorized to be issued pursuant to this
par agr aph. The provisions of this paragraph shall not affect the power
of any municipality described in paragraph a of this section to finance
all or part of any such extraordi nary expenses pursuant to the
provi sions of section 29.00 of this title and paragraph c of this
secti on.

6. Section 104.10 of this chapter shall not be applicable in relation
to, or as the result of, the adoption of a bond resolution authorizing
t he i ssuance of serial bonds pursuant to this paragraph. The provisions
of section 10.00, paragraph a of section 21.00 and any ot her section of
this chapter, or the provisions of any general, special or l|ocal |aw,
which would restrict, limt or prohibit the issuance of such bonds
(except those enacted to conformwith the state constitution) are, to
the extent that this section is utilized by a nmunicipality, suspended
and made ineffective in so far as necessary to effectuate the purposes
of this section; provided, however, that this paragraph shall not apply
to a city having a popul ation of over one mllion inhabitants, if the
| egi slature at the request of such city enacts a | aw at the one hundred
ei ghty-fourth annual session of the |egislature anending the
adm nistrative code of such city inrelation to facilitating paynment of



certain unusual snow and ice renoval expenses of the city incurred in
its current fiscal year nineteen hundred sixty--nineteen hundred
si xty-one.

c. The financing of snow and ice renoval expenses by the issuance of
budget notes. 1. If any nunicipality described in paragraph a of this
section has heretofore issued budget notes pursuant to the provisions of
subdi vi sion two of paragraph a of section 29.00 of this title to provide
for the paynment of extraordi nary expenses of snow and ice renoval, as
defined in this section, the finance board, by resolution, may determ ne
t hat such notes shall be deened to have been issued pursuant to the
provi si ons of subdivision one of paragraph a of such section and that
such notes so issued shall not thereafter be considered in determning
t he power of such nmunicipality to i ssue budget notes pursuant to such
subdi vi si on two.

2. If any nmunicipality described in paragraph a of this section has
her et of ore i ssued budget notes pursuant to the provisions of subdivision
one or two of paragraph a, or paragraph b, of section 29.00 of this
title, to provide for the paynment of extraordinary expenses of snow and
ice renoval, as defined in this section, the finance board nmay determ ne
that the provisions of paragraph j of such section shall not be
applicable in relation to the maturity of such notes and (a) that such
notes shall mature in equal annual installnents in two different fiscal
years, but the final maturity of such notes shall not extend beyond the
cl ose of the second fiscal year imediately succeeding the year of their
issue, or (b) if the fiscal procedures applicable to such nmunicipality
wi || enable the necessary budgetary appropriations for debt service to
be made and such appropriations to becone avail able, that such notes
shall mature in three equal annual installnments in three different
fiscal years, but the final maturity of any such notes shall not exceed
three years in accordance with the provisions of paragraph a of section
11. 00 of this chapter which prescribes a period of probable useful ness
of three years for objects or purposes financed by the issuance of
budget notes. Such budget notes which mature in three equal annual
install nents, as aforesaid, shall, for the purpose of determ ning the
power of the issuer to contract indebtedness and to raise taxes on real



estate, be deened to be serial bonds of an issue having a naxi num
maturity of nore than two years as described in subdivision A of section
five and in section ten of article eight of the state constitution and
for the purposes of (1) paragraph one-a of section 136.00 of this
chapter, (2) section two hundred thirty-three of the county law, (3) any
general or special |aw applicable to counties, cities and villages which
relates to the raising of taxes on real estate to provide for the
paynment of the interest on and the principal of indebtedness, and (4)

all laws relating to financial reports, debt statenents and real estate
tax margi n conputations of such nmunicipalities. If the finance board
determ nes that such budget notes shall mature in three equal annual
install nents, as aforesaid, the chief fiscal officer of such
municipality imrediately after the adoption of the resolution naking
such determination shall file a copy of the resolution with the state
conptroller and shall inmediately after the issuance or renewal of such
notes notify the state conptroller of such issuance or renewal. The
state conptroller may prescribe the formof any such notice and shal
furnish such fornms to nmunicipalities for the purpose of naking any such
report.

3. Notwi thstanding any of the provisions of section 29.00 of this
title, the finance board of a nunicipality described in paragraph a of
this section may authorize the issuance of budget notes pursuant to
subdi vi si on one of paragraph a, or paragraph b, of such section 29.00 to
provi de for the paynment of all or part of the extraordi nary expenses of
snow and ice renoval, as defined in this section, to reinburse any fund
or account of the municipality fromwhich nonies to pay such
extraordi nary expenses have been advanced or to replenish any fund or
account of the nmunicipality fromwhich such extraordi nary expenses have
been paid, or any conbination of such purposes, notw thstanding that
there may have been |ack of statutory authority for any such advance or
paynment from such fund or account. The finance board may determ ne that
such notes may mature in the nmanner provided in paragraph j of section
29.00, or, if the fiscal procedures applicable to such municipality wll
enabl e the necessary budgetary appropriations for debt service to be
made and such appropriations to becone avail able, that such notes shal
mature in two equal annual installnments in tw different fiscal years,



but the final maturity of such notes shall not extend beyond the cl ose
of the second fiscal year imedi ately succeeding the year of their
I ssue.

4. If a nunicipality which had a cal endar fiscal year which commenced
on the first day of January, two thousand two, issued budget notes in
such year pursuant to the provisions of section 29.00 of this title to
fi nance the paynent of expenses of renoval of snow and ice in such
fiscal year and if such budget notes, under the provisions of paragraph
j of such section, could not be renewed after the close of its fiscal
year which would end in the year two thousand three, then and in such
event the finance board of such nunicipality nay determ ne that the
provi sions of paragraph j of such section shall not be applicable in
relation to the maturity of such notes and that such notes shall mature
in equal annual installnments in the years two thousand three and two
t housand four.

5. If a nunicipality which had a cal endar fiscal year which commenced
on the first day of January, two thousand two, authorized the issuance
of budget notes in such year pursuant to the provisions of section 29.00
of this chapter to finance the paynent of expenses of renoval of snow
and ice in such year and if such notes were not issued in the year two
t housand two, but were or are to be issued in the year two thousand
three, and if such budget notes, under the provisions of paragraph j of
such section, could not be renewed after the close of its fiscal year
whi ch would end in the year two thousand four, then and in any such
event the finance board of such nunicipality nay determ ne that the
provi si ons of paragraph j of such section shall not be applicable in
relation to the maturity of such notes and that such notes shall mature
i n equal annual installnments in the years two thousand four and two
t housand fi ve.

6. Any resolution of a finance board of a nunicipality nmaking a
determ nati on pursuant to subdivision one, two, three, four or five of
t hi s paragraph may be adopted by a majority vote of the finance board,
not wi t hst andi ng the provisions of paragraph d of section 40.00 of this
chapter.



7. The provisions of subdivision four of paragraph c of section 40.00
and of any other section of this chapter and the provisions of any
general , special or local |law which would restrict, limt or prohibit
the renewal of budget notes as provided in this paragraph (except those
enacted to conformwith the state constitution) are, to the extent that
this section is utilized by a nunicipality, suspended and nade
ineffective in so far as necessary to effectuate the objects and
pur poses of this section.

d. Separability. If any clause, sentence, subdivision, paragraph, or
part of this section be adjudged by any court of conpetent jurisdiction
to be invalid, such judgnent shall not affect, inpair or invalidate the
remai nder thereof, but shall be confined in its operation to the cl ause,
sent ence, subdivision, paragraph, or part thereof directly involved in
the controversy in which such judgnent shall have been rendered.

8§ 26.10 Tenporary alternative nethods of financing stormreli ef
expenses. a. Definitions. As used in this section, the terns
"extraordi nary expenses of stormrelief" and "such extraordi nary
expenses” shall nean expenses incurred by a municipality, school
district or district corporation before the first day of January, two
t housand fourteen, for stormrelief projects necessitated by danage
caused by the storm comonly known as Sandy on or shortly after Cctober
twenty-ninth, tw thousand twelve. The term"stormrelief projects”
shall nmean the repair or reconstruction of public thoroughfares,
bui | di ngs, places, and projects of such nmunicipality, school district or
district corporation, in excess of the normal expenses which woul d have
been incurred for such purposes during such periods as determ ned by the
fi nance board of such municipality, school district or district
corporation. In nmaking any such determ nation, the finance board shal
not include as a part of such extraordinary expenses the salaries and
wages of regul ar enpl oyees, except for overtime work and work on Sundays
and hol i days. Such extraordi nary expenses may include any interest
payments on revenue anticipation notes issued in anticipation of the
recei pt of noneys fromthe state or federal governnent on account of



such storm pursuant to any state or federal disaster relief act.

b. The financing of stormrelief expenses by the issuance of serial
bonds.

1. The finance board of a municipality, school district or district
corporation nay authorize the issuance of serial bonds on or before
Decenber thirty-first two thousand thirteen to provide for the paynent
of all or part of the extraordi nary expenses of stormrelief, to
rei mburse any fund or account of the issuer fromwhich noneys to pay
such extraordi nary expenses have been advanced or to replenish any fund
or account of the issuer fromwhich such extraordi nary expenses have
been paid, or any conbi nation of such purposes, notw thstanding that
there may have been |ack of statutory authority for any such advance or
paynment from such fund or account. The period of probable useful ness of
such objects or purposes shall be five years. Any such serial bonds
shall have a maximum nmaturity of over two years, but the date of fina
maturity of any such issue shall not extend beyond the thirty-first day
of Decenber, two thousand ei ghteen.

2. No provision of subdivision one of this paragraph shall be deened
to prohibit the issuance of serial bonds for the purpose of financing
any portion of such extraordinary expenses described in such subdivision
whi ch heret of ore have been or hereafter shall be financed by the
i ssuance of budget notes or for the purpose of redeem ng any such notes.

3. Except as provided in this section, such serial bonds and any bond
anticipation notes in anticipation thereof, shall be authorized, sold
and issued in the manner provided by this chapter. Any bond anticipation
notes issued in anticipation of such bonds shall, for the purpose of
determ ning the power of the issuer to contract indebtedness and to
rai se taxes upon real estate, be deened to be serial bonds of an issue
having a maxi mum maturity of nore than two years as described in
par agraph A of section five and in section ten of article eight of the
state constitution and for the purposes of (1) subdivision one-a of
section 136.00 of this chapter, (2) section two hundred thirty-three of
the county law, (3) section 5-514 of the village |aw, (4) any general or



special |aw applicable to counties, cities, villages, school districts
or district corporations which relates to the raising of taxes on real
estate to provide for the paynent of the interest on and the principal
of indebtedness, and (5) all laws relating to the financial reports,
debt statenents and real estate tax nmargi n conputations of such

muni ci palities, school districts or district corporations. The chi ef
fiscal officer of any nmunicipality, school district or district
corporation issuing or renewi ng such bond antici pati on notes shal

i medi ately after the issuance or renewal thereof notify the state
conptroll er of such issuance or renewal. The state conptroller nay
prescri be the formof any such notice and shall furnish such forns to
muni ci palities, school districts and district corporations for the

pur pose of naking any such report.

4. Capital notes nmay not be issued to finance any object or purpose
for which serial bonds are authorized to be issued pursuant to this
par agr aph. The provisions of this paragraph shall not affect the power
of any municipality, school district or district corporation described
in paragraph a of this section to finance all or part of any such
extraordi nary expenses pursuant to the provisions of section 29.00 of
this chapter and paragraph c of this section.

5. Section 104.10 of this chapter shall not be applicable in relation
to, or as the result of, the adoption of a bond resol ution authorizing
t he i ssuance of serial bonds pursuant to this paragraph. The provisions
of section 10.00, paragraph a of section 21.00 and any ot her section of
this chapter, or the provisions of any general, special or l|ocal |aw,
which would restrict, limt or prohibit the issuance of such bonds
(except those enacted to conformwith the state constitution) are, to
the extent that this section is utilized by a nmunicipality, school
district or district corporation, suspended and made i neffective insofar
as necessary to effectuate the purposes of this section.

c. The financing of stormrelief expenses by the issuance of budget
notes. 1. If any municipality or school district described in paragraph
a of this section has heretofore issued budget notes pursuant to the
provi si ons of subdivision two or three of paragraph a of section 29.00



of this chapter to provide for the paynent of extraordi nary expenses of
stormrelief, the finance board, by resolution, may determ ne that such
notes shall be deened to have been issued pursuant to the provisions of
subdi vi si on one of paragraph a of such section and that such notes so

i ssued shall not thereafter be considered in determ ning the power of
such municipality or school district to issue budget notes pursuant to
such subdi vision two or three.

2. If any municipality, school district or district corporation
described in paragraph a of this section has heretofore issued budget
not es pursuant to the provisions of subdivision one, two or three of
par agraph a, or paragraph b, of section 29.00 of this chapter, to
provi de for the paynment of extraordinary expenses of stormrelief, the
fi nance board may determ ne that the provisions of paragraph j of such
section shall not be applicable in relation to the maturity of such
notes and (a) that such notes shall mature in equal annual installnents
in tw different fiscal years, but the final maturity of such notes
shall not extend beyond the close of the second fiscal year imrediately
succeedi ng the year of their issue, or (b) if the fiscal procedures
applicable to such nmunicipality, school district or district corporation
wi || enable the necessary budgetary appropriations for debt service to
be made and such appropriations to becone avail able, that such notes
shall mature in three equal annual installnments in three different
fiscal years, but the final maturity of any such notes shall not exceed
three years in accordance with the provisions of paragraph a of section
11. 00 of this chapter which prescribes a period of probable useful ness
of three years for objects or purposes financed by the issuance of
budget notes. Such budget notes which mature in three equal annual
install nents, as aforesaid, shall, for the purpose of determ ning the
power of the issuer to contract indebtedness and to raise taxes on real
estate, be deened to be serial bonds of an issue having a naxi num
maturity of nore than two years as described in paragraph A of section
five and in section ten of article eight of the state constitution and
for the purposes of (1) paragraph one-a of section 136.00 of this
chapter, (2) section two hundred thirty-three of the county law, (3)
section 5-514 of the village |law, (4) any general or special |aw
applicable to counties, cities, villages, school districts or district



corporations which relates to the raising of taxes on real estate to
provi de for the paynment of the interest on and the principal of

i ndebt edness, and (5) all laws relating to financial reports, debt
statenents and real estate tax margin conmputations of such

muni cipalities, school districts or district corporations. If the

fi nance board determ nes that such budget notes shall nmature in three
equal annual installments, as aforesaid, the chief fiscal officer of
such municipality, school district or district corporation inmediately
after the adoption of the resolution maki ng such determ nation shal
file a copy of the resolution with the state conptroller and shal

i medi ately after the issuance or renewal of such notes notify the state
conptroll er of such issuance or renewal. The state conptroller nay
prescri be the formof any such notice and shall furnish such forns to
muni ci palities, school districts or district corporations for the

pur pose of naking any such report.

3. Notwi thstanding any of the provisions of section 29.00 of this
chapter, the finance board of a nunicipality or a school district
described in paragraph a of this section may authorize the issuance of
budget notes pursuant to subdivision one of paragraph a, or, in the case
of a municipality, paragraph b of such section 29.00 of this chapter to
provi de for the paynment of all or part of the extraordi nary expenses of
stormrelief, to reinburse any fund or account of the nunicipality or
school district fromwhich noneys to pay such extraordi nary expenses
have been advanced or to replenish any fund or account of the
muni cipality or school district fromwhich such extraordi nary expenses
have been paid, or any conbination of such purposes, notw thstanding
that there may have been | ack of statutory authority for any such
advance or paynent from such fund or account. The finance board may
determ ne that such notes may mature in the manner provided in paragraph
j of section 29.00 of this chapter, or, if the fiscal procedures
applicable to such nunicipality or school district will enable the
necessary budgetary appropriations for debt service to be nmade and such
appropriations to beconme avail able, that such notes shall nmature in two
equal annual installments in tw different fiscal years, but the final
maturity of such notes shall not extend beyond the close of the second
fiscal year imrediately succeeding the year of their issue.



4. The provisions of subdivision four of paragraph c of section 40.00
of this chapter and of any other section of this chapter and the
provi sions of any general, special or local |aw which would restrict,
limt or prohibit the renewal of budget notes as provided in this
par agr aph (except those enacted to conformwi th the state constitution),
are, to the extent that this section is utilized by a nunicipality,
school district or district corporation, suspended and nmade ineffective
i nsof ar as necessary to effectuate the objects and purposes of this
secti on.

d. Separability. If any clause, sentence, subdivision, paragraph, or
part of this section be adjudged by any court of conpetent jurisdiction
to be invalid, such judgnent shall not affect, inpair or invalidate the
remai nder thereof, but shall be confined in its operation to the cl ause,
sent ence, subdivision, paragraph, or part thereof directly involved in
the controversy in which such judgnent shall have been rendered.

§ 28.00 Capital notes. a. Any municipality, school district or
district corporation nay issue capital notes to finance all or part of
the cost of any object or purpose for which serial or sinking fund bonds
may be issued. Such capital notes may be renewed fromtinme to tine but
such notes, including the renewal s thereof, shall mature not |ater than
the | ast day of the second fiscal year succeeding the fiscal year in
whi ch such notes are issued. However, an installnment of not |ess than
fifty per centum of the amount of such notes shall mature in the first
fiscal year succeeding the fiscal year in which such notes are issued,
unl ess such notes are authorized and issued during a fiscal year at a
ti me subsequent to the date of the adoption of the annual budget for the
next succeeding fiscal year.

b. Capital notes shall be redeened out of the taxes or assessnents
|l evied or to be levied for the fiscal year in which they nmature or out
of other revenues of that fiscal year legally available for that
pur pose.



§ 29.00 Budget notes. a. 1. Any nunicipality or district corporation,
other than a fire district, may issue budget notes during any fiscal
year for any unforeseeabl e public energency during such year such as
epi dem c, conflagration, riot, storm flood, earthquake or other unusual
peril to the lives and property of the citizens of such unit of
governnment in such anmount as the finance board shall determ ne to be
necessary, but no nunicipality nmay issue such notes for energencies in
behal f of any |ocal inprovenent district. Any school district may issue
budget notes during any fiscal year to provide tenporary school
buil dings or facilities in such year when such buildings or facilities
are necessitated because of an unforeseeabl e public emergency during
such year such as epidenic, conflagration, riot, storm fl ood,
eart hquake or other unusual circunstance preventing the use in whole or
in part, of the buildings or other facilities used by such school
district.

2. Any nunicipality or district corporation which adopts an annual
budget may issue budget notes during any fiscal year for expenditures
for which an insufficient or no provision is nmade in the annual budget
for such fiscal year in an anount not to exceed five per centum of the
anount of such annual budget.

Not wi t hstanding the foregoing limtation, any fire district may issue
budget notes pursuant to this subdivision in the anount of at |east one
t housand dollars. In addition, any county which adopts an annual budget
may i ssue budget notes pursuant to this subdivision without limtation
as to amount for necessary expenditures for the apprehensi on and
prosecuti on of persons charged with the conm ssion of crine and for
whi ch an insufficient or no provision has been made in the annual budget
for such fiscal year. If, however, any such nunicipality or district
corporation nmay issue budget notes for any such expenditures pursuant to
t he provisions of any other paragraph of this section, such municipality
or district corporation shall not issue budget notes for any such
expenditures pursuant to this subdivision. Any town, and any county, in
conputing "the anount of the annual budget"” for the purposes of this
subdi vi sion shall not include any anounts which are to be paid in the



first instance frominprovenment district assessnents.

3. A school district may issue budget notes during the |last nine
nont hs of any fiscal year for expenditures for which an insufficient or
no provision is made in the annual budget for such fiscal year in an
anount not to exceed five per centum of such annual budget. The
foregoing Iimtation shall not be applicable in any case in which a
budget note resol uti on has been adopted by the finance board of a school
district and has been approved by a majority of the qualified voters of
the school district present and voting at any annual or special neeting
of the school district held pursuant to the provisions of the education
| aw during the | ast nine nonths of such fiscal year. The notice for any
such neeting, in addition to conplying with applicable provisions of the
education | aw, nust state that such budget note resolution will be
submtted for approval by the voters at such neeting; the purpose for
whi ch noneys are proposed to be borrowed under such resolution; the
total anmount proposed to be borrowed, and the fiscal year in which taxes
are required to be levied for the paynent of the budget note proposed to
be i ssued. The vote at any such neeting on such proposition shall be by
bal | ot, or ascertained by taking and recording the ayes and noes of such
qualified voters attending and voting at such neeting.

3-a. Notwi thstanding any other provisions of this section, where a
school district can denonstrate to the satisfaction of the conm ssioner
of education extenuating circunstances that a waiver is warranted for
t he adoption of a budget note resolution by its finance board, upon
certification by the chief executive officer to the conm ssioner of
education, in such formas the conm ssioner of education shall determ ne
pursuant to guidelines devel oped, for the purpose of naking additional
accruals requirenents in the two thousand four--two thousand five or two
t housand five--two thousand six school years associated with changes in
accounti ng methodol ogies for liabilities for enployer and enpl oyee
contributions due and payable to a public retirenent systemthat wll
result in a tax increase to the residents of the district in the
foll owi ng school year, a school district nay issue budget notes during
the |l ast nine nonths of the school year in which such resolution is
adopted, or during the first three nonths of the follow ng school year,



in an anount not to exceed the anmount of such additional accruals for
public pension liabilities. The limtation on the anount of budget notes
contai ned in subdivision three of this paragraph shall not be applicable
to notes issued pursuant to this section and the anount of budget notes
i ssued pursuant to this section shall not be included in the conmputation
of such limtation.

4. Any fire district nmay issue budget notes for expenditures for
necessary repairs to any fire-fighting apparatus, fire-fighting vehicles
or other notorized equi prent of such fire district which has been
damaged as the result of an accident; but only to the extent that
budget ary appropriations for such purpose and the proceeds of insurance
recei ved on account of such damage and on hand at the tinme the repairs
are conpleted are insufficient to pay for such danmage. Unless a
budgetary appropriation for the paynent of such notes is in existence at
the tine the proceeds of any such insurance are received, such proceeds
shall be used only for the paynent of such notes.

5. Any municipality or fire district may i ssue budget notes during any
fiscal year to provide for the paynent in such fiscal year of the cost
of insurance secured to indemify against liability for benefits payable
under the volunteer firefighters' benefit |aw and for which cost an
i nsufficient or no provision was nade in the annual budget of the
municipality or fire district for such fiscal year. The aggregate anount
of any such notes which may be issued for such purpose in a fiscal year
comenci ng after Decenber thirty-first, nineteen hundred sixty-five,
shall not exceed the sum by which the actual cost of such insurance to
be paid in the fiscal year in which such notes are issued exceeds the
actual cost of such insurance in the fiscal year prior to the fiscal
year in which such notes are issued; provided, however, that this
limtation shall not apply in a case where the nunicipality or fire
district has not incurred any such cost in the fiscal year prior to that
in which such notes are issued.

6. Any fire district may issue budget notes for expenditures for water
supply and in relation to fire hydrant mai ntenance and rental costs; but
only to the extent that budgetary appropriations for such purpose under



subdi vi sion twel ve of section one hundred seventy-six of the town |aw
are insufficient to pay increased charges which the public service
commi ssi on has authorized and the fire district is required to pay in
the fiscal year in which the budget note is issued for such mai ntenance
or rental.

7. Any fire district which elects to becone liable for paynents in
lieu of contributions pursuant to section five hundred sixty-five of the
| abor Iaw and is required by the conm ssioner of |abor to pay into the
unenpl oynment insurance fund an anount equal to the anmount of benefits
paid to claimants and charged to such fire district's account may issue
budget notes for such expenditures for the anount required to be so paid
in the fiscal year in which the budget note is issued, but only to the
extent that budgetary appropriations for such purpose are insufficient
to pay such claim

8. Any county, city, village, town, town on behal f of an anbul ance
district, or town on behalf of a fire protection district which
contracts with an anbul ance service which is not organi zed pursuant to
section two hundred nine-b of the general municipal |aw, may issue
budget notes during the first fiscal year in which it is required to pay
contributions to the volunteer anbul ance workers' service award program
but only to the extent that budgetary appropriations for such purpose
are insufficient to pay such contributions.

b. Any nunicipality which adopts an annual budget may issue budget
notes during any fiscal year for either or both the follow ng purposes:

1. The paynent of the expenses for the renoval of snow and i ce,
excl usive of salaries and wages of regul ar enpl oyees except for overtine
wor k and work on Sundays and hol i days, or

2. The paynment of the expenses for the denolition of unsafe buildings,
to the extent that an insufficient provision shall have been nade
therefor in the annual budget for such fiscal year, if such municipality
is required by statute, local |aw or ordinance to include in its annual
budget for such fiscal year and each fiscal year thereafter either (a)



an amount equal to at |east the average of all expenditures for such
pur pose during each of the five preceding fiscal years for each purpose
for which such budget notes are to be issued, or (b) such anpbunt as is
prescribed in the schedule set forth bel ow, for each purpose for which
such budget notes are to be issued:

1. For such fiscal year, an anount equal to at |east one-fifth of the
average of all expenditures for such purpose during each of the five
precedi ng fiscal years.

2. For the first fiscal year succeeding such fiscal year, an anount
equal to at least two-fifths of the average of all expenditures for such
pur pose during each of the five preceding fiscal years.

3. For the second fiscal year succeeding such fiscal year, an anount
equal to at least three-fifths of the average of all expenditures for
such purpose during each of the five preceding fiscal years.

4. For the third fiscal year succeedi ng such fiscal year, an anount
equal to at least four-fifths of the average of all expenditures for
such purpose during each of the five preceding years.

5. For the fourth fiscal year succeeding such fiscal year and for each
succeedi ng fiscal year thereafter, an anmount equal to at |east the
average of all expenditures for such purpose during each of the five
precedi ng fiscal years.

Any city, any county and any village having a popul ation of five

t housand or nore, as determ ned pursuant to the | atest avail abl e federal
census, may adopt a |l ocal |aw or ordi nance, and any other nunicipality
may adopt an ordi nance requiring the inclusions of such anbunts set
forth in the above schedule for either of or both such purposes inits
annual budget.

c. Any city which is required pursuant to law to include annually in
its annual budget an anount for:

1. Judgnents which may be obtai ned agai nst the city and which nay



becone due and payable during the fiscal year for which the budget is
adopt ed,

2. Cains which nay be settled or conproni sed and becone payabl e
during such fiscal year, and

3. The repaving of streets
may i ssue budget notes for any of such purposes during a fiscal year if
t he amount included in the annual budget for such fiscal year is
insufficient therefor.

d. Any nunicipality, school district or district corporation which is
required by law to include in its annual budget the anobunt of judgnents
or conprom sed or settled clains which are outstanding at the time such
budget is prepared, nay issue budget notes for the paynent of any such
judgment or claim Such notes may be issued at any tine prior to the
earliest time at which tax anticipation notes may be issued by such
muni ci pality, school district or district corporation pursuant to
section 24.00 of this chapter in anticipation of the levy or collection
of taxes for such budget. If such notes are issued in a fiscal year
prior to the preparation of an annual budget during such fiscal year, an
appropriation for their redenption shall be included in such next budget
when it is prepared. If such notes are issued after an appropriation has
been included in an annual budget for the paynent of the judgnents or
clainms for which the notes are issued, such notes shall be redeened from
such appropriation. Such budget notes nay be renewed fromtine to tine,
but such notes including renewal s thereof shall nmature not later than
the close of the fiscal year for which such annual budget is adopted.

e. Any city, county or town, during any fiscal year or, in the case of
the city of New York, within ninety days after the close of such fiscal
year, for which it shall make a suppl enental, deficiency or additional
appropriation for one or nore purposes authorized by or under the
provi sions of the social services law, including the adm nistration
t hereof, may issue budget notes for the anpunt of the | ocal share of the
cost thereof.



e-1. If any town has nade an appropriation in its annual budget for
any fiscal year for its share of the cost of an approved project under
article eight-A of the highway | aw, and the appropriation is
i nsufficient, the town may issue budget notes in such fiscal year to
fi nance such share in an anount not to exceed fifty per centum of the
town's share of the cost of such project. Budget notes may not be issued
under any ot her paragraph of this section to finance any portion of the
town's share of the cost of an approved project under such article
ei ght-A of the highway | aw.

f. If any municipality which is authorized or required by law to
include in its annual budget an estimte of the anpbunt of state, county
district and other county taxes to be levied on the real property within
such municipality for or during the fiscal year for which such budget is
adopt ed, underestinmates the anmount that is actually |evied, such
muni cipality nmay issue budget notes for the paynment of all or part of
such defi ci ency.

g. If any portion of the taxes or assessnents levied by a
muni ci pality, school district or district corporation in any fiscal year
are cancelled prior to the collection thereof pursuant to a
determ nation by a court in an action or proceedi ng brought by the
t axpayer, or, in the case of a school district with the witten approval
and consent of the conm ssioner of education under section thirty-five
hundred twel ve of the education |law, such nunicipality, school district
or district corporation may issue budget notes in the fiscal year in
whi ch any such cancell ation occurs in an anount not in excess of the
anount of taxes or assessnents so cancelled. The proceeds of such notes
shall be used only for the purposes for which such taxes or assessnents
so cancelled were levied, or for the redenption of tax anticipation
not es whi ch had been issued in anticipation of the collection of the
taxes or assessnents so cancelled and for the redenption of which notes
no ot her provision has been nmade, or for the redenption of budget notes
in renewal of which they were issued.

h. Any county whi ch does not adopt an annual budget may issue budget
notes during any fiscal year to pay accounts, clains, demands or charges



whi ch may be directed to be paid pursuant to the provisions of any |aw
in an anobunt not in excess of the total anmount of such accounts, clainmns,
dermands or charges directed to be paid in such fiscal year and for which
an insufficient or no provision was nade in the estimte upon which the
tax levy for such fiscal year was based. No county shall issue budget
notes pursuant to this paragraph on or after January first, nineteen
hundred fifty-one; provided that budget notes issued prior to such date
pursuant to this paragraph may be renewed as provided in paragraph j of
this section.

i. Any town on behalf of a town inprovenent district situated therein,
or any county on behalf of a county inprovenent district situated
therein, may issue budget notes during any fiscal year for expenditures
for which an insufficient or no provision is nmade in the annual estimte
for such inprovenment district as finally adopted for such fiscal year in
an anmount not to exceed five per centum of the amount of such annual
estimate.

j . Except as otherw se provided in paragraph d of this section, budget
notes may be renewed fromtinme to tinme but such notes, including the
renewal s thereof, shall mature not |ater than the close of the fiscal
year succeeding the fiscal year in which such notes are issued. However,
such notes, including the renewal s thereof, may mature not |ater than
the cl ose of the second fiscal year succeeding the fiscal year in which
such notes are issued, when authorized and issued during a fiscal year
at a time subsequent to the date of the adoption of the annual budget
for the next succeeding fiscal year, by a nunicipality, school district
or district corporation in which the total anmount of taxes or
assessnents |levied for a fiscal year is determ ned pursuant to an annual
budget adopted during the fiscal year preceding such fiscal year.

k. Budget notes shall be redeenmed out of the taxes or assessnents
|l evied or to be levied for the fiscal year in which they nmature or out
of other revenues of that fiscal year legally available for that
pur pose.

| . Notw thstandi ng the provisions of any general, special or |ocal



| aw, any nunicipality, school district or district corporation, which
has the power to issue budget notes under this section, shall to the
same extent have the power to appropriate and expend noney received from
t he proceeds of the sale of budget notes for the purposes for which such
notes are issued.

m Notw t hst andi ng the provisions of this section or any other |law, no
city shall issue budget notes for the purpose of providing funds for the
payment pursuant to section thirty-six-a of the rapid transit |aw, or
ot herwi se, of the anobunts which the board of transportation or any other
agency of such city determ nes or estimates, clains (including clains
reduced to judgnent) or certifies to the board of estimate or other
anal ogous | ocal authority of such city, as the sum by which the revenues
derived fromoperation of any railroad, as defined in section tw of the
rapid transit law, fail or will fail to provide for any costs and
expenses of operation and mai ntenance of such railroad for any period or
peri ods commencing on or after July first, nineteen hundred fifty-three.
For the purpose of this paragraph, such costs and expenses shall al so
i nclude the paynents or contributions paid or payable by the board of
transportation or the city during such period to any enpl oyees' pension
or retirement system on account of nenbership therein of officers and
enpl oyees of such board of transportation.

n. Notw t hstandi ng any ot her provision of this section, except where
any obligations other than budget notes are or have been issued for the
obj ect or purpose described in subdivision fifty-nine of paragraph a of
section 11.00 of this chapter, budget notes may be issued by a
muni cipality, school district or district corporation, or by a county on
behal f of a county inprovenent district situated therein or by a town on
behal f of a town inprovenent district situated therein, pursuant to an
irrevocabl e election to finance all or part of the enployer's share of
the cost of retroactive coverage provided to its enpl oyees under the
federal ol d-age and survivors insurance system pursuant to section one
hundred thirty-eight-a of the retirenent and social security |aw where
an insufficient or no provision is or has been nade in the annual budget
for such cost.



0. Notwi thstanding any other provision of this section, if any city in
this state having a popul ation of one mllion or nore includes inits
annual budget for the fiscal year nineteen hundred seventy-one--nineteen
hundred seventy-two an estimate in an anmount not to exceed one hundred
mllion dollars of additional revenues available to it as a result of a
federal program of general or special revenue sharing or any simlar
program or any conbi nation of such prograns which relieves a financial
burden whi ch woul d ot herwi se require expenditure fromcity tax receipts
in such anount for the fiscal year, and if that estimate shoul d exceed
t he amount of such revenue that actually becones available to it, such
city may issue during the last quarter of such fiscal year budget notes
whi ch shall have a maxi rum maturity of not nore than one year for the
paynment of all or part of the anobunt of such overestinate, upon a
determ nation by the state budget director of the anpunt of such
overesti mate.

* § 29.10 Issuance of land installnment purchase obligations. 1. A
municipality is hereby authorized and enpowered to issue | and
i nstal | nent purchase obligations for the purpose of financing the
acquisition of interests or rights in real property for which the
muni ci pality has contracted, pursuant to section two hundred forty-seven
of the general nmunicipal |aw, together with the prelimnary and
i ncidental costs of such acquisition. Such obligations shall be
aut hori zed by a statenent made in a bond resol ution authorizing the
i ssuance of bonds to finance such acquisition. Such statenent shal
provide that all or a portion of the indebtedness for such purpose my
be issued in the formof a land installnment purchase obligation. Any
portion of the estimated maxi num cost of the object or purpose for which
t he i ssuance of bonds has been authorized that is not financed with the
i ssuance of a land installnent purchase obligation my be financed
t hrough t he i ssuance of bonds or bond anticipation notes.

2. Each land installnment purchase obligation shall state the dates of
comencenent and maturity, which shall establish a termno |onger than
t he period of probable useful ness of the interests or rights to be
acquired. Each land installnment purchase obligation shall provide that



the nunicipality shall be vested with title and ownership of such
interests or rights and shall be entitled to possession of the interests
or rights to be acquired. A land installnment purchase obligation nay

i nclude such other terns related to the acquisition or possession of
such interests or rights as may be necessary or convenient.

3. Paynents under a |l and install nent purchase obligation shall be in
sem -annual or annual installnments, as provided in the |land install nent
pur chase obligation, comencing within one year of the start of the
term provided that only one such installnent scheduled in any fiscal
year of a municipality may contain a principal conponent. The interest
and principal conponents of each installnent shall be identified therein
and shall be nade at the sane tines and in the sane anbunts as woul d be
permtted if the land install nent purchase obligation were issued in the
formof a serial bond or a sinking fund bond, provided that if the
municipality elects to schedul e such paynents at the sane tines and in
the sane anbunts as would be permtted if the land installnment purchase
agreenent were a sinking fund bond, section 22.10 of this chapter shall
apply, and the owner of such land install nment purchase agreenent shal
be consi dered a bondhol der for purposes of said section, provided,
however, that no such owner shall have any lien, trust or other interest
i n nmoneys held by the state conptroller until the schedul ed install nment
date on which such amobunts are to be paid. The first such install nent
shall be sufficient to pay interest on the |and install nment purchase
obligation accruing prior to the date of the installnent.

4. The obligation to nake installnment paynents under a | and
i nstal | ment purchase obligation shall be a faith and credit obligation
of the issuer thereof and shall constitute indebtedness under this
chapter to the sanme extent as if issued in the form of bond bearing
interest in the amobunt of the interest conmponent of each such
i nstal | nent.

5. Any municipality may negotiate the terns of a | and install nent
purchase obligation with the owner of such interests or rights and the
fi nance board may del egate the power to set the ternms of and sell such
| and install ment purchase obligation to such owner to the chief



financial officer, provided that any such del egati on pursuant to this
sentence shall not include the power to negotiate the price of |and
which is the subject of such land installnment purchase obligation.

Bef ore executing any such agreenent, the finance board of the

muni cipality shall adopt a resolution determ ning such agreenent is in
the prudent financial interest of the municipality and stating the basis
of that determ nation

6. Aland installnment purchase obligation issued by a municipality
shall be restricted fromtransfer and may not be the subject of
certificates of participation, unless explicitly agreed to by the
parties.

7. The interest paid pursuant to a |land install nent purchase
obligation shall be exenpt fromtaxation for nunicipal and state
pur poses. Section 161.00 of this chapter shall not apply to | and
i nstal |l ment purchase obligations.

* NB Repeal ed July 31, 2031

8§ 29.20 Deficiency notes. a. Any municipality, school district or
district corporation may issue deficiency notes during any fiscal year
to finance a deficiency in any fund or funds arising fromrevenues being
| ess than the anount estimated in the budget for such current fiscal
year. Such notes nmay be issued in such anmount as the finance board shal
determ ne to be necessary, but not to exceed five per centum of the
anount of the annual budget of such nunicipality, school district or
district corporation.

b. Deficiency notes nmay be renewed fromtine to tine, but such notes,
i ncluding the renewal s thereof, shall mature not later than the cl ose of
the fiscal year succeeding the fiscal year in which such notes are
i ssued. However, such notes, including the renewals thereof, nmay mature
not later than the close of the second fiscal year succeeding the fiscal
year in which such notes are issued, when authorized and issued during a
fiscal year at a tine subsequent to the date of the adoption of the
annual budget for the next succeeding fiscal year, by a nunicipality,



school district or district corporation in which the total anmount of
taxes or assessnents levied for a fiscal year is determ ned pursuant to
an annual budget adopted during the fiscal year preceding such fiscal
year.

c. Deficiency notes shall be redeened out of the taxes or assessnents
|l evied or to be levied for the fiscal year in which they nmature or out
of other revenues of that fiscal year legally available for that
pur pose.

d. Notwi thstanding the provisions of any general, special or |ocal
| aw, any nunicipality, school district or district corporation, which
has the power to issue deficiency notes under this section, shall to the
same extent have the power to appropriate and expend noney received from
the proceeds of the sale of deficiency notes for the purposes of the
fund or funds for which such notes are issued.

e. The proceeds of such notes shall be used only to finance a
deficiency in any fund or funds arising fromrevenues being | ess than
t he amount estimated in the budget for the current fiscal year or, in
the event all or a portion of the proceeds are not expended for that
pur pose, the amount not so expended shall be used only for the paynent
of principal of and interest on such notes. In determ ning whether al
or any portion of the proceeds of deficiency notes renmai hed unexpended
at the close of a fiscal year, the noneys in such fund or funds ot her
than the proceeds of such notes shall be deened to be expended prior to
t he proceeds of such notes.

f. Any rmnunicipality, school district or district corporation which
shal |l renew deficiency notes pursuant to the provisions of paragraph b
of this section, or which shall issue deficiency notes in two or nore
successive fiscal years, shall be subject to the requirenents of
paragraphs c, d, e and f of section 10.10 of this article for three
years conmencing with the fiscal year in which such notes were renewed
or each second successive fiscal year in which such notes were issued.



TITLE 3. LOCAL OBLI GATI ONS: AUTHORI ZATI ON THEREOF
Section 30.00 Agency authori zing i ssuance of obligations.

31. 00 Bond resolution and capital note resol ution.

32. 00 Bond resolution and capital note resolution; form and
contents.

33. 00 Bond resolution and capital note resolution; procedure for
enact nent t hereof.

33. 10 Mandatory or perm ssive referenda in counties.

34. 00 Bond resolution may be subject to nmandatory or perm ssive
referendum cities.

35. 00 Bond resol ution subject to referendum towns.

36. 00 Bond resol ution subject to perm ssive referendum
vil | ages.

37.00 Referenda on bond resol utions or capital note resol utions;
school districts.

38. 00 Referenda on bond resol utions or capital note resol utions;
fire districts and other district corporations.

38. 10 Bond anticipation note resolution; formand contents.

39.00 Tax anticipation note resolution, revenue antici pation
note resol ution and urban renewal note resolution; form
and contents.

40. 00 Budget note resolution; formand contents; authorization
t her eof .

40. 10 Deficiency note resolution; formand contents;
aut hori zation thereof.

41. 00 Repeal of unexpended authorizati ons.

41.10 Contents of notice of neeting or election where speci al
tax or tax to be collected in installnments is to be
vot ed.

8§ 30. 00 Agency authori zing issuance of obligations. a. The finance
board shall have the power to authorize the issuance of bonds and notes.
However, the finance board may, by resolution, delegate such power in
relation to bond anticipation notes, tax anticipation notes, revenue
antici pation notes or urban renewal notes or the renewals thereof, to
the chief fiscal officer, in which event the chief fiscal officer shal



exerci se such power until the finance board, by resolution, shall elect
to reassune the sane.

b. Whenever the power to authorize the issuance of any of such notes,
or the renewal s thereof, has been delegated to the chief fiscal officer,
no such note, or such renewal note, authorized by such officer pursuant
to such power shall be issued unless such officer shall have first filed
with the finance board a certificate authorizing the issuance of such
note, or such renewal note. Such certificate shall contain in substance
at | east the sane statenents and provisions as a finance board woul d be
required to incorporate in a resolution adopted by it in conpliance with
section 38.10 or section 39.00 of this chapter and, in addition, a
statenent that the power delegated to such officer to issue such note,
or such renewal note, is in full force and effect and has not been
nodi fi ed, anended or revoked. Such certificate shall be properly dated
and signed by the chief fiscal officer and the sane shall be a public
record. The failure to have first filed such certificate with the
fi nance board as herei nbefore provided shall not invalidate the issuance
of any such note.

c. In such instances in which the chief fiscal officer exercises such
power, the sane shall be exercised subject to such terns and conditions,
not inconsistent with the provisions of this chapter, as the finance
board may prescri be.

§ 31.00 Bond resolution and capital note resolution. a. The issuance
of bonds shall be authorized by a "bond resolution.” The issuance of
capital notes or renewal s thereof shall be authorized by "a capital note
resolution.” However, if capital notes are to be issued for the sane
obj ect or purpose for which bonds are to be issued, the issuance of such
capital notes nay be authorized by the bond resol ution authorizing the
i ssuance of such bonds.

b. Any nunicipality, school district or district corporation may adopt
one or nore bond resolutions or capital note resolutions authorizing the
i ssuance of bonds or capital notes for a specific object or purpose, for



whi ch obj ect or purpose serial bonds nay be issued. In addition thereto
any nunicipality or school district nay adopt one or nore bond
resolutions or capital note resolutions authorizing the issuance of
bonds or capital notes for any class of objects or purposes, for which
obj ects or purposes serial bonds may be issued.

c. The issuance of obligations for a capital inprovenent and for the
acqui sition of land or permanent rights in |land for such inprovenent nay
be aut horized by the sanme bond resolution or capital note resolution,
notwi t hstandi ng the fact that the subdivision of paragraph a of section
11.00 of this chapter which sets forth the period of probabl e useful ness
for such capital inprovenent does not include therein the acquisition of
| and or permanent rights in land for such inprovenent.

d. The issuance of bonds or capital notes for two or nore specific
obj ects or purposes or two or nore classes of objects or purposes may be
aut hori zed by the same bond resolution or capital note resol ution,
notwi t hstandi ng the fact that such specific objects or purposes or
cl asses of objects or purposes are described in separate subdivisions of
par agraph a of section 11.00 of this chapter, provided:

1. The maxi num peri od of probable usefulness is five years or |ess, as
determ ned by paragraph a of such section 11.00 or pursuant to paragraph
b of such section, or

2. The bond resolution or the capital note resolution, as the case nay
be, is not subject to either mandatory or perm ssive referendum

8§ 32.00 Bond resolution and capital note resolution; form and
contents. Every bond resolution or capital note resolution shall be
properly dated and shall bear a title indicating the type or types of
obligations to which it relates, and shall contain, in substance, at
| east the follow ng provisions:

1. A statenent of the specific object or purpose or the class of
obj ects or purposes for which the obligations to be authorized by such



resolution are to be issued. Each item of such specific object or
pur pose shall be described in brief and general terns sufficient for a
reasonabl e identification.

2. If the obligations to be authorized are for a specific object or
pur pose, a statenent of the estimate of the nmaxi num cost of each item of
such specific object or purpose. If the obligations to be authorized by
a single bond resolution or capital note resolution are for two or nore
specific objects or purposes as provided by paragraph d of section 31.00
of this chapter, there shall be a statenent of the estimate of the
maxi nrum cost of each item of each specific object or purpose. If the
obligations to be authorized are for a class of objects or purposes,
there shall be a statenent of the estinmated nmaxi mum cost thereof. If the
obligations to be authorized by a single bond resolution or capital note
resolution are for two or nore classes of objects or purposes as
provi ded by paragraph d of section 31.00 of this chapter, there shall be
a statenment of the estinmated maxi mnum cost of each class of objects or
pur poses. Such statenment shall also set forth the plan for the
financing of the total cost of all of the itens of such specific object
or purpose or such specific objects or purposes or of the cost of such
cl ass or such classes of objects or purposes which shall indicate the
sources of the anobunts of nobney which have been previously authorized to
be applied to the paynment of the total cost of all of such itens of such
obj ect or purpose or such objects or purposes or of the cost of such
cl ass or such classes of objects or purposes and the intended source or
sources, other than the proceeds of such obligations, of the bal ance of
the noney to be so applied. Such financial plan, by virtue of its
inclusion in such resolution, shall not be deened bindi ng upon such
muni cipality, school district or district corporation.

In lieu of such a statenment, the resolution may contain a recital that
such informati on has been set forth in a capital budget or in an
appropriation for such specific object or purpose or such objects or
pur poses or for the class or classes of such objects or purposes or in a
previ ously adopted bond resolution or capital note resol ution
aut hori zing the issuance of obligations for such specific object or
pur pose or such specific objects or purposes, or for the class or



cl asses of such objects or purposes. Such recital shall specifically
refer to the nost recent capital budget, appropriation, bond resol ution
or capital note resolution containing such informtion.

3. A statenent of the anobunt of bonds or capital notes to be issued
for such specific object or purpose or class of objects or purposes.

4. A determ nation of the period or periods of probable useful ness of
the specific object or purpose or class of objects or purposes for which
such bonds or capital notes are to be issued, if such determnation is
made by the finance board. However, if bonds are to be issued for a
cl ass of objects or purposes for which nore than one period of probable
useful ness is prescribed pursuant to section 11.00 of this chapter and
if the determ nation of the period of probable useful ness therefor is to
be made by the finance board, the bond resol ution authorizing the
I ssuance of such bonds shal

(a) Specify the kind of specific object or purpose within such class
to which the proceeds of such bonds are to be applied and the
appropriate period of probable useful ness therefor, or

(b) Specify as the period of probabl e useful ness of such class the

| owest period of probable useful ness assigned thereto.

5. In the case of towns or villages, a determ nation whether the
proposed maturity of the obligations to be authorized thereby will be in
excess of five years.

6. If current funds are required to be provided prior to the issuance
of such bonds or bond anticipation notes in anticipation of such bonds
pursuant to section 107.00 of this chapter, a statenent that there has
been provided or that there will be provided prior to the issuance of
such bonds or bond anticipation notes the appropriate anmount of current
funds.

§ 33.00 Bond resolution and capital note resolution; procedure for
enactnent thereof. a. Every bond resolution and capital note resolution
shal | be adopted by at |least a two-thirds vote of the voting strength of



the finance board, except that (1) where a bond resolution or a capital
note resolution is subject to mandatory referendum before it shal
becone effective or (2) where a bond resolution provides that it shal
be submtted to a referendumin the manner authorized by or pursuant to
this chapter, a three-fifths vote shall be sufficient. A nmgjority vote
shall be sufficient for the adoption of a resolution authorizing the
renewal of a capital note.

b. Any village having a popul ation of five thousand or nore, as
determ ned pursuant to the |ast avail able federal census, and any city
may hereafter adopt, in the manner provided by law, a l|local |aw
requiring public hearings on all bond resolutions and capital note
resol utions or on bond resol utions and capital note resol utions
aut hori zing the issuance of obligations for such purposes or anounts as
may be specified in such local |aw. Such a local |aw shall prescribe the
procedure for such public hearings.

§ 33.10 Mandatory or perm ssive referenda in counties. a. Except as
ot herwi se provided in paragraph b of this section neither the
expenditure of noney for an object or purpose for which it is proposed
to i ssue obligations nor a bond resolution or capital note resol ution
shall be subject to a mandatory or a perm ssive referendumin any
county.

b. * 2. If, prior to the effective date of this chapter in any county
operating under an alternative or optional form of governnment, the board
of supervisors of such county is enpowered to submt to a referendum at
any general or special election any act or resolution of the board
providing for the expenditure of any sumgreater than two hundred fifty
t housand dollars for a permanent public inprovenent or inprovenents
whet her or not obligations are to be issued for such inprovenent or
i mprovenents, the finance board of such county may submit to a
ref erendum at any general or special election, in the manner provided in
such alternative or optional form of governnent, any act or resolution
providing for the expenditure of any sumgreater than two hundred fifty
t housand dollars for a pernmanent public inprovenment or inprovenents for



which it intends to issue obligations.

* NB There are 2 sb 2's

* 2. Aresolution authorizing the issuance of bonds or capital notes
by a county for the object or purpose described in subdivision
forty-nine of paragraph a of section 11.00 of the local finance |aw
shal|l be subject to a perm ssive referendumin the manner provided in
article three-A of the county |aw as anended fromtine to tine.

* NB There are 2 sb 2's

8§ 34.00 Bond resolution may be subject to mandatory or perm ssive
referendum cities. a. Except as otherw se provided in paragraph b of
this section, neither the expenditure of noney for an object or purpose
for which it is proposed to issue obligations nor a bond resol ution or
capital note resolution shall be subject to a mandatory or a perm ssive
referendumin any city.

b. Any city may adopt, in the manner provided by law, a l|local |aw
requiring that all bond resolutions, or bond resol utions authorizing the
i ssuance of bonds for such purposes or anobunts as nmay be specified in
such local law, shall be subject to a nandatory or a perm ssive
ref erendum after such resol uti ons have been adopted by the finance
board. Such a local |aw shall prescribe the qualifications of the voters
at and the procedure for such a mandatory or a perm ssive referendum and
shall not itself be subject to a perm ssive or nandatory referendum The
provi sions of this paragraph shall not apply to bond resol utions
aut hori zing the issuance of bonds for the paynent of judgnents, or
conprom sed or settled clains against such city, or awards or sums
payabl e by such city pursuant to a determ nation by a court, or an
of ficer, body or agency acting in an adm nistrative or quasi-judici al
capacity, or to provide sewage di sposal or treatnent facilities required
by any order of the state comm ssioner of health or of the water
resources comn ssion directing conpliance with standards, determ nations
or orders promnul gated pursuant to article twelve of the public health
law to prevent pollution of the waters of the state.



§ 35.00 Bond resolution subject to referendumy towns. a. A bond
resol uti on adopted by the finance board of any town for the purpose of
financing a town hi ghway i nprovenent shall be subject to a perm ssive
ref erendum or such resolution may be submitted to a referendum by such
finance board on its own notion, in the manner prescribed in article
seven of the town | aw, as anended fromtine to tinme, if no part of the
cost of any such inprovenent is be paid by the county, or by the state,
as provided in the highway law or is to be | evied agai nst property
situated within any incorporated village in such town. Notw thstanding
t he foregoing provisions of this paragraph, a bond resol ution or
resol uti ons adopted by the finance board of any town authorizing the
i ssuance of bonds for any such town highway inprovenent or inprovenents
to the extent of not to exceed fifteen thousand dollars in the aggregate
in any fiscal year of the town shall not be subject to such perm ssive
referendumif the bonds have a proposed maturity of not nore than five
years to be neasured fromthe date of the bonds or fromthe date of the
first bond anticipation note issued in anticipation of sale of such
bonds, whichever date is the earlier. Furthernore, the foregoing
provi sions of this paragraph shall not apply to a bond resolution
aut hori zing the issuance of bonds to finance inprovenents undertaken
pursuant to either section two hundred or section two hundred-a of the
town |aw, as anended fromtinme to tine.

b. Except as otherw se provided in paragraph a of this section,

1. A bond resolution adopted by the finance board of a town shall be
subject to a perm ssive referendumor such resolution may be submtted
to a referendum by such finance board on its own notion, in the manner
prescribed in article seven of the town |aw, as anended fromtine to
time.

The foregoing provisions of this paragraph b shall not apply to a bond
resol ution authorizing the issuance of bonds:

(1) Wth a proposed naturity of not nore than five years to be
measured fromthe date of the bonds or fromthe date of the first bond
anticipation note issued in anticipation of the sale of such bonds,
whi chever date is the earlier.



(2) For any district or special inprovenment authorized by articles
three-A twelve, twelve-A and twelve-C of the town |aw, as amended from
time to tinme, or for any such inprovenent authorized by any ot her
general or special |aw where the cost thereof is to be assessed upon
benefitted real property except for a bond resol ution adopted by the
fi nance board of the Town of Oyster Bay for the purpose of financing an
original capital inprovenent for an existing park district in said town,
where the estimated maxi num cost of such inprovenent shall be two
mllion or nore.

(3) For the construction, pavenent or other inprovenent of a street or
hi ghway t hrough such town, the cost of which is to be paid in part by
such town and in part by the county or state, as provided in the highway
| aw, as anended fromtinme to tine.

(4) For the paynment of judgnents, or conprom sed or settled clains
agai nst such town, or awards or suns payabl e by such town pursuant to a
determ nation by a court, or an officer, body or agency acting in an
adm ni strative or quasi-judicial capacity.

c. The expenditure of noney for which it is proposed to issue
obligations shall not be subject to a perm ssive or nandatory referendum
in any town.

d. The provisions of paragraphs a and b of this section shall not
apply to any bond resol ution which authorizes the issuance of bonds for
the reconstruction of a bridge, tunnel, viaduct or underpass or for the
reconstruction or repair of a highway, road, street, parkway or parKking
area, whether or not including sidewal ks, curbs, gutters, drainage,
| andscapi ng or grading, if (1) such reconstruction or repair is
necessitated by a storm flood, earthquake or other unforeseeable
di saster and (2) the county superintendent of highways certifies that
such work should be commenced within eight nonths after such disaster in
order to prevent unusual peril to the lives and property of the citizens
of the town and (3) such bond resol ution has been adopted w thin eight
nont hs after such disaster

§ 36.00 Bond resolution subject to perm ssive referendum villages.



a. A bond resolution adopted by the finance board of a village shall be
subject to a perm ssive referendumor such resolution may be submtted
to a referendum by such finance board on its own notion, in the manner
prescribed in article nine of the village |aw, as anended fromtinme to
time. The foregoing provisions of this paragraph shall not apply to a
bond resol ution authorizing the issuance of bonds:

1. Wth a proposed maturity of not nore than five years to be neasured
fromthe date of the bonds or fromthe date of the first bond
anticipation note issued in anticipation of the sale of such bonds,
whi chever date is the earlier.

2. For a capital inprovenment or equipnent, of which any part of the
cost is chargeable primarily to benefited real property.

3. For the construction, pavenment or other inprovenent of a street or
hi ghway t hrough such village, the cost of which is to be paid in part by
such village and in part by the county or state, as provided in the
hi ghway | aw, as anmended fromtine to tine.

4. For the paynment of judgnents, or conprom sed or settled clains
agai nst such village, or awards or sunms payabl e by such village pursuant
to a determnation by a court, or an officer, body or agency acting in
an adm ni strative or quasi-judicial capacity.

5. To provide for the construction or reconstruction of facilities for
t he conveyance, treatnent and di sposal of sewage required by any order
of the state comm ssioner of health or of the water resources comnm ssion
directing conpliance with standards, determ nations or orders
promul gated pursuant to article twelve of the public health law to
prevent pollution of the waters of the state.

6. To provide for construction or reconstruction of facilities for the
i ncineration and di sposal of refuse and garbage required by any order of
t he conm ssioner of health, the air pollution control board or county
heal t h conm ssioner directing conpliance with standards, determ nations
or orders promnul gated pursuant to article twelve-A of the public health



| aw or pursuant to a |local |aw, ordinance or regulation of the governing
body of a county, which conplies with at |east the m ni num appli cable
requi renents set forth in any code, rule or regulation pronul gated
pursuant to article twelve-A of the public health |aw to prevent,

control or prohibit pollution of the air resources of the state.

b. The expenditure of noney for which it is proposed to issue
obligations shall not be subject to a perm ssive or nandatory referendum
in any village.

8§ 37.00 Referenda on bond resolutions or capital note resol utions;
school districts. a. In a school district other than a city school
district a bond resolution or a capital note resolution shall not be
adopted by the finance board thereof unless a tax to be collected in
i nstall nents shall have been voted in the nanner provided in the
education | aw, as anended fromtinme to tine, for the object or purpose
for which such resolution authorizes the issuance of obligations. The
foregoi ng provisions of this paragraph shall not apply to:

1. A bond resolution or capital note resolution adopted by the finance
board of a school district authorizing the issuance of bonds or capital
notes for the paynment of all or part of a judgnent, award or a
conprom sed or settled claimagainst the school district for the
acquisition of land or rights in land, to the extent that the anount of
such judgnment, award or clai mexceeds the anount authorized to be
expended for such acquisition of land or rights in | and, provided such
excess anount does not exceed fifteen per centum of the anmount so
aut hori zed to be expended.

2. A bond resol ution which authorizes the issuance of bonds pursuant
to section 92.00 of this chapter where prior to the issuance by a school
district of the bond anticipation note or notes to be refunded by such
bonds a tax to be collected in installnments has been voted in the manner
provided in the education | aw for the object or purpose for which such
note or notes were issued.



3. A bond resolution or capital note resolution which authorizes the
i ssuance of bonds or capital notes for the paynent of judgnents, or
conprom sed or settled clains agai nst such a school district, or awards
or suns payabl e by such a school district pursuant to a determ nation by
a court, or an officer, body or agency acting in an adm nistrative or
guasi -j udi ci al capacity.

b. In a city school district a bond resolution adopted by the finance
board t hereof shall not beconme effective unless a proposition approving
such resol ution shall have been adopted at a special or annual school
district nmeeting held in accordance with article forty-one and
fifty-three of the education law. The foregoing provisions of this
par agraph shall not apply to a bond resol ution authorizing the issuance
of bonds:

1. For the paynent of judgnents, or conprom sed or settled clains
agai nst such city school district, or awards or suns payable by such
city school district pursuant to a determ nation by a court, or an
of ficer, body or agency acting in an adm nistrative or quasi-judici al
capacity; or

2. Were a tax to be collected in installnments has been voted in the
manner provided in the education law, prior to July first, nineteen
hundred fifty-one, for the object or purpose for which such resol ution
aut hori zes the issuance of bonds; or

3. \Were such resolution authorizes the issuance of bonds pursuant to
section 92.00 of this chapter and prior to the issuance by a school
district of the bond anticipation note or notes to be refunded by such
bonds a tax to be collected in installnments has been voted in the manner
provided in the education | aw for the object or purpose for which such
note or notes were issued.

Not wi t hst andi ng the foregoi ng provisions of this paragraph, the
fi nance board of a city school district may provide in any bond
resolution or capital note resolution that such resolution, shall not
becone effective unless a proposition approving such resolution is



adopted at a special or annual district nmeeting held in accordance with
article forty-one and fifty-three of the education | aw.

8§ 38.00 Referenda on bond resolutions or capital note resol utions;
fire districts and other district corporations. a. A bond resolution or
a capital note resolution adopted by the finance board of a fire
district shall not becone effective unless it shall have been approved
at a regular or special election of such district in the manner provided
in section one hundred and seventy-nine of the town |aw, as anended from
time to tine.

b. 1. If, prior to the effective date of this chapter, in a district
corporation other than a fire district, the voting of a special tax or a
tax to be collected in installnents for an object or purpose, at a
regul ar or special election or neeting, is a condition precedent to the
aut hori zation of the issuance of obligations for such object or purpose,
a bond resolution or a capital note resolution authorizing the issuance
of bonds or capital notes for such object or purpose shall not be
adopted by the finance board unless a special tax or a tax to be
collected in installments for such object or purpose shall have been
voted at such an election or neeting in the manner provided by | aw

2. If, prior to the effective date of this chapter, in a district
corporation other than a fire district, the approval of a proposition
for the expenditure of noney for an object or purpose, at a regular or
special election or neeting, is a condition precedent to the
aut hori zation of the issuance of obligations for such object or purpose,
a bond resolution or a capital note resolution authorizing the issuance
of bonds or capital notes for such object or purpose shall not be
adopted by the finance board unless a proposition for the expenditure of
noney for such object or purpose shall have been approved at such an
el ection or neeting in the manner provided by |aw.

3. If, prior to the effective date of this chapter, in a district
corporation other than a fire district, the authorization of the
i ssuance of obligations for an object or purpose nust be approved at a



regul ar or special election or neeting, a bond resolution or a capital
note resol ution adopted by the finance board authorizing the issuance of
bonds or capital notes for such object or purpose shall not becone
effective unless it shall have been so approved at such an el ection or
neeting in the manner provided by |aw.

§ 38.10 Bond anticipation note resolution; formand contents.
Whenever the finance board shall authorize the issuance of bond
anticipation notes or renewals thereof, it shall do so by a "bond
anticipation note resolution.” Each such resolution shall be properly
dated and shall bear a title which will indicate that it relates to a
bond anti ci pati on note. Wenever a bond anticipation note has been duly
authorized by a chief fiscal officer the certificate required to be
filed by such officer pursuant to section 30.00 of this chapter shal
bear a title which will indicate that it relates to a bond anticipation
note. Every such resolution shall contain, in substance, at |east the
fol |l ow ng provisions:

1. A statenment of the specific object or purpose or the class of
obj ects or purposes for which the obligations to be authorized by such
resolution are to be issued. Such specific object or purpose shall be
described in brief and general terns sufficient for a reasonable
i dentification.

2. A specific reference to the bond resolution or resol utions
aut hori zing the bonds in anticipation of the sale of which such notes
are to be issued.

3. A statenent of the anobunt of bonds to be issued for such specific
obj ect or purpose or class of objects or purposes and whet her such bonds

are to be serial or sinking fund bonds.

4. A statenent of the anmpunt of such bond anticipation notes to be
I ssued.

5. A statenent of the anobunt of bond anticipation notes which are



out st andi ng whi ch had been previously issued in anticipation of the sale
of such bonds.

6. A statenent as to whether or not such notes are renewal notes and
if they are, the date of issuance of the original notes issued in
anticipation of the sale of such bonds.

7. A statenent of the period of maturity of such notes.

8. A statenent indicating whether or not such notes are issued in
antici pation of bonds for an assessabl e i nprovenent.

§ 39.00 Tax anticipation note resolution, revenue anticipation note
resol uti on and urban renewal note resolution; formand contents. a.
Whenever the finance board shall authorize the issuance of tax
antici pati on notes, revenue anticipation notes or urban renewal notes,
or the renewal of such notes, it shall do so by a "tax anticipation note

resolution”, "a revenue anticipation note resolution”™ or an "urban
renewal note resolution”, as the case may be. Each such resol ution shal
be properly dated and shall bear a title which will indicate the type of

note to which it relates. Wenever any such note has been duly

authori zed by a chief fiscal officer the certificate required to be
filed by such officer pursuant to section 30.00 of this chapter shal
bear a title which will indicate the type of note to which it rel ates.

b. A tax anticipation note resolution, revenue anticipation note
resolution or an urban renewal note resolution shall contain, in
substance, the foll ow ng provisions:

1. A statenment that such notes are issued in anticipation of:

(a) The collection of real estate taxes or assessnents, in the case of
tax anticipation notes;

(b) The collection of revenues other than real estate taxes or
assessnents, in the case of revenue anticipation notes; or

(c) The receipt of noneys from (1) the sale of real property, or any
interest therein, acquired for or incidental to an urban renewal



project; or (2) fromthe United States governnent pursuant to title one
of the federal housing act of nineteen hundred forty-nine, as anended;
or (3) fromthe state of New York pursuant to the general nunicipal |aw,
or fromany or all such sources, in the case of urban renewal notes.

2. (a) In the case of tax anticipation notes:

(1) If such taxes or assessnents were levied or are to be levied for a
fiscal year, a statenent of the fiscal year for which such taxes or
assessnents were levied or are to be levied, or

(2) If such notes are to be issued in anticipation of the collection
of assessments levied for a capital inprovenent and to be collected in a
single installnment, and, if such assessnents have been |evied, a
statenent of the date of the | evy of such assessnents, or

(3) If such notes are to be issued in anticipation of the collection
of an installnment of assessnents which are levied for a capital
i nprovenent and which are to be collected in several installnents, and,

i f such install ment of assessments has been | evied, a statenment of the
date on which such installnment is due and payabl e.

(b) I'n the case of revenue anticipation notes, a statenent of the

fiscal year in which such revenues are due and payabl e.

3. (a) In the case of tax anticipation notes, if such taxes or
assessnents have been |levied, a statenent of the anmpbunt of such taxes or
assessnents renmi ni ng uncol | ected agai nst which such notes are
aut hori zed to be issued.

(b) I'n the case of revenue anticipation notes, a statenent of the
anount of uncoll ected revenues agai nst which such notes are authorized
to be issued.

(c) I'n the case of urban renewal notes, a statenent of (1) the total
estimated cost of the urban renewal project as stated in the certificate
of the chief fiscal officer of the nmunicipality filed and approved in
t he manner prescribed in paragraph d of section 25.10 of this chapter;
(2) the total amount of any and all advances, |oans and grants made by
the United States governnent or by the state of New York in aid of such
project to the nmunicipality prior to and including the date of the
i ssuance of any such note or notes; (3) the anmount of any and all | ocal
grants-in-aid nade or to be made for such project; and (4) the total



anount of such notes outstanding for such project.

4. In the case of urban renewal notes, a statenent identifying the
particul ar urban renewal project with respect to which such notes are to
be i ssued.

5. A statenent of the anmpbunt of such notes to be issued.

6. A statenent of the period of maturity on such notes.

7. (a) In the case of tax anticipation notes issued in anticipation of
the collection of taxes or assessnents which have been levied, or the
renewal s thereof, a statenent that the date of maturity of such notes
shall not extend beyond the close of the applicable period provided in
section 24.00 of this chapter for the maturity of such notes.

(b) I'n the case of revenue anticipation notes, if such notes are to be
issued in renewal of simlar notes, a statenent that the date of
maturity of such notes shall not extend beyond the expiration of the
second fiscal year succeeding the fiscal year in which such original
notes were issued.

(c) I'n the case of urban renewal notes, a statenent whether such notes
are renewal notes and, if they are, the date of issuance of the original
not es.

8§ 40. 00 Budget note resolution; formand contents; authorization
thereof. a. The issuance of budget notes or renewal s thereof shall be
aut hori zed by a "budget note resolution.” Each such resolution shall be
properly dated and shall bear a title which will indicate that it
rel ates to a budget note.

b. Any nunicipality, school district or district corporation may adopt
one or nore budget note resolutions authorizing the i ssuance of budget
notes for a specific object or purpose, for which object or purpose
budget notes nay be issued. In addition, any nunicipality may adopt one
or nore budget note resolutions authorizing the issuance of budget notes
for a class of objects or purposes set forth in paragraph b, c, d or e



of section 29.00 of this chapter.

c. A budget note resolution shall contain, in substance, at |east the
fol |l owi ng provisions:

1. A statenent setting forth the facts and circunstances necessitating
t he i ssuance of such budget notes and the specific object or purpose or
the class of objects or purposes for which the budget notes to be
aut hori zed by such resolution are to be issued and stating that there
are no other funds available with which to pay or provide for such
obj ect or purpose or class of objects or purposes. Such circunstances
necessitating the i ssuance of budget notes and such specific object or
pur pose shall be described in brief and general terns sufficient for a
reasonabl e identification.

2. A statenent of the anpbunt of budget notes to be issued for such
speci fic object or purpose or class of objects or purposes.

3. A statenent of the period of maturity of such notes.

4. |If such notes are to be issued in renewal of other notes a
statenent that the date of maturity of such notes shall not extend
beyond the applicable period provided in section 29.00 of this chapter
for the maturity of such notes.

d. Every budget note resolution shall be adopted by at |east a
majority vote of the voting strength of the finance board. A nmpjority
vote shall be sufficient for the adoption of a resolution authorizing
t he renewal of any budget note.

8 40. 10 Deficiency note resolution; formand contents; authorization
thereof. a. The issuance of deficiency notes or renewal s thereof shal
be authorized by a "deficiency note resolution”. Each such resol ution
shall be properly dated and shall bear a title which will indicate that
it relates to a deficiency note.



b. Any nunicipality, school district or district corporation may adopt
one or nore deficiency note resolutions authorizing the issuance of
deficiency notes for the specific object or purpose of covering a
deficiency in any fund or funds arising fromrevenues being | ess than
the amount estimated in the budget for the current fiscal year of the
muni cipality, school district or district corporation.

c. A deficiency note resolution shall contain, in substance, at |east
the foll owi ng provisions:

1. a statenment of the specific object or purpose for which the
deficiency notes to be authorized by such resolution are to be issued;

2. a statenent of the anobunt of deficiency notes to be issued, the
anount and the cause of the deficiency in revenues, and that no ot her
source of financing is avail abl e;

3. a statenent of the period of maturity of such notes; and

4. if such notes are to be issued in renewal of other notes, a
statenent that the date of maturity of such notes shall not extend
beyond the applicable period provided in section 29.20 of this article
for the maturity of such notes.

d. Every deficiency note resolution shall be adopted by at |east a
majority vote of the voting strength of the finance board. A two-thirds
vote of the voting strength of the finance board shall be required to
adopt a deficiency note resolution authorizing the issuance of renewal
notes or authorizing the issuance of deficiency notes in a year next
succeedi ng a year in which deficiency notes were issued.

8§ 41.00 Repeal of unexpended authorizations. a. The finance board of:

1. Any nunicipality nay at any tine, by resolution, repeal or revoke

in whole or in part (a) any resolution heretofore or hereafter adopted
aut hori zing the issuance of obligations, and (b) any certificate of a



chief fiscal officer authorizing the issuance of obligations, dated on
or after the effective date of this chapter, or

2. Any school district may, by resolution, repeal or revoke in whole
or in part (a) any resolution heretofore or hereafter adopted
aut hori zing the issuance of obligations, at any tine after four years
have el apsed fromthe date of the adoption of any such resolution, and
(b) any certificate of a chief fiscal officer authorizing the issuance
of obligations, dated on or after the effective date of this chapter, at
any tinme after four years have el apsed fromthe date of any such
certificate, or

3. Any district corporation may at any tine, by resolution, repeal or
revoke in whole or in part (a) any resolution heretofore or hereafter
adopt ed aut hori zing the issuance of obligations, and (b) any certificate
of a chief fiscal officer authorizing the issuance of obligations, dated
on or after the effective date of this chapter,
except to the extent that any indebtedness shall already have been
contracted or encunbrances nade thereunder for the object or purpose for
whi ch such resolution or certificate authorizes the issuance of
obl i gati ons, whether or not the voting of a special tax or a tax to be
collected in installments or the approval of a proposition for the
expenditure of noney, at a regular or special election or neeting, was a
condition precedent to the adoption of such resolution or such
resol uti on subsequent to the adoption thereof was submtted and approved
at a regular or special election or neeting.

b. Any resolution heretofore or hereafter adopted authorizing the
i ssuance of obligations, or any certificate of a chief fiscal officer
aut hori zing the issuance of obligations, dated on or after the effective
date of this chapter, unless repealed or revoked at a prior date in the
manner provided in paragraph a of this section, shall be deened to be
repeal ed ten years after the date it beconmes effective, except to the
extent that any indebtedness shall already have been contracted or
encunbrances made t hereunder for the object or purpose for which such
resolution or certificate authorizes the issuance of obligations.



8§ 41.10 Contents of notice of neeting or election where special tax or
tax to be collected in installnents is to be voted. Were the voting of
a special tax or a tax to be collected in installnments is a condition
precedent to the adoption of a bond resolution or capital note
resolution and the bonds or capital notes are to be issued to finance a
speci fic object or purpose, the notice of the neeting or the el ection at
whi ch such tax is voted nust state the estimated nmaxi mum cost of each
item of such specific object or purpose and the estinmated total cost of
all of the itemns.

TITLE 4. LOCAL OBLI GATI ONS: TERMS, FORM AND CONTENTS THEREOCF;
SALE AND | SSUANCE THEREOF
Section 50.00 Agency prescribing terms, formand contents of

obl i gati ons.

51. 00 Ternms, formand contents of obligations.

52. 00 Recital of validity in obligations.

53. 00 ol i gations redeemable prior to maturity.

54.10 Bonds and notes of the city of New York; certain
provi si ons.

54. 20 Fundi ng of capital expenditures duly appropriated in the
capi tal budget for the city of New York.

54. 30 Costs of sales; bonds and notes of the city of Buffalo.

54. 40 Bonds and notes of the city of Yonkers.

54.50 Costs of sales; county of Erie.

54. 60 Cost of sales; city of Ui ca.

54.70 Cost of sales; city of Niagara Falls, Ni agara county.

54. 80 Cost of sales; city of Lackawanna.

54. 85 Bonds and notes of the city of Troy.

54. 90 | ssuance of bonds or notes with variable rates of
i nterest.

55. 00 Bearer and regi stered obligations.

55.10 Endor senents of principal paynents on bonds and notes.

56. 00 Agency selling and issuing obligations.

57.00 Sal e of bonds.

57.10 Gui del ines for sale of bonds and notes on a negoti ated



basi s.

58. 00 Noti ce of sale of bonds.

58. 10 El ectroni ¢ open auction public bond sale pilot program

59. 00 Bi ds opened publicly; anmendnents; awards.

60. 00 Sal e of notes.

60. 10 Sal e of obligations to certain banks and trust conpanies
aut hori zed.

61. 00 Execution of obligations.

62. 00 I nteri m bonds.

62. 10 Statutory install nent bonds.

63. 00 Bond i ssues of certain amounts.

63. 10 Cancel | ati on of obligations.

8§ 50. 00 Agency prescribing terns, formand contents of obligations.
The finance board shall prescribe the terns, formand contents of bonds
and notes. However, the finance board nmay, by resolution, delegate to
the chief fiscal officer all or part of such power in relation to every
or any type of bond or note, in which event the chief fiscal officer
shal | exercise such power until the finance board, by resolution, shal
el ect to reassune the sane.

8§ 51.00 Ternms, formand contents of obligations. Every bond and note

shall contain a statenent of at |east the follow ng:

1. The type of obligation.

2. The armount of the obligation and the total anount of the issue of
which the obligation is a part.

3. The date and maturity of the obligation.

4. If the obligation is a tax anticipation note or a revenue
anticipation note, the fiscal year for which the taxes were | evied or
are to be levied or in which the revenues are to beconme due and payabl e,
as the case nmay be; if the obligation is a tax anticipation note to be



i ssued in anticipation of the levy or collection of assessnents for a
fiscal year or in anticipation of the collection of an installnment of an
assessnent for a capital inprovenent, the fiscal year for which such
assessnents were levied or are to be levied or in which such install nent
becones due, as the case may be.

* 5. The rate of interest or, in the case of obligations bearing a
variable rate of interest, the procedure for cal culating such variable
rate of interest and the maxi mumrate of interest which such variable
rate notes nay bear, together with the date or dates of paynent thereof.

* NB Effective until July 15, 2027

* 5. The rate of interest and the date or dates of paynent thereof.

* NB Effective July 15, 2027

6. The place or places of paynent of principal and interest.

7. The nedi um of paynent.

8. An irrevocable pledge of the faith and credit of the nunicipality,
school district or district corporation issuing the obligation for the
paynment thereof.

9. If the obligation is payable to bearer, whether it may be converted
into a registered obligation; if the obligation is in registered form
whether it nmay be converted into a bearer obligation.

10. If the obligation nay be called for redenption prior to its date
of maturity, the ternms and conditions under which such obligation may be
redeened.

8§ 52.00 Recital of validity in obligations. Any obligation issued by a
muni ci pality, school district or district corporation may contain on its
face a recital in substantially the follow ng form

"It is hereby certified and recited that all conditions, acts and
things required by the Constitution and statutes of the State of New
York to exist, to have happened and to have been performed precedent to
and in the issuance of this (Here insert type of obligation), exist,



have happened and have been perfornmed, and that the issue of (Here

i nsert type of obligations) of which this is one, together with al

ot her indebtedness of such (Here insert name of nunicipality, school
district or district corporation) is within every debt and other limt
prescri bed by the Constitution and | aws of such State."

§ 53.00 bligations redeenable prior to maturity. a. The agency
prescribing the terns, formand contents of bonds nmay reserve to itself
the power to call in and redeem such bonds prior to the date of their
maturity. Such power may be exercised upon the giving of notice of such
call for redenption by publication at least three tines in a financi al
newspaper published and circulated in the city of New York and in the
of ficial newspaper or newspapers of the municipality, school district or
district corporation, or, if there be no official newspaper, then in any
newspaper having general circulation therein which the agency shal
designate for such purpose, the first publication to be at least thirty
days prior to the date set for such redenption or, in the case of
regi stered bonds, by mailing or transmtting such notice to the
regi stered holder at least thirty days prior to such date. The agency
prescribing the ternms, formand contents of notes nmay reserve to itself
the power to call in and redeem such notes prior to the date of their
maturity upon the giving of such notices as it shall prescribe.

b. If such bonds or notes are payable in installnents, the
i nstall nents renmai ni ng unpaid may be called for redenption only (i) in
the inverse order of their maturity or, (ii) in equal proportionate
anounts; provided, however, that for bonds issued during the one-year
period conmencing July first, nineteen hundred ei ghty-eight, and for
bonds i ssued during the one-year period conmencing July first, nineteen
hundred ei ghty-nine, and for bonds issued during the one-year period
comencing July first, nineteen hundred ninety, and for bonds issued
during the three-year period commencing July first, nineteen hundred
ni nety-one, and for bonds issued during the period fromJuly first,
ni net een hundred ninety-four up until and including July fifteenth,
ni net een hundred ni nety-seven and for bonds issued during the period
fromJuly fifteenth, nineteen hundred ninety-seven up until and



including July fifteenth, two thousand, and for bonds issued during the
period fromJuly fifteenth, two thousand up until and including July
fifteenth, two thousand three, and for bonds issued during the period
fromJuly fifteenth, two thousand three up until and including July
fifteenth, two thousand six, and for bonds issued during the period from
July fifteenth, two thousand six up until and including July fifteenth,
two thousand nine, and for bonds issued during the period fromJuly
fifteenth, two thousand six up until and including July fifteenth, two

t housand twel ve, and for bonds issued during the period fromJuly
fifteenth, two thousand nine up until and including July fifteenth, two
t housand fifteen, and for bonds issued during the period fromJuly
fifteenth, two thousand fifteen up until and including July fifteenth,
two thousand ei ghteen, and for bonds issued during the period fromJuly
fifteenth, two thousand ei ghteen up until and including July fifteenth,
two thousand twenty-one, and for bonds issued during the period from
July fifteenth, two thousand twenty-one up until and including July
fifteenth, two thousand twenty-four, and for bonds issued during the
period fromJuly fifteenth, two thousand twenty-four up until and
including July fifteenth, two thousand twenty-seven, installnents
remai ni ng unpaid on such bonds may be called for redenption prior to
their date of maturity in such anpbunts, at such tines in such manner and
pursuant to such terns as nay be determ ned by the finance board of a
muni ci pality, school district or district corporation at the time of the
i ssuance thereof. \Wenever any bonds or notes are called for redenption
prior to the date of their maturity, interest shall cease to be paid
thereon after the date for redenption set forth in such call for
redenption. The sumto be paid to redeem any unpaid installnment prior to
its maturity, exclusive of the interest accruing on such installnent to
the date of redenption, shall in no event be in excess of the |esser
anount of either (i) the par value of such installnent plus one-half of
one per centum of such par value for each cal endar year or part thereof
el apsi ng between the date for redenption set forth in such call for
redenption and the date of maturity of such installnent, provided,
however, that such anobunt shall not exceed one hundred five per centum
of such par value, or (ii) the par value of such installnent plus the
total of all unpaid interest on such installnment which would have
accrued fromthe date of redenption to the date of maturity thereof had



such install nent not been redeened prior to maturity, except that bonds
sold to the state of New York nunici pal bond bank agency, which are
subject to call as hereinbefore authorized, may provide for the paynent
of a redenption prem um not to exceed five per centum of the par val ue
of the bonds to be called, payable on the date of the redenption

t hereof ; provided, however, that for bonds issued during the one-year
period conmencing July first, nineteen hundred ei ghty-eight, and for
bonds i ssued during the one-year period conmencing July first, nineteen
hundred ei ghty-nine, and for bonds issued during the one-year period
comencing July first, nineteen hundred ninety, and for bonds issued
during the three-year period commencing July first, nineteen hundred

ni nety-one, and for bonds issued during the period fromJuly first,

ni net een hundred ninety-four up until and including July fifteenth,

ni net een hundred ni nety-seven, and for bonds issued during the period
fromJuly fifteenth, nineteen hundred ninety-seven up until and
including July fifteenth, two thousand, and for bonds issued during the
period fromJuly fifteenth, two thousand up until and including July
fifteenth, two thousand three, and for bonds issued during the period
fromJuly fifteenth, two thousand three up until and including July
fifteenth, two thousand six, and for bonds issued during the period from
July fifteenth, two thousand six up until and including July fifteenth,
two thousand nine, and for bonds issued during the period fromJuly
fifteenth, two thousand nine up until and including July fifteenth, two
t housand twel ve, and for bonds issued during the period fromJuly
fifteenth, two thousand twelve up until and including July fifteenth,
two thousand fifteen, and for bonds issued during the period fromJuly
fifteenth, two thousand fifteen up until and including July fifteenth,
two thousand ei ghteen, and for bonds issued during the period fromJuly
fifteenth, two thousand ei ghteen up until and including July fifteenth,
two thousand twenty-one, and for bonds issued during the period from
July fifteenth, two thousand twenty-one up until and including July
fifteenth, two thousand twenty-four, and for bonds issued during the
period fromJuly fifteenth, two thousand twenty-four up until and
including July fifteenth, two thousand twenty-seven, a nunicipality,
school district, or district corporation may provide for redenption of
such bonds prior to the date of their maturity at a price or prices as
may be as determ ned by the issuer of such bonds or notes at the tinme of



t he i ssuance thereof.

8 54.10 Bonds and notes of the city of New York; certain provisions.
Subj ect to the provisions of the financial emergency act for the city of
New York but notw thstanding any other law to the contrary:

(a) To facilitate the marketing of any issue of bonds or notes of the
city of New York issued on or before June thirtieth, tw thousand
twenty-seven, the mayor and conptroller of such city may, subject to the
approval of the state conptroller and the limtations on private sales
of bonds and notes, respectively, provided by |aw

(i) arrange for the underwiting of its bonds or notes through
negoti ated agreenent or public letting, and provide for conpensation for
services rendered in connection with such underwiting by negotiated fee
or by sale of such bonds or notes to an underwiter at a price of |ess
than the sum of par value of, and the accrued interest on, such
obl i gati ons;

(ii) arrange for the private sale of its bonds or notes through
negoti ated agreenent, and provide for conpensation for services rendered
in connection with such sales by negotiated fee or by sale of such bonds
or notes at a price of |ess than the sum of par value of, and the
accrued interest on, such obligations;

(iii) provide for redenption of its bonds or notes on such date or
dates prior to the date of their maturity at a price or prices and
pursuant to such terns as nmay be determ ned by the city at the tinme of
t he i ssuance thereof, notwithstanding any limtation set forth in
section 53.00 of this chapter. The cost of such underwiting or private
pl acement together with other costs of the issuance of obligations,
shall be deened a part of the cost of the objects or purposes financed
by an i ssue of obligations.

(b) Wthout further approval the mayor and conptroller of the city of
New York may provide for or enter into agreenents which provide for the
paynment of a guarantee fee or any other anmounts required by the United
States of America or any agency or instrunmentality thereof in connection
wi th any guarantee of the paynment of the principal of or interest on
bonds or notes issued by such city or the nunicipal assistance
corporation for the city of New York.



(c) Wthout further approval the mayor and conptroller of the city of
New York may provide for or enter into agreenents which provide for the
paynment of conpensation by negotiated fee or otherwise to a financi al
advi sor to such city engaged pursuant to any agreenent with the
secretary of the Treasury in connection with the guarantee by the United
States of America or any agency or instrunmentality thereof of the
principal of or interest on bonds or notes issued by such city or the
muni ci pal assi stance corporation for the city of New York or to enhance
the city's ability to market its obligations to the public.

(d) Wthout further approval the mayor and the conptroller of the city
of New York nmay provide for or enter into agreenents which provide for
t he conpensation by negotiated fee or otherwi se of a trust conpany or
bank having the powers of a trust conpany in the state of New York to
hol d, mai ntain and adm nister funds in accordance with the provisions of
section nine-a of the New York state financial energency act for the
city of New York.

(e) Wthout further approval the mayor and the conptroller of the city
of New York nmay provide for or enter into agreenents which provide for
t he paynment of any anmount required in exchange for a commtnent to
pur chase bonds or notes of the city, and in addition nay enter into
agreenents upon such terns, including but not limted to terns governing
paynment, redenption and refunding, as they deem reasonabl e and
appropriate to facilitate the i ssuance and sale of notes with an
interest rate which nay vary pursuant to section 60.00 of this chapter

8 54.20 Fundi ng of capital expenditures duly appropriated in the
capital budget for the city of New York. Subject to the provisions of
the New York State Financial Energency Act for The Cty of New York but
notwi t hstanding any other lawto the contrary, to facilitate the funding
of capital expenditures duly appropriated in the capital budget for the
city of New York, the finance board of such city shall establish an
account or accounts to receive anounts duly appropriated for capital
pur poses in the expense budget of such city. Any paynment pursuant to
such an expense budget appropriation shall be nmade prior to conpletion
of the annual audit of the fiscal year in which such appropriation was
made. At its discretion, the finance board of such city shall apply



anounts from any such account to capital expenditures duly appropriated
in the capital budget of such city.

The noneys in any such account shall be deposited and secured in the
manner provided by section ten of the general nunicipal law. The finance
board or the chief fiscal officer of such nunicipality, if the finance
board shall del egate such duty to him may invest the noneys in each
such fund in the manner provided in section el even of the general
muni ci pal law. Any interest earned or capital gains realized on the
noneys so deposited or invested shall accrue to and becone part of such
account. The separate identity of such account shall be maintained,
whet her its assets consist of cash or investnents or both.

8 54.30 Costs of sales; bonds and notes of the city of Buffalo.
Subj ect to the provisions of chapter one hundred twenty-two of the | aws
of two thousand three creating the Buffalo fiscal stability authority,
to facilitate the marketing of any issue of serial bonds or notes of the
city of Buffalo issued on or before June thirtieth, two thousand
twenty-seven, such city may, notwithstanding any limtations on private
sal es of bonds provided by I aw, and subject to approval by the state
conptroller of the terns and conditions of such sale: (a) arrange for
the underwiting of its bonds or notes at private sale through
negoti ated agreenent, conpensation for such underwiting to be provided
by negotiated fee or by sale of such bonds or notes to an underwiter at
a price of less than the sum of par value of, and the accrued interest
on, such obligations; or (b) arrange for the private sale of its bonds
or notes through negoti ated agreenent, conpensation for such sales to be
provi ded by negotiated fee, if required. The cost of such underwiting
or private placenent shall be deenmed a prelimnary cost for purposes of
section 11.00 of this article.

8 54.40 Bonds and notes of the city of Yonkers. Subject to the
provi sions of the New York state financial energency act of nineteen
hundred eighty-four for the city of Yonkers, to facilitate the marketing
of any issue of serial bonds or notes of the city of Yonkers issued on



or before June thirtieth, two thousand twenty-seven, such city may,

notw thstanding any linmtations on private sales of bonds provided by

| aw, and subject to approval by the state conptroller of the terns and
conditions of such sale: (a) arrange for the underwiting of its bonds
or notes at private sale through negotiated agreenent, conpensation for
such underwriting to be provided by negotiated fee or by sale of such
bonds or notes to an underwiter at a price of |less than the sum of par
val ue of, and the accrued interest on, such obligations; or (b) arrange
for the private sale of its bonds or notes through negotiated agreenent,
conpensation for such sales to be provided by negotiated fee, if
required. The cost of such underwiting or private placenent shall be
deened a prelimnary cost for purposes of section 11.00 of this article.

8 54.50 Costs of sales; county of Erie. To facilitate the marketing of
any issue of serial bonds or notes of the county of Erie issued on or
before June thirtieth, two thousand twenty-seven such county may,
notwi thstanding any linmtations on private sales of bonds provided by
| aw, and subject to approval by the state conptroller of the terns and
condi tions of such sale:

a. arrange for the underwiting of its bonds or notes at private sale
t hrough negoti ated agreenent, conpensation for such underwiting to be
provi ded by negotiated fee or by sale of such bonds or notes to an
underwiter at a price less than the sum of par value of, and the
accrued interest on, such obligations; or

b. arrange for the private sale of its bonds or notes through
negoti ated agreenent, conpensation for such sales to be provided by
negotiated fee, if required. The cost of such underwiting or private
pl acement shall be deened a prelimnary cost for purposes of section
11.00 of this article.

8 54.60 Cost of sales; city of Uica. To facilitate the marketing of
any issue of serial bonds of the city of Utica issued on or before March
thirty-first, nineteen hundred eighty-eight, such city my,



notwi thstanding any linmtations on private sales of bonds provided by
| aw, and subject to approval by the state conptroller of the terns and
condi tions of such sale:

a. arrange for the underwiting of its bonds at private sale through
negoti ated agreenent, conpensation for such underwiting to be provided
by negotiated fee or by sale of such bonds to an underwiter at a price
of par value or at a discount not to exceed two percent, and the accrued
i nterest on such obligations; or

b. arrange for the private sale of its bonds through negoti ated
agreenent, conpensation for such sales to be provided by negotiated fee,
if required. The cost of such underwriting or private placenent shall be
deened a prelimnary cost for purposes of section 11.00 of this chapter.

8 54.70 Cost of sales; city of Niagara Falls, N agara county. To
facilitate the marketing of any issue of bonds of the city of N agara
Falls, Niagara county, issued on or before June thirtieth, nineteen
hundred ni nety-nine, such city nay, notw thstanding any limtations on
private sal es of bonds provided by | aw and subject to approval by the
state conptroller of the terms and conditions of such sale:

a. arrange for the underwiting of its bonds at private sale through
negoti ated agreenent, conpensation for such underwiting to be provided
by negotiated fee or by sale of such bonds to an underwiter at a price
| ess than the sum of par value of, and the accrued interest on, such
bonds; or

b. arrange for the private sale of its bonds through negoti ated
agreenent, conpensation for such sale to be provided by negotiated fee,
i f required.

The cost of any such underwiting or private placenent shall be deened
a prelimnary cost for purposes of section 11.00 of this article.



8 54.80 Cost of sales; city of Lackawanna. To facilitate the
mar keti ng of any issue of serial bonds of the city of Lackawanna
authori zed to be issued pursuant to section two of the chapter of the
| aws of ni neteen hundred ninety which enacted this section, issued for
t he purposes of conplying with a court ordered assessnent reduction,
such city may, on or before March first, nineteen hundred ninety-one,
notwi thstanding any linmtations on private sales of bonds provided by
| aw, and subject to approval by the state conptroller of the terns and
condi tions of such sal es:

a. arrange for the underwiting of its bonds at private sale through
negoti ated agreenent, conpensation for services rendered in connection
Wi th such underwiting to be provided by negotiated fee or by sal e of
such bonds to an underwiter at a price of |less than the sum of par
val ue of, and the accrued interest on, such obligations; or

b. arrange for the private sale of its bonds through negoti ated
agreenent, conpensation for services rendered in connection with such
sales to be provided by negotiated fee or by sale of such bonds at a
price of |ess than the sum of par value of, and accrued interest on,
such obligations. The cost of such underwiting or private placenent
shall be deened a prelimnary cost for purposes of section 11.00 of this
chapter.

8§ 54.85. Bonds and notes of the city of Troy. To facilitate the
mar keti ng of any issue of serial bonds or notes of the city of Troy
i ssued on or before Decenber thirty-first, nineteen hundred ninety-nine
such city may, notwithstanding any limtations on private sal es of bonds
provi ded by |aw, and subject to approval by the state conptroller of the
ternms and conditions of such sale (a) arrange for the underwiting of
its bonds or notes at private sale through negotiated agreenent,
conpensation for such underwiting to be provided by negotiated fee or
by sal e of such bonds or notes to an underwiter at a price of |ess than
the sum of par value of, and accrued interest on, such obligation; or
(b) arrange for the private sale of its bonds or notes through
negoti ated agreenent, conpensation for such sales to be provided by



negotiated fee, if required. The cost of such underwiting or private
pl acenment shall be deened a prelimnary cost for purposes of section

11.00 of this chapter. Bonds or notes of the city of Troy may al so be
sold at private sale to the nunicipal assistance corporation for the

city of Troy.

8 54.90 | ssuance of bonds or notes with variable rates of interest. a.
Whenever in the judgnent of the finance board the interest of a
muni cipality would be served thereby, the nunicipality nmay issue bonds
or notes, on or before July fifteenth, two thousand twenty-seven, with
interest rates that vary in accordance with a fornmula or procedure and
are subject to a maxinumrate of interest set forth or referred to in
t he bonds or notes and may provide the holders thereof with such rights
to require the nunicipality or other persons to purchase such bonds or
notes or renewal s thereof fromthe proceeds of the resale thereof or
otherwise fromtine to tine prior to the final maturity of such bonds or
notes as the finance board may determ ne and the nunicipality nay
resell, at any time prior to final maturity, any such bonds or notes
acquired as a result of the exercise of such rights; provided, however,
that at no tinme shall the total principal anount of bonds and notes
i ssued pursuant to this paragraph (other than bonds and notes bearing
interest at rates and for periods of tinme that are specified at
i ssuance) exceed ten percent of the limt prescribed by section 104.00
of this article.

Not wi t hst andi ng the foregoing, the hol ders of bonds or notes sold
pursuant to this paragraph shall not be provided with the right to
require the nmunicipality or other persons to repurchase the bonds or
notes prior to the final maturity thereof unless the nunicipality has
entered into one or nore letter of credit agreenents or liquidity
facility agreenments for the express purpose of such sale, which
agreenents the nunicipality is hereby authorized to enter into, and
which shall require a financially responsible party or parties to the
agreenent or agreenents, as defined by section 2.00 of this chapter,
other than the nmunicipality to purchase all or any portion of such bonds
or notes tendered by the hol ders thereof for repurchase prior to the



final maturity of such bonds or notes until such tinme as the right of
t he hol ders of such bonds or notes to require repurchase of such bonds
or notes prior to the final maturity thereof shall cease.

Not wi t hst andi ng the foregoi ng, whenever in the judgnent of the finance
board of the city of New York the interest of such city would be served
thereby, the city of New York nmay w thout further approval issue bonds
or notes, on or before July fifteenth, two thousand twenty-seven, with
interest rates that vary in accordance with a fornmula or procedure and
are subject to a maxinumrate of interest set forth or referred to in
t he bonds or notes and may provide the holders thereof with such rights
to require the city or other persons to purchase such bonds or notes or
renewal s thereof fromthe proceeds of the resale thereof or otherw se
fromtinme to tine prior to the final maturity of such bonds or notes as
the finance board of the city of New York rmay determ ne and the city may
resell, at any time prior to final maturity, any such bonds or notes
acquired as a result of the exercise of such rights; provided, however,
that at no tinme shall the total principal anount of bonds and notes
i ssued by the city of New York pursuant to this paragraph (other than
bonds and notes (1) bearing interest at rates and for periods of tine
that are specified without reference to future events or contingenci es,
or (2) described in section 136.00 of this article) exceed twenty-five
percent of the limt prescribed by section 104.00 of this article.

b. To facilitate the marketing of any issue of bonds and notes issued
pursuant to this section, such nunicipality nmay, notw thstandi ng any
limtation on private sale of bonds and notes provided by |aw, and
subject to rules promulgated by the state conptroller governing such
sales: (i) arrange for the underwiting of such bonds and notes at
private sal e through negoti ated agreenent, conpensation for such
underwiting to be provided by negotiated fee or by sale of such bonds
and notes to an underwriter at a price of less than the sum of par val ue
of, and accrued interest on, such obligations; or (ii) arrange for the
private sale of such bonds and notes through negotiated agreenent,
conpensation for such sale to be provided by negotiated fee, if
required. The cost of such underwiting or private placenent shall be
deened a prelimnary cost for the purposes of section 11.00 of this



chapter.

c. The finance board of such municipality is hereby authorized and
enpowered, in conformance with paragraphs ¢ through g of section 168. 00
of this chapter, to enter into such agreenents as it deens reasonabl e
and appropriate to facilitate the issuance, sale, resale and repurchase
of such bonds and notes, including but not limted to agreenents with
financially responsible third parties for the remarketing or repurchase
of such bonds and notes in accordance with terns and conditions
determ ned by such finance board, provided, however, that no such
agreenent shall cause or have the effect of causing any annual princi pal
i nstall nent of an issue of serial bonds to be nore than fifty per centum
in excess of the smallest prior installnment unless the finance board has
determ ned to provide for substantially |evel or declining annual debt
service paynments in accordance with paragraph d of section 21.00 of this
chapter, in which case no such agreenent shall cause or have the effect
of causing any annual principal installnment of an issue to vary fromthe
anounts determ ned by the finance board to be required to conply with
such paragraph at the tinme of issuance of the bonds or notes. The
fi nance board may, by resolution, delegate its power to contract
pursuant to this section to the chief fiscal officer, as defined in
section 2.00 of this chapter, of such public body in which event the
chief fiscal officer shall exercise such power until the finance board,
by resolution, shall elect to reassune the sanme. For purposes of this
section, the finance board of the city of New York shall nean the mayor
and the city conptroller

d. 1. On or before July fifteenth, two thousand twenty-seven the mayor
and conptroller of the city of New York may:

(i) enter into interest rate exchange or simlar agreenents with any
person under such terns and conditions as the mayor and conptroller may
determ ne, including provisions as to default or early term nation and
i ndemmi fication by the city or any other party thereto for |oss of
benefits as a result thereof;

(ii) procure insurance, letters of credit or other credit enhancenent
Wi th respect to such agreenents;

(iii) provide security for the paynent or performance of its



obligations with respect to agreenents described in item (i) of this
subdi vi sion from such sources and with the same effect as is authorized
by applicable law with respect to security for its bonds, notes or other
obl i gations, provided, however, that any paynment or perfornmance of
obligations with respect to agreenents described in item (i) of this
subdi vi sion in connection with debt obligations which carry the ful
faith and credit of the city shall be subject to appropriation; and
(iv) nodify, anend, or replace such agreenents.

2. For the purposes of this paragraph:

(i) "Interest rate exchange or simlar agreenment” shall nean a witten
contract entered into in connection with the issuance of city debt, or
in connection with such city debt already outstanding, with a
counterparty to provide for an exchange of paynents based upon fixed
and/or variable interest rates, and shall be for exchanges in currency
of the United States of Anerica only.

(ii1) "Excluded agreenents” shall mean the total notional anount of
i nterest rate exchange or simlar agreenents entered into for the
pur pose of reducing or elimnating a situation of risk or exposure under
an existing interest rate exchange or simlar agreenent, including, but
not limted to a counterparty downgrade, default, or other actual or
potential econom c | o0ss.

(iii) Interest rate exchange; limtations. Any interest rate exchange
or simlar agreenents entered into pursuant to item (i) of subdivision
one of this paragraph shall be subject to the following |linmtations:

(A) the counterparty thereto shall have credit ratings fromat |east
one nationally recogni zed statistical rating agency that is within the
two hi ghest investnent grade categories and ratings which are obtained
fromany other nationally recognized statistical rating agencies shall
al so be within the three highest investnent grade categories, or the
payment obligations of the counterparty shall be unconditionally
guaranteed by an entity with such credit ratings;

(B) the witten contract shall require that should the rating: (1) of
the counterparty, if its paynent obligations are not unconditionally
guar anteed by another entity, or (Il1) of the entity unconditionally
guaranteeing its paynment obligations, if so secured, fall below the
rating required by clause (A) of this item that the obligations of such



counterparty shall be fully and continuously collateralized by direct
obligations of, or obligations the principal and interest on which are
guaranteed by, the United States of Anmerica, or any agency thereof with
a net market value of at |east one hundred two percent of the net market
value of the contract to the authorized i ssuer and such coll ateral shal
be deposited with the authorized issuer or an agent thereof;

(C the total notional amount of all interest rate exchange or simlar
agreenents shall not exceed an anobunt equal to twenty-five percent of
the limt prescribed by section 104.00 of this chapter; provided,
however, that such total notional anmount shall not include any excl uded
agr eenent s;

(D) no interest rate exchange or simlar agreenment shall have a
maturity exceeding the maturity of related city debt; and

(E) each interest rate exchange or simlar agreenent shall be subject
to an i ndependent finding that its ternms and conditions reflect a fair
mar ket val ue of such agreenent as of the date of its execution,
regardl ess of whether such agreenent was solicited on a conpetitive or
negoti at ed basi s.

3. (i) Prior to authorizing the approval of any contract for interest
rate exchange or simlar agreenment pursuant to subdivision one of this
par agraph, the finance board of the city shall adopt guidelines for the
use of interest rate exchange or simlar agreenents which shall include,
but not be |limted to the foll ow ng:

(A) the conditions under which such contracts can be entered into;

(B) the nmethods by which such contracts are to be solicited and
procur ed;

(C the formand content such contracts shall take;

(D) the aspects of risk exposure associated with such contracts;

(E) standards and procedures for counterparty sel ection;

(F) standards for the procurenent of credit enhancenent, liquidity
facilities, or the setting aside of reserves in connection with such
contracts consistent with the limtations of section 168.00 of this
chapter;

(G provisions for collateralization or other requirenments for
securing the financial interest in such contracts;

(H the long-terminplications associated with entering into such



agreenents, such as costs of borrowi ng, historical trends, use of
capacity for variable rate bonds and rel ated credit enhancenents, and
any potential inpact on the future ability to call bonds, including
opportunities to refund rel ated debt obligations, and sim /| ar
consi der ati ons;

(I') the nmethods to be used to reflect such contracts in the city's
financial statenents;

(J) financial nonitoring and periodic assessnent of such contracts by
the city; and

(K) such other matters relating thereto as the finance board shal
deem necessary and proper.

(ii) The city shall issue a quarterly report to the director of the
budget, the chairs of the senate finance comttee and the assenbly ways
and neans conmittee, and the state conptroller, on or before the
fifteenth day of each nonth followi ng the end of each such quarter in
which it enters into or continues to be a party to a contract for
i nterest rate exchange or simlar agreenment, which shall list all such
contracts entered into pursuant to this section and shall include, but
not be limted to, the following informati on for each such contract, as
appl i cabl e:

(A) a description of the contract, including a sunmary of the terns
and conditions, rates, maturity, the estimted narket val ue of each
agreenent, and other provisions thereof and the nethod of procurenent;

(B) any anounts which were required to be paid and received, and any
anounts which actually were paid and recei ved t hereunder;

(C© any credit enhancenent, liquidity facility or reserves associ ated
therewith including an accounting of all costs and expenses i ncurred,
whet her or not in conjunction with the procurenent of credit enhancenent
or liquidity facilities;

(D) a description of each counterparty;

(E) an assessnent of the counterparty risk, termnation risk, and
ot her risks associated therewith; and

(F) such report shall include a copy of the guidelines required by
item (i) of this subdivision in the quarter after they are adopted or
subsequent |y nodifi ed.



8§ 55.00 Bearer and registered obligations. a. The agency prescribing
the ternms, formand contents of bonds shall provide for the issuance of
bonds in either or both of the follow ng forns:

1. Bonds payable to bearer with coupons attached for the paynent of
interest to bearer, and such bonds nay provide for their conversion into
bonds registered as to both principal and interest and not otherw se.

2. Bonds in registered form and such bonds nay provide for their
conversion into coupon bonds.

b. The agency prescribing the terns, formand contents of notes shal
provi de for the issuance of notes in either or both of the follow ng
forns:

1. Notes payable to bearer, with interest payable to bearer upon
presentation for notation of such paynent thereon if periodic paynent of
such interest is authorized, and such notes may provide for their
conversion into notes registered as to both principal and interest and
not ot herw se.

2. Notes in registered form and such notes nay provide for their
conversion into notes payable to bearer.

8§ 55.10. Endorsenents of principal paynments on bonds and notes. A bond
or note shall not provide for the notation of paynents of principal
thereon. Only one bond or note shall be set forth in a single instrunent
and such bond or note, when paid, shall be surrendered for cancell ation
or destruction in the manner provided in this chapter.

8 56.00 Agency selling and issuing obligations. a. The finance board
shall be vested with the powers and duties prescribed in sections 21.00,
57.00, 58.00, 59.00, 60.00, 62.00 and 63.00 of this chapter, and any
ot her powers or duties pertaining or incidental to the sale and issuance
of obligations. However, the finance board of any nunicipality, school



district or district corporation may, by resolution, delegate all or

part of such powers and duties to the chief fiscal officer or, in the
case of school districts, to the clerk of the school board, in which

event such chief fiscal officer or clerk of the school board, as the

case nmay be, shall exercise such powers and perform such duties until
the finance board shall, by resolution, elect to reassune the sane.

b. In such instances in which the chief fiscal officer or clerk of the
school board, as the case may be, exercises such powers and perforns
such duties, the sane shall be exercised or perforned subject to such
terms and conditions, not inconsistent with the provisions of this
chapter, as the finance board may prescribe.

c. In the case of river inprovenment or drainage districts established
by or under the supervision of the conservation departnent, the
provi sions of this chapter shall be foll owed, but the obligations
aut hori zed and prescribed by the finance board shall be sold and issued
by the state conptroller

8§ 57.00 Sale of bonds. a. Bonds shall be sold only at public sale and
i n accordance with the procedure set forth in this section and sections
58.00 and 59.00 of this title, except as otherw se provided in this
par agraph. Bonds may be sold at private sale to the United States
governnment or any agency or instrunentality thereof, the state of New
Yor k muni ci pal bond bank agency, to any sinking fund or pension fund of
the nmunicipality, school district or district corporation selling such
bonds, or, in the case of sales by the city of New York prior to July
first, two thousand twenty-seven, also to the nunicipal assistance
corporation for the city of New York or to any other purchaser with the
consent of the mayor and the conptroller of such city and approval of
the state conptroller, or, in the case of sales by the county of Nassau
prior to Decenber thirty-first, two thousand seven, also to the Nassau
county interimfinance authority with the approval of the state
conptroller, or, in the case of sales by the city of Buffalo prior to
June thirtieth, two thousand thirty-seven, also to the Buffal o fiscal
stability authority with the approval of the state conptroller, or, in



the case of bonds or other obligations of a nmunicipality issued for the
construction of any sewage treatnent works, sewage coll ecting system
stormwater collecting system water managenent facility, air pollution
control facility or solid waste disposal facility, also to the New York
state environnental facilities corporation, or, in the case of bonds or
ot her obligations of a school district or a city acting on behalf of a
city school district in a city having a population in excess of one
hundred twenty-five thousand but |ess than one mllion inhabitants
according to the latest federal census, issued to finance or refinance
the cost of school district capital facilities or school district
capital equi prment, as defined in section sixteen hundred seventy-six of
the public authorities law, also to the dormtory authority of the state
of New York. Bonds of a river inprovenent or drainage district
established by or under the supervision of the departnent of

envi ronnmental conservation nay be sold at private sale to the state of
New York as investnents for any funds of the state which by | aw nay be
i nvested, provided, however, that the rate of interest on any such bonds
so sold shall be approved by the water power and control comr ssion and
the state conptroller. Bonds may al so be sold at private sale as
provided in section 63.00 of this title. No bonds shall be sold on
option or on a deferred paynent plan, except that options to purchase,
effective for a period not exceedi ng one year, nay be given:

1. in any case to the state of New York nunici pal bond bank agency
Wi th respect to any bonds or bond anticipation notes; and

2. in the case of a nunicipality to the New York state environnental
facilities corporation with respect to bonds or other obligations issued
for the construction of any sewage treatnment works, sewage collecting
system stormwater collecting system water nanagenent facility, air
pol lution control facility or solid waste disposal facility, or, in the
case of bonds or other obligations of a school district or a city acting
on behalf of a city school district in a city having a population in
excess of one hundred twenty-five thousand but |ess than one mllion
i nhabitants according to the | atest federal census, issued to finance or
refinance the cost of school district capital facilities or school
district capital equipnment, as defined in section sixteen hundred



seventy-six of the public authorities law, also to the dormtory
authority of the state of New York. A loan conmtnent nay al so be
entered into by and between a nunicipality, and the state of New York
muni ci pal bond bank agency, by and between a school district or a city
acting on behalf of a city school district in a city having a popul ation
i n excess of one hundred twenty-five thousand but |ess than one million
i nhabitants according to the | atest federal census and the dormtory
authority of the state of New York, and by and between a nmunicipality
and the New York state environnental facilities corporation, such
commtment to be fulfilled by the purchase of the bonds or other
obligations referred to therein by such agency or such corporation, as
the case may be. As used in this paragraph, the term "sinking fund"
nmeans a fund required by law to be established and mai ntained for the
pur pose of anortizing indebtedness evidenced by sinking fund bonds

I ssued pursuant to the provisions of this chapter or issued by any
muni ci pality, school district or district corporation under any other

| aw.

b. Bonds shall be sold without Iimtation as to rate of interest and
for a sumnot |ess than the par value of, and the accrued interest on,
such obligations except as authorized by this chapter, and may al so be
sold by nunicipalities at private sale to the state of New York
muni ci pal bond bank agency and to the New York state environnental
facilities corporation, and in addition by the city of New York to the
muni ci pal assi stance corporation for the city of New York, and by the
county of Nassau to the Nassau county interimfinance authority, and by
the city of Buffalo to the Buffalo fiscal stability authority, at such
rate or rates of interest as may be agreed upon by and between the
i ssuing municipality and either of such agency or corporation, as the
case nmay be. When sold at public sale, the rate of interest shall be
determ ned in the manner provided in section 59.00 of this title.
However, the agency or corporation prescribing the terns, form and
contents of such bonds, subject to the foregoing provisions of this
paragraph, may fix a maximumrate of interest at which such bonds shal
be sol d.

c. Bonds for one or nore specific objects or purposes or classes of



obj ects or purposes, or a conbination thereof, nay be sold as a single
bond i ssue.

d. The state conptroller shall adopt a rule or order which he may
anmend fromtine to time:

1. Designating a financial newspaper or newspaper published and
circulated in the city of New York in which notices for the sale of
bonds may be publi shed;

2. Prescribing the procedure for the circularization of notices for
t he sal e of bonds;

3. Prescribing such other requirenents as he nay deem necessary
relating to the publication or circularization of notices for the sale
of bonds, in addition to but not inconsistent with the provisions of
this chapter

4. Prescribing such data and infornmati on as he nmay deem advi sable to
be contained in notices for the sale of bonds, in addition to but not
i nconsi stent with the provisions of this chapter; and

5. Prescribing the requirenents for the alternative and perm ssive
publication or circularization of notices for the sale of bonds of an
i ssue not exceeding five mllion dollars, as permtted in section 63.00
of this chapter

Such rule or order and the anmendnments thereof shall be filed in his
office and in such other offices as he may designate.

e. Notwithstanding the Iimtations set forth in paragraph b of this
section, a municipality, school district, or district corporation my
provide for the public sale of its bonds at a price of |ess than the
face value of such bonds at maturity; provided that no i ssue of bonds
shall be sold at a price such that the difference between the sale price
of such bonds, not including accrued interest, and the face val ue of
such bonds at maturity, shall exceed five percent of the face val ue of



such issue of bonds at maturity unless the nunicipality, school district
or district corporation issuing such bonds has determ ned to issue them
pursuant to a substantially |evel or declining annual debt service
schedul e or unless interest is contributed at |east annually to a
sinking fund in accordance with section two of article VIII of the
constitution and the procedures of section 22.10 of this article. The
cost of such original issue discount, together with other costs of the

i ssuance of obligations, shall be deened a part of the cost of the

obj ect or purpose for which such obligations are issued.

* f. To facilitate the marketing of any issue of bonds issued pursuant
to paragraph e of this section, such nunicipality, school district or
district corporation nmay, notwithstanding any limtations on private
sal es of bonds provided by law, and subject to rules pronul gated by the
state conptroller governing such sales: (A) arrange for the underwiting
of such bonds at private sale through negoti ated agreenent, conpensation
for such underwiting to be provided by negotiated fee or by sal e of
such bonds to an underwiter at a price of |ess than the sum of face
value at maturity of, and the accrued interest on, such obligations; or
(B) arrange for private sale of such bonds through negoti ated agreenent,
conpensati on for such sale to be provided by negoti ated arrangenent, if
required. The cost of such underwiting or private placenent shall be
deened a prelimnary cost for purposes of section 11.00 of this chapter.

* NB Repeal ed July 15, 2027

* § 57.10 CGuidelines for sale of bonds and notes on a negoti at ed
basis. The state conptroller shall promulgate rules in conformance with
the state admi ni strative procedure act governing the sale of bonds and
notes on a negotiated basis as authorized by sections 54.90 and 57. 00 of
this chapter. No bond or note sale on a negotiated basis shall be
conducted by a nmunicipality, school district or district corporation
Wi t hout prior approval of the state conptroller except as provided in
such rul es, which shall set forth the circunstances under which such
approval shall not be required. The state conptroller shall annually
deliver to the senate finance conmttee and the assenbly ways and neans
comrmittee a report listing all such sales conducted in the previous
year, including the name of the issuer and the anount of the issue for



each such sale. Such rules shall be reviewed at |east annually and
updat ed as nay be necessary.
* NB Repeal ed July 15, 2027

8§ 58.00 Notice of sale of bonds. * a. There shall be published, at
| east once, not less than five nor nore than thirty days before the date
fixed for the public sale of bonds, a notice of such public sale or a
sumary thereof in accordance with one of the follow ng nethods: (1) the
notice of sale shall be published in any financial newspaper published
and circulated in the city of New York which the state conptroller, in
the rule or order referred to in paragraph d of section 57.00 of this
chapter, shall designate for such publication; (2) the notice of sale
shall be circularized in such nanner as the state conptroller shal
prescribe in such rule or order and shall be published in any newspaper
or newspapers which the finance board of the nunicipality, school
district or district corporation may designate for such purpose; or (3)
(i) a summary of the notice of sale shall be published in both the
fi nanci al newspaper published and circulated in the city of New York
whi ch the state conptroller has designated in the rule or order referred
to in paragraph d of section 57.00 of this chapter, and (ii) any
newspaper or newspapers which the finance board of the nunicipality,
school district or district corporation nmay designate for such purpose.
A summary of the notice of sale shall at a mninmmcontain the nanme of
the issuer, the anount, date, and maturities of the bonds, the frequency
of interest paynents, the place where bids will be received, the
designation of the receiving device if the finance board of the issuing
muni ci pality, school district or district corporation has authorized or
required the receipt of bids in an electronic format, the tinme and date
for the opening of the bids, including circunmstances under which such
time and date may be changed in accordance with |aw, the nethod of award
and a procedure for pronptly obtaining the conplete notice of sale and
any prelimnary official statenent prepared in connection with the sale,
and such other information as the state conptroller may prescribe by
rul e or order.

* NB Effective until June 1, 2028

* a. There shall be published, at |east once, not |ess than five nor



nore than thirty days before the date fixed for the public sale of
bonds, a notice of such public sale or a summary thereof in accordance
with one of the follow ng nethods: (1) the notice of sale shall be
publ i shed in any financial newspaper published and circulated in the
city of New York which the state conptroller, in the rule or order
referred to in paragraph d of section 57.00 of this chapter, shal
designate for such publication; (2) the notice of sale shall be
circularized in such nmanner as the state conptroller shall prescribe in
such rule or order and shall be published in any newspaper or newspapers
whi ch the finance board of the nunicipality, school district or district
corporation nmay designate for such purpose; or (3) (i) a summary of the
notice of sale shall be published in both the financial newspaper
publ i shed and circulated in the city of New York which the state
conptroll er has designated in the rule or order referred to in paragraph
d of section 57.00 of this chapter, and (ii) any newspaper or newspapers
whi ch the finance board of the nunicipality, school district or district
or district corporation may designate for such purpose. A sunmmary of the
noti ce of sale shall at a mninumcontain the nanme of the issuer, the
anount, date, and maturities of the bonds, the frequency of interest
paynments, the place where bids will be received, the tine and date for
t he opening of the bids, including circunstances under which such tine
and date may be changed in accordance with | aw, the nethod of award and
a procedure for pronptly obtaining the conplete notice of sale and any
prelimnary official statenent prepared in connection with the sale, and
such other information as the state conptroller may prescribe by rule or
or der.

* NB Effective June 1, 2028

b. Such notice shall call for sealed bids for the purchase of such
bonds, and shall state:

* 1. The place where bids will be received and consi dered, and the
designation of the receiving device if the finance board of the issuing
muni ci pality, school district or district corporation has authorized or
required the receipt of bids in an electronic formt.

* NB Effective until June 1, 2028

* 1. The place where bids will be received and consi der ed.

* NB Effective June 1, 2028



2. (a) The time and date for the opening of bids, which shall be only
on weekdays, Saturdays and holidays excluded, between the hours of ten
o' clock ante neridian and four o' clock post neridian, eastern standard
time.

(b) Inlieu of the statenment of the tine and date for the opening of
bi ds requi red by subparagraph (a) of this subdivision, a statenent (i)
that the tinme and date for the opening of bids will be provided on not
| ess than twenty-four hours prior notice by neans of a suppl enent al
notice of sale and indicating the manner in which such suppl enent al
notice will be provided, or (ii) setting a tinme and date for the opening
of bids, stating that notice of a change in the tine or date for the
openi ng of bids nmay be provided not |ess than one hour prior to the tine
originally schedul ed for the opening of bids by neans of a suppl enental
notice of sale and indicating the manner in which such suppl enent al
notice will be provided. Where notice is given that the tinme or date of
a sale will be changed wi thout specifying the new tine or date, notice
of the newtinme or date of sale nust be provided by neans of a second
suppl emental notice of sale at |east one hour prior to the new tine for
t he openi ng of bids.

(c) A supplenental notice of sale shall refer to and be deened a part
of the notice of sale required by this section and shall not establish
or change the terns of the sale other than the tinme or date for the
openi ng of bids, the anmount of principal scheduled to be repaid in each
year, the right of redenption prior to nmaturity, and the face val ue at
maturity of the issue or any installnent thereof. The tinme set for the
opening of bids in the supplenental notice of sale shall not be |ess
than five nor nore than thirty days after publication of the notice of
sal e required pursuant to paragraph a of this section.

(d) The suppl enental notice of sale shall be provided by transmttal
over a definitive trade wire service of the municipal bond industry
whi ch, in general, makes available information regarding activity and
sal es of municipal bonds and is generally available to participants in
t he nmuni ci pal bond industry, or by publication in the financi al
newspaper published and circulated in the city of New York which the
state conptroller, in the rule or order referred to in paragraph d of
section 57.00 of this article, shall designate for such publication. In



addition, when the tine and date for the opening of bids is delayed by
nore than twenty-four hours, public notice of the tinme and date set for
t he opening of bids in the supplenental notice of sale shall be given to
the news nedia and shall be posted in one or nore designated public

| ocations within the issuing nunicipality, school district or district
corporation at |east twenty-four hours prior to the tine and date set
for the opening of bids; provided however, that such public notice shal
not be construed to require publication as a |l egal notice.

3. The maximumrate of interest, if any, fixed by or pursuant to
paragraph b of section 57.00 of this chapter.

c. Such notice shall al so include:

1. Astatenment that the rate or rates of interest to be bid shall be a
mul ti pl e of one-hundredth of one per centum per annumor a mnultiple of
one-ei ghth of one per centum per annum as the agency in charge of the
sale may determine and nay require or permt in such notice.

2. A statenent of the conditions of sale and the nethods of bidding
whi ch shall include the follow ng:

a. A statenent that one or nore than one rate of interest nmay be bid;
provi ded, however, that only one rate of interest nmay be bid for bonds
of the same maturity. Wiere nore than one rate of interest may be bid,
such notice shall specify the maxi num nunber of rates which nmay be bid.
Where the net interest cost nethod of calculating interest cost is used,
or where the notice so provides, the interest rate for each maturity
shall not be less than the interest rate for any prior maturity. Such
notice shall also state that such rate or any of such rates nmay not be
hi gher than the maxinumrate prescribed in such notice, if a maxi mum
rate has been prescribed. Notw thstanding the above, in inviting
proposal s for the sale of bonds in an anmobunt of twenty million dollars
or nore, a nmunicipality may advertise in such notice to sell, in series,
at a single bid price per bond. b. Wiere two or nore issues are offered
in the sane notice of sale, a statenent specifying whether each of the
i ssues so offered shall be sold separately as a single bond issue,



whet her some of the issues shall be conbined and sol d separately as one
or nore single bond issues, or whether the aggregate anount of bonds of
all of the issues shall be conmbined and sold as a single bond issue. c.
Where the finance board of a nunicipality, school district or district
corporation has determ ned to provide for substantially |evel or
declining annual debt service pursuant to paragraph d of section 21.00
of this article, a statenent specifying the dates of maturity for such
bonds and the dates for paynent of interest on such bonds, and setting
forth the annual principal installnments expected to provide for,
together with the interest thereon, substantially |evel or declining
annual debt service on such bonds. Such notice shall state that the
muni ci pality, school district or district corporation may, after
selecting the | ow bidder, adjust such installnents to the extent
necessary to neet the requirenents of substantially |evel or declining
debt servi ce.

3. Arequirenent that as a condition precedent to the consideration of
his or her bid, each bidder shall deposit with such official as the
agency in charge of the sale nmay designate, a certified or cashier's
check drawn upon an incorporated bank or trust conpany to the order of
the nmunicipality, school district or district corporation or such
official, for the anobunt specified in the notice, but in no event |ess
t han one-hal f of one per centum of the anmount of bonds to be bid
for. Such notice nay also provide that, in lieu of a certified or
cashier's check, bidders nmay furnish as security cash in such anount
remtted by wire transfer to an account specified in the notice or an
eligible surety bond or an eligible letter of credit, approved by such
official as to form sufficiency, and nmanner of execution. For purposes
of this section, "eligible surety bond" shall mean a bond executed by an
i nsurance conpany aut horized to do business in this state, the
clai ms-paying ability of which is rated in one of the three highest
rating categories by at |east one nationally recogni zed stati sti cal
rating organi zation; and "eligible letter of credit" shall nean an
irrevocable letter of credit issued in favor of the municipality, school
district or district corporation, for a termnot to exceed ninety days
by a bank, as that termis defined in section two of the banking | aw,
whose commerci al paper and ot her unsecured short-term debt obligations



(or, in the case of a bank which is the principal subsidiary of a
hol di ng conpany, whose hol di ng conpany's comerci al paper and ot her
unsecured short-term debt obligations) are rated in one of the three

hi ghest rating categories (based on the credit of such bank or hol di ng
conpany) by at |east one nationally recognized statistical rating
organi zation or by a bank that is in conpliance with applicable federal
m ni mum ri sk- based capital requirenents.

4. A statenent that there is reserved to the municipality, school
district or district corporation the right to reject all bids, and that
any bid not conplying with the terns of the notice will be rejected.

5. A statenent that the agency prescribing the ternms, form and
contents of such bonds has reserved to itself the power to call in and
redeem a portion of such bonds prior to their date of maturity pursuant
to section 53.00 of this chapter, if such agency has reserved to itself
such power. Such statement shall identify the portion of the bonds which
may be so redeened and shall describe the ternms and conditions under
whi ch such bonds nay be redeened.

6. A statenent indicating which of the nethods set forth in paragraph
a of section 59.00 of this chapter will be used in awardi ng such bonds.

7. Such further data and information as shall be prescribed by the
state conptroller in the rule or order referred to in paragraph d of
section 57.00 of this chapter.

d. It may be a condition of the sale of bonds that every bidder may be
required to accept a portion of the whole anmount of the bonds for which
he or she has bid, at the same rate for such portion as may be specified
in his or her bid for the full amount. If such condition is inposed, the
noti ce of sale shall so state and such notice also shall state that, in
addition, any bidder nay offer to purchase all or none of such bonds on
different terns.

e. The notice of sale may provide that the bidder to whomthe bonds
are to be awarded, at his or her option, may refuse to accept the bonds



if prior to the delivery of the bonds any incone tax |aw of the United
States of America shall provide that the interest on such bonds is
taxabl e, or shall be taxable at a future date, for federal incone tax

pur poses.
* f. For purposes of this section and section 59.00 of this chapter,
"seal ed bids" shall include bids submtted in an electronic format,

provi ded that the finance board of the issuing nmunicipality, school
district or district corporation, by resolution, has authorized the
recei pt of bids in such format. Subm ssion in electronic format nay be
required as the sole nethod for the subm ssion of bids. Bids subnitted
in an electronic format shall be transmtted by bidders to the receiving
devi ce designated by the issuing municipality, school district or
district corporation. Any nmethod used to receive electronic bids shal
conply with article three of the state technology | aw and any rul es and
regul ati ons pronul gated and gui del i nes devel oped thereunder and, at a
m nimum nust: (a) docunent the tinme and date of receipt of each bid
received electronically; (b) authenticate the identity of the sender;
(c) ensure the security of the information transmtted; and (d) ensure
the confidentiality of the bid until the tine and date established for
t he opening of bids. The tinmely subm ssion of an electronic bid in
conpliance with instructions provided for such subm ssion in the notice
of sale and any suppl enental notice of sale shall be the responsibility
sol ely of each bidder or prospective bidder. No issuing nunicipality,
school district or district corporation shall incur any liability from
del ays of or interruptions in the receiving device designated for the
subm ssi on and recei pt of el ectronic bids.

* NB Repeal ed June 1, 2028

* § 58.10 El ectronic open auction public bond sale pilot program a.
As used in this section:

1. "Municipality" neans a county, or a city or town with a popul ation
of one hundred thousand or nore that has issued at |east twenty-five
mllion dollars in bonds within at | east one of the preceding five
years.



2. "Nationally recogni zed el ectronic securities bidding service" neans
a bidding service that is approved by the superintendent pursuant to
subdivision b of this section.

3. "Open auction"” nmeans a bond sal e procedure that allows a bidder to
receive information with respect to the ranking of its bids prior to the
concl usi on of the bidding period in accordance with the nunicipality's
notice of such bond sale circulated in accordance with applicable
requi renents of this chapter

4. "Progrant neans the electronic open auction public bond sale pilot
program est abl i shed pursuant to this section.

5. "Superintendent” means the superintendent of financial services.

b. 1. There is hereby established an el ectronic open auction bond sal e
pi |l ot program authorizing nmunicipalities to conduct open auction public
bond sal es through any nationally recogni zed el ectronic securities
bi ddi ng servi ce approved by the superintendent. Nationally recognized
el ectronic securities bidding services desiring to operate an el ectronic
open auction shall apply to the superintendent for authorization to do
so by filing an application with the superintendent. The superi ntendent
shal | make avail able an application formthat provides the
superintendent with information regarding the technol ogy and security
practices maintained by the nationally recognized el ectronic securities
bi ddi ng service, the requirenents to be established for bidding by
bi dders, the nethods by which auction sales are conducted, the
experience of the nationally recognized el ectronic securities bidding
service in conducting el ectronic open auctions of bonds, and ot her
i nformati on the superintendent nay deemrel evant.

2. If the superintendent determ nes that the requirenents and
conditions of the open auction are in accordance with the provisions of
this chapter and the bidding service provides a secure, open and
conpetitive opportunity for qualified bidders to submt proposals, the
application shall be deemed approved.



3. The superintendent shall post information regarding the nationally
recogni zed el ectronic securities bidding services that have been
approved for use by municipalities on the departnment of financial
services website.

c. If the chief fiscal officer of the nmunicipality has authorized the
recei pt of bids in an electronic open auction format, such electronic
bi ds may be submitted in the form of open auctions conducted through a
nationally recogni zed el ectronic securities bidding service which entity
shall be deened to be the designated receiving device pursuant to
section 58.00 of this title. Notice of any bond sale shall provide for
t he manner in which the bidding period nay be extended and the basis for
determ nati on of the w nning bidder.

d. Notwi thstanding the provisions of subdivision one of section three
hundred five of the state technology law, if the notice of sale for the
open auction public bond contains a provision that bids will only be
accepted electronically in the manner provided in such notice of sale,
the nmunicipality shall not be required to accept non-electronic bids in
any form

e. The municipality's chief fiscal officer shall adm nister the
program and shall publish its policies and procedures for the
procurenent of nationally recognized electronic securities bidding
services on the nmunicipality's internet website. Such policies and
procedures shall include policies to prevent fraud. Except as nodified
by this section, the municipal programshall conply with this chapter
and all other applicable laws, rules and regulations related to the sale
of bonds.

f. The municipality's chief fiscal officer shall reviewthe electronic
open auction bidding process to ensure that the bond sal e was conpl et ed
in atinely fashion; the sale was conpleted without errors; and the
process was favorable as conpared to the method currently used by the
muni ci pality.

g. The municipality shall conduct eval uations of the program annually



with a summary eval uation at the end of the two year program The
muni cipality shall subnmt the evaluations to the superintendent, the
tenporary president of the senate and the speaker of the assenbly. Such
report shall include, but not be [imted to, any denonstrated evi dence
that sale of public bonds using electronic open auctions is conparable
to the cost of issuing public bonds through the current sealed bid
process, the fees associated with nationally recogni zed el ectronic
securities bidding services, whether the use of electronic open auctions
resulted in an increased nunber of bidders and whet her the process was
favorabl e as conpared to the nmethod currently used by the municipality.
* NB Repeal ed January 1, 2028

8§ 59.00 Bids opened publicly; anmendments; awards. * a. Al bids shal
be opened publicly at the time and place stated in the notice of sale,
and not before, and shall be publicly announced. Prior to the tinme fixed
for such public opening of bids, a sealed bid my be anended by a bi dder
by delivery to the official to whomthe seal ed bid was delivered of a
seal ed anendnent to such bid. No bid shall be anmended by a tel egraphic
or tel ephonic comuni cation, except that an electronic bid my be
anended in the sanme manner in which it was originally submtted. The
bonds shall be awarded to the bidder offering the | owest interest cost
to the nmunicipality, school district or district corporation, wthout
taking into consideration any adjustnment to be made in accordance with
subdi vi sion two of paragraph c of section 58.00 of this article, as
conputed in accordance with the net interest cost nethod or the
actuarial or true interest cost nethod.

* NB Effective until June 1, 2028

* a. All bids shall be opened publicly at the tine and place stated in
the notice of sale, and not before, and shall be publicly announced.
Prior to the tinme fixed for such public opening of bids, a sealed bid
may be amended by a bidder by delivery to the official to whomthe
seal ed bid was delivered of a sealed anmendnment to such bid. No bid shal
be anended by a tel egraphic or tel ephonic conmunication. The bonds shal
be awarded to the bidder offering the |owest interest cost to the
muni cipality, school district or district corporation, wthout taking
i nto consideration any adjustnent to be made in accordance with



subdi vi sion two of paragraph c of section 58.00 of this article, as
conputed in accordance with the net interest cost nethod or the
actuarial or true interest cost nethod.

* NB Effective June 1, 2028

b. If it is a condition of the sale of bonds that every bidder may be
required to accept a portion of the whole anmount of such bonds for which
he has bid, at the sanme rate for such portion as may be specified in his
bid for the full anobunt then any bidder may, in addition, offer to
purchase all or none of such bonds on different terns.

c. When the bidder to whomthe bonds are to be awarded has been
ascertained, the nmunicipality, school district or district corporation
shall pronmptly return all security to the persons furnishing the sane,
except the security furnished by such bidder. Such bidder shall be
pronptly notified of the award to himor her, and if he or she refuses
or neglects to pay either the agreed price for the bonds | ess the anount
of any certified check, cashier's check or cash furnished as security,
or the agreed price in full for the bonds if an eligible surety bond or
eligible letter of credit was furnished as security as provided in
subdi vi sion three of paragraph c of section 58.00 of this title, the
security furnished by himor her, in whatever form shall be forfeited
to and retained by or clained agai nst or drawn upon by, the
muni cipality, school district or district corporation as |iquidated
damages for such neglect or refusal. However, if the notice of sale
shall contain the statenent set forth in paragraph e of section 58. 00 of
this title and if prior to the delivery of the bonds any incone tax |aw
of the United States of Anerica shall provide that the interest on such
bonds is taxable, or shall be taxable at a future date, for federal
i ncone tax purposes, then, at the request of such bidder the security
acconpanyi ng his or her bid shall be returned to himor her and he or
she shall be relieved of his or her contractual obligations arising from
t he acceptance of his or her bid.

8§ 60.00 Sale of notes. a. Notes may be sold at either public or
private sale, but they shall not be sold on option or on a deferred



paynment plan, except as authorized by paragraph a of section 57.00 of
this chapter

b. Notes nay be sold without limtation as to rate of interest, and
for a sumnot |ess than the par value of, and the accrued interest on,
such obligations except as authorized by section 54.10 of this chapter,
and bond anticipation notes of municipalities miy be sold to the state
of New York nunicipal bond bank agency, and in addition by the city of
New York to the nmunicipal assistance corporation for the city of New
York, at such rate or rates of interest as nay be agreed upon by and
bet ween the issuer and either of such agenci es.

c. Capital notes for one or nore specific objects or purposes or
cl asses of objects or purposes, or a conbination thereof, nay be sold as
a single capital note issue. Bond anticipation notes for one or nore
specific objects or purposes or classes of objects or purposes, or a
conbi nati on thereof, nay be sold as a single bond anticipation note
i ssue.

d. If notes are sold at public sale the agency in charge of the sale
may specify the procedure therefor or such agency may adopt as nuch of
t he procedure prescribed for the sale of bonds in sections 57.00 to
59. 00, inclusive, of this chapter, as such agency may desire. In al
such sal es, however, the agency shall conply with the provisions of
paragraph e of this section. Nothing herein contained shall be construed
to prevent the sale of notes at public auction.

e. The state conptroller shall adopt a rule or order, which he nay
anend fromtinme to tine, prescribing a procedure for the circularization
of notices for the public sale of notes and which shall also prescribe
such data and informati on as he nay deem advi sable to be contained in
such notices. Such rule or order and the amendnents thereto shall be
filed in his office and in such other offices as he nay designate.

8 60.10. Sale of obligations to certain banks and trust conpanies
aut hori zed. a. The agency selling notes of a nunicipality, school



district or district corporation may sell such notes at private sale to
a bank or trust conmpany of which an officer or enployee of the
muni ci pality, school district or district corporation has an interest
which is otherw se prohibited by the provisions of article eighteen of
the general nunicipal law, without limtation as to rate of interest,
provi ded that at | east two other banks are unwilling or unable to
purchase the notes at a rate of interest equal to or |ess than that at
whi ch the bank in which the officer or enployee has an interest proposes
to purchase such notes. Disclosure of any such actual or prospective
sale shall be nade as provided in section eight hundred three of the
general nunicipal |aw. Were any such rel ationship exists, however, no
such sal es shall be authorized in the event that:

1. During the current fiscal year of the municipality, school district
or district corporation the bank or trust conmpany has purchased, or by
virtue of the sale would purchase, at private sales fromthe
muni ci pality, school district or district corporation, notes of such
i ssuer, the aggregate principal anount of which is or would exceed, one
hundred t housand dol |l ars; or

2. The bank or trust conpany then is, or by virtue of the sale would
becone, the holder of notes of the nunicipality, school district or
district corporation, purchased at private sale from such issuer, the
aggregate principal anount of which is, or would exceed, one hundred
t housand dol | ars.

The foregoing limtations of this paragraph a shall not be applicable
to notes renewed at private sale where such notes were originally sold
at public sale, pursuant to the requirenents of former section 60.20 of
this chapter, and are renewed by the original buyer thereof at the sanme
or lower rate of interest.

b. The agency selling bonds of a nunicipality, school district, or
district corporation may, subject to the limtations of section 63.00 of
this chapter, sell such bonds at private sale to a bank or trust conpany
of which an officer or enployee of the nmunicipality, school district or
district corporation has an interest which is otherw se prohibited by



the provisions of article eighteen of the general nunicipal |aw.

Di scl osure of any such actual or prospective sale shall be nmade as
provided in section eight hundred three of the general nunicipal |aw.
Where any such rel ationship exists, however, no such sales shall be
authorized in the event that the bank or trust conpany then is, or by
virtue of the sale would becone, the hol der of bonds of the
muni ci pality, school district or district corporation, purchased at
private sale from such issuer, the aggregate principal anmount of which
is, or woul d exceed one hundred thousand dol | ars.

c. Any officer of a municipality, school district or district
corporation who wilfully participates in authorizing the sale of, or in
selling, obligations of the nmunicipality, school district or district
corporation in violation of the foregoing provisions of this section
shall be guilty of a m sdeneanor

8§ 61.00 Execution of obligations. a. Al obligations, including
i nterimbonds, shall be executed in the nane of the municipality, school
district or district corporation by the chief fiscal officer unless the
fi nance board shall, by resolution, designate a different officer or
officers to execute such obligations. Such execution nay be by
facsimle signature, in which event the finance board shall provide for
aut henti cati on of such obligation by the nanual countersignature of a
fiscal agent or of a designated official of the nmunicipality, school
district or district corporation. Such obligations shall have the seal
or a facsimle seal of the municipality, school district or district
corporation inpressed or inprinted thereon. Such obligations may be
attested by the facsimle or manual signature of the clerk of such
muni ci pality, school district or district corporation or such other
official thereof as may be designhated by the finance board. Coupons
attached to a bond shall be authenticated by the facsimle or manual
signature of the chief fiscal officer unless the finance board shall, by
resol ution, provide that such coupons shall be authenticated by the
facsimle or manual signature of a different officer.

b. Cbligations executed in the manner set forth above by the officials



designated and referred to above shall be valid and bi ndi ng obligations
when duly delivered, notwithstanding the fact that before the delivery
t hereof the persons executing the sanme shall have ceased to be officials
or other officials my have been designated to perform such functions.

8§ 62.00 Interimbonds. The agency selling and issuing the bonds of a
muni ci pality, school district or district corporation may issue interim
bonds pending the printing or engraving and delivery of bonds in
definitive form Such interimbonds shall be of substantially the sane
formand tenor as the definitive bonds, except that they shall also
provi de that they are exchangeable for the definitive bonds when such
bonds are ready for delivery, and if such definitive bonds are coupon
bonds, the interimbonds need not have coupons attached but may provide
for the paynment of interest upon their presentation for notation of such
paynment thereon. Such interimbonds may be issued in such denom nations
as the purchaser may request, which nay be one denom nation equal to the
princi pal anount of the bond issue.

§ 62.10 Statutory installnent bonds. a. Notw thstanding any ot her
provi sions of this chapter, if the principal anount for an object or
pur pose, or objects or purposes, or class or classes thereof, to be
fi nanced by the issuance of bonds does not exceed five mllion dollars
in the aggregate, a single bond, to be known as a statutory install nment
bond, may be issued for the full principal anount, if the issue is to be
sold at private sale. Any such bond shall provide for the paynent of
both the principal and interest upon presentation of the bond for
not ati on of such paynents thereon, except that such a statutory
i nstal l nent bond nmay be issued and sold to the United States of America
or any agency thereof in any anpbunt and that such principal and interest
shal | be payabl e wi thout such presentation.

b. A statutory installnent bond, in bearer, if authorized by federal
|l aw, or registered form shall be in terns, formand contents,
substantially as foll ows:

Statutory United States of Anerica $ (Here insert ful



I nst al | nent State of New York anmount of bond
Bond County of I ssue)
(Here insert name of the issuer)
(Here insert type of bond and year, such as "H ghway Machinery Seri al
Bond--1976")

The (Here insert nane of the issuer), in the County of , a
(Here insert whether a nunicipality, school district, fire district or
other district corporation) of the State of New York, hereby
acknow edges itself indebted and for value received promses to pay to

(Here insert "bearer" or the nanme of registered owner if the bond is
issued in registered fornm the principal sum of

Dollars ($__ ) (in (____ ) equal annual installnents of
Dollars ($__ ) onthe day of __ in the years 20__ _ , to
20 __, inclusive)

or
(in ( ) annual installments (Here state the anounts, the annual

princi pal paynent date, and the years in which the principal paynents
will be made. No annual installment shall be nore than fifty per centum
in excess of the smallest prior installnment unless the finance board has
determ ned to provide for substantially |evel or declining annual debt
service, in which case the aggregate anount of debt service payable in
any year shall not exceed the | owest aggregate anmount of debt service
payabl e in any prior year by nore than five percent))

and to pay interest on the unpaid bal ance of such principal sumat the
rate of per centum(___ % per annum sem-annually on the

days of and in each year fromthe date of this

bond wuntil it matures. Interest will not be paid on any install nment of
principal, or of interest, after the due date thereof. Both the
install ments of principal of and the interest on this bond will be paid
to the (Here insert "bearer"” or "registered owner"” if the bond is issued
in registered form of this bond in lawful noney of the United States*
only upon presentation of this bond for notation of any such paynent
t hereon* (omt | anguage encl osed within asterisks when the bond is sold
to the United States of America or an agency thereof) at the office of

(Here insert place or places of paynent)



This bond is a statutory installnent bond, the principal sum of which
cannot exceed Five MIlion Dollars ($5,000,000) unless it is issued and
sold to the United States of Anerica or any agency thereof, and is
i ssued pursuant to section 62.10 of the Local Finance Law and pursuant
to a bond resolution entitled "(Here insert title)", duly adopted by the
(Here insert name of the finance board) of such (Here insert nanme of the
i ssuer) onthe day of __, 20 __. This bond nmay not be
converted into a coupon bond.

The faith and credit of such (Here insert name of the issuer) are
hereby irrevocably pl edged for the punctual paynent of the installnents
of principal of and the interest on this bond according to its terns.

It is hereby certified and recited that all conditions, acts and
things required by the Constitution and statutes of the State of New
York to exist, to have happened and to have been performed precedent to
and in the issuance of this bond, exist, have happened and have been
performed, and that this bond, together with all other indebtedness of
such (Here insert name of the issuer) is within every debt and ot her
limt prescribed by the Constitution and | aws of such State.

In Wtness Wereof, the (Here insert nane of the issuer) has caused
this bond to be signed by its (Here insert title of officer) and its
(Here insert title of officer), and its corporate seal to be hereunto
affixed and attested by its (Here insert title of attesting officer) and
to be dated as of the day of , 20

(Nanme of nunicipality, school
district, fire district or
(Corporate Seal) ot her district corporation)
By: (Signature and title of officer)
and (Signature and title of officer)
Attest:
(Signature and title of attesting officer)
* PRI NCl PAL PAYMENTS
Anmpount Dat e Recei ved Recei ved by
$ , 20




(Signature of person
recei vi ng paynent)
s , 20
(continue as necessary)
| NTEREST PAYMENTS
Anmpount Interest to Recei ved by

$ , 20

(Signature of person
recei vi ng paynent)
$ , 20

(continue as necessary)

The notations of principal and interest paynents nmay be made on the
face of the bond, on the reverse side, or on a sheet attached thereto*
(omt | anguage enclosed within asterisks when the bond is sold to the
United States of Anerica or an agency thereof).

* ¢. Notwithstanding any provision of |law contained in this chapter to
the contrary, statutory installnment bonds, in substantially the form
provided in this section, nmay be issued and sold to the New York state
environnmental facilities corporation in a principal anmobunt not to exceed
twenty mllion dollars and such bonds shall provide for either a fixed
rate or, if such bonds provide for serial maturities, at a set rate, for
each maturity, which rate is fixed on the date of issuance of such
bonds.

* NB Repeal ed Septenber 30, 2029

8§ 63.00 Bond issues of certain anpbunts. a. \Wen sold at public sale,
bonds of an issue not exceeding five mllion dollars, whether of a
single issue or sold as a single issue pursuant to paragraph c of
section 57.00 of this chapter, having a maxi rum maturity of not nore
than five years nmeasured fromthe date of the bonds, need not be sold in
accordance with the requirenents of section 58.00 of this chapter for
publication of the notice of sale but may be sold upon such publication
or circularization of such notice as shall be prescribed by the state
conptroller in the rule or order referred to in paragraph d of section
57.00 of this chapter.



b. Bonds of an issue not exceeding five mllion dollars, whether of a
single issue or sold as a single issue pursuant to paragraph c of
section 57.00 of this chapter, may be sold at private sale w thout
limtation as to rate of interest, provided, however, that the total
anount of bonds which may be sold at private sale in any fiscal year of
the nunicipality, school district or district corporation shall not
exceed five mllion dollars, and provided further that if such bonds
have a maximum maturity of nore than ten years neasured fromthe date of
t he bonds, the issuer shall furnish the purchaser a witten opinion,
signed by any person regularly admtted to practice as an attorney and
counselor in the courts of record of this state, that such bonds have
been duly authorized and issued in accordance with the constitution and
laws of this state and are valid and legally binding obligations of the
i ssuer. Such | egal opinion shall be furnished at the expense of the
i ssuer and a duplicate original thereof shall be filed with the officer
of the issuer who is required to keep a record of such bonds pursuant to
section 163.00 of this chapter.

c. The bonds of any issue which nay be sold pursuant to the provisions
of this section need not have coupons attached in accordance with the
requi renents of paragraph a of section 55.00 of this chapter but may
provi de for the payment of interest upon their presentation for notation
of such paynent thereon. Such bonds, if issued wthout coupons, shall,
nevert hel ess, be considered and treated as coupon bonds for the purposes
of sections 71.00, 72.00 and 75.00 of this chapter, except that upon the
reconver si on of such a bond which has been converted into a registered
bond, a new bond may be issued in substantially the same formand tenor
as originally issued, or with coupons, as the hol der may request.

8§ 63.10. Cancellation of obligations. Wen obligations are paid,
not wi t hst andi ng the provisions of any other general, special or |ocal
|l aw or of article forty-six of the education law relating to public
records, they shall be cancelled or destroyed in such manner as the
state conptroller shall prescribe by a rule or order to be filed in his
office and in such other offices as he may designate.



TITLE 5. LOCAL OBLI GATI ONS: REQ STRATI ON, CONVERSI ON AND
RECONVERSI ON THERECF
Section 70.00 Fiscal agent.
71. 00 Conversion of coupon bonds into regi stered bonds.
72. 00 Reconversion of coupon bonds whi ch have been converted
into regi stered bonds.
73. 00 Conversion and reconversion of registered bonds.
74. 00 Conversion and reconversion of notes.
75. 00 Registration of obligations.

8§ 70.00 Fiscal agent. a. The term"fiscal agent" as used in this
title shall nean

1. In counties, the chief fiscal officer thereof, unless the finance
board shall designate a different officer

2. Incities, the chief fiscal officer thereof.

3. Intowns and villages, the clerk thereof.

4. In school districts and district corporations, the clerk or
secretary or such other officer thereof as the finance board shal
designate, except that in a river inprovenent or drainage district
established by or under the supervision of the departnent of
conservation the state conptroller shall act as fiscal agent. However, a
fi nance board on behalf of any nunicipality, school district or district
corporation, or in the case of the city of New York the chief fiscal
of ficer thereof, may contract fromtine to tine, with any bank or banks
or trust conpany or trust conpanies |ocated and authorized to do
business in this state for the purpose of having such bank or trust
conpany act, in connection with all its obligations, or any specific
i ssue or issues of its obligations, or any specific type or types of its
obligations, as the fiscal agent for such municipality, school district
or district corporation, including the maintenance of an office for the



regi stration, conversion, reconversion and transfer of bonds and notes,
the preparation and substitution of new bonds and notes, and for the
paynment of the principal thereof, redenption premum if any, interest
thereon, and for related services, and for the paynent by such
muni ci pality, school district or district corporation of a reasonable
conpensation to any such bank or trust conpany for the services to be
performed by it pursuant to such contract. Any such bank or trust
conpany shall be responsible to the nunicipality, school district or
district corporation for the faithful and safe conduct of the services
to be perfornmed by it as such fiscal agent, or services related thereto;
for the fidelity and integrity of the officers and agents of such bank
or trust conpany performng the duties of a fiscal agent, or services
related thereto; and for all |oss or danmage which nmay result from any
failure of such officers or agents to discharge their duties and for any
i mproper or incorrect discharge of those duties; and shall save the
muni ci pality, school district or district corporation free and harni ess
fromany and all |oss or damage occasioned by or incurred in the
performance of such services. Such contracts may be termi nated by the
fi nance board of the municipality, school district or district
corporation, or in the case of the city of New York the chief fiscal

of ficer thereof, at any tine.

b. The fiscal agent, if not already under bond, shall execute a bond
in such form in such sumand with such sureties as the finance board,
or in the case of the city of New York the chief fiscal officer thereof,
shal |l direct and approve, and such approval shall be indicated upon the
bond. Such bond shall then be filed in the office of the clerk of the
county in which the municipality, school district or district
corporation is located. If the municipality, school district or district
corporation is located in nore than one county, a duplicate original of
such bond, approved by the finance board, or in the case of the city of
New York the chief fiscal officer thereof, shall be filed in the office
of the clerk of each county in which the nunicipality, school district
or district corporation is |ocated, except that in a city containing
nore than one county such bond shall be filed only in the office of the
city clerk. The expense of such bond shall be a charge upon the
muni ci pality, school district or district corporation. The provisions of



t hi s paragraph shall not apply to a bank or trust conpany whi ch has been
designated as fiscal agent of a nunicipality, school district or
district corporation pursuant to the provisions of paragraph a of this
section, unless the finance board of such municipality, school district
or district corporation, or in the case of the city of New York the
chief fiscal officer thereof, shall by resolution determ ne that such
bank or trust conpany shall be required to furnish a bond for the
faithful performance of its duties as fiscal agent.

c. No municipality, school district or district corporation, or any
fiscal agent thereof, shall charge, inpose, collect, or receive fromthe
hol der of any obligation issued pursuant to this chapter, or issued
pursuant to laws in effect prior to the effective date of this chapter
any fee or consideration for any services required to be perforned by a
fiscal agent pursuant to the provisions of this chapter. However, the
hol der of an obligation shall bear the expense of preparing new bonds or
coupons which he shall request to be issued pursuant to the provisions
of title five of this article, also the actual and necessary expenses
for the mailing, shipping or the insuring of obligations incurred in
connection with the rendition of services perfornmed by a fiscal agent at
his request. At |east annually every fiscal agent shall render to and
file with the finance board of the nmunicipality, school district or
district corporation, or in the case of the city of New York the chief
fiscal officer thereof, for which he or it acts a statenment of al
noneys received and di sbursed by such agent for the expenses nentioned
in this paragraph. Notw t hstanding the foregoing provisions of this
paragraph, if the finance board of a nmunicipality, school district or
district corporation, or in the case of the city of New York the chi ef
fiscal officer thereof, shall determne that it would be to the
fi nanci al advantage of the municipality, school district or district
corporation not to inmpose and collect such nailing, shipping or
i nsurance charges, it nay adopt a resolution directing its fiscal agent
not to inmpose and collect any or all of such charges.

d. Notwi thstanding any other provisions of |aw, the conptroller of the
city of New York may prescribe rules and regul ations for the
regi stration, conversion, reconversion and transfer of the bonds and



notes of the city of New York, including the preparation and
substitution of new bonds, for the paynent of the principal thereof,
redenption premum if any, and interest thereon, and for other

aut hori zed services to be perforned by such fiscal agent.

e. Any bank or trust conpany acting as the fiscal agent of a
muni ci pality, school district or district corporation may bid for,
purchase, acquire, hold, sell or dispose of obligations of the
muni ci pality, school district or district corporation for which it acts
as such agent, and may enter into other service contracts with the
muni ci pality, school district or district corporation. No bank or trust
conpany acting as such fiscal agent shall print, engrave, or otherw se
prepare, new bonds or coupons required in connection with the conversion
and reconversion of bonds as provided in title five of this article, if
such bank or trust conpany acts as fiscal agent in such conversion or
reconver si on.

§ 71.00 Conversion of coupon bonds into registered bonds. a. If a
coupon bond so provides, the hol der thereof may present such bond to the
regi stration agent with a witten request for its conversion into a
regi stered bond. The registration agent shall thereupon cut off and
destroy the coupons and endorse a certificate of such conversion upon
t he bond.

b. The certificate of conversion shall contain a statenent, properly
dated, of the anmount and val ue of such coupons, and that the interest,
at the rate and on the dates stated in the bond and as was provi ded by
t he coupons, as well as the principal, is to be paid to the registered
hol der, his |legal representatives, successors or transferees, at the
pl ace or places stated in the bond and as was stated in the coupons,
unl ess such place or places shall be changed with the witten consent of
t he hol der.

c. Wien the coupons have been cut off and destroyed, and a certificate
of conversion has been properly endorsed upon the bond, such bond shal
then be registered as provided in section 75.00 of this chapter.



8§ 72.00 Reconversion of coupon bonds which have been converted into
regi stered bonds. a. If a coupon bond issued prior or subsequent to the
effective date of this chapter has been converted into a registered
bond, the registered holder, or his |legal representatives, successors,
or transferees, nmay request the registration agent to notify himof the
charge for reconverting such bond into a coupon bond. The request shal
descri be the bond and state whether coupons for the unmatured interest
or a new bond with coupons for the unmatured interest is desired. The
regi stration agent shall thereupon ascertain and notify the person
maki ng such request of the expense of preparing such new bond or
coupons, and ot her actual and necessary expenses which will be incurred
for mailing, shipping or the insuring of such obligations. The hol der,
or his legal representatives, successors, or transferees, nmay then
present such bond with a witten request for its reconversion, which
request shall be duly acknow edged or proved, or in the alternative, the
signature of the person making such request shall be certified as to its
genui neness by an officer of a bank or trust conpany | ocated and
authorized to do business in this state, and shall at the sanme tine pay
t he sai d expenses for such reconversion, to the registration agent.

Not wi t hst andi ng the foregoi ng provisions of this paragraph, coupon bonds
of an issue originally sold to the state of New York munici pal bond bank
agency nmay provide that such bonds may be reconverted fromtinme to tine
Wi t hout charge or subject to such limted charge as may be provi ded

t herei n.

b. The registration agent shall thereupon cause the coupons, or the
new bond with coupons, as the case nay be, to be prepared. They shall be
of substantially the sane formand tenor as those originally issued,
except that the new bond if issued shall be signed by the appropriate
persons in office at the tinme of such reconversion and shall bear the
date of the original bond and the coupons shall bear the facsinmle
signature of the appropriate person in office at the time of such
reconversion. There shall be endorsed on such new bond the foll ow ng
statenent, "This bond has been reconverted and rei ssued on the day
of ,19 . " If a new bond is issued, the original bond shall be



destroyed, and the registration agent shall make an appropriate entry in
hi s books of such destruction and reconversion. |If a new bond is not

i ssued, the registration agent shall attach the coupons to the original
bond and shall register the bond in his books as payable to bearer, and
shall endorse a certificate of such registration upon the bond.

c. Any bond so reconverted nay again and fromtinme to tine be
converted into a regi stered bond and reconverted into a coupon bond in
the manner provided in this section and section 71.00 of this chapter.

§ 73.00 Conversion and reconversion of registered bonds. a. A bond
issue in registered form if it so provides, shall be converted into a
coupon bond at the request of the registered holder, or his |egal
representatives, successors or transferees, in the same nmanner as is
provided in section 72.00 of this chapter for the reconversion of a
coupon bond whi ch has been converted into a registered bond, except that
only a new bond with coupons shall be issued. Such new coupon bond shal
be payabl e according to the terns of the original bond. A bond
heret of ore or hereafter issued in registered form which does not
provide that it may be converted into a coupon bond, shall be converted
into a coupon bond at the request of the registered holder or his |egal
representatives, successors or transferees, provided the issue of which
such bond is a part was sold at public sale and the notice of such sale
provi ded for the issuance of bonds in bearer formw th coupons with the
right of conversion into registered form and provided the finance board
of the issuer shall adopt a resolution authorizing such conversion and
prescribing the formof the bond and the coupons for unnmatured interest.
Such bond, in such event, shall be converted in the same manner as is
provided in section 72.00 of this chapter for the reconversion of a
coupon bond whi ch has been converted into a registered bond, except that
only a new bond with coupons shall be issued and such new coupon bond
shal | be payable according to the ternms of the original bond.

b. A registered bond which has been so converted may be reconverted
into a registered bond in the same nanner as is provided in section
71.00 of this chapter for the conversion of a coupon bond into a



regi stered bond.

c. Such bond may again and fromtine to tinme be converted into a
coupon bond and reconverted into a registered bond in the nanner
provided in this section.

8§ 74.00 Conversion and reconversion of notes. a. A note payable to
bearer, if it so provides, shall be converted into a regi stered note at
the request of the holder. The registration agent shall register such
note in his books in the nane of the holder and endorse a certificate of
such regi stration upon the note. In |ike manner, at the witten request
of the registered holder of the note so converted, or his |egal
representatives, successors, or transferees, the registration agent
shal |l reconvert such note into a note payable to bearer by registering
such note in his books as payable to bearer and endorsing a certificate
of such registration upon the note. Such request shall be duly
acknow edged or proved, or in the alternative the signature thereto
shall be certified as to its genui neness by an officer of a bank or
trust conpany | ocated and authorized to do business in this state. Such
note may again and fromtine to tinme be converted into a registered note
and reconverted into a note payable to bearer in the manner provided in
t hi s paragraph.

b. A note issued in registered form if it so provides, shall be
converted into a note payable to bearer at the witten request of the
regi stered holder, or his | egal representatives, successors, or
transferees. Such request shall be duly acknow edged or proved, or in
the alternative the signature thereto shall be certified as to its
genui neness by an officer of a bank or trust conpany | ocated and
authorized to do business in this state. The regi stration agent shal
regi ster such note in his books as payable to bearer, and shall endorse
a certificate of such registration upon the note. In |ike nanner, at the
request of the holder of a note so converted, the registration agent
shall reconvert such note into a registered note by registering such
note in his books in the nanme of the hol der and endorsing a certificate
of such registration upon the note. Such note may again and fromtine to



time be converted into a note payable to bearer and reconverted into a
regi stered note in the manner provided in this paragraph.

8§ 75.00 Registration of obligations. a. A coupon bond which has been
converted into registered formin the manner provided in section 71.00
of this chapter and, at the request of the owner, a bond issued in
registered formor a note issued in registered formor which provides
that it nmay be registered, shall be registered in the name of the owner
or a nomnee, as to both principal and interest and not otherw se, in
sui t abl e books kept for such purpose in the office of the fiscal agent,
and a certificate of such registration shall be endorsed upon the bond
or note by such fiscal agent.

b. A bond or note which has been so registered shall be transferable
upon presentation to the fiscal agent with a witten transfer of title
of the registered owner. Such transfer shall be dated, and signed by
such regi stered owner, or his |legal representatives. Such transfer shal
be duly acknow edged or proved, or in the alternative the signature
thereto shall be certified as to its genui neness by an officer of a bank
or trust conpany |ocated and authorized to do business in this state.
The nane of the transferee shall be entered in the books kept by the
fiscal agent and a certificate of such registration shall be endorsed
upon the bond or note so transferred, in the same manner as the ori ginal
regi stration. However, instead of transferring obligations as provided
above in this paragraph, a municipality, school district or district
corporation nmay issue new registered obligations in place of the old in
accordance with regul ations prescribed by the state conptroller by a
rule or order to be filed in his office and such other office as he may
desi gnat e.

c. No interest shall be paid on a bond or note issued in registered
formuntil the nane of the payee has been inserted therein and such bond
or note has been registered as provided in paragraph a of this section.

d. The principal of, redenption premum if any, and interest on a
bond or note which has been registered shall be payable only to the



regi stered owner, his |egal representatives, successors or transferees.

e. As an alternative to the procedures for transfer of registration
otherwi se set forth in this section, the finance board of a
muni ci pality, school district or district corporation, or, in the case
of the city of New York, the chief fiscal officer thereof, may provide
for the transfer of registration of obligations by book entry on the
records of the fiscal agent or other entity designated for such purpose
and may enter into such contractual arrangenents as may be necessary to
acconpl i sh such purposes. In the event a book entry nethod of transfer
is used, principal of, redenption premium if any, and interest on the
obligations shall be payable to the regi stered owner shown in book
entry, his legal representatives, successors or transferees.

TITLE 6. LOCAL OBLI GATI ONS: ESTOPPEL FROM CONTESTI NG
VALI DI TY THEREOF
Section 80.00 Bond resolution, or note resolution or certificate, may

contai n estoppel clause.

81. 00 Bond resolution, or note resolution or certificate,
cont ai ni ng estoppel clause; publication and noti ce.

82.00 Twenty day period of limtation.

83.00 Contesting of validity of obligations; substanti al
conpl i ance.

84.00 Effect of recital of validity in obligations.

§ 80.00 Bond resolution, or note resolution or certificate, may
contain estoppel clause. The resolution of a finance board authori zi ng
t he i ssuance of bonds or notes, or the certificate of a chief fiscal
of ficer authorizing the issuance of notes, may, in the discretion of the
fi nance board or such chief fiscal officer, as the case nay be, contain
a statenment that the validity of such bonds or notes or any bond
anticipation notes issued in anticipation of the sale of such bonds may
be contested only if:

1. Such obligations are authorized for an object or purpose for which



the nunicipality, school district or district corporation is not
aut hori zed to expend noney, or

2. The provisions of |aw which should be conplied with at the date of
t he publication of such resolution or sutmary thereof, or certificate,
as the case nay be, are not substantially conplied with, and an acti on,
suit or proceeding contesting such validity, is comenced within twenty
days after the date of such publication, or

3. Such obligations are authorized in violation of the provisions of
t he constitution.

8§ 81.00 Bond resolution, or note resolution or certificate, containing
estoppel clause; publication and notice. a. If a resolution of a finance
board aut horizing the issuance of bonds or notes or the certificate of a
chief fiscal officer authorizing the issuance of notes contains the
statenent referred to in section 80.00 of this chapter, such resol ution
after adoption, or a sunmary of such resolution, or such certificate
after its execution and filing, shall be published in full by the clerk
of the municipality, school district or district corporation or such
ot her official or person as the finance board or such fiscal officer nmay
designate, together with a notice in substantially the follow ng form

"The resolution (or the resolution a summary of which is) (or
certificate) published herewith has been adopted (or authorized) on
t he day of , 19 , and the validity of the obligations authorized
by such resolution (or certificate) may be hereafter contested only if
such obligations were authorized for an object or purpose for which the
(Here insert name of nmunicipality, school district or district
corporation) is not authorized to expend noney or if the provisions of
| aw whi ch shoul d have been conplied with as of the date of publication
of this notice were not substantially conplied with, and an action, suit
or proceedi ng contesting such validity is commenced within twenty days
after the date of publication of this notice, or such obligations were
authorized in violation of the provisions of the constitution.

(Cerk or other official or person designated by the finance board or



chief fiscal officer)"

If a summary of such resolution is published as provided in this
section, such summary shall list the class or classes of objects or
pur poses for which the obligations to be authorized by such resol ution
are to be issued together with the period or periods of probable
usef ul ness and the anount of obligations to be issued for each such
cl ass of objects or purposes, and in addition, such summary shall state
an office of the municipality, school district or district corporation
where the resolution sumari zed thereby shall be available for public
i nspection. Such resolution shall be kept available for public
i nspection at such office during normal business hours for twenty days
foll owing the publication of such summary as provided in this title.

b. However, if such resolution is subject to a mandatory or perm ssive
referendum or is submtted to a referendum by the finance board on its
own notion, such resolution or summary thereof shall not be published
together with such notice until it shall have been approved at such a
referendumor, in the case of a resolution subject to a perm ssive
referendum until the period of tinme shall have el apsed for the
submi ssion and filing of a petition for a perm ssive referendum and a
valid petition shall not have been submitted and filed, and such notice
shall state that such resol ution has been approved at such a referendum
or, in the case of a resolution subject to a perm ssive referendum that
the period of time has el apsed for the submi ssion and filing of a
petition for a perm ssive referendumand a valid petition has not been
submtted and filed, as the case may be.

c. If any bond resolution or capital note resolution does not contain
a determnation of the period of probable useful ness of the specific
obj ect or purpose or class of objects or purposes for which such
resol ution aut horizes the issuance of obligations, there shall be
publ i shed, together with such resolution or sunmmary thereof and notice,
the certificate of the appropriate body or official containing such
det erm nation

d. Such publication as shall be required by this section shall be in



the official newspaper or newspapers of the nunicipality, school

district or district corporation or if there be no such newspaper or
newspapers, then in such newspaper or newspapers having a general
circulation in the nmunicipality, school district or district corporation
as the finance board shall designate.

§ 82.00 Twenty day period of limtation. After the publication of a
resol ution, summary of such resolution or certificate together with such
a notice, the validity of the obligations authorized thereby may be
contested only if:

1. Such obligations were authorized for an object or purpose for which
the nunicipality, school district or district corporation is not
aut hori zed to expend noney, or

2. The provisions of |aw which should have been conplied with at the
date of the publication of such resolution, sumary of such resol ution
or certificate were not substantially conplied with, and an action, suit
or proceedi ng contesting such validity is commenced within twenty days
after such publication, or

3. Such obligations were authorized in violation of the provisions of
t he constitution.

§ 83.00 Contesting of validity of obligations; substantial conpliance.
a. If an action, suit or proceeding contesting the validity of the
obl i gati ons authorized by such resolution or certificate is cormmenced
within twenty days fromthe date of publication of such resol ution,
summary of such resolution or certificate together with such notice, the
court in which such action, suit or proceeding is comrenced shal
determ ne whether or not such obligations were authorized for an object
or purpose for which the nunicipality, school district or district
corporation is authorized to expend noney or the provisions of |aw which
shoul d have been conplied with were substantially conplied with.



b. The court nay deternmine that the provisions of |aw which should
have been conplied with were substantially conplied with if:

1. They authorized the aggregate anmount of obligations authorized by
such resolution or certificate.

2. Such resolution was adopted by the required vote of the finance
board or such certificate was duly nade by such chief fiscal officer

3. Such resolution or the proposition for the expenditure of noney for
t he obj ect or purpose for which such resolution authorizes the issuance
of obligations, as the case may be, was adopted at the el ection or
neeting, if any, to which it was subm tted.

c. Such determ nation may be arrived at notw t hstandi ng any
irregularity or failure to observe a technicality in:

1. The form of such proposition, resolution or certificate.

2. The notice of the election or neeting to which such proposition or
resolution was submtted or of the neeting at which the finance board
adopt ed such resol ution

3. The time or manner of the service or publication of such notice.

4. The conduct of the election, neeting or neetings at which such
proposition or resolution was adopted.

5. The subm ssion of such proposition nore than once within one year
or other shorter period than authorized by | aw

6. Like matters in such proceedings.

8§ 84.00 Effect of recital of validity in obligations. [If the

obligations issued pursuant to a resolution or certificate published in
the manner provided in this title contain a recital in substantially the



formprescribed in section 52.00 of this chapter, such recital shal

bind the nunicipality, school district or district corporation issuing
such obligations, and twenty days after such resolution or certificate
shal | have been published and after such obligations have been purchased
in good faith and for fair value by any person, the validity of such

obl i gations shall not be questioned by such municipality, school

district or district corporation or any taxpayer thereof in any court.

TITLE 6-A
LOCAL OBLI GATI ONS: FI NANCI AL EMERGENCY;
CONDI TI ON PRECEDENT TO CLAI M5;
STAY OF CLAI M5; REPAYMENT PLAN FOR MUNI Cl PALI TY;
TERM NATI ON OF STAY
Section 85.00 Limtation of provisions; enmergency period.
85.10 Notice of claim
85. 20 Demand for paynent.
85.30 Petition of municipality; tenporary stay of clains.
85. 40 Repaynent plan for nunicipality; court approval;
continuation of stay.
85.50 Term nation of stay.
85. 60 Modification of plan.
85.70 Notice to creditors.
85.80 Authority for municipality or energency financial control
board to file petition under federal statute.
85.90 Judicial review

§ 85.00 Limtation of provisions; enmergency period. No provisions of
this title, other than section 85.80, shall be applicable to the city of
New York. The provisions of this title shall be applicable (a) only to
a nmunicipality , other than the city of New York, with respect to which
the legislature has declared that a state of financial energency exists,
and (b) only during such energency period as nay be specified by the
| egi slature for any nunicipality, other than the city of New York,
provi ded, however, that the provisions of section 85.80 of this title
shall apply to any nunicipality, including the city of New York, at any



time. As used in this title, the term"enmergency financial control

board" shall nean any such board established by state | aw for the
municipality, and the term "covered organi zati on" shall mean any such
organi zation as defined in the act declaring that a state of financi al
energency exists for such nmunicipality. Nothing contained in this title
shall be construed to limt or stay any energency financial control
board from doi ng any act or commenci ng or continuing any action or
speci al proceedi ng agai nst or involving the nmunicipality or any covered
or gani zati on.

§ 85.10 Notice of claim No act shall be done or action or special
proceedi ng shall be prosecuted or maintained seeking to apply or enforce
agai nst the nunicipality or any covered organi zation, or their funds,
property, receivables or revenues, any order, judgnent, lien, set-off or
counterclaimrelating to any contract, debt or obligation, direct or
indirect, of the municipality, including but not limted to any bond,
note or other evidence of indebtedness, or seeking the assessnent, |evy
or collection of taxes by or for the nmunicipality or the application of
any funds, property, receivables or revenues of the nunicipality or any
covered organi zation, unless: (a) paynent by the nunicipality or covered
organi zation in connection with such contract, debt or obligation is due
or overdue; and (b) a demand for paynent shall have been made and served
upon the nunicipality, in conpliance with section 85.20 of this title,
and thirty days shall have el apsed since the service of such demand; and
(c) any conplaint, petition or other noving paper seeking any relief as
af oresaid shall contain an allegation that at |least thirty days have
el apsed since the service of such denmand and that adjustnent or paynent
has been negl ected or refused.

8§ 85.20 Denmand for paynent. a. In any case where a denand for paynent
is required as a condition precedent to the doing of any act or the
comencenent of any action or special proceeding pursuant to section
85.10 of this title, the demand shall conply with the provisions of this
secti on.



b. The denmand shall be in witing, sworn to by or on behalf of the
claimant, and shall set forth: (1) the nanme and post-office address of
each claimant, and of his attorney, if any; (2) the contract, debt or
obligation involved; (3) the nature and basis of the claim (4) the tine
when the claimarose; (5) the itens of damage clained to have been
sustai ned so far as then practicable; and (6) the nature of the act
proposed to be done or of the action or special proceeding proposed to
be comrenced by the clainant.

c. The demand shall be served on the nunicipality agai nst whomthe
claimis made by delivering a copy thereof, in duplicate, personally, or
by registered mail, to the person, officer, agent, clerk or enployee,
designated by |aw as a person to whoma sumons in an action in the
suprene court issued against such nunicipality nmay be delivered.

d. Anytine after the date of service of the demand for paynent and at
or before the trial of an action or the hearing upon a speci al
proceedi ng to which the provisions of this section are applicable, a
m stake, omi ssion, irregularity or defect nade in good faith in the
dermand required to be served by this section, not pertaining to the
manner or tinme of service thereof, nay be corrected, supplied or
di sregarded, as the case nmay be, in the discretion of the court,
provided it shall appear that the other party was not prejudiced
t hereby. Application for such relief, if nade before trial or hearing,
shall be by notion, on affidavits; if nade before the action or special
proceedi ng i s comrenced, shall be by notion, on the petition of the
clai mant, or someone on his behalf. Failure to serve nore than one copy
may be corrected by such notion.

§ 85.30 Petition of nmunicipality; tenporary stay of clainms. A
voluntary petition nay be filed pursuant to this section by any
municipality or, in the event a nunicipality refuses to file such
petition after request by its energency financial control board, or
fails to do so within five days thereafter, the board nay file a
petition pursuant to this section on behalf of the nunicipality. The
petition shall be filed in the suprenme court in a county in which the



municipality is located. The petition shall state: (a) that the
municipality is unable to pay its debts or obligations as they mature;
(b) that the municipality or its energency financial control board
intends to file with the court a repaynent plan in conpliance with the
requi renents of section 85.40 of this title; (c) the nature of the debts
and obligations of the nunicipality which may be affected by the plan
and the approxi mate anount thereof; and (d) the identities and addresses
of creditors who may be affected by the plan or, in lieu thereof, the
reason such identification is inpracticable and a listing of creditors
in a manner that is practicable in the circunstances. A petition filed
pursuant to this section shall operate to prohibit the doing of any act,
and to stay the commencenent or continuation of any action or speci al
proceeding in any court in any jurisdiction, seeking to apply or enforce
agai nst the nunicipality or any covered organi zation, or their funds,
property, receivables or revenues, any order, judgnent, lien, set-off or
counterclaimrelating to any contract, debt or obligation, direct or
indirect, of the municipality, including but not limted to any bond,
note or other evidence of indebtedness, or seeking the assessnent, |evy
or collection of taxes by or for the nmunicipality or the application of
any funds, property, receivables or revenues of the nunicipality or any
covered organi zation, for a period of ninety days; provided, however,
that: (i) the stay nay be vacated prior thereto if, upon notion of any
creditor affected thereby, the court finds, after a hearing, that the
petition was not filed in good faith; (ii) if a repaynent plan for the
municipality is filed within ninety days fromthe filing of the
petition, or within such additional period of tine as the court may find
after a hearing is required to pernmit the preparation and filing of such
a plan, the court shall extend the stay for such additional period of
time as is required to permit the court to enter an order pursuant to
section 85.40 of this title; (iii) any applicable statute of limtations
shall be tolled during the period of any stay or extension thereof
pursuant to this title; and (iv) during the period of any stay or
extension thereof pursuant to this title, the nmunicipality my expend
noneys to mai ntain and provide such services and for such purposes as
are determ ned to be necessary by its energency financial control board.



8§ 85.40 Repaynent plan for nunicipality; court approval; continuation
of stay. Upon the filing of a petition pursuant to section 85.30 of
this title, a repaynent plan may be filed by the municipality or, in the
event the nunicipality refuses to file such a plan after request by its
energency financial control board or, after such request, fails to file
a plan within forty-five days fromthe filing of a petition pursuant to
section 85.30 of this title, the board may file a repaynent plan
pursuant to this section on behalf of the nunicipality. Upon the filing
of such a plan, the court shall enter an order approving the plan and
extending any stay then in effect pursuant to section 85.30 of this
title as against all creditors of the municipality for such additional
period of tinme as is required to carry out fully all of the ternms and
provi sions of the plan with respect to those creditors who accept the
plan or any benefits thereunder, if the court finds, after a hearing,
that: (a) the repaynent plan provides for the eventual satisfaction of
all debts and obligations of the municipality affected thereby; (b)
that, giving due regard to the financial condition of the municipality
and to the necessity for the nmunicipality to expend noneys for services
and purposes determ ned to be necessary as provided in section 85.30 of
thit title, the repaynent plan provides as pronpt paynent to al
creditors affected thereby, on a fair and equitable basis, as is
practicable in the circunstances; (c) that the repaynment plan preserves
any applicable priorities anong creditors or classes of creditors; and
(d) that the repaynent plan was approved by the municipality's energency
financial control board. In the event that the court is unable to nake
the aforesaid findings as to the repaynent plan, it shall enter an order
di sapprovi ng the plan and vacating the stay then in effect, which order
shal | becone effective within ten days fromthe entry thereof unless,
prior thereto, an amended repaynent plan is filed with the court. Upon
the filing of the first such anended plan, the court shall extend and,
inits discretion, upon the filing of any further anended plans it may
extend the stay then in effect for such additional period of tine as is
required to permt the court to enter an order containing findings
pursuant to this section with respect to the anended pl an.

8§ 85.50 Term nation of stay. Any order extending a stay pursuant to



section 85.40 of this title my be vacated or nodified if, upon notion
of any creditor affected thereby, the court finds, after a hearing: (a)
that the nmunicipality has failed to conply with a material provision of
the repaynent plan; or (b) that, due to a material change in

ci rcunst ances, the repaynent plan no |onger conplies with the

requi renents of section 85.40 of this title. Upon the occurrence of the
final act necessary to carry out fully all of the terns and provisions
of the repaynent plan with respect to those creditors who accept the
plan or any benefits thereunder, the court, after a hearing, upon notion
of any creditor or of the nmunicipality or its energency financi al

control board, shall enter an order vacating any stay then in effect and
per manent |y enjoining any creditors who accepted the plan or any
benefits thereunder from comrenci ng or continuing any action or speci al
proceedi ng or doing any other act within the scope of section 85.30 of
this title relating to any contract, debt or obligation included in the
pl an.

8§ 85.60 Modification of plan. At any time prior to the entry of an
order approving or disapproving a repaynent plan pursuant to section
85.40 of this title, the nunicipality, with the approval of its
fi nanci al energency control board, or any such board with or w thout the
approval of the municipality, may file nodifications thereof, subject to
the power of the court to enter an order prohibiting the filing of a
further nodification if it finds, after a hearing, that such
nodi fication or any prior nodification or the repaynent plan was not
filed in good faith. At any tine subsequent to the entry of an order
approving a repaynent plan, any such nodifications may only be filed by
| eave of the court, after a hearing. Upon the filing at any tine of any
nodi fication of a repaynent plan, the court shall hold a hearing
pursuant to section 85.40 of this title and shall enter an order
continuing or extendi ng such stay as may then be in effect pursuant to
section 85.30 or 85.40 of this title for such additional period of tine
as nmay be required to permt the court to enter an order pursuant to
section 85.40 of this title with respect to the nodified plan.



8§ 85.70 Notice to creditors. Upon the filing of a petition pursuant
to section 85.30 of this title, or of a repaynent plan or anendnent or
nodi fication thereof pursuant to section 85.40 or 85.60 of this title,
or upon the application for, or the entry of, any order extendi ng,
vacating or nodifying a stay pursuant to this title, pronpt and
appropriate notice thereof and of any hearing in connection therewith
shall be given, at the expense of the municipality, to all creditors of
the nunicipality affected thereby in such formand manner, including by
mai |l or publication or both, as the court may find to be practicable and
appropriate in the circunstances. Notice of any other event or
proceedi ng shall be given as the court may direct, to such persons, in
such form and nmanner and with such provision for the paynent of the
expenses thereof as the court may find to be practicable and appropriate
in the circunstances.

§ 85.80 Authority for municipality or energency financial control
board to file petition under federal statute. A nunicipality or its
energency financial control board in addition to, or in lieu of, filing
a petition under this title, or the city of New York or the New York
state financial control board, may file any petition with any United
States district court or court of bankruptcy under any provision of the
|l aws of the United States, now or hereafter in effect, for the
conposition or adjustnent of municipal indebtedness. Nothing contained
inthis title shall be construed to limt the authorization granted by
this section. However, no municipality shall file any petition
authorized by this section for so long as its |ocal ARRA bonds, as
defined in section twenty-four hundred thirty-two of the public
authorities |aw, purchased by the state of New York nunicipal bond bank
agency and secured by its pledge of tax revenues pursuant to the
authority of section twenty-four hundred thirty-six-b of the public
authorities | aw renmai n out st andi ng.

8§ 85.90 Judicial review If any repayment plan or amendnent or
nodi fication thereof proposed pursuant to this title is disapproved, or
if any stay is vacated or nodified or an extension thereof is denied, or



if any other order pursuant to this title is entered by the court which
is adverse to the nunicipality or its financial enmergency control board,
the nunicipality or its financial energency control board shall have a
di rect appeal as of right to the appellate division in the judicial
departnment in which the court is |located and, thereafter, if necessary,
to the court of appeals of this state, and such appeal shall have
preference over all causes in all courts. Service upon the adverse party
of a notice of appeal shall stay the effect of the judgnment or order
appeal ed from and shall stay all actions, special proceedings or other
acts within the scope of section 85.30 of this title, pending the
heari ng and determ nation of the appeals.

TITLE 7
REFUNDI NG OF BONDS AND CAPI TAL NOTES
Section 90. 00 Refundi ng of bonds.

90. 10 Advance refundi ng of certain bonds.

91. 00 Refundi ng of capital notes.

92. 00 Refundi ng of bond anticipation notes issued by a school

district prior to annexation or consolidation.
93. 00 Refundi ng of urban renewal notes.

8 90. 00 Refunding of bonds. a. 1. A nmunicipality, school district or
district corporation nay issue serial bonds to refund bonds issued on or
after January first, nineteen hundred thirty-nine, other than bonds
i ssued to redeem notes, certificates or other evidences of indebtedness
i ssued prior to January first, nineteen hundred thirty-nine, in
antici pation of such bonds. The |ast installnment of such refunding bonds
i ssued to refund bonds issued pursuant to the social services |aw, or
the former social welfare law, or the fornmer public welfare law, for the
pur pose of safety net assistance, as defined in such | aws, shall mature
within ten years after the date of issue of the bonds to be refunded. In
all other cases the last installnent of such refundi ng bonds shal
mature not |ater than the expiration of the nmaxi mum period of probable
useful ness permtted by law at the tine of the issuance of the bonds to
be refunded or the refunding bonds for the object or purpose for which



t he bonds to be refunded were issued. Such period shall be conputed from
the date of issuance of the bonds to be refunded or fromthe date of

i ssuance of the first bond anticipation note issued in anticipation of
such bonds, whichever date is the earlier.

2. Notwi thstandi ng the provisions of subdivision one of this
par agr aph, bonds issued by a school district prior to Decenber first two
t housand one, or prior to thirty days after the effective date of this
subdi vi si on, whichever is later, for the purpose of financing facilities
which were eligible for building aid pursuant to section thirty-six
hundred two of the education |law, and for which the aid apportionments
payable in two thousand two--two thousand three and/or two thousand
three--two thousand four school years for approved expenditures for debt
service are subsequently reduced as a result of the application of
assunmed anortization to unpaid principal outstanding as of July first,
two thousand two, may be refunded and the refunding bonds may be sold at
either public or private sale in accordance with the provisions of
section 90.10 of this title; provided, however, the school district need
not conply with: (i) subparagraph (a) of subdivision two of paragraph b
of section 90.10 of this title; and (ii) if the bonds to be refunded are
to be redeened or paid on the sane date as the refunding bonds are
i ssued, the school district need not conply with the provisions of
section 90.10 of this title relating to the escrow of the proceeds of
the sal e of the refundi ng bonds.

3. Refundi ng bonds shall not be issued to refund bonds issued to
fi nance an object or purpose which, at the tine of the issuance of such
bonds, had a period of probable useful ness of five years or |ess.

4. |If a budgetary appropriation has been nade for the paynent of the
princi pal on bonds, such maturity shall not be included in a refunding

bond i ssue.

b. The maturities and anmount of such refundi ng bonds shall be so
arranged that the conbi ned amount of:

1. The bonds of the original issue, and



2. Refundi ng bonds previously issued to refund bonds of the original
i ssue, if any,
to be redeened by an appropriation other than fromthe proceeds of
ref undi ng bonds during the year of refunding and the conbi ned anount of:

1. The bonds of the original issue,

2. Such refundi ng bonds, and

3. Refundi ng bonds previously issued to refund bonds of the original
i ssue, if any,
to be redeened by an appropriation other than fromthe proceeds of
ref undi ng bonds in each succeedi ng year thereafter is not nore than
fifty per centumin excess of the conmbi ned amount of:

1. The bonds of the original issue,

2. Such refundi ng bonds, and

3. Refundi ng bonds previously issued to refund bonds of the original
i ssue, if any,
redeened or to be redeened during any preceding year by an appropriation
ot her than fromthe proceeds of refunding bonds.

b-1. Refundi ng bonds need not conply with paragraph b of this section
provi ded that no annual installnent of each separate series of refunding
bonds shall be nore than fifty per centumin excess of the small est
prior installnent or the finance board of the nunicipality, school
district or district corporation issuing the bonds shall have determ ned
to use a substantially I evel or declining annual debt service schedul e
for the refundi ng bonds. The anount of annual installnments of the
ref undi ng bonds may be determ ned without reference to the stated
maturities of the bonds to be refunded.

c. 1. Bonds issued on or after January first, nineteen hundred
thirty-nine, shall not be refunded within five years after the date of



original issue. This restriction shall not apply to bonds issued by the
city of New York, bonds issued by the county of Nassau for the objects
or purposes described in subdivision thirty-three-a of paragraph a of
section 11.00 of this chapter or to bonds issued to refund:

(i) Bonds issued, or

(ii) Bonds issued to redeem notes, certificates or other evidences of
tenporary indebtedness issued prior to January first, nineteen hundred
thirty-nine.

* 2. Notwithstanding the provisions of subdivision one of this
par agr aph and subdi vi sion three of paragraph a of this section, bonds
may be refunded and the refundi ng bonds nay be sold at either public or
private sale where the present value of the refunding bonds is | ess than
the present value of the bonds to be refunded conputed in accordance
Wi t h subparagraph (a) of subdivision two of paragraph b of section 90.10
of this title and where the issuer conplies with all other requirenents
of such section; provided, however, that if such bonds are being sold to
the New York state environnental facilities corporation in connection
with a hardship state revolving fund financing at a rate equal to zero
percent, conpliance wi th subparagraph (a) of subdivision two of
paragraph b of section 90.10 of this title shall not be required;
provi ded further, however, that if the bonds to be refunded are to be
redeened or paid on the sane date as the refunding bonds are issued, the
i ssuer need not conply with the provisions of section 90.10 of this
title relating to the escrow of the proceeds of the sale of the
ref undi ng bonds.

* NB Effective until Septenber 30, 2029

* 2. Notwithstanding the provisions of subdivision one of this
par agr aph and subdi vi sion three of paragraph a of this section, bonds
may be refunded and the refundi ng bonds nay be sold at either public or
private sale where the present val ue of the refunding bonds is | ess than
the present value of the bonds to be refunded conputed in accordance
Wi t h subparagraph (a) of subdivision two of paragraph b of section 90.10
of this title and where the issuer conplies with all other requirenents
of such section; provided, however, that if the bonds to be refunded are
to be redeened or paid on the sane date as the refunding bonds are
i ssued, the issuer need not conply with the provisions of section 90.10
of this title relating to the escrow of the proceeds of the sale of the



ref undi ng bonds.
* NB Ef fective Septenber 30, 2029

d. Wth the approval of and on terns and conditions prescribed by the
state conptroller, a nunicipality, school district or district
corporation nay issue bonds to refund:

1. Bonds i ssued,

2. Bonds issued to redeem notes, certificates or other evidences of
tenporary i ndebt edness issued, or

3. Bonds issued to refund bonds issued
prior to January first, nineteen hundred thirty-nine, but in no event
shal | such refunding bonds nature |ater than twenty years after the date
t hereof. The provisions of section 21.00 of this chapter shall not apply
to this paragraph.

e. The issuance of refunding bonds shall be authorized by a "refunding
bond resolution”. The title of such resolution shall state that the
bonds to be authorized thereby are "refundi ng bonds".

f. Such a resolution shall contain, in substance, the follow ng
provi si ons:

1. The anmount of refunding bonds to be issued.

2. A description and the date of the bonds to be refunded.

3. If the bonds to be refunded are bonds which were issued on or after
January first, nineteen hundred thirty-nine, other than bonds issued to
redeem notes, certificates or other evidences of tenporary indebtedness
i ssued prior to January first, nineteen hundred thirty-nine, in
antici pation of such bonds, a statenent of the naxi mum period of
probabl e useful ness, at the time of the issuance of the bonds to be
refunded, of the object or purpose for which such bonds were issued.



4. A statenent of the proposed maturities of such refundi ng bonds.

g. The provisions of this chapter relating to the authorization, form
and contents, sale, execution and issuance of bonds other than refunding
bonds, shall apply to the authorization, formand contents, sale,
execution and issuance of refundi ng bonds, except that:

1. The provisions of section 107.00 of this chapter shall not apply to
t he i ssuance of refundi ng bonds.

2. The authorization of the issuance of refundi ng bonds shall not be
subject to a mandatory or perm ssive referendum

3. Qutstandi ng bonds nay, pursuant to a power to recall and redeem or
with the consent of the holders thereof, be exchanged for refunding
bonds (i) if the refunding bonds are to bear interest at a rate equal to
or |ower than that borne by the bonds to be refunded or (ii) if, in the
case of the city of New York prior to July first, two thousand
twenty-seven, the annual paynent required for principal and interest on
the refunding bond is |l ess than the annual paynent required for
principal and interest on the bond to be refunded, in each case such
annual paynents to be determ ned by dividing the total principal and
i nterest paynents due over the remaining life of the bond by the nunber
of years to maturity of the bond or (iii) if the bonds to be refunded
were issued by the city of New York after June thirtieth, nineteen
hundred seventy-eight and prior to July first, two thousand twenty-seven
and contain covenants referring to the exi stence of the New York state
financial control board for the city of New York or any other covenants
relating to matters other than the pronpt paynent of principal and
i nterest on the obligations when due and the refunding bond omts or
nodi fi es any such covenant.

4. Al refunding bonds shall contain a recital that they are issued
pursuant to this chapter, which recital shall be conclusive evidence of

their validity and of the regularity of their issuance.

h. The authority herein granted to authorize the issuance of refunding



bonds shall in no way be affected by the invalidity of or any
irregularity in any proceedi ngs authorizing the issuance of the bonds to
be refunded, except that refundi ng bonds shall not be issued to refund
bonds adjudged invalid by the final judgnent of a court of conpetent
jurisdiction.

i. 1. Refunding bonds issued subsequent to January first, nineteen
hundred thirty-nine to refund:

(a) Bonds issued, or

(b) Bonds issued to redeem notes, certificates or other evidences of
tenporary i ndebtedness issued
prior to January first, nineteen hundred thirty-nine, may be refunded by
t he i ssuance of refunding bonds, but such refunding bonds shall mature
not later than twenty years fromthe date of the original refunding
bonds. Such refundi ng bonds shall be issued only with the approval of
and on terns and conditions prescribed by the state conptroller.

2. Al other refunding bonds issued on or after January first,
ni net een hundred thirty-nine, shall not be refunded.

j. Bond anticipation notes shall not be issued in anticipation of the
sal e of refundi ng bonds.

k. The premium if any, resulting fromthe public sale of refunding
bonds may be expended for (1) the paynment of the costs of the issuance
of such refundi ng bonds, including, but not limted to, |egal fees,
printing or engraving and publication of notices, and (2) the paynent of
the principal of and interest on such refundi ng bonds.

8§ 90. 10 Advance refunding of certain bonds. a. As used in this
section:

1. The term"escrow contract” shall nmean a contract entered into by
and between a nunicipality, school district or district corporation and
a bank or trust conmpany pursuant to paragraph i of this section.



2. The term "escrow hol der” shall nean the bank or trust conpany
desi gnated as such pursuant to an escrow contract.

3. The term"refunding financial plan" shall nean the financial plan
for a refunding as set forth in the refunding bond resolution relating
t her et o.

4. The term "refundi ng bonds" shall mean refundi ng bonds authori zed
pursuant to this section.

5. The term "refundi ng bond resol ution"” shall nmean a resol ution
aut hori zing the issuance of refundi ng bonds adopted pursuant to
paragraph e of this section.

b. 1. A municipality, school district or district corporation nay
i ssue serial bonds to refund all or any portion of an issue of
out standi ng serial bonds issued on or after January first, nineteen
hundred seventy, and, in addition, a nmunicipality or school district my
i ssue serial bonds or serial bonds to refund all or any portion of an
i ssue of outstandi ng sinking fund bonds or sinking fund bonds issued on
or after Decenber fifteenth, nineteen hundred eighty-one and may issue
si nking fund bonds to refund all or any portion of an issue of
out standi ng serial bonds or sinking fund bonds, in the manner and
subject to the limtations and conditions set forth in this section. The
princi pal anount of refunding bonds shall not exceed an anpunt
sufficient to pay the sumof (a) the principal anmount of the bonds to be
refunded, which is outstanding as of the date of issue of the refunding
bonds, (b) the aggregate anount of unnmatured interest payable on the
bonds to be refunded to and including either the date or dates such
bonds mature or, if such bonds are to be called for redenption prior to
their maturities, the date or dates set for such redenption in
accordance with the refunding financial plan, (c) redenption prem uns,
i f any, payable on the bonds to be refunded as of such redenption date
or dates, and (d) costs and expenses incidental to the issuance of the
ref undi ng bonds, including the devel opnent of the refunding financial
pl an, and of executing and performng the terms and conditions of the
escrow contract and all fees and charges of the escrow holder. In the



event a nunicipality or school district issues bonds to refund sinking
fund bonds, and such refunding has the effect of permtting the

muni cipality or school district to withdraw assets froma sinking fund
est abl i shed for such refunded bonds, then such assets shall be used to
pay principal and interest on either such refunded bonds or other bonds
of such nmunicipality or school district.

2. * (a) Refunding bonds shall be issued only in the event that the
present value of the total payments of both principal and interest to
becone due on the refundi ng bonds, and deducting any accrued interest or
prem umreceived by the issuer and not used to pay the principal of or
interest on the bonds to be refunded or costs of issuance of the
ref undi ng bonds, excluding all such principal and interest paynents to
be made fromincome received as a result of the investnment of the
proceeds fromthe sale of the refunding bonds, shall be less than the
present value of the principal and interest paynments to becone due at
their stated maturities on the principal anmount of bonds to be refunded
whi ch are outstanding as of the date of the issue of the refunding bonds
after deducting therefromall costs and expenses incidental to the
i ssuance of the refundi ng bonds, including the devel opnent of the
refundi ng financial plan, and of executing and performng the ternms and
conditions of the escrow contract and all fees and charges of the escrow
hol der, but only to the extent such costs and expenses are not paid from
t he proceeds of the refundi ng bonds. The present val ue of debt service
payments pursuant to the foregoing provisions of this subdivision shal
be conputed by discounting the principal and interest paynents on both
t he refundi ng bonds and the bonds to be refunded fromthe respective
maturities thereof to the date of issue of the refunding bonds at a rate
equal to the effective interest cost of the refunding bonds. The
effective interest cost of the refunding bonds shall be that rate which
is arrived at by doubling the sem -annual interest rate (conpounded
sem -annual | y) necessary to discount the debt service paynents on the
refundi ng bonds fromthe maturity dates thereof to the date of issue of
t he refundi ng bonds and to the bona fide initial public offering price
i ncluding esti mted accrued interest, or, if there is no public
offering, to the price bid including estimted accrued interest. In the
case of the city of New York, notw thstandi ng any ot her provision of |aw



to the contrary, for purposes of calculating the present val ue of debt
service and cal cul ati ng savings in connection with the issuance of
refundi ng bonds, (i) the effective interest rate and debt service
payabl e on variable rate bonds in connection with which, and to the
extent that, the city of New York has entered into an interest rate
exchange or simlar agreenent pursuant to which such city nakes paynents
based on a fixed rate and receives paynents based on a variable rate
that shall be found by the finance board of such city to be equival ent
over time to the variable rate paid on the related vari able rate bonds,
shal |l be cal cul ated assum ng that the rate of interest on such variable
rate bonds is the fixed rate payable by such city on such interest rate
exchange or simlar agreenent for the schedul ed termof such agreenent;
(ii) the effective interest rate and debt service on variable rate bonds
in connection with which, and to the extent that, the city of New York
has not entered into such an interest rate exchange or simlar agreenent
shal | be cal cul ated assumi ng that interest on such variable interest
rate bonds is payable at a rate or rates as shall be found by the
fi nance board of such city; (iii) the effective interest rate and debt
service on any bonds subject to optional or mandatory tender shall be
cal cul ated assum ng that such bonds are remarketed follow ng any such
tender at a rate or rates as shall be found by the finance board of the
city of New York; and (iv) otherwi se, the effective interest rate and
debt service on any bonds shall be calculated at a rate or rates
determ ned by the finance board of the city of New York. Notw thstanding
any other provision of lawto the contrary, in the case of the city of
New York, for calculating the present value of debt service and
cal cul ating savings in connection with the issuance of refundi ng bonds,
the refunding of variable rate debt instruments with new variable rate
debt instrunments shall be excluded from any such requirenents, if so
determ ned by the finance board of such city.

* NB Effective until July 15, 2027

* (a) Refunding bonds shall be issued only in the event that the
present value of the total payments of both principal and interest to
becone due on the refundi ng bonds, and deducting any accrued interest or
prem umreceived by the issuer and not used to pay the principal of or
interest on the bonds to be refunded or costs of issuance of the
ref undi ng bonds, excluding all such principal and interest paynents to



be made fromincome received as a result of the investnment of the
proceeds fromthe sale of the refunding bonds, shall be less than the
present value of the principal and interest paynents to becone due at
their stated maturities on the principal anmount of bonds to be refunded
whi ch are outstanding as of the date of the issue of the refunding bonds
after deducting therefromall costs and expenses incidental to the
i ssuance of the refundi ng bonds, including the devel opnment of the
refundi ng financial plan, and of executing and performng the ternms and
conditions of the escrow contract and all fees and charges of the escrow
hol der, but only to the extent such costs and expenses are not paid from
t he proceeds of the refundi ng bonds. The present val ue of debt service
payments pursuant to the foregoing provisions of this subdivision shal
be conputed by discounting the principal and interest paynents on both
t he refundi ng bonds and the bonds to be refunded fromthe respective
maturities thereof to the date of issue of the refunding bonds at a rate
equal to the effective interest cost of the refunding bonds. The
effective interest cost of the refunding bonds shall be that rate which
is arrived at by doubling the sem -annual interest rate (conpounded
sem -annual | y) necessary to discount the debt service paynents on the
refundi ng bonds fromthe maturity dates thereof to the date of issue of
t he refundi ng bonds and to the bona fide initial public offering price
i ncluding esti mted accrued interest, or, if there is no public
offering, to the price bid including estinmated accrued interest.

* NB Effective July 15, 2027

(b) Notwi t hstandi ng the provisions of subparagraph (a) of this
subdi vision, the city of New York nmay al so issue refunding bonds (i) if
the bond to be refunded contains a covenant referring to the existence
of the New York state energency financial control board for the city of
New York or any other covenant relating to matters other than the pronpt
payment of principal and interest on the obligation when due, and the
ref undi ng bond omts or nodifies any such covenant or (ii) if the bond
to be refunded is guaranteed by the federal governnent.

(c) Notwithstanding the provisions of subparagraph (a) of this
subdi vision, in the case of refunding bonds sold to the New York state
environnmental facilities corporation and purchased for deposit in the
wat er pollution control revolving fund established pursuant to section
twel ve hundred eighty-five-j of the public authorities |law and for which



an allocation has been established pursuant to section 17-1909 of the
envi ronnmental conservation |aw, the present value of the projected total
al l ocati on payable to the issuer of the refunding bonds or available to
make principal and interest paynents on the refundi ng bonds shall be
subtracted fromthe present value of the total paynents of the principal
and interest to beconme due on the refundi ng bonds in determ ning the
present val ue savings attributable to the issuance of such refunding
bonds pursuant to subparagraph (a) of this subdivision.

(d) Notwithstanding the provisions of subparagraph (a) of this
subdi vision, in the case of refunding bonds sold to the New York state
environnmental facilities corporation and purchased for deposit in the
drinking water revol ving fund established pursuant to section twelve
hundred ei ghty-five-mof the public authorities | aw and for which an
al | ocati on has been established pursuant to section el even hundred
sixty-two of the public health I aw, the present value of the projected
total allocation payable to the issuer of the refunding bonds or
avai l abl e to make principal and interest paynents on the refunding bonds
shall be subtracted fromthe present value of the total paynents of the
principal and interest to become due on the refundi ng bonds in
determ ning the present value savings attributable to the issuance of
such refundi ng bonds pursuant to subparagraph (a) of this subdivision.

(e) Notwithstanding the provisions of subparagraph (a) of this
subdi vi sion, a school district may al so i ssue refunding bonds to refund
bonds if the bonds were issued by a school district prior to Decenber
first two thousand one, or prior to thirty days after the effective date
of this subdivision, whichever is later, for the purpose of financing
facilities that were eligible for building aid pursuant to subdivision
six of section thirty-six hundred two of the education |law, and for
whi ch the aid apportionnment payable in the two thousand two--two
t housand three and two thousand three--two thousand four school years
for approved expenditures for debt service are subsequently reduced as a
result of the application of assuned anortization to unpaid principal
outstanding as of July first, two thousand two.

3. Refundi ng bonds may be issued at any time subsequent to the
i ssuance of the bonds to be refunded.



c. 1. The last installnment of each separate series of refunding serial
bonds, and the maturity date of any refundi ng sinking fund bonds, shal
occur not |ater than the expiration of the maxi num period of probable
useful ness permtted by law at the tine of the issuance of the refunding
bonds or the bonds to be refunded for the object or purpose for which
such bonds to be refunded were issued, or in the alternative, the
wei ght ed average renai ni ng period of probabl e useful ness of the objects
or purposes (or classes of objects or purposes) financed with each
series of bonds to be refunded or the wei ghted average remai ni ng period
of probabl e useful ness of all objects or purposes (or classes of objects
or purposes) financed with all of the bonds to be refunded. Such period
shall be conmputed fromthe date of issuance of such bonds to be refunded
or fromthe date of the first bond anticipation note issued in
antici pation thereof, whichever date is the earlier.

2. The first installnent of each separate series of refunding bonds
shall mature not later than the date of the first stated maturity of the
bonds to be refunded next follow ng the date of issue of the refunding
bonds. \Wen the finance board has determ ned to provide for a
substantially | evel or declining annual debt service schedule for the
ref undi ng bonds, as provided in subdivision three of this paragraph, the
determ nati on of whether annual debt service is substantially |evel or
declining shall not take into account the year which includes the first
principal installnment of the refunding bonds, provided that the first
principal installnment, when added to the anobunt of interest payable
wi thin one year of its accrual that would accrue on the entire refunding
debt or series of refunding bonds in one cal endar year, shall be no nore
than five percent |ess than the greatest aggregate anount of debt
service due in any other year

3. No annual installnment of each separate series of refunding bonds
shall be nore than fifty per centumin excess of the smallest prior
i nstall ment unless the finance board of the nunicipality, school
district or district corporation issuing the bonds has determ ned to use
a substantially level or declining annual debt service schedule for the
ref undi ng bonds. The anounts of annual installnents of the refunding
bonds may be determ ned without reference to the stated maturities of



t he bonds to be refunded.

4. In the event the bonds to be refunded were separately authorized
for different objects or purposes, which separately authorized bonds
wer e consol i dated for purposes of sale and sold as a single issue
pursuant to paragraph c of section 57.00 of this chapter, each conponent
i ssue included in such consolidated i ssue shall be considered as a
separate issue for the purposes of the provisions of subdivisions one,
two and four of this paragraph, notw thstanding that the refunding bonds
are sold as a single issue.

5. Refundi ng bonds nmay be issued as two or nore separate series.

d. Bond anticipation notes shall not be issued in anticipation of the
sal e of refundi ng bonds.

e. The issuance of refunding bonds shall be authorized by a "refunding
bond resol ution". Such a resolution shall contain, in substance, at
| east the follow ng:

1. The maxi num anmount of refundi ng bonds authorized to be issued
pur suant thereto.

2. A determnation that such nmaxi nrum anount of refunding bonds
authori zed to be issued does not exceed the limtation inposed by
subdi vi si on one of paragraph b of this section.

3. The anount and a description of the outstanding bonds to be
ref unded.

4. A statenent of the maxi num period or periods of probable useful ness
permtted by law at the tinme of the issuance of the bonds to be refunded
for the object or purpose or objects or purposes for which such bonds to
be refunded were issued.

5. The financial plan for the refunding proposed, show ng the sources
and anounts of all noneys required to acconplish such refunding, and



except where such refunding bonds are issued by the city of New York
pursuant to subparagraph (b) of subdivision two of paragraph b of this
section an estimte of the present value of the total debt service
savi ngs anticipated, conputed in accordance w th subparagraph (a) of
subdi vi sion two of paragraph b of this section.

f. 1. Any refunding bonds issued to refund bonds which are
additionally secured by a pledge of any specific noneys pursuant to any
general or special law, at the option of the finance board, nay be
additionally secured to the sane extent and in the same nanner as the
bonds to be refunded effective upon the date of issue of such refunding
bonds, subject only to any rights of the hol ders of such bonds to be
ref unded.

2. Refunding bonds may be sold at either public or private sale, but
they shall not be sold on option or on a deferred paynent pl an,
provi ded, however, that if such bonds are sold at private sale, the
terms and conditions of such sale shall be approved by the state
conptroller. Refunding bonds sold at private sale shall bear interest at
such rate or rates, not exceeding the maximumrate, if any, fixed by
paragraph b of section 57.00 of this chapter, as may be determ ned by
the finance board. Refundi ng bonds may be sold at private sale at a
di scount in the same nmanner as authorized by paragraph e of section
57.00 of this chapter. The cost of such discount, together with other
costs of the issuance of obligations, shall be deened a part of the cost
of the objects or purposes for which such obligations are issued.

g. Except where such refunding bonds are issued by the city of New
York pursuant to subparagraph (b) of subdivision tw of paragraph b of
this section, no refunding bonds shall be issued pursuant to this
section unless the chief fiscal officer of the issuer shall have first
filed with the finance board a certificate, approved by the state
conptroller, which shall be final and conclusive upon all parties,
setting forth the present value of the total debt service savings to the
i ssuer resulting fromthe issuance of the refunding bonds conputed in
accordance with the provisions of subparagraph (a) of subdivision tw of
paragraph b of this section, except that the actual anount, rather than



an estimate, of the anobunt of accrued interest to be paid on such bonds
shall be used in determning the effective interest cost thereof. The
certificate shall be in the formand shall contain such infornmation as
shall be prescribed by the state conptroller. The certificate shall not
be approved until ten days after the filing of such certificate in the
office of the state conptroller

h. 1. Prior to the issuance of refunding bonds, the finance board
shal | adopt a resolution electing to call in and redeem such portion of
the bonds to be refunded as is to be called for paynment prior to the
date of their maturity in accordance with the refunding financial plan.
The resol ution adopted pursuant to this paragraph shall authorize and
direct the escrow holder to cause notice of such call for redenption to
be given in the nane of the issuer of such refunding bonds in the nanner
and within the tinmes provided by paragraph a of section 53.00 of this
chapter. If the issuer has no official newspaper, such resolution shal
desi gnat e a newspaper having general circulation within the
muni ci pality, school district or district corporation for the purpose of
gi ving such notice.

2. Upon the issuance of the refunding bonds, the election to call in
and redeemthe bonds to be refunded and the direction to the escrow
hol der to cause notice thereof to be given contained in the resol ution
adopt ed pursuant to subdivision one of this paragraph, shall becone
i rrevocabl e, and the provisions of such resolution shall constitute a
covenant with the hol ders of such refundi ng bonds, provided that such
resolution nay be anmended fromtine to tinme as may be necessary in order
to conply with the publication requirenments of paragraph a of section
53.00 of this chapter.

i. 1. The finance board, or the chief fiscal officer if the finance
board shall del egate such duty to him prior to the issuance of
ref undi ng bonds, shall contract on behalf of the issuer with a bank or
trust conpany | ocated and authorized to do business in this state for
t he purpose of having such bank or trust conpany act as the escrow
hol der of the proceeds, inclusive of any premium fromthe sale of such
ref undi ng bonds, together with all inconme derived fromthe investnent of



such proceeds, and any other noneys to be provided by such issuer to
effectuate the refunding financial plan. Each escrow contract shal
contain such terns and conditions as shall be necessary in order to
acconplish the refunding financial plan, including, without Iimting the
generality of the foregoing, provisions for the escrow hol der w thout
further authorization or direction fromthe issuer of the refunding
bonds, except as otherw se provided therein, (a) to make all required
paynments of principal, interest and redenption premuns to the
appropriate paying agent with respect to either the bonds to be refunded
or the refunding bonds, (b) to pay costs and expenses incidental to the
i ssuance of the refundi ng bonds, including the devel opnent of the
refundi ng financial plan, and of executing and performng the ternms and
conditions of the escrow contract and all of its fees and charges as the
escrow holder, (c) at the appropriate tine or tinmes to cause to be given
on behal f of such issuer the notice of redenption authorized to be given
pursuant to paragraph h of this section, and (d) to invest the noneys
held by it consistent with the provisions of the refunding financial

pl an. Each escrow contract shall be irrevocable and shall constitute a
covenant with the hol ders of the refunding bonds to which it rel ates.

2. The proceeds, inclusive of any premium fromthe sale of refunding
bonds, i medi ately upon receipt, shall be placed in escrow by the issuer
with the escrow holder in accordance with the escrow contract. All
noneys hel d by the escrow hol der shall be invested only in direct
obligations of the United States of America or in obligations the
principal of and interest on which are unconditionally guaranteed by the
United States of Anerica, which obligations shall mature or be subject
to redenption at the option of the holder thereof not |ater than the
respecti ve dates when such noneys will be required to nmake paynents in
accordance with the refunding financial plan. Any such noneys remai ni ng
in the custody of the escrow holder after the full execution of the
escrow contract shall be returned to the issuer of the refunding bonds
and shall be applied by such issuer to the paynent of the principal of
or interest on the refunding bonds then outstanding, to the paynent of
any anounts required to be paid to the United States of America in
connection with the refunding or to the paynent of or reinbursenent for
the costs of issuance or other administrative costs incurred in



connection with the issuance of the refundi ng bonds.

3. That portion of such proceeds fromthe sale of refunding bonds,
together with interest earned thereon and any noneys on deposit in a
sinking fund established for the refunded bonds which is applied to the
paynment of the principal and interest on the refunded bonds pursuant to
subdi vi si on one of paragraph b of this section, which shall be required
for the paynent of the principal of and interest on the bonds to be
refunded, including any redenption prem uns, in accordance with the
refundi ng financial plan, shall be irrevocably commtted and pl edged to
such purpose and the hol ders of such bonds to be refunded shall have a
|l i en upon such noneys and the investnents thereof held by the escrow
hol der. All interest earned fromthe investnment of such noneys not
required for such paynents on the bonds to be refunded, shall be
irrevocably commtted and pl edged to the paynent of the principal of and
i nterest on the refunding bonds, or such portion or series thereof as
shall be required by the refunding financial plan, and the hol ders of
such refundi ng bonds shall have a |ien upon such noneys held by the
escrow hol der. The pl edges and liens provided for in this subdivision
shal | becone valid and bi ndi ng upon the issuance of the refundi ng bonds
and the noneys and investnents held by the escrow hol der shal
i mmedi ately be subject thereto without any further act. Such pl edges and
liens shall be valid and binding as against all parties having cl ai nms of
any kind in tort, contract or otherw se against the issuer of the
ref undi ng bonds irrespective of whether such parties have notice
t hereof. Neither the refundi ng bond resolution, the escrow contract, nor
any other instrunent relating to such pledges and liens, need be filed
or recorded.

j. The powers granted by this section to issue refundi ng bonds shal
be deened to be in addition to the provisions of section 90.00 of this
chapter, but none of the provisions of section 90.00 shall apply to any
ref undi ng bonds issued pursuant to this section. Al other provisions of
this chapter, not inconsistent with this section, relating to the
aut hori zation, estoppel fromcontesting validity, formand contents,
execution and issuance of bonds, other than refunding bonds, shall apply
to refundi ng bonds, except that:



1. The provisions of section 107.00 of this chapter shall not apply to
t he i ssuance of refundi ng bonds.

2. The authorization of the issuance of refundi ng bonds shall not be
subject to a mandatory or perm ssive referendum

3. Qutstandi ng bonds may, with the consent of the hol ders thereof, be
exchanged for refunding bonds (i) if the refunding bonds are to bear
interest at a rate equal to or |lower than that borne by the bonds to be
refunded, or (ii) if, in the case of the city of New York, the annual
payment required for principal and interest on the refunding bond is
| ess than the annual paynent required for principal and interest on the
bond to be refunded, in each case such annual paynents to be determn ned
by dividing the total principal and interest paynents due over the
remaining life of the bond by the nunber of years to maturity of the
bond, or (iii) if, in the case of the city of New York, the bond to be
refunded contains a covenant referring to the existence of the New York
state energency financial control board for the city of New York or any
ot her covenant relating to nmatters other than the pronpt paynent of
principal and interest on the obligation when due, and the refunding
bond omts or nodifies any such covenant, or (iv) if, in the case of the
city of New York, the bond to be refunded is guaranteed by the federal
gover nnment .

4. Al refunding bonds shall contain a recital that they are issued
pursuant to this chapter, which recital shall be conclusive evidence of
their validity and of the regularity of their issuance.

k. The authority herein granted to authorize the issuance of refunding
bonds shall in no way be affected by the invalidity of or any
irregularity in any proceedi ngs authorizing the issuance of the bonds to
be refunded, except that refundi ng bonds shall not be issued to refund
bonds adjudged invalid by the final judgnent of a court of conpetent
jurisdiction.



8§ 91.00 Refunding of capital notes. a. Wuere serial bonds have not
been issued to finance any part of an object or purpose and such object
or purpose has been financed by the issuance of a capital note, such
capital note may be refunded by the issuance of serial bonds pursuant to
this section.

b. The last installnment of bonds issued pursuant to this section shal
mature not |ater than the expiration of the nmaxi mum period of probable
usef ul ness of the object or purpose for which the capital note was
i ssued. Such period shall be that which was in effect at the tine the
capital note was originally issued unless such period has been
subsequent|ly shortened, in which event the shorter period in effect at
the tine of the issuance of the bonds shall apply.

c. The first installnment of bonds issued pursuant to this section
shall mature not later than eighteen nonths after the date of issuance
of such bonds or two years after the date of original issuance of such
not es, whichever is the earlier. However, if bond anticipation notes are
i ssued in anticipation of bonds authorized to be issued pursuant to this
section, the provisions of section 23.00 of this chapter shall apply
wWith respect to the issuance, maturity and renewal thereof provided that
the date of original issuance of the capital note which is being
refunded shall be deened to be the original date of issue of such bond
antici pati on notes and provided further that such bond antici pation
notes or the renewal thereof shall not extend beyond five years from
such original date of issue, and in such case, the first install nment of
such bonds may, in the alternative, be made to nature not later than
five years fromthe date of the original issuance of such capital note.
No annual installnment of such bonds shall be nore than fifty per centum
in excess of the snmallest prior installnment.

d. Bonds issued pursuant to this section shall not be designated as
ref undi ng bonds but shall contain a recital that they are issued
pursuant to this section. The provisions of this chapter, including but
not limted to sections 33.10, 34.00, 35.00, 36.00, 37.00, 38.00 and
107.00, relating to the authorization, formand contents, sale,
execution and issuance of serial bonds, other than refundi ng bonds



i ssued pursuant to section 90.00 of this chapter, shall apply to the

aut hori zation, formand contents, sale, execution and issuance of such
bonds i ssued pursuant to this section. The bond resolution shall contain
a description of the capital note to be refunded and a statenent of the
maxi mum peri od of probabl e useful ness of the object or purpose for which
the capital note was issued and which was in effect on the date of

i ssuance of the note and that which will be in effect on the date of

i ssuance of the bonds.

e. Capital notes issued by a municipality to provide current funds for
a down paynent in connection with the financing of capital inprovenents
or equi pnent, required pursuant to the provisions of paragraph b, or
subdi vi si on one of paragraph c, of section 107.00 of this chapter, shal
not be refunded.

§ 92. 00 Refunding of bond anticipation notes issued by a school
district prior to annexation or consolidation. a. Were serial bonds
have been authorized by a school district to finance an object or
pur pose and in anticipation of the issuance of such bonds the school
district has issued a bond anticipation note or notes and subsequent to
the issuance and prior to the maturity of such note or notes such school
district has been annexed to an adjoining district or adjoining
districts as provided in section fifteen hundred five of the education
| aw or consolidated as provided in section fifteen hundred twel ve or
section fifteen hundred twenty-two or section fifteen hundred twenty-six
of the education law, the enlarged school district forned by such
annexation or consolidation may issue its serial bonds pursuant to this
section for the object or purpose of refunding such bond anticipation
note or notes.

b. It is hereby determ ned that the period of probabl e useful ness of
t he obj ect or purpose for which bonds may be issued pursuant to this
section is the sane as the period of probable useful ness specified in
par agraph a of section 11.00 of this chapter for the object or purpose
for which the serial bonds were authorized by such school district prior
to its annexation or consolidation. The |last installnent of bonds issued



pursuant to this section shall nmature not |ater than the expiration of

t he maxi num peri od of probabl e useful ness of such object or purpose.
Such period shall be that which was in effect at the time the first bond
anticipation note was i ssued unless such period has been subsequently
shortened, in which event the shorter period in effect at the tinme of

t he i ssuance of the bonds shall apply.

c. Bonds issued pursuant to this section shall be issued within five
years after the date of issuance of the first such bond anticipation
note and the first installnent thereof shall mature not |ater than
ei ghteen nonths after the date of issuance of such bonds or five years
after the date of issuance of the first such note, whichever is the
earlier. No annual installnment of such bonds shall be nore than fifty
per centumin excess of the snallest prior installnment.

d. Bonds issued pursuant to this section shall not be designated as
ref undi ng bonds but shall contain a recital that they are issued
pursuant to this section. The provisions of this chapter, including but
not limted to section 37.00, relating to the authorization, formand
content, sale, execution and issuance of serial bonds, other than bonds
i ssued pursuant to sections 90.00 and 91.00 of this chapter, shall apply
to the authorization, formand content, sale, execution and issuance of
such bonds issued pursuant to this section. The bond resol ution shal
contain a description of the bond anticipation note or notes to be
refunded and a statenent of the maxi mum peri od of probabl e useful ness of
t he obj ect or purpose for which the bond anticipation note or notes were
i ssued and which was in effect on the date of issuance of the first bond
anticipation note and that which will be in effect on the date of
i ssuance of the bonds.

e. The object or purpose for which bonds may be issued pursuant to
this section shall constitute a specific object or purpose within the
nmeani ng of said termas used in this chapter

8§ 93.00 Refunding of urban renewal notes. a. To the extent that the
noneys in anticipation of the receipt of which an urban renewal note or



not es have been issued pursuant to section 25.10 of this chapter are not
received by a nmunicipality or are not received in an anmount sufficient
to redeem such notes in full, such notes nay be refunded by the issuance
of serial bonds pursuant to this section.

b. It is hereby determ ned that the period of probabl e useful ness of
t he obj ect or purpose for which bonds may be issued pursuant to this
section is the sane as the period of probable useful ness specified in
subdi vi sion forty-one-a of paragraph a of section 11.00 of this chapter.
The last installment of bonds issued pursuant to this section shal
mature not |ater than the expiration of the nmaxi mum period of probable
usef ul ness of such object or purpose as conputed fromthe date of the
first urban renewal note or notes so issued. Such period shall be that
which was in effect at the tinme the first urban renewal note was issued
unl ess such period has been subsequently shortened, in which event the
shorter period in effect at the tine of the issuance of the bonds shal

apply.

c. Bonds issued pursuant to this section shall not be designated as
ref undi ng bonds but shall contain a recital that they are issued
pursuant to this section. The provisions of this chapter, including but
not limted to sections 33.10, 34.00, 35.00 and 36.00, relating to the
aut hori zation, formand content, sale, execution and issuance of serial
bonds, other than bonds issued pursuant to sections 90.00 and 91. 00 of
this chapter, shall apply to the authorization, formand content, sale,
execution and issuance of such bonds issued pursuant to this section.
The bond resol ution shall contain a description of the urban renewal
note or notes to be refunded in whole or in part.

d. In the event that a nunicipality, after the issuance pursuant to
this section of any bonds to refund any outstandi ng urban renewal note
or notes, shall receive or collect any noneys in anticipation of the
recei pt of which such urban renewal note or notes were issued, such
noneys shall be set aside in a special bank account to be used only for
t he paynent of the principal of and interest on such bonds.



TI TLE 8
LI M TATI ONS ON THE POAER TO CONTRACT | NDEBTEDNESS
Section 100. 00 Requirenment of pledge of faith and credit.

101.00 G ving or loaning of municipal credit and contracting
i ndebt edness ot her than for municipal purposes
pr ohi bi t ed.

102. 00 Consent by cities, towns and villages to the contracting
of indebtedness by certain district corporations.

103.00 Limtation on the power of cities and villages to
aut hori ze certain obligations.

104.00 Limtation on anount of |ocal indebtedness which may be
contract ed.

104. 10 Additional limtations on the power to contract
i ndebt edness.

105. 00 Exclusion of indebtedness for certain assessable
i nprovenents; Buffal o, Rochester and Syracuse.

106. 00 When debt-contracting power of certain counties and towns
shal | cease.

107. 00 Down paynent.

108. 00 Fi nanci ng of safety net assistance on a pay-as-you-go
basi s.

109.00 Filing of debt statenent required.

8§ 100. 00 Requirenent of pledge of faith and credit. Every
muni ci pality, school district and district corporation shall pledge its
faith and credit for the paynent of all indebtedness contracted by it.

8§ 101.00 G ving or |loaning of nunicipal credit and contracting
i ndebt edness ot her than for municipal purposes prohibited. a. No
muni ci pality, school district or district corporation shall:

1. Gve or loan its credit to or in aid of any individual, or public
or private corporation or association, or private undertaking, or

2. Contract indebtedness except for the purposes of such municipality,



school district or district corporation.
Not wi t hst andi ng the foregoi ng provisions of this paragraph:

1. If any nmunicipality or any county or town on behal f of an
i mprovenent district is authorized by a general |aw or by a special |aw
(a) to provide a supply of water, in excess of its own needs, for sale
to any other public corporation or inprovenent district, (b) to provide
facilities, in excess of its own needs, for the conveyance, treatnent
and di sposal of sewage, from any other public corporation or inprovenent
district, or (c) to provide facilities, in excess of its own needs, for
dr ai nage purposes from any other public corporation or inprovenent
district, the indebtedness contracted by the nunicipality for such an
obj ect or purpose shall be deened to be for a county, city, town or
vill age purpose, as the case may be.

2. If any two or nore nunicipalities and county and town i nprovenent
districts are authorized by a general |aw or by a special law (a) to
provi de for a common supply of water, (b) to provide for the comon
conveyance, treatnent and di sposal of sewage or (c) to provide for a
comon dr ai nage system the joint indebtedness, or the several
i ndebt edness for a specific proportion of the cost, contracted by the
muni cipality for such an object or purpose shall be deened to be for a
county, city, town or village purpose, as the case may be.

3. If any two or nore rnunicipalities and school districts and county
and town i nprovenent districts are authorized by a general law or by a
special law to join together to provide any nunicipal facility, service,
activity or undertaking which each of such units has the power to
provi de separately, the joint indebtedness, or the several indebtedness
for a specific proportion of the cost, contracted by the nmunicipality or
school district for such an object or purpose shall be deened to be for
county, city, town, village or school district purpose, as the case my
be.

b. This section shall not be deemed to prevent:

1. A county fromcontracting i ndebtedness for the follow ng purposes:



(a) Advancing to a city, town or school district, pursuant to |aw, the
anount of unpai d taxes.

(b) Financing tax refunds required to be made by section seven hundred
twenty-six of the real property tax |aw.

(c) Paying to the state the state tax |evied against such county.

2. Atown fromcontracting indebtedness for the foll ow ng purposes:

(a) Advancing to a county or school district, pursuant to |aw, the
anount of unpai d taxes.

(b) Paying to a county such town's share of the state tax |evied
agai nst such county if such town is required by law to | evy and coll ect
such tax.

3. Acity fromcontracting indebtedness for the foll ow ng purposes:

(a) Advancing to a county or school district, pursuant to |aw, the
anount of unpai d taxes.

(b) Paying to a county such city's share of the state tax |evied
agai nst such county if such city is required by law to | evy and coll ect
such tax.

4. A municipality fromnmaking such provision for the aid, care and
support of the needy, including the aid, care and support of negl ected
and dependent children and of the needy sick, as may be authorized by
| aw.

5. A county, city or town from providing, pursuant to |law, for the
care, support, maintenance and secul ar education of innmates of orphan
asyl uns, homes for dependent children or incarcerated individuals in
correctional institutions and of children placed in famly honmes by
aut hori zed agenci es, whether under public or private control.

6. Anunicipality or school district, when authorized by law, from
using its credit for

(a) The exam nation or inspection of any school or institution of
| earning wholly or in part under the control or direction of any
religious denom nation, or in which any denoni national tenet or doctrine
is taught, or



(b) The transportation of children to and from any school or
i nstitution of I|earning.

7. Acity, town or village fromgiving or loaning its credit when
authorized to do so by the |l egislature pursuant to the provisions of
article eighteen of the state constitution.

8. A county, city or town fromincreasing, pursuant to | aw, pension
benefits payable to retired nmenbers of a police departnent or fire
departnment or to wi dows, dependent children or dependent parents of
menbers or retired nmenbers of a police departnment or fire departnent.

9. Anunicipality, school district or district corporation from
i ncreasing, pursuant to |aw, the anount of pension of any nenber of a
retirement systemof the state, or of a subdivision of the state.

10. A municipality, school district or district corporation from
provi di ng, pursuant to law, for the protection by insurance or otherw se
agai nst the hazards of unenpl oynment, sickness and ol d age.

11. A municipality or school district from providing, pursuant to |aw,
for the education and support of the blind, the deaf, the nmute, the
physi cal | y handi capped and juvenile delinquents or for health and
wel fare services for all children

12. Acity, town or village fromexpending or |oaning its noney,
property or credit as consideration for the effectuation of all or part
of the public purpose provided for in sections eleven-a and thirty-six-a
of the private housing finance | aw.

13. A municipality frommnmaking | oans of noney or credit to or in aid
of any eligible corporation or association for the purpose of providing
hospital or other facilities for the prevention, diagnosis or treatnent
of human di sease, pain, injury, disability, deformty or physical
condition, and for facilities incidental or appurtenant thereto, as my
be aut hori zed by | aw pursuant to section seven of article seventeen of
the state constitution.



8§ 102.00 Consent by cities, towns and villages to the contracting of
i ndebt edness by certain district corporations. a. As used in this
section, the term"district corporations” shall nmean any district
corporation other than a fire district, or a river inprovenent, river
regul ating, or drainage district, established by or under the
supervi sion of the departnent of conservation.

b. A district corporation, as defined in paragraph a of this section,
shall not contract any indebtedness unless it shall first secure the
consent of the city or village within which, or of the town within any
uni ncorporated area of which, it is situated in whole or in part.

c. Wienever any district corporation, as defined in paragraph a of
this section, shall desire to contract indebtedness, it shall file a
petition in the office of the chief fiscal officer of each city, town or
village affected, for the consent of such nmunicipality to the
contracting of such indebtedness. Such petition shall be executed by the
fi nance board of such district corporation and shall contain the
follow ng itens:

1. The amount of outstandi ng i ndebtedness of such district
corporation, the purposes for which it was contracted and the manner in
whi ch such i ndebtedness will be paid.

2. The armount of outstandi ng i ndebtedness of such district corporation
contracted on or after January first, nineteen hundred thirty-nine, |ess
the total of those amounts included therein which, if contracted by such
city, town or village, would be |isted as deductions by such
muni ci pality, pursuant to section 136.00 of this chapter, in the debt
statenent of total net indebtedness prepared pursuant to title ten of
article two of this chapter. The anpbunts so deducted shall be item zed.

3. The anount of the indebtedness proposed to be contracted by such
district corporation, the purpose for which and the manner in which it
will be contracted. If only part of such a district corporation is



situated within such city, village or the unincorporated area of such
town, the petition shall state the proportionate anount of such

i ndebt edness whi ch would be allocated to such city, village or town,
pursuant to the procedure set forth in section 120.00 of this chapter,
regardl ess of whether such indebtedness would or woul d not be included
in ascertaining the power of such nmunicipality to contract indebtedness
i f contracted by such nunicipality.

4. The manner in which funds will be provided for the paynent of the
proposed i ndebt edness.

5. A description of the real property within such city, town or
village subject to the |l evy of taxes or benefit assessnents by or on
behal f of such petitioning corporate district.

6. The receipts and expenditures of such district corporation for the
| at est conpleted fiscal year thereof.

d. I'mediately after receipt of the petition, the chief fiscal officer
of such city, town or village shall prepare a certificate which shal
cont ai n:

1. The average full valuation and the nbst recent assessed val uation
of such city, town or village and the average full valuation and the
nost recent assessed valuation of the real property therein subject to
the |l evy of taxes or benefit assessnents by or on behalf of such
petitioning district corporation.

2. A statenent of the debt of such city, town or village, prepared in
the manner set forth in title ten of article two of this chapter, as of
a date not nore than thirty days previous to the date of such
certificate, except that in a city containing nore than one county such
statenent shall be prepared as of a date not nore than sixty days
previous to the date of such certificate.

3. The anount of indebtedness proposed to be contracted by the
petitioning district corporation or if such district corporation is not



whol |y contained within such city, village, or the unincorporated area
of such town, the proportionate anmount of such indebtedness which woul d
be allocated to such city, village or town pursuant to the procedure set
forth in section 120.00 of this chapter, regardl ess of whether such
i ndebt edness woul d or would not be included in ascertaining the power of
such municipality to contract indebtedness, and the percentage which
such proposed i ndebt edness or proportionate anount thereof, as the case
may be, bears to

(a) The average full valuation of such city, town or village and

(b) The average full valuation of the real property within such city,
town or village subject to the levy of taxes or benefit assessnents by
or on behalf of the petitioning district corporation.

e. The finance board of each such city, town or village nay require
any officer, board or agency of such nmunicipality or of the district
corporation to furnish such additional data and information in his or
its possession as such finance board deens necessary to enable it to
make its decision as to whether or not to grant the consent petitioned
for.

f. The chief fiscal officer shall present the petition of the district
corporation to the finance board of such city, town or village together
with his certificate at the next regular nmeeting of such board to be
hel d after the preparation of his certificate or at a special neeting
thereof called for the purpose of fixing a tinme and place for a public
heari ng on such petition. Upon presentation of the petition and
certificate, the finance board of such city, town or village shall adopt
a resolution fixing a tinme and place for a public hearing upon such
petition and shall cause a notice thereof to be published at |east once
in the official newspaper or newspapers of such municipality, or if
there be no such newspaper or newspapers, then in a newspaper having a
general circulation in such city, town or village. The first publication
t hereof shall be not |ess than ten days nor nore than twenty days before
the day designated therein for the hearing. Such notice shall specify
t he purpose of the hearing and the tine when and pl ace where such
finance board will neet to consider such petition. It shall also set
forth in full the certificate of the chief fiscal officer of such city,



town or village. Such publication shall be at the expense of the
petitioning district corporation.

g. After a public hearing held upon notice as herei nbefore provided,
t he consent of such city, town or village may be granted by at |east a
two-thirds vote of the voting strength of such finance board. If such
fi nance board shall consent to the contracting of indebtedness in an
anount whi ch woul d increase the indebtedness of such city, town or
village by three per centum of the average full valuation thereof, such
action shall:

1. In the case of a city, be subject to a perm ssive referendumif a
procedure for a perm ssive referendum shall have been adopted by | oca
| aw pursuant to section 34.00 of this chapter.

2. (a) In the case of a town of the first class, be subject to a
perm ssive referendumin the manner provided in section 35.00 of this
chapter.

(b) I'n the case of a town of the second class, be subject to a
mandatory referendumin the manner provided in article six of the town
| aw.

3. In the case of a village, be subject to a perm ssive referendumin
t he manner provided in section 36.00 of this chapter.

h. If all the cities, tows or villages affected do not give their
consent to the petitioning district corporation in the manner provided
in this section, such corporate district shall not contract such
i ndebt edness.

8§ 103.00 Limtation on the power of cities and villages to authorize
certain obligations. a. If in any city or village, prior to the
effective date of this chapter, a water board, public utility board or
ot her agency, (other than the council, conmon council, board of
al dernmen, board of estinate, board of estimate and apportionnent, board
of estimate and contract, board of trustees of a village, board of



education or board of trustees of a school district, or governing board
of a public authority or district) had the power to authorize the

I ssuance of obligations or to request the finance board or simlar
appropriate agency of the city or village to issue obligations for an
obj ect or purpose, the finance board of such city or village may
thereafter authorize the issuance of obligations for such an object or
pur pose only upon the recommendati on of such agency.

§ 104.00 Limtation on anmount of |ocal indebtedness which may be
contracted. a. The term "indebtedness”, as used in this section, shal
mean in relation to a county, city, town, village, school district or
fire district, any indebtedness other than an indebtedness which woul d
be excluded, pursuant to law, in ascertaining the power of such county,
city, town, village, school district or fire district to contract
i ndebt edness. For purposes of any debt limtation contained in this
title and title nine of this article, when obligations are sold by a
county, city, town, village, school district or fire district at a
di scount, the termindebtedness shall only include the original anount
of noney actually received by such county, city, town, village, school
district or fire district, irrespective of the face anmount of the
obligations at maturity.

* b. No county, city, town, village or school district in a city shal
contract indebtedness for any purpose or in any manner which, including
exi sting i ndebtedness, shall exceed an anmobunt equal to the follow ng
percent ages of the average full valuation of such county, city, town,
village or school district:

1. The county of Nassau, for county purposes, ten per centum

2. Any county, other than the county of Nassau, for county purposes,
seven per centum

3. The city of New York, for city purposes, ten per centum

4. Any city, other than the city of New York, having one hundred
twenty-five thousand or nore inhabitants according to the | atest federal



census, for city purposes; nine per centum

5. Any city having | ess than one hundred twenty-five thousand
i nhabitants according to the | atest federal census, for city purposes,
excl udi ng educati on purposes, seven per centum

6. Any town, for town purposes, seven per centum

7. Any village, for village purposes, seven per centum and

8. Any school district in a city, for education purposes, five per
centum

* NB Effective until approval of a concurrent resol ution proposing an
anmendnent to section 4 of article 8 of the constitution at the 2023
general el ection

* b. No county, city, town or village shall contract indebtedness for
any purpose or in any manner which, including existing indebtedness,
shal | exceed an anount equal to the follow ng percentages of the average
full valuation of such county, city, town or village:

1. The county of Nassau, for county purposes, ten per centum

2. Any county, other than the county of Nassau, for county purposes,
seven per centum

3. The city of New York, for city purposes, ten per centum

4. Any city, other than the city of New York, having one hundred
twenty-five thousand or nore inhabitants according to the | atest federal
census, for city purposes, nine per centum

5. Any city having | ess than one hundred twenty-five thousand
i nhabitants according to the | atest federal census, for city purposes,

seven per centum

6. Any town, for town purposes, seven per centum and



7. Any village, for village purposes, seven per centum

* NB Ef fective upon approval of a concurrent resolution proposing an
anmendnent to section 4 of article 8 of the constitution at the 2023
general el ection

* ¢. Notwithstanding the provisions of paragraph b of this section any
school district in a city may issue bonds, bond anticipation notes or
capital notes for a specific object or purpose, and, where authorized by
this chapter, for a class of objects or purposes, in an anmount which,
i ncl udi ng exi sting indebtedness, shall exceed an anmobunt equal to five
per centum of the average full valuation of such school district,
provi ded:

1. The tax voted to be collected in installments in relation thereto,
or the proposition for the approval of a bond resolution or capital note
resolution in relation thereto, shall have been voted or approved, as
the case may be, by at least a sixty per centumvote of the qualified
voters voting thereon in person at the neeting or election called for
such purpose;

2. The proposition to authorize the tax to be collected in
installnents in relation thereto, or the proposition for the approval of
a bond resolution or capital note resolution in relation thereto,
contained a statenent to the effect that the obligations to be issued
may be issued in excess of the constitutional debt limtation of the
school district; and

3. The board of regents and the state conptroller severally shal
consent thereto.

* NB Effective until approval of a concurrent resol ution proposing an
anmendnent to section 4 of article 8 of the constitution at the 2023
general el ection

* ¢. A school district, except for the paynent of judgnments, or
conprom sed or settled clains against the school district, or awards or
suns payabl e by the school district pursuant to a determ nation by a
court, or an officer, body or agency acting in an adm nistrative or
gquasi -judi ci al capacity, shall not issue bonds or bond anticipation
notes, if the indebtedness of the school district determ ned pursuant to



section 137.00 of this article will exceed ten per centum of the ful
val uation of the real property subject to taxation by the school
di strict, unless:

1. The tax voted to be collected in installments in relation thereto,
or the proposition for the approval of a bond resolution in relation
thereto, shall have been voted or approved, as the case may be, before
July first, nineteen hundred sixty-three, by at least a two thirds vote,
or on and after July first, nineteen hundred sixty-three, by at |east a
sixty per centumvote, of the qualified voters voting thereon in person
at the neeting or election called for such purpose;

2. The board of regents shall consent thereto; and

3. In a school district located wholly or partly in the Adirondack
park which has within its boundaries state | ands subject to taxation,
the full valuation of which is nore than thirty per centum of the ful
val uation of the real property subject to taxation by the school
district, the state conptroller, on behalf of the state, al so shal
consent thereto.

* NB Ef fective upon approval of a concurrent resolution proposing an
anmendnent to section 4 of article 8 of the constitution at the 2023
general el ection

* d. A school district, other than a school district in a city, having
an aggregate assessed val uation of taxable real property of one hundred
t housand dollars or over, except for the paynent of judgnents, or
conprom sed or settled clains against the school district, or awards or
sunms payabl e by the school district pursuant to a determ nation by a
court, or an officer, body or agency acting in an adm nistrative or
quasi -judi ci al capacity, shall not issue bonds or bond anticipation
notes, if the indebtedness of the school district determ ned pursuant to
section 137.00 of this chapter will exceed ten per centum of the ful
val uation of the real property subject to taxation by the school
di strict, unless:

1. The tax voted to be collected in installments in relation thereto,
or the proposition for the approval of a bond resolution in relation



thereto, shall have been voted or approved, as the case may be, before
July first, nineteen hundred sixty-three, by at least a two thirds vote,
or on and after July first, nineteen hundred sixty-three, by at |east a
sixty per centumvote, of the qualified voters voting thereon in person
at the neeting or election called for such purpose;

2. The board of regents shall consent thereto; and

3. In a school district located wholly or partly in the Adirondack
park which has within its boundaries state | ands subject to taxation,
the full valuation of which is nore than thirty per centum of the ful
val uation of the real property subject to taxation by the school
district, the state conptroller, on behalf of the state, al so shal
consent thereto.

* NB Effective until approval of a concurrent resol ution proposing an
anmendnent to section 4 of article 8 of the constitution at the 2023
general el ection

e. No fire district shall contract idebtedness for any purpose or in
any manner to an anmount which, including existing indebtedness, shall
exceed three per centumof the full valuation of the taxable real
property of such fire district, except that a fire district may contract
i ndebt edness to an anount which, including existing indebtedness, shal
not exceed five per centumof the full valuation of the taxable real
property of the fire district if the proposition, when required, for the
approval of the resolution authorizing the contracting of such
i ndebt edness shal |l have been approved by a two-thirds vote of the
qualified voters of the fire district voting thereon in person at the
el ection called for that purpose and the state conptroller consents
thereto. Before any such consent is granted, the state conptroller shal
find and determine that it is in the public interest that the limtation
of three per centum shoul d be exceeded.

§ 104.10 Additional limtations on the power to contract indebtedness.
In addition to the other limtations of this chapter on the power to
contract indebtedness:



1. Any nunicipality, school district or district corporation shall be
subject to the limtations contained in any |aw requiring such
muni ci pality, school district or district corporation to adopt, whether
or not as a part of an annual budget, a budget of the capital projects
which it may undertake, continue, conplete or acquire during the twelve
nont hs' period for which such budget is adopted.

2. Any county operating under an alternative form of government which
provi des for the establishnment of a county debt comm ssion nmay establish
such a comm ssion for the regul ation, pursuant to such |law, of the
contracting of indebtedness by such county and the units of governnent
Wit hin such county.

3. Any town which

(a) I's wholly or partly within the Adirondack park, and

(b) Has within its boundaries state | ands subject to taxation assessed
at nore than thirty per centumof the total taxable assessed val uation
of such town as determned fromthe assessnment rolls of the town, as
conpleted fromtine to tine, shall not issue its bonds, bond
anticipation notes, capital notes or budget notes if by doing so the
anount of its outstandi ng i ndebtedness evi denced by bonds, bond
anticipation notes, capital notes, budget notes and certificates of
i ndebt edness, plus the anpunt of the indebtedness proposed to be
i ncurred, shall exceed five percent of such town's revenues for the | ast
year the state conptroller has such data or one hundred thousand dollars
whi chever is the | esser; provided, however, such obligations nay be
i ssued originally by any such town upon the duly verified petition of
the owners of at |east sixty-five per centum of the taxable real
property therein, as such real property appears on the | ast preceding
conpl eted assessnent-roll of such town, or upon the certificate of the
state conptroller consenting, on behalf of the state, to the original
i ssuance of such obligations. For the purposes of any such petition, the
state conptroller may act on behalf of the state. The state conptroller
shall annually cal culate the dollar anmount equal to five percent of such
town's total revenue for the last year the conptroller has such data on
file. Such bonds shall be refunded only pursuant to the provisions of



section 90.00 or 90.10 of this chapter. Such bond antici pation notes,
capital notes and budget notes may be renewed as provided in sections
23.00, 28.00 and 29.00 of this chapter, respectively. The consent of the
state conptroller shall not be required under this subdivision in any
such town in connection with the issuance of obligations for the

pur poses of an inprovenent district if they are issued in accordance
with the statenent of the proposed nanner of financing an inprovenent as
set forth in an application to the state conptroller nmade pursuant to
section one hundred ninety-four of the town |law and in conpliance with
the ternms or conditions, if any, of the order of the state conptroller
made pursuant to such section. Likew se, such consent shall not be
required under this subdivision in connection with the issuance of
obligations for the purpose of financing an expenditure in a town

i mprovenent district where the expenditure has been approved by the
state conptroller

4. Any town which, without first obtaining the perm ssion of the state
conptroller, shall have established or extended an inprovenent district
prior to Septenber first, nineteen hundred forty-five, or which shal
establish or extend any such district after August thirty-first,
ni net een hundred forty-five, shall not issue its bonds, bond
anticipation notes or capital notes for the purposes of any such
district or extension, except for inprovenents undertaken pursuant to
sections one hundred ninety-nine, two hundred two-b of the town | aw, and
section 222.5 of the Nassau county civil divisions act, and except when
the cost of the district or extension to the typical property or, if
different, the cost to the typical one or two famly honme is not above
t he average cost threshold as nay be annually conputed by the state
conptroll er pursuant to section one hundred ninety-four or two hundred
nine-f of the town law, unless it secure the pernmi ssion of the state
conptroller, granted upon a witten application signed and verified by
t he supervisor or such other officer of the town as the town board shal
determ ne. Any such application shall include:

(a) Acertified copy of the petition for the creation of the district
(omtting, however, the signatures and acknow edgenents or proofs);

(b) An item zed statenent of the then outstandi ng i ndebtedness of the
town for all purposes as evidenced by bonds, bond anticipation notes,



capital notes and budget notes; the anmount of joint indebtedness
contracted or incurred for a joint service or a joint water, sewage or
dr ai nage project and the anmount of such indebtedness allocated and
apportioned to the town, as defined in title one-a of the |local finance
| aw; the anmount of the indebtedness proposed to be contracted for the
i nprovenent; the anount of budgetary appropriations for the paynent of
any such i ndebt edness, whether or not such appropriations have been
reali zed as cash, and the anounts, purposes and probabl e dates of
i ssuance of any bonds, bond anticipation notes, capital notes and budget
notes which the town has authorized to be issued but which in fact have
not been issued on the date of such application;

(c) A statenment of the aggregate assessed val uation of the real
property in the district, as such assessed val uati ons are shown on the
| ast conpl eted assessnent roll of the town prior to the date of such
application; and

(d) A statement of the average full valuation of the taxable rea
property of the town. Such average full valuation shall be determ ned by
taki ng the assessed val uation of the taxable real property of the town
as it appears on the assessnent roll of the town which was | ast
conpleted prior to the date of the application, and such val uations as
t hey appear on each of the four preceding rolls; dividing the anount for
each such roll by the equalization rate established for it for the
assessnent of special franchises by the state officer or agency
authorized to establish such rates; adding the quotients thus obtai ned,
and dividing the sumthereof by five; and

(e) Acertified copy of the resolution authorizing the issuance of the
obligations in connection with which the application is nade.

The state conptroller in his discretion may require the subm ssion of
additional information in such formand detail as he shall deem
sufficient, or may cause an investigation to be made, to aid himin
maki ng the determ nations herein required. Any such application nay be
anended prior to any final determination. If the state conptroller shal
determne (1) that the issuance of the obligations will not cause an
undue burden upon the property of the district, and (2) that anount of
t he i ndebtedness of the town for all purposes as evidenced by bonds,
bond anti ci pation notes, capital notes and budget notes, plus the anount



of the indebtedness proposed to be incurred for the inprovenent

district, less the amount of budgetary appropriations for the paynent of
any such i ndebt edness, whether or not such appropriations have been
reali zed as cash, as of the date of the application filed with the state
conptroller, will not exceed fifteen per centum of the average ful

val uation of the taxable real property of the town he shall grant such
application; otherwise, it shall be denied. Such average full valuation
shall be determined in the manner provided in this subdivision. If any
such application shall be granted by the state conptroller, it shall not
be necessary to apply to the state conptroller under the provisions of
subdi vision three of this section for his consent to the issuance of the
obl i gations described in the application made pursuant to this
subdi vi sion. There shall be excluded fromthe anmount of indebtedness to
be considered by the state conptroller in nmaking such determ nation any
i ndebt edness al | ocated or apportioned or proposed by all the

partici pating nmunicipal corporations to be allocated or apportioned to
any muni ci pal corporation other than such town in accordance with the
provi sions of section 15.10 of the |ocal finance |aw.

5. Any town, in any county now or hereafter operating under an
optional form of governnent, shall not |let any contract or incur any
i ndebt edness what soever for any capital inprovenent for any inprovenent
district therein for which such town intends to issue obligations unless
it shall have first secured the consent of the finance board of such
county to the issuance of such obligations. Whenever any such town
intends to issue obligations for such a purpose, it shall present a
petition to the finance board of such county, setting forth the
i mprovenent proposed and the amounts and type or types of obligations to
be i ssued and requesting the approval of such county for the issuance of
the obligations. The finance board of such county within sixty days
after the presentation of such petition, by resolution, shall either
approve or disapprove of the issuance of such obligations and shal
forward a certified copy of such resolution to the town board of such
t own.

6. Any fire district which is situated in whole or in part in a town
which is wholly or partly within the Adirondack park and has within the



town boundaries state |ands subject to taxation assessed at nore than
thirty per centumof the total taxable assessed valuation of the town as
determ ned fromthe assessnent rolls of the town, as conpleted fromtine
to time, shall not issue its bonds, bond anticipation notes, capital
notes or budget notes if by doing so the anobunt of outstanding

i ndebt edness evi denced by bonds, bond antici pation notes, budget notes
and certificates of indebtedness, plus the anount of the indebtedness
proposed to be incurred shall exceed five percent of such district's
revenues for the |last year the conptroller has such data or one hundred
t housand dol | ars whichever is the | esser unless the state conptroller,
on behalf of the state, shall consent thereto.

7. The total anount of bonds or capital notes which may be authorized
in any fiscal year of the municipal corporation, school district or
district corporation to finance advance pl anni ng pursuant to section
ni nety-ni ne-d of the general nunicipal |aw shall not exceed the nmaxi num
anount of budget notes which it may issue in such year pursuant to
subdi vision two or three of paragraph a of section 29.00 of this
chapter, as the case may be, provided, however, that for the purposes of
t hi s subdi vi sion, anounts which are to be paid in the first instance
frominprovenent district assessnents shall be included in conputing
"the amount of the annual budget” of a town or a county in accordance
Wi th section 29.00 of this chapter.

8§ 105. 00 Exclusion of indebtedness for certain assessable
i nprovenents; Buffal o, Rochester and Syracuse. |In ascertaining the
power of the cities of Buffal o, Rochester and Syracuse to contract
i ndebt edness, there may be excluded the outstandi ng i ndebt edness
contracted by each of such cities for so much of the cost and expense of
any public inprovenent as may be required by the ordi nance or |ocal |aw
assessing the sane to be raised by assessnent upon | ocal property or
territory, to the extent that such outstandi ng i ndebt edness toget her
wi th other indebtedness initially contracted therefor fromtinme to tine
after January first, nineteen hundred twenty-eight and since retired,
aggregates, in the case of the cities of Buffalo and Rochester, a sum
not exceeding ten mllion dollars, and in the case of the city of



Syracuse, a sum not exceeding five mllion dollars. Any indebtedness
thereafter contracted for such purposes in excess of such sums shall not
be so excluded. Nothing in this section shall be construed to prevent

t he exclusion of any refunded i ndebtedness if the indebtedness refunded
coul d have been excl uded pursuant to this section.

§ 106. 00 When debt-contracting power of certain counties and towns
shall cease. a. \Wenever the boundaries of any city are the sane as
those of a county, or when any city includes within its boundaries nore
t han one county, the power of any county wholly included within such
city to contract indebtedness shall cease.

b. Whenever the boundaries of any village are the sane as those of a
town, or when any village includes within its boundaries a town, the
power of any town wholly included within such village to contract
i ndebt edness shal | cease.

§ 107.00 Down payment. a. As used in this section the term"current
funds" shall include:

1. Budgetary appropriations for capital inprovenents or equi pment,
whi ch appropriations have not | apsed.

2. The proceeds of capital notes issued for the paynent of the cost of
capital inprovenents or equi pnent.

3. Revenues other than real estate taxes or assessnents, which have
been coll ected or received during a fiscal year in excess of the total
anount of such revenues as estimated for such fiscal year, and surplus
funds and unexpended bal ances, which are available to be applied toward
t he paynent of the cost of capital inprovenents or equi pnent.

4. Capital reserve funds established pursuant to section six-c of the
general nunicipal |aw.



5. The trade-in all owance received for any equi pnment traded in as part
of the cost of equipnent being purchased.

Not hi ng herein contai ned shall be construed to permt the diversion of
t he proceeds of budgetary appropriations, capital notes, or capital
reserve funds to a purpose other than that for which such
appropriations, capital notes, or capital reserve funds, respectively,
were nmade, issued or established.

b. No municipality shall

1. Issue bonds or bond anticipation notes for a specific capital
i nprovenent or itens of equi pnent or several specific capital
i nprovenents or itenms of equi pment or a conbination thereof, or

2. Make expenditures for a specific capital inprovenent fromthe
proceeds of bonds or bond anticipation notes issued for a class or
cl asses of capital inprovenents or froma fund into which the proceeds
of bonds or bond anticipation notes are paid
unless it shall have first provided fromcurrent funds a sum of noney
sufficient to pay at |east five per centum of the estimted cost of each
such capital inprovenment or such equi pnent. The term "estinated cost",
as used in this paragraph, shall not include (a) the portion of the cost
of any capital inprovenment which is to be paid by the United States or
the state of New York or which is to be paid fromfunds, other than
| oans, granted to such nunicipality therefor by the United States or the
state of New York, or (b) the portion of the cost of any capital
i mprovenent which is to be paid by assessnments upon benefited real
property in an area |ess than the area of the nunicipality.

c. 1. During the first fiscal year of a city conmencing on or after
July first, nineteen hundred forty-four, in which its debt-contracting
power has been exhausted by nore than fifty per centumand in which its
net indebtedness is in excess of one hundred twenty-five mllion
dol I ars, such m ni mum percentage to be provided by such city from
current funds, as prescribed in paragraph b of this section, shall be
i ncreased by nine per centum Thereafter, during each succeeding fiscal



year such m ni mum percentage to be provided fromcurrent funds shall be
i ncreased by two per centum over and above the m ni mum percent age
required for the preceding fiscal year, notw thstanding any increase in
t he amount of the debt-contracting power of any such city during such
succeedi ng fiscal years. For the purposes of this subdivision the term
"current funds" shall include only budgetary appropriations for capital
i mprovenents or equi prent which appropriations have not |apsed, or the
proceeds of capital notes issued for the paynent of the cost of capital
i mprovenents or equi prent.

2. The term "net indebtedness” used in this paragraph shall nean the
total net indebtedness as ascertained pursuant to section 138.00 of this
chapter. The percentage of debt-contracting power exhausted shall be
conput ed pursuant to the provisions of subdivision tw of paragraph a of
section 140.00 of this chapter.

d. The provisions of this section shall not apply to:

1. Bonds to be issued to redeem bond anticipation notes previously
I ssued.

2. Judgnents, other than for capital inprovenents.

3. The follow ng capital inprovenents:

(a) The acquisition, construction, reconstruction or equi pnent of or
addition to a water supply or distribution system whether or not
i ncl udi ng | and.

(b) A capital inprovenent which the finance board by resol ution
estimates will be self-sustaining.

(c) The acquisition, construction or equipnent of or addition to rapid
transit railroads, whether or not including |and.

(d) The acquisition, construction, reconstruction or equi pnent of or
addition to electric light and power or gas plants or systens, whether
or not including |and.

(e) The acquisition, construction, reconstruction of or addition to
docks, piers or wharf property, whether or not including |Iand.

(f) The acquisition, construction, reconstruction of or addition to a



bridge or a tunnel and the approaches thereto, whether or not including
| and, the cost of which is estimated to exceed ten mllion dollars.

(g) A capital inprovenent, the cost of which is estimted to exceed
twenty mllion dollars.

(h) A capital inprovenent, the cost of which is estimted to exceed
one mllion dollars and part of which cost is to be paid by assessnents
upon benefited real property in an area |less than the area of the
muni ci pality.

(i) A capital inmprovenent, of which at least fifty per centum of the
cost is to be paid by assessnents upon benefited real property in an
area less than the area of the municipality, whether or not the cost of
such inprovenent is estimated to be in excess of one mllion dollars.

(j) A capital inprovenent or the acquisition of equipnent, when
necessitated by sone destructive agency or to prevent the happening of a
calamty. The finance board, shall, by a four-fifths vote of its voting
strength, determ ne when such an energency exists. The determ nation of
the finance board as to the existence of such an energency shall be
concl usi ve.

(k) The construction, reconstruction and equi pment of city hospitals
and school s, whether or not including land, if the bonds authorized for
any such object or purpose shall have a maxi mum maturity not to exceed
one-hal f of the maxi mum peri od of probabl e useful ness for any such
obj ect or purpose prescribed in paragraph a of section 11.00 of this
chapter. Such maxi mum maturity shall be conmputed fromthe date of the
bonds or the date of the first bond anticipation note issued in
antici pati on of such bonds, whichever date is the earlier, and shall not
exceed fifteen years in any event.

(1) The acquisition, construction, reconstruction, or equipmnment of or
addition to facilities for the conveyance, treatnent and di sposal of
sewage, whether or not including |Iand.

(m The cost of the preparation, pursuant to section ninety-nine-d of
t he general municipal |law, of surveys, prelimnary plans and detail ed
pl ans, specifications and estimates necessary for planning for a capital
i nprovenent which it is contenplated m ght be undertaken in the future.

4. The financing by any nunicipality of any object or purpose, if the
bonds aut horized for any such object or purpose shall have a maxi mum



maturity not to exceed one-half of the maxi mum period of probable
usef ul ness. Such maxi rum maturity shall be conputed fromthe date of the
bonds or the date of the first bond anticipation note issued in

antici pati on of such bonds, whichever date is the earlier, and shall not
exceed fifteen years in any event.

5. The financing by any nunicipality of any object or purpose which
has a period of probable useful ness of five years, or less, as
prescribed in paragraph a of section 11.00 of this chapter.

6. The financing by any municipality of any urban renewal program or
part thereof having a period of probable useful ness determ ned pursuant
to subdivision forty-one-a of section 11.00 of this chapter.

7. The financing by any municipality of any object or purpose which
has a period of probable useful ness prescribed in subdivision forty-one
or subdivision forty-one-b of paragraph a of section 11.00 of this
chapter.

8. Notwi thstanding any other provision of law, the financing by the
city of New York prior to July first, two thousand twenty-seven of any
obj ect or purpose which has a period of probable useful ness determ ned
by | aw by the issuance of any bonds or notes, including (i) the issuance
of bonds or notes to obtain reinbursenment for funds heretofore advanced
for the object or purpose for which the bonds or notes are being issued,
(ii) the issuance of bonds or notes to redeem notes previously issued
for the object or purpose for which the bonds or notes are being issued
or (iii) the issuance of bonds to refund bonds previously issued for the
obj ect or purpose for which bonds are being issued.

9. Notwi thstandi ng any other provision of law, the financing by any
municipality, prior to July fifteenth, tw thousand twenty-seven, of any
obj ect or purpose which has a period of probabl e useful ness determ ned
by law, by the issuance of any bonds and notes, including (i) the
i ssuance of bonds or notes, to redeem notes previously issued for the
obj ect or purpose for which the bonds or notes are being issued or (ii)
t he i ssuance of bonds to refund bonds previously issued for the object



or purpose for which bonds are being issued.

§ 108. 00 Financing of safety net assistance on a pay-as-you-go basis.
In the fiscal year of a county, city or town commencing during the
cal endar year nineteen hundred forty-four, and in each succeeding fiscal
year, the total anount of the |ocal share of safety net assistance of
such a municipality shall be financed from noneys other than the
proceeds of bonds, capital notes or budget notes. If in such fiscal year
or the fiscal years succeeding, a supplenmental appropriation is nmade for
safety net assistance, the total anount of the | ocal share thereof shal
be financed by the issuance of budget notes or from noneys derived from
sources other than the proceeds of bonds or capital notes.

8§ 109.00 Filing of debt statenment required. a. Not nore than fifteen
nor | ess than three days before any nmunicipality, fire district, or any
school district having an aggregate assessed val uati on of taxable real
property of one hundred thousand dollars or nore, sells any bonds which
are required to be sold at public sale, it shall file with the state
conptroller a verified statenent of its debt-contracting power prepared
as of a date not nore than thirty days previous to the date of the sale
of such bonds, except that in a city containing nore than one county the
statenent of its debt-contracting power shall be prepared as of a date
not nore than sixty days previous to the date of the sale of such bonds.
The statenent shall show the anobunt of obligations proposed to be sold
at such sale. A duplicate copy of every such debt statenent shall be
filed in the sane respective periods of time with the clerk or
correspondi ng officer of such nmunicipality, fire district or school
district. In the case of a city containing nore than one county, such
statenents in addition to being filed with the city clerk shall also be
filed in the sane respective periods of tinme in the office of the chief
fiscal officer thereof. Debt statenents and duplicates thereof, filed
pursuant to this section, shall be public records.

b. Such statenents shall be prepared in the nmanner prescribed in title
ten of article two of this chapter. Any error, defect, om ssion or



i naccuracy in any such statenment, or in the nmanner of its execution or
filing, shall not affect the validity of any obligations of any
muni cipality, school district or fire district.

Section 120.

121.

121.

121.
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126.

TITLE 9. PROCEDURES RELATI NG TO THE ASCERTAI NVENT
OF AMOUNTS TO BE | NCLUDED OR EXCLUDED | N
ASCERTAI NI NG DEBT- CONTRACTI NG PONER

00 I ndebt edness of certain district corporations; anount
t hereof included as indebtedness of municipalities.

00 I ndebt edness of school districts nmerged with or annexed
to a school district in a city; anmount thereof to be
i ncl uded as indebtedness of such school district.

10 I ndebt edness of school districts nmerged with or annexed
to a school district outside of a city.

20 Excl usion of certain indebtedness of school districts
ot her than school districts in a city with one hundred
twenty-five thousand i nhabitants or nore according to
the | atest federal census in ascertaining their power
to contract indebtedness.

30 Exclusion of certain indebtedness of school districts
ot her than school districts in a city with one hundred
twenty-five thousand i nhabitants or nore according to
the | atest federal census.

00 Pay-as-you-go financing by the city of New York;
ascertai nment of indebtedness arising therefrom

00 Exclusion of self-liquidating indebtedness in
ascertaining the power of a nunicipality to contract
i ndebt edness.

00 Bonds for pensions; ascertai nnent of anmount thereof to be

excl uded.

10 Exclusion of certain indebtedness for sewage facilities
in ascertaining the power of a nunicipality to contract
i ndebt edness.

00 Exclusion of indebtedness for self-Iliquidating dock and
transit facilities; New York City.

00 Exclusion of certain indebtedness for school purposes;



New York City.

§ 120.00 I ndebtedness of certain district corporations; anmount thereof
i ncl uded as i ndebtedness of nmunicipalities. a. As used in this section:

1. The term "assessnent roll" shall nmean the assessnment roll used for
t he annual county, city, town or village taxes, as the case may be.

2. The term"city, village or town affected" shall nean any city or
village within which or any town within the unincorporated area of
which, all or part of a district corporation, as defined in paragraph a
of section 102.00 of this chapter, is situated.

3. The term "net indebtedness” shall nmean any outstandi ng i ndebt edness
contracted by a district corporation, as defined in paragraph a of
section 102.00 of this chapter, on or after January first, nineteen
hundred thirty-nine, other than an indebtedness which, if contracted by
acity, town or village, would be excluded in ascertaining the power of
such city, town or village to contract indebtedness.

4. The term "taxable real property" shall nean real property subject
to taxation for any purpose by the city, town or village within which it
i s situated.

b. If a district corporation, as defined in paragraph a of section
102. 00 of this chapter, is situated wholly within a city, village or the
uni ncorporated area of a town, in ascertaining the power of such city,
town or village to contract indebtedness there shall be included the net
i ndebt edness of such district corporation.

c. If only part of a district corporation, as defined in paragraph a
of section 102.00 of this chapter, is situated within a city, village or
t he uni ncorporated area of a town, in ascertaining the power of such
city, town or village to contract indebtedness there shall be included
the appropriate proportion of the net indebtedness of such district
corporation. The anmobunt of net indebtedness to be so included shall be



annually determned in the foll ow ng manner:

1. If such district corporation is situated wholly within the
boundaries of a town, or is situated wholly within the boundaries of a
county for which a county assessnent roll is prepared, such district
corporation, by its finance board, shall ascertain fromthe |ast
conpl eted assessnent roll of such town or county:

(a) The assessed val uation of the taxable real property wthin such
district corporation and

(b) The assessed val uation of the taxable real property wthin such
district corporation situated in each such city, town or village
af fect ed.

The proportion of the net indebtedness to be included in ascertaining
t he power of each such city, town or village affected to contract
i ndebt edness shall be determ ned by multiplying the anbunt of such net
i ndebt edness of such district corporation by the percentage or ratio the
assessed val uation of the taxable real property of such district
corporation situated in each such city, town or village affected bears
to the assessed valuation of all the taxable real property wthin such
district corporation.

2. If such district corporation is not situated wholly within the
boundaries of a town, or a county for which a county assessnent roll is
prepared, such district corporation, by its finance board, shal

(a) Ascertain fromthe | ast conpl eted assessnment roll of such cities
or towns within which such district corporation is situated a statenent
of the assessed valuation of the taxable real property within such
district corporation |ocated in each such city, town or village
af fect ed.

(b) Procure fromthe appropriate state officer or agency a statenent
of the ratios of the assessed valuation to the true val uation
established by such officer or agency for the |ast conpl eted assessnent
roll of such cities or towns.

(c) Determne the full valuation of the taxable real property within
such district corporation situated in each such city, town or village
affected by dividing the assessed val uati on of such real property by the



ratio fixed for the city or town in which such taxable real property is
situated. The total full value of the taxable real property within the
entire district corporation shall be ascertai ned by addi ng together the
full value of the taxable real property within the district corporation
situated in each city, town or village affected.

(d) Ascertain the proportion of net indebtedness to be included in
ascertai ning the power of each such city, town or village affected to
contract indebtedness by nultiplying the anmount of such net indebtedness
of such district corporation by the percentage or ratio the full val ue
of the taxable real property within such district corporation situated
in such city, town or village affected bears to the total full val ue of
the taxable real property within the entire district corporation.

d. I'mediately after the close of a fiscal year of a district
corporation, as defined in paragraph a of section 102.00 of this
chapter, its finance board shall determ ne the net indebtedness of such
district corporation and shall file with the chief fiscal officer of
each city, town or village affected a witten certificate setting forth
t he amount of such net indebtedness to be included, pursuant to this
section, in ascertaining the power of such city, town or village to
contract indebtedness.

§ 121. 00 I ndebt edness of school districts nmerged with or annexed to a
school district in a city; anmount thereof to be included as indebtedness
of such school district. |In ascertaining the power of a school district
in acity to contract indebtedness the follow ng i ndebtedness shall be
i ncl uded as indebtedness of such school district:

1. The amount of outstandi ng i ndebtedness of school districts which
nmerged to form such school district, whether or not any of such nerged
school districts, prior to such nerger, was a school district in a city,
and whet her or not any of such merged school districts still exist for
t he purpose of paying off its indebtedness or distributing its property.

2. The armount of outstandi ng i ndebtedness of any school district which
was annexed to such school district, whether or not such annexed school



district prior to such annexation, was a school district in a city, and
whet her or not such annexed school district still exists for the purpose
of paying off its indebtedness or distributing its property.

3. The appropriate proportion of the amobunt of outstanding
i ndebt edness of any school district part of which was annexed to such
school district, whether or not such partially annexed school district
was a school district in a city. Such appropriate proportion of the
anount of such outstandi ng i ndebt edness shall be ascertai ned by
mul ti plying the total anmount of such outstandi ng i ndebt edness by the
rati o or percentage, as of the tine of the annexation, that the ful
val uation of the portion of the school district annexed bore to the ful
val uation of the whole of such partially annexed district as it existed
prior to such annexati on.

§ 121.10 I ndebtedness of school districts nmerged with or annexed to a
school district outside of a city. a. In ascertaining the power of a
school district, other than a school district in a city, to issue bonds
or bond anticipation notes, there shall be included the anmount of bonded
i ndebt edness of a nerged or annexed school district as foll ows:

1. The anmount of outstandi ng bonds and bond antici pati on notes of
school districts which nerged to form such school district, whether or
not any of such nerged school districts, prior to such nerger, had an
aggregat e assessed val uati on of one hundred thousand dollars or nore,
and whet her or not any of such merged school districts still exist for
t he purpose of paying off its indebtedness or distributing its property.

2. The anmount of outstandi ng bonds and bond antici pati on notes of any
school district which was annexed to such school district, whether or
not such annexed school district, prior to such annexation, had an
aggregat e assessed val uati on of one hundred thousand dollars or nore,
and whet her or not such annexed school district still exists for the
pur pose of paying off its indebtedness or distributing its property.

3. The appropriate proportion of the anount of outstandi ng bonds and



bond anti ci pation notes of any school district part of which was annexed
to such school district, whether or not the aggregate assessed val uation
of such partially annexed school district, prior to such annexation, was
one hundred thousand dollars or nore. Such appropriate proportion of the
anount of such outstandi ng bonds and bond anti ci pati on notes shall be
ascertained by multiplying the total anmount of such outstandi ng bonds
and bond anticipation notes by the ratio or percentage, as of the tine
of the annexation, that the average assessed val uation of the portion of
the school district annexed bore to the average assessed val uation of

t he whol e of such partially annexed district as it existed prior to such
annexati on.

8§ 121.20 Exclusion of certain indebtedness of school districts other
than school districts in a city with one hundred twenty-five thousand
i nhabitants or nore according to the |atest federal census in
ascertaining their power to contract indebtedness. a. As used in this
section:

1. The term "indebtedness" shall nean indebtedness evidenced by bonds
and bond antici pati on notes.

2. The term "school district” shall mean a school district other than
a school district inacity with one hundred twenty-five thousand
i nhabitants or nore according to the | atest federal census.

b. In ascertaining the power of a school district to contract
i ndebt edness, there nmay be excl uded outstandi ng i ndebt edness contract ed,
or indebtedness to be contracted, for objects or purposes having periods
of probabl e useful ness provided in paragraph a of section 11.00 of this
chapter, to the extent to which the conm ssioner of education, or such
person or persons as may be designated by the comm ssioner, shal
esti mate based upon facts existing on the date of such estimte that
noneys receivable by the school district fromthe state as an
apportionment for debt service for school building purposes, under |aws
exi sting on the date of such estimate, shall neet the interest on and
t he annual requirenents for the paynent of such indebtedness. Any such



estimte shall describe the indebtedness to which it relates. An
estimte shall be effective only until the June thirtieth next
succeedi ng the date thereof.

c. The commi ssioner of education by rule or regulation may prescribe
the manner and formin which a school district shall make application
for any such estinmate. The departnment of education shall furnish to the
school district, without charge, three certified copies of any such
estimate.

8§ 121.30 Exclusion of certain indebtedness of school districts other
t han school districts in a city with one hundred twenty-five thousand
i nhabitants or nore according to the |atest federal census. In
ascertai ning the power of a school district, other than a school
district inacity with one hundred twenty-five thousand inhabitants or
nore according to the |atest federal census, to contract indebtedness
under section 104.00 of this article, there nay be excl uded outstandi ng
bonds and bond antici pati on notes or indebtedness proposed to be
contracted and to be evidenced by bonds or bond anticipation notes to
finance the acquisition, construction and installation of a shelter or
fall out shelter by such school district pursuant to section
twenty-three-a of the New York state defense energency act, but only to
the extent to which such indebtedness, at the tinme it was contracted or
is to be contracted, did not or will not exceed fifty dollars nultiplied
by the planned shelter occupancy of such shelter.

§ 122.00 Pay-as-you-go financing by the city of New York;

ascertai nment of indebtedness arising therefrom a. Wenever the city
of New York is required by lawto pay for all or any part of the cost of
a capital inmprovenent by direct budgetary appropriation in any fiscal
year or by the issuance of capital notes, the finance board of such city
may, by resolution, elect to exclude fromthe tax limtation prescribed
by section ten of article eight of the state constitution all or part of
the taxes required for such direct budgetary appropriation or for the
redenpti on of such capital notes. The ambunt so excluded shall be deened



to be indebtedness to the same extent and in the sanme manner as if such
anount had been financed through i ndebt edness payabl e in equal annual

i nstall nents over the period of probable useful ness of such capital

i mprovenent, as determ ned by section 11.00 of this chapter.

b. This section shall apply only to taxes required for a budgetary
appropriation, or for the redenption of a capital note issued, for the
paynment, prior to the expiration of the fiscal year in which such
capital inprovenent is conpleted, of all or any part of the cost of such
capital inprovenent.

c. Were taxes required for such direct budgetary appropriation or for
the redenption of such capital notes are so excluded fromthe tax
limtation prescribed by section ten of article eight of the state
constitution, the cost of the capital inprovenent or inprovenents for
whi ch the direct budgetary appropriation was made or the capital notes
i ssued shall, to the extent of the anmpbunt of such taxes, be required by
|l aw to be financed in such manner and fromno ot her source. \Were taxes
so raised are so excluded fromsuch tax Iimtation, and where a surplus
exists in the amount of taxes so excluded after paying all costs of a
capital inprovenent or by reason of the abandonnent of the acquisition
or construction of a capital inprovenent, such surplus may be
transferred, in the manner provided by |law, to and may be used only for
t he purpose of (1) an appropriation for, or a capital reserve fund
created or to be created for, a capital inprovenent having a |like or
| esser period of probable useful ness than the capital inprovenent for
whi ch such taxes were raised, or (2) an appropriation for the paynent of
i nterest on or principal of serial bonds of an issue having a maxi nmum
maturity of nore than two years and maturing at or prior to the
expiration of the period of probable useful ness of the capital
i mprovenent for which such taxes were raised.

d. The chief fiscal officer of such city shall determ ne the amount to
be deenmed i ndebt edness pursuant to this section, and shall set forth his
determ nation in a statenent in witing, executed in duplicate, signed
and verified by him which shall be in such formand contain such
i nformati on as shall be prescribed by the state conptroller. Both copies



of such statenent shall be forwarded to the state conptroller, and, if
approved by him the determ nation therein set forth shall be

concl usive. One copy of such determ nation, together with the approval
of the state conptroller, shall be filed in the office of the departnent
of audit and control and the other in the office of the chief fiscal

of ficer of such city. Both of such copies shall be public records.

e. For the purposes of this section the term"capital inprovenent”
shall include also boats, fire fighting vehicles and apparat us,
machi nery and apparatus for construction and nai nt enance, and notor
vehi cl es havi ng periods of probable useful ness assigned in subdivisions
twenty-six, twenty-seven, twenty-eight and twenty-ni ne of paragraph a of
section 11.00 of this chapter.

f. Any anounts determ ned to be deened i ndebtedness of any county,
city, other than the city of New York, village or school district in
accordance with the provisions of this section or section eleven of
article eight of the constitution as in force and effort prior to
January first, nineteen hundred fifty-two, shall not be deened to be
i ndebt edness on and after such date.

8§ 123.00 Exclusion of self-liquidating indebtedness in ascertaining
the power of a nunicipality to contract indebtedness. a. As used in this
section: 1. The term "outstandi ng i ndebt edness”, shall nean indebtedness
evi denced by bonds and bond anti ci pati on notes.

2. The term"public inprovenent” shall mnmean either a single
i nprovenent or a group of inprovenents, which are nmaintained for the
same purpose, including inprovenments used primarily in connection
therewith, and which are producing or are intended to produce revenue.

b. 1. In ascertaining the power of a nmunicipality to contract
i ndebt edness, there may be excluded, to the extent permtted in
paragraph e of this section, the outstandi ng i ndebtedness contracted by
any such municipality for a public inprovenment or part thereof, or
service, owned or rendered by such municipality if such public



i mprovenent or part thereof, or service, shall have yiel ded net revenue
to such nunicipality during the preceding fiscal year in a sumequal to
twenty-five per centumor nore of the anobunt required in such year for
the paynment of the interest on and anortization of, or paynent of, such
out st andi ng i ndebt edness.

2. The outstandi ng i ndebt edness of a district corporation, as the term
"district corporation” is defined in paragraph a of section 102. 00 of
this chapter, contracted on or after January first, nineteen hundred
thirty-nine, my be excluded, to the extent permtted in paragraph e of
this section, in ascertaining the indebtedness of a city or village
wi thin which, or of a town within the unincorporated area of which, such
district corporation is situated in whole or in part, if such
out st andi ng i ndebt edness was contracted for a public inprovenent or part
t hereof, or service, owned or rendered by such district corporation and
i f such public inprovenent or part thereof, or service, shall have
yi el ded net revenue to such district corporation during the preceding
fiscal year of the district corporation in a sumequal to twenty-five
per centum or nore of the anobunt required in such year for the paynent
of the interest on and anortization of, or paynent of, such outstanding
i ndebt edness.

3. In ascertaining the power of a county or town to contract
i ndebt edness, there may be excluded, to the extent permtted in
paragraph e of this section, the outstandi ng i ndebtedness contracted by
any such county or town on behalf of an inprovenent district for a
public inprovenent or part thereof, or service, owned or rendered by
such district if such public inprovenent or part thereof, or service,
shal | have yi el ded net revenue to such district during the preceding
fiscal year in a sumequal to twenty-five per centumor nore of the
anount required in such year for the paynent of the interest on and
anortization of, or paynent of, such outstandi ng i ndebtedness.

c. 1. A proportionate exclusion of indebtedness contracted or proposed
to be contracted also may be granted for the period fromthe date when
such i ndebtedness is first contracted or to be contracted for a public
i nprovenent or part thereof, or service, owned or rendered or to be



owned or rendered by a nunicipality, district corporation, or county or
town i nprovenent district through the first year of operation of such
public inprovenent or part thereof, or service. The anobunt of such

excl usion shall be conputed in the manner provided in this section on
the basis of estinmated net revenue for the first year of operation. Such
esti mated net revenue shall be determ ned by deducting fromthe gross
revenues estinmated to be received during the first year of operation of
such public inprovenent or part thereof, or service, all estimted costs
of operation, naintenance and repairs for such year. The anount of any
such proportionate exclusion shall not exceed seventy-five per centum of
t he amount whi ch woul d be excluded if the conputation were nade on the
basi s of net revenue instead of estimated net revenue. The term

"indebt edness, " as used in this subdivision nmeans indebtedness which
woul d be included in ascertaining the power of a nunicipality to
contract indebtedness, including indebtedness evidenced or to be

evi denced by bonds or bond anticipation notes.

2. A proportionate exclusion of outstanding indebtedness may be
granted, to the extent permtted in paragraph e of this section, in the
fiscal year in which the first year of operation of a public inprovenent
or part thereof, or service, is conpleted if the inprovenent or part
t hereof, or service, shall have yielded net revenue during the first
year of operation in a sumequal to twenty-five per centum or nore of
t he amount required in such year for the paynent of the interest on and
anortization of, or paynent of, such indebtedness.

d. The net revenue of a public inprovenent or part thereof, or
service, shall be determ ned by deducting fromits gross revenues of a
year all costs of operation, maintenance and repairs for such year
Taxes, assessnents, and subsidies by the nunicipality or district
corporation, shall not be included in conmputing gross revenues.

e. The maxi mum anount of any such outstandi ng i ndebt edness whi ch nay
be so excluded shall be in the sane proportion to the total anmount of
any such i ndebtedness as the anobunt of any such net revenue shall bear
to the anount required in any such year for the paynment of the interest
on and anortization of, or paynent of, any such indebtedness.



f. Wiere an excl usi on has been granted pursuant to this section, the
revenues of such public inprovenent or part thereof, or service, for the
period for which the exclusion is granted, shall be applied to and
actually used for paynent of all costs of operation, maintenance and
repairs for such period, and paynent of the anmounts required in such
period for interest on and anortization of or redenption of the
i ndebt edness excl uded, or such revenues shall be deposited in a speci al
fund to be used solely for such paynents. The application and use of
such paynents or the deposits required therefor shall not prohibit a
municipality, district corporation or inprovenent district fromusing
any such revenues, in excess of such paynments or deposits, for any
| awf ul purpose of the nunicipality, district corporation or inprovenent
district.

g. An application may be filed with the state conptroller for the
pur pose of obtaining an exclusion of such indebtedness. Such application
shall be made on behal f of any municipality by its chief fiscal officer
in his discretion, or by its chief fiscal officer on the direction of
its finance board, and on behalf of any district corporation by its
finance board. If the finance board of a district corporation shal
refuse or fail to nake such application, the application nmay be nade by
the nunicipality seeking an exclusion of indebtedness. The application
shall be verified by the chief fiscal officer or finance board naking
the application. The application shall be in such formand shall contain
such information as shall be prescribed by the state conptroller.

h. Wthin fifteen days after the filing of such application with the
state conptroller, such chief fiscal officer or such finance board
maki ng the application shall cause a notice to be published that such
application has been filed with the state conptroller. Such notice shal
be published in the official newspaper or newspapers of the nmunicipality
or district corporation, or if there be no such newspaper or newspapers,
then the finance board of the nunicipality or district corporation shal
desi gnate one or nore newspapers having a general circulation in such
municipality or district corporation for the publication of such notice.
The notice also shall contain a statenment of the anount of indebtedness



for which a proportionate exclusion is sought and a brief description of
the public inprovenent or part thereof, or service. Proof of publication
of such notice shall be filed in the office of the state conptroller. A
copy of the application and of all financial statenents, docunents,
conput ati ons and other data and information which will be submtted by
the chief fiscal officer of such municipality or the finance board of
such district corporation to the state conptroller in support of such
application shall be filed in the office of such chief fiscal officer or
fi nance board and shall be public records.

i. After the filing of such application, the state conptroller shal
review the facts set forth therein. The state conptroller shall have the
power to exam ne the accounts and records of the nmunicipality, district
corporation or inprovenment district with respect to such public
i nprovenent or part thereof, or service. He nay al so require the chief
fiscal officer and other public officers, boards and agencies of such
municipality, district corporation or inprovenent district to furnish
such additional data and information in their possession as he deens
necessary to enable himto make his determ nation.

j. In the case of a nunicipality, the state conptroller shall issue a
witten certificate setting forth his determnation as to the extent to
whi ch any such i ndebt edness nay be excluded. If an exclusion is all owed
by the state conptroller, such certificate shall constitute the
aut hori zation for the exclusion of such anpbunt of such indebtedness in
ascertai ning the power of such municipality to contract indebtedness. In
the case of a district corporation, the state conptroller shall issue a
witten certificate setting forth his determnation as to the extent to
whi ch any such i ndebt edness shall be excluded in ascertaining the
i ndebt edness of a city or village within which, or of a town within the
uni ncor porated area of which, such district corporation is situated in
whole or in part. If an exclusion is allowed by the state conptroller,
such certificate shall constitute the authorization for the exclusion of
such anmount of such i ndebtedness in ascertaining the power of such city,
village or town to contract indebtedness. If the state conptroller
disall ows the application, the certificate shall set forth the reasons
for such disall owance. The determ nation of the state conptroller shal



be concl usive. The certificate of the state conptroller shall not be

i ssued until ten days after the filing of such proof of publication in
the office of the state conptroller and shall be issued within
forty-five days after such filing. The certificate of the state
conptroller granting an exclusion shall be effective until the first day
of the fourth nonth follow ng the close of the fiscal year in which the
application is made, except that where the application is nade in
connection with a public inprovenent or part thereof, or service, which
has not been in operation for one year the certificate shall be
effective until the first day of the fourth nonth foll ow ng the cl ose of
the first year of operation. The certificate of the state conptroller
shal | be executed under his hand and seal in duplicate. One of such
certificates shall be filed in the departnent of audit and control and
the other in the office of the chief fiscal officer of such municipality
or in the office of the finance board of the district corporation. Both
of such certificates shall be public records.

k. The provisions of this section shall not affect or inpair any
exi sting exclusions of indebtedness, or the power to exclude
i ndebt edness granted by any other provision of this chapter or the
constitution.

§ 124.00 Bonds for pensions; ascertai nnment of amount thereof to be
excluded. a. As used in this section, the term"accrued liabilities"
shall nmean the liabilities of a pension or retirenment systemor fund
accrued, both on account of pensioners on the pension roll and
prospective pensions to dependents of such pensioners and on account of
prior service of active nenbers of such systemor fund, on the date of
i ssuance of bonds to place such systemor fund on a solvent basis.

b. In ascertaining the power to contract indebtedness of a
muni ci pality which maintains a pension or retirenment systemor fund on a
sol vent basis, there nay be excluded outstanding serial bonds issued
subsequent to January first, nineteen hundred thirty-nine, by such
municipality to place such pension or retirenent systemor fund on a
sol vent basis.



c. 1. Inrelation to bonds to be issued subsequent to the effective
date of this chapter, to place a pension or retirenment systemor fund of
a nmunicipality on a solvent basis, prior to the issuance of such bonds,
the finance board of such nunicipality shall submt a request to the
superintendent of financial services to ascertain the anmount of such
bonds whi ch may be issued for such purpose. Such request shall indicate
whet her the rmunicipality proposes to deposit in such systemor fund such
bonds or the proceeds of such bonds. Such request shall be in such form
and shall contain such additional information as shall be prescribed by
t he superintendent of financial services.

2. Upon the recei pt of such request, the superintendent of financial
services forthwith shall review the facts set forth therein. He shal
have the power to exam ne the accounts and records of such system or
fund and of the municipality with respect thereto. He may al so require
the chief fiscal officer and other public officers, boards and agencies
to furnish such additional data and infornmation as he deens necessary to
enable himto make his determnation

3. The superintendent of financial services shall thereupon issue to
such municipality a certificate setting forth the anmount of bonds which
may be issued, which shall not exceed, in the aggregate, an anount
sufficient to provide for the paynment of the accrued liabilities of such
systemor fund. If the bonds are to be deposited in such systemor fund,
such certificate shall also set forth the interest rate or rates on such
bonds and the maturities thereof necessary to provide for the paynent of
such accrued liabilities.

4. Upon the issuance of such bonds, such bonds or the proceeds
thereof, in accordance with the statenent in the request, shall be
deposited in such systemor fund. Such systemor fund shall thereafter
be mai ntai ned on a sol vent basis.

d. Any time after there have been deposited in a pension or retirenent
system or fund, bonds issued subsequent to January first, nineteen
hundred thirty-nine, to place such systemor fund on a solvent basis, or



t he proceeds of such bonds, the chief fiscal officer of the municipality
i ssuing such bonds, if he is of the opinion that such fund or systemis
solvent may, in his discretion, file a financial statenent of such fund
or systemw th the superintendent of financial services for the purpose
of obtaining the exclusion referred to in paragraph b of this section.
Such statement shall be in such formand shall contain such information
as shall be prescribed by the superintendent of financial services to
enable himto determ ne whether or not such fund or systemis solvent.
Such statenment shall be verified by the chief fiscal officer of the
muni ci pality.

e. Upon the receipt of such a financial statenent, the superintendent
of financial services forthwith shall review the facts set forth
therein. He shall have the power to exam ne the accounts and records of
such system or fund and of the municipality with respect thereto. He nay
al so require the chief fiscal officer and other public officers, boards
and agencies to furnish such additional data and infornmation as he deens
necessary to enable himto make his determ nation.

f. The superintendent of financial services shall issue a witten
certificate setting forth his determ nation as to whether or not such
bonds may be excluded. |If the exclusion is allowed by the superintendent
of financial services, such certificate shall also state the anount of
bonds to be excluded and shall constitute the authorization for the
excl usion of such bonds in ascertaining the power of such nunicipality
to contract indebtedness. Such certificate shall be effective for a
period of one year fromthe date thereof. If the superintendent of
financial services disallows the claimof the nunicipality for the
excl usion, he shall set forth the reasons for such disall owance. The
determ nati on of the superintendent of financial services shall be
concl usi ve.

g. Certificates issued by the superintendent of financial services
pursuant to this section shall be executed under his hand and seal in
triplicate. One of such triplicates shall be filed in the departnent of
financial services, one in the departnent of audit and control and one
in the office of the chief fiscal officer of the nunicipality. Al such



triplicates shall be public records.

8§ 124.10 Exclusion of certain indebtedness for sewage facilities in
ascertaining the power of a nmunicipality to contract indebtedness. * a.
In ascertaining the power of a nunicipality to contract indebtedness,
there may be excluded any outstandi ng i ndebt edness contracted by such
municipality on or after January first, nineteen hundred sixty-two, and
prior to January first, two thousand twenty-four, for the construction
or reconstruction of facilities for the conveyance, treatnent and
di sposal of sewage.

* NB Effective until the effective date of constitutional anendnents
proposed in S. 4597/ A 3776

* a. In ascertaining the power of a nmunicipality to contract
i ndebt edness, there nmay be excluded any outstandi ng i ndebt edness
contracted by such nunicipality on or after January first, nineteen
hundred sixty-two, and prior to January first, two thousand thirty-four,
for the construction or reconstruction of facilities for the conveyance,
treatment and di sposal of sewage.

* NB Effective upon the effective date of constitutional anmendnents
proposed in S. 4597/ A 3776

b. The date of contracting any such indebtedness for a particul ar
facility shall be deened to be the date of the first contract for the
construction or reconstruction of such facility or the date of the first
obligation issued to finance such construction or reconstruction,
whi chever date is the earlier.

* ¢. The termindebtedness, as used in this section, shall include
i ndebt edness evi denced by obligations issued on or after January first,
two thousand twenty-four for the purpose of financing any indebtedness
contracted for the purposes and within the period specified in paragraph
a of this section.

* NB Effective until the effective date of constitutional anendnents
proposed in S. 4597/ A 3776

* ¢. The termindebtedness, as used in this section, shall include
i ndebt edness evi denced by obligations issued on or after January first,
two thousand thirty-four for the purpose of financing any indebtedness



contracted for the purposes and within the period specified in paragraph
a of this section.

* NB Effective upon the effective date of constitutional anmendnents
proposed in S. 4597/ A 3776

d. The provisions of this section shall not be deened to prevent the
excl usion of any refunded indebtedness if the indebtedness refunded was
excl udabl e pursuant to this section.

e. Were indebtedness has been excluded pursuant to this section, the
revenues, if any, of the facility constructed or reconstructed, during
the period for which the exclusion is effective, shall be applied to and
actually used for the paynent of all costs of operation, maintenance and
repairs for such period, and paynent of the anmounts required in such
period for the interest on and anortization of or redenption of the
i ndebt edness excl uded, or such revenues shall be deposited in a speci al
fund to be used solely for such paynents. The application and use of
such paynents or the deposits required therefor shall not prohibit a
muni cipality fromusing any such revenues, in excess of such paynents or
deposits, for any | awful purpose of the municipality for which such
revenues nay be used.

f. The chief fiscal officer of a municipality in his discretion my
prepare, or on the direction of the finance board shall prepare, a
verified item zed statenent of outstanding or proposed indebtedness of
the nmunicipality contracted or to be contracted for the purposes and
within the period specified in paragraph a of this section. Such chi ef
fiscal officer in his discretion may file, or on the direction of the
fi nance board shall file, with the state conptroller a verified
application on behalf of the municipality for the purpose of obtaining a
certification of the several ampbunts of such indebtedness to be excl uded
pursuant to this section. Such item zed statenent shall be attached to
and forma part of the application. The item zed statenent and
application shall be in such formand contain such infornmation as shal
be prescribed by the state conptroller. In the case of application for a
certification of amobunts of proposed indebtedness to be excluded, the
application shall state the approxi mate date or dates when such



i ndebt edness, or portions thereof, are proposed to be contracted and
whet her such i ndebtedness is to be in the formof a contract for
construction or in the formof obligations, or in both such forns.

g. Wthin fifteen days after filing of such application with the state
conptroller, the chief fiscal officer shall cause a notice to be
publ i shed that such application has been filed with the state
conptroller. Such notice shall be published in the official newspaper or
newspapers of the nunicipality, or if there be no such newspaper or
newspapers, then the finance board of the nunicipality shall designate
one or nore newspapers having a general circulation in the nmunicipality
for the publication of such notice. The notice also shall contain a
statenent of the ampunt of outstanding i ndebtedness, if any, to be
excluded and a statenment of the anmount of proposed indebtedness, if any,
to be excluded if and when contracted. Proof of publication of such
notice shall be filed in the office of the state conptroller. A copy of
the item zed statenent and application and of all financial statenents,
docunents, conputations and other data and information which will be
submtted by the chief fiscal officer of the nunicipality to the state
conptroller in support of such application shall be filed in the office
of the chief fiscal officer and shall be public records.

h. After the filing of any such application, the state conptroller
shall review the facts set forth therein. The state conptroller shal
have the power to exam ne the accounts and records of the nmunicipality
Wi th respect to such application. He nay also require the chief fiscal
of ficer and other public officers, boards and agencies of the
municipality to furnish such additional data and information in their
possessi on as he deens necessary to enable himto ascertain the
i ndebt edness whi ch may be excl uded pursuant to paragraph a of this
secti on.

i. The state conptroller shall issue a witten certificate setting
forth the amounts of any such indebtedness which may be excluded. |If the
i ndebt edness described in the certificate is, or is to be, in the form
of (1) a contract for construction which is to be financed |ater by
i ssuance of obligations pursuant to this chapter or pursuant to any



special law or (2) bond anticipation notes issued in anticipation of
bonds to be issued pursuant to this chapter or pursuant to any speci al

| aw, such certification also shall be applicable to such obligations or
bonds, as the case may be, when issued. If the state conptroller

determ nes that the indebtedness described in the application, or any
part thereof, does not constitute indebtedness described in paragraph a
of this section the reasons for such determ nation shall be given. The
certification of the state conptroller shall be conclusive. The
certificate of the state conptroller shall not be issued until ten days
after the filing of such proof of publication in the office of the state
conptroller and shall be issued within forty-five days after such
filing. The certificate of the state conptroller shall be effective so
long as and to the extent that any such indebtedness described therein
is outstanding, or until such certificate is anended, nodifi ed,
superseded or rescinded by a witten certificate of the state
conptroller issued upon application of the nunicipality in the nmanner
provided in paragraph f of this section. The certificate of the state
conptroller shall be executed under his hand and seal in duplicate. One
of such certificates shall be filed in the departnment of audit and
control and the other in the office of the chief fiscal officer of the
muni ci pality.

j. The provisions of this section shall not affect or inpair any
exi sting exclusions of indebtedness, or the power to exclude
i ndebt edness granted by any other provision of this chapter or the
constitution. However, if any exclusion has been granted by the state
conptroll er pursuant to section 123.00 of this chapter for any
i ndebt edness for which an excl usion has been granted pursuant to this
section, the exclusion of such indebtedness granted pursuant to section
123.00 of this chapter shall cease to be applicable.

8§ 125.00 Exclusion of indebtedness for self-Iliquidating dock and

transit facilities; New York City. a. As used in this section

1. The term "dock inprovenent” shall nmean a dock inprovenent for which
i ndebt edness was contracted by the city of New York prior to January



first, nineteen hundred ten, and for which indebtedness a partial or
conpl ete exclusion is sought in accordance with the provisions of this
secti on.

2. The term"transit facilities" shall nean:

(a) Railroads and facilities and properties used in connection
therewith and rights therein owned by the city of New York, and

(b) Securities of corporations owning such railroads, facilities,
properties or rights, owned by the city of New York.

b. In ascertaining the power of the city of New York to contract
i ndebt edness, there may be excl uded:

1. Any outstandi ng i ndebtedness contracted by the city prior to the
first day of January, nineteen hundred ten, for a dock inprovenent
proportionately to the extent to which the net revenue received by the
city therefromduring the preceding fiscal year shall have net the
i nterest on and the annual requirenents for the anortization of such
i ndebt edness during such fiscal year.

2. Any outstandi ng i ndebt edness contracted by the city for transit
pur poses, and not otherw se excluded, proportionately to the extent to
whi ch the net revenue received by the city during the preceding fiscal
year fromall its transit facilities less the total of the itens
enunerated in paragraph c of this section shall have nmet the interest on
and the annual requirenents for the anortization and paynent of such
non- excl uded i ndebt edness during such fiscal year.

c. In ascertaining the anount of indebtedness for transit purposes
that may be excluded in accordance with the provisions of this section,
there shall be deducted fromthe net revenue received by the city from
all its transit facilities during such preceding fiscal year:

1. An anount equal to the interest and anortization requirenments for
such preceding fiscal year on indebtedness contracted for rapid transit
pur poses whi ch i ndebt edness was excluded in ascertaining the power of
the city to contract indebtedness by order of the appellate division of



the suprenme court, first judicial department, prior to January first,
ni net een hundred thirty-nine.

2. An anount equal to (a) the interest for such preceding fiscal year
on that portion of the indebtedness contracted for the acquisition of
transit facilities which is excluded pursuant to paragraph A of section
seven-a of article eight of the state constitution in ascertaining the
power of the city to contract indebtedness, and (b) the requirenments for
such preceding fiscal year for anortization on any sinking fund bonds
and the redenption of any serial bonds evidencing such excl uded
i ndebt edness.

3. An anmpunt equal to the sumof all taxes and bridge tolls which
accrued to the city fromtransit facilities during the fiscal year of
the city preceding the fiscal year in which such transit facilities were
acquired. The transit facilities referred to in this subdivision are
those for the acquisition of which indebtedness was contracted and al
or part of which indebtedness is excluded pursuant to paragraph A of
section seven-a of article eight of the state constitution in
ascertai ning the power of the city to contract indebtedness.

4. The anount of net operating revenue derived by the city fromthe
i ndependent subway systemduring the fiscal year of the city preceding
the fiscal year in which were acquired the transit facilities referred
to in subdivision three of paragraph c of this section.

d. At any tine after the close of a fiscal year of the city, the city
conptroller may, in his discretion, file with the state conptroller a
financial statenent for such fiscal year of any dock inprovenent or of
all the transit facilities, if in the opinion of the city conptroller,
the city has received sufficient net revenue from such dock i nprovenent
or fromsuch transit facilities, as the case nay be, to entitle the city
to an exclusion, in accordance with the provisions of this section, of
all or part of the indebtedness contracted for such dock inprovenment or
for such transit facilities. The city conptroller shall, in his
di scretion, determne and set forth in such statement the anmount of such
i ndebt edness which the city seeks to exclude. Such statenent shall be in



such formand shall contain such information as shall be prescribed by
the state conptroller and shall be verified by the city conptroller

e. However, prior to the subm ssion of such financial statenent, the
city conptroller shall cause to be published at | east once a week for
two weeks in the city record a notice that on the date specified
therein, which date shall be at |east two weeks fromthe date of the
first publication of the notice, such financial statenment will be filed
with the state conptroller on the date specified in the notice and the
financial statenent which will be filed by the city conptroller with the
state conptroller on the date specified in the notice and a copy of al
docunents, conputations and other data and information which will be
submtted by the city conptroller to the state conptroller in support of
such financial statenent.

f. Upon the receipt of such a financial statenent fromthe city
conptroller, the state conptroller forthwith shall review the facts set
forth therein. The state conptroller shall have the power to exam ne the
accounts and records of the city with respect to the dock inprovenent or
the transit facilities, as the case may be. He may also require the city
conptroller and other public officers, boards and agencies to furnish
such additional data and information in their possession which he deens
necessary to enable himto make his determ nation.

g. The state conptroller shall issue a witten certificate setting
forth his determi nation as to whether the anobunt of indebtedness which
the city seeks to exclude, or any part thereof, may be excluded. Such
certificate shall constitute the authorization for the exclusion of the
anount of such indebtedness set forth therein, in ascertaining the power
of the city to contract indebtedness and shall be effective until the
close of the fiscal year in which such financial statenent shall have
been submtted. If the state conptroller disallows, in whole or in part,
the claimof the city for the exclusion, he shall set forth the reason
for such disall owance. The determ nation of the state conptroller shal
be conclusive. The certificate of the state conptroller shall be
execut ed under his hand and seal in duplicate. One of such duplicates
shall be filed in the departnment of audit and control and the other in



the office of the city conptroller. Both of such duplicates shall be
public records.

8§ 126.00 Exclusion of certain indebtedness for school purposes; New
York City. a. In ascertaining the power of the city of New York to
contract indebtedness, there may be excl uded the outstandi ng
i ndebt edness contracted by such city for school purposes, evidenced by
bonds, to the extent to which state aid for common school s, not
exceeding two mllion five hundred thousand dollars, shall be applied by
such city to neet the interest and the annual requirenments for the
anortization and paynment of part or all of one or nore issues of such
bonds.

b. Such exclusion shall be effective only during a fiscal year of the
city in which its expense budget provides for the paynment of such debt
service fromsuch state aid for comon school s.

c. At any tine during a fiscal year for which the expense budget of
the city provides for the paynent of such debt service fromsuch state
aid or at any tinme prior to such fiscal year but after the expense
budget for such fiscal year has been finally adopted, an application may
be filed with the state conptroller for the purpose of obtaining an
excl usion of such outstandi ng i ndebt edness. Such application shall be
made on behal f of the city by its chief fiscal officer in his
di scretion, or by its chief fiscal officer on the direction of its
fi nance board. The application shall be verified by the chief fiscal
of ficer or finance board naking the application. The application shal
be in such formand shall contain such information as shall be
prescribed by the state conptroller.

d. Wthin five days after the filing of such application with the
state conptroller, such chief fiscal officer naking the application
shall cause a notice to be published that such application has been
filed with the state conptroller. Such notice shall be published in the
of ficial newspaper or newspapers of the city. The notice al so shal
contain a statenent of the anmount of outstandi ng i ndebtedness sought to



be excluded and a statenent of the anmount of state aid for schools

al l ocated to the paynent of debt service. Proof of publication of such
notice shall be filed in the office of the state conptroller. A copy of
the application and of all financial statenents, docunents, conputations
and other data and information which will be submitted by the chief
fiscal officer of such city to the state conptroller in support of such
application shall be filed in the office of such chief fiscal officer
and shall be public records.

e. After the filing of such application, the state conptroller shal
review the facts set forth therein. The state conptroller shall have the
power to exam ne the accounts and records of the city with respect to
such application. He nay also require the chief fiscal officer and other
public officers, boards and agencies of such city to furnish such
additional data and information in their possession as he deens
necessary to enable himto make his determn nation.

f. The state conptroller shall issue a witten certificate setting
forth his determ nation as to the extent to which any such outstandi ng
i ndebt edness nay be excluded. If an exclusion is allowed by the state
conptroller, such certificate shall constitute the authorization for the
excl usion of such anpbunt of such indebtedness in ascertaining the power
of such city to contract indebtedness. If the state conptroller
di sall ows the application, the certificate shall set forth the reasons
for such disall owances. The determ nation of the state conptroller shal
be concl usive. The certificate of the state conptroller shall not be
i ssued until ten days after the filing of such proof of publication in
the office of the state conptroller and shall be issued within twenty
days after such filing. The certificate of the state conptroller
granting an exclusion shall be effective until the close of the fiscal
year for which an application has been filed setting forth that the
expense budget of the city provides for the paynent of debt service from
state aid for common schools. The certificate of the state conptroller
shal | be executed under his hand and seal in duplicate. One of such
certificates shall be filed in the departnent of audit and control and
the other in the office of the chief fiscal officer of such city. Both
of such certificates shall be public records.



TITLE 10
STATEMENT OF DEBT- CONTRACTI NG POAER OF MUNI ClI PALI TIES, FIRE
DI STRI CTS AND CERTAI N SCHOOL DI STRI CTS
Section 130.00 Application of title.

131.00 Definition of obligations.

132. 00 Debt statenents; agency preparing.

135.00 Statenent of total debt; inclusions in ascertaining gross
i ndebt edness.

136. 00 Statenent of total debt; deductions from gross
i ndebt edness.

137.00 Debt statement of school districts outside cities with
one hundred twenty-five thousand i nhabitants or nore
according to the | atest federal census.

138. 00 Debt statement to show net indebtedness.

139. 00 Debt statenment to show val uati ons of taxable real
property.

140. 00 Debt statenment to show debt-contracting margin.

141.00 State conptroller to prescribe formof debt statenent.

142. 00 Real property liabilities; procedure for ascertaining the
anount thereof.

143.00 Contract liabilities: housing guarantees or subsidies;
procedure for ascertaining the anmount of such
liabilities.

143. 10 Contract liabilities; guarantees of certain hospital
i ndebt edness; procedure for ascertaining the anmount of
such liabilities.

8§ 130.00 Application of title. This title shall apply only to
muni ci palities, school districts and fire districts which are required
to file a debt statenent pursuant to section 109.00 of this chapter.

8§ 131.00 Definition of obligations. As used in this title, the term
"obligations" shall mean bonds, notes or other evidences of



i ndebt edness.

8§ 132.00 Debt statenents; agency preparing. a. The debt statenent
shall be prepared by the chief fiscal officer of the municipality, fire
district or school district. If, however, a municipality, school
district or fire district does not have a chief fiscal officer, then
such statenent shall be prepared by the finance board thereof.

b. Municipalities, school districts in cities and fire districts shal
prepare debt statenents pursuant to sections 135.00 and 136.00 of this
chapter. School districts, other than school districts in cities, shal
prepare debt statenents pursuant to section 137.00 of this chapter. The
provi si ons of sections 138.00 through 141.00, inclusive, of this
chapter, shall apply to the debt statenents prepared by nunicipalities,
fire districts and school districts.

c. Each debt statement of a nunicipality, a school district inacity
or a first district shall contain a schedule of the obligations
aut hori zed to be issued but which in fact have not been issued. Each
debt statenent of a school district, other than a school district in a
city, shall contain a schedul e of the bonds and bond antici pati on notes
aut hori zed to be issued by resolution but which in fact have not been
i ssued. Any such schedul e shall be arranged so as to show the date of
such aut hori zations, the type and anount of obligations renaining
uni ssued and t he object or purpose for which such obligations were
aut hori zed. The foregoing provisions of this paragraph c shall not apply
to a city containing nore than one county, and in any such city the debt
statenent shall contain a summary statenent of the total anpbunt of each
type of obligation authorized to be issued but which in fact has not
been i ssued.

8§ 135.00 Statenent of total debt; inclusions in ascertaining gross
i ndebt edness. a. The debt statement of a nunicipality, school district
inacity or fire district setting forth its total net indebtedness
shall contain the following itens of indebtedness for the purpose of



showi ng the gross indebtedness of such nmunicipality, school district or
fire district:

1. Borrow ngs. The anount of outstanding obligations (including in the
case of a county, city, town, village, school district or fire district
whi ch has sold obligations at a discount, only the original anmount of
noney actually received by such county, city, town, village, school
district or fire district, irrespective of the face anount of the
obligations at maturity) or other evidences of indebtedness representing
noney borrowed by such rnunicipality, school district or fire district
and remai ni ng unpai d.

2. Real property liabilities. The amount of outstandi ng i ndebtedness
on account of the acquisition of real property, the title to which has
vested in such nunicipality, school district or fire district, or the
title to which it has agreed to accept pursuant to the terns of a
contract therefor, and for which paynent has not been nade. The anobunt
of such indebtedness shall be ascertained pursuant to section 142. 00 of
this chapter

3. Contract liabilities. The anpunt of outstandi ng i ndebtedness
arising from

(a) The anpbunts payabl e upon contracts, other than for capital
i mprovenents or equi prment, to the extent that the suns due or to becone
due for the portion of such contracts which is perfornmed or is to be
performed during a fiscal year shall not have been paid or provided for
by a budgetary appropriation therefor for such fiscal year or in the tax
| evy for such fiscal year

(b) The anpunts which are to becone due pursuant to contracts for
capital inprovenents or equi pnent.

4. Contract liabilities: housing guarantees; subsidies. In the case of
acity, town or village, the anount of outstanding indebtedness of such
city, town or village

(a) On account of any contract for capital or periodic subsidies to a
housi ng authority to be paid subsequent to the then current year.

(b) Arising froma guarantee of the principal of and interest on, or



only the interest on indebtedness contracted by a housing authority.

The amount of such indebtedness shall be ascertai ned pursuant to
section 143.00 of this chapter.

4-a. Contract liabilities, guarantees of certain hospital
i ndebt edness. In the case of a nunicipality, the anount of the
out st andi ng i ndebt edness of the nunicipality arising froma guarantee
aut hori zed by | aw pursuant to section seven of article seventeen of the
state constitution of the principal of and the interest on, or only the
i nterest on indebtedness contracted by an eligible corporation or
associ ation for the purpose of providing hospital or other facilities
for the prevention, diagnosis or treatnment of human di sease, pain,
injury, disability, deformty or physical condition, and for facilities
i ncidental or appurtenant thereto. The anpbunt of such i ndebtedness shal
be ascertai ned pursuant to section 143.10 of this chapter.

5. State loans to certain housing authorities and nunicipalities. 1In
the case of a city, town or village, the anmount of unpaid bal ances of
| oans by the state to (a) housing authorities acting as
instrunmentalities of such city, town or village, or (b) municipalities
for urban renewal purposes.

6. Judgnents, clains, awards and determ nations. The anmount of
out st andi ng i ndebt edness represented by (a) judgnents which have been
docket ed and cl ai nr8 whi ch have been settled or conprom sed, and (b)
awar ds and suns payabl e by such nunicipality, school district or fire
district pursuant to a determ nation by a court, or an officer, body or
agency, acting in an admnistrative or quasi-judicial capacity, to the
extent to which such judgnents, clains, awards and suns renai n unpaid.

7. Indebtedness contracted by district corporations. In the case of a
city or village in which there is situated a district corporation, as
defined in paragraph a of section 102.00 of this chapter, or of a town
in the unincorporated area of which there is situated a district
corporation, as defined in paragraph a of section 102.00 of this
chapter, the anopunt of outstandi ng net indebtedness of such district



corporation which is allocated to such city, village or town pursuant to
section 120.00 of this chapter.

8. Pay-as-you-go financing. In the case of the city of New York the
anount deened to be outstandi ng i ndebt edness pursuant to section 122. 00
of this chapter

b. There shall be included as the indebtedness of a city school
district the anbunt of outstanding city indebtedness for education
pur poses allocated to such school district by the state conptroller.

c. There shall be included as the indebtedness of a school district in
a city the outstandi ng i ndebtedness or an appropriate proportion
thereof, as the case nmay be, of nerged or annexed school districts as
provided in section 121.00 of this chapter.

8§ 136.00 Statenent of total debt; deductions from gross indebtedness.
The debt statement of a nunicipality, school district in acity or fire
district setting forth its total net indebtedness may contain the
following itens of deduction for the purpose of show ng the net
i ndebt edness of such nunicipality, school district or fire district:

1. Tax and other revenue anticipation obligations. The anmount of
out st andi ng i ndebt edness represented by obligations issued in any fiscal
year in anticipation of

(a) The collection of taxes or assessnments on real estate for anounts
theretofore actually | evied and uncollected or to be levied in such year
and payabl e out of such taxes or assessnents,

(b) Money receivable fromthe state which has theretofore been
apportioned by the state or which is to be so apportioned within one
year after their issue, and

(c) The collection of any other taxes due and payable or to becone due
and payable within one year after their issue or of other revenues,

i ncluding the recei pt of noneys for any urban renewal project or part
thereof (1) fromthe sale of real property, or any interest therein,
acquired for or incidental to an urban renewal project; or (2) fromthe



United States governnent pursuant to title one of the housing act of

ni net een hundred forty-nine as anended; or (3) fromthe state of New
York for urban renewal purposes pursuant to the general nunicipal |aw,
to be received within one year after their issue;

except any such obligations or renewals thereof, which are not retired
within five years after their date of original issue.

l-a. Obligations issued for other than capital inprovenents. The
anount of outstandi ng i ndebt edness evi denced by obligations (except
serial bonds of an issue having a nmaxi num maturity of nore than two
years) issued for objects or purposes other than the financing of
capital inprovenents and contracted to be redeened in one of the two
fiscal years imediately succeeding the year of their issue.

2. Water indebtedness. In the case of a nunicipality or fire district,
t he amount of outstandi ng i ndebt edness contracted to provide for the
supply of water

3. Indebtedness contracted for self-liquidating projects. (a) In the
case of a nunicipality, the amobunt of outstandi ng i ndebtedness,
contracted for a public inprovenment or part thereof, or service, owned
or rendered by such municipality, which has been excluded pursuant to
section 123.00 of this chapter. (b) In the case of a city, village or
town, the anmount of outstandi ng i ndebtedness, contracted by a district
corporation, as the term"district corporation” is defined in paragraph
a of section 102.00 of this chapter, if such indebtedness was contracted
for a public inprovenent or part thereof, or service, owned or rendered
by such district corporation, which has been excluded pursuant to
section 123.00 of this chapter. (c) In the case of a county or town, the
anount of outstandi ng i ndebt edness, contracted by any such nmunicipality
on behalf of an inprovenent district for a public inprovenent or part
t hereof, or service, owned or rendered by such district, which has been
excl uded pursuant to section 123.00 of this chapter.

3-a. Indebtedness arising fromthe anobunts to becone due pursuant to
contracts for the construction of buildings or other public inprovenents
entered into by the state comm ssioner of general services as agent for



a county or a city pursuant to chapter one hundred fifty-two of the |aws
of nineteen hundred sixty-four or chapter three hundred fifty-four of
the | aws of nineteen hundred sixty-three, if the anounts which are to
becone due pursuant to such contracts are payable in the first instance
from appropriati ons made by the state for such purposes subject to

rei mbursenent of the state by such county or city fromthe proceeds of
the sale of obligations issued by such county or city.

3-b. Indebtedness arising fromthe anounts due or to becone due as
rental paynments pursuant to a | ease or subl ease between the New York
state housing finance agency and a nunicipality, which | ease or subl ease
provi des for the acquisition, construction, reconstruction,
rehabilitation or inprovenent of a health facility by the health and
mental hygiene facilities inprovenent corporation and the financing
t hereof by the New York state housing finance agency pursuant to the
provi sions of the health and nental hygiene facilities inprovenent act
and section forty-seven-d of the private housing finance |aw.

3-c. Indebtedness arising fromthe anounts due or to becone due as
rental paynments pursuant to a | ease or subl ease between the New York
state nedical care facilities finance agency and a nunicipality, which
| ease or subl ease provides for the acquisition, construction,
reconstruction, rehabilitation or inprovenment of a health facility by
the health and nental hygiene facilities inprovenent corporation and the
fi nanci ng thereof by the New York state medical care facilities finance
agency pursuant to the provisions of the health and nental hygiene
facilities inprovenent act and the New York state nedical care
facilities finance agency act.

4. Bonds for pensions. In the case of a nunicipality, the anount of
out st andi ng i ndebt edness represented by bonds issued in accordance with
section 124.00 of this chapter to place a pension or retirenent system
or fund on a sol vent basis.

* 4-a. | ndebtedness for sewage facilities. In the case of a
muni ci pality, the amount of outstandi ng i ndebtedness contracted on or
after January first, nineteen hundred sixty-two, and prior to January
first, two thousand twenty-four, for the construction or reconstruction



of facilities for the conveyance, treatnent and di sposal of sewage. The
anount of such indebtedness to be deducted shall be ascertai ned pursuant
to section 124.10 of this chapter.

* NB Effective until the effective date of constitutional anendnents
proposed in S. 4597/ A 3776

* 4-a. | ndebtedness for sewage facilities. In the case of a
muni ci pality, the amount of outstandi ng i ndebtedness contracted on or
after January first, nineteen hundred sixty-two, and prior to January
first, two thousand thirty-four, for the construction or reconstruction
of facilities for the conveyance, treatnent and di sposal of sewage. The
anount of such indebtedness to be deducted shall be ascertai ned pursuant
to section 124.10 of this chapter.

* NB Effective upon the effective date of constitutional anmendnents
proposed in S. 4597/ A 3776

5. Assessabl e inprovenents. The anount of outstandi ng i ndebtedness
contracted by the cities of Buffalo, Rochester and Syracuse for so nuch
of the cost and expense of any public inprovenent, as may be required by
the ordi nance or |ocal |aw assessing the sane to be rai sed by assessnent
upon |l ocal property or territory, to the extent that such outstanding
i ndebt edness, together with other indebtedness initially contracted
therefor fromtime to tinme after January first, nineteen hundred
twenty-eight, and since retired aggregates, in the case of the cities of
Buf fal o and Rochester, a sum not exceeding ten mllion dollars and in
the case of the city of Syracuse, a sum not exceeding five mllion
dol lars. Any indebtedness thereafter contracted for such purposes in
excess of such suns shall not be so deducted. Nothing in this
subdi vi sion shall be construed to prevent the deduction of any refunded
i ndebt edness if the indebtedness refunded was deducti bl e pursuant to
t hi s subdi vi sion

6. Indebtedness of a county wholly included within or coterm nous with
acity. In the case of a city, the anount of outstandi ng i ndebt edness of
a county wholly included within such city or which is coterm nous with
such city.

7. In the case of the city of New York:



(b) I ndebt edness for self-liquidating dock facilities. The anount of
out st andi ng i ndebt edness contracted by the city, prior to the first day
of January, nineteen hundred ten, for dock purposes proportionately to
the extent to which the current net revenues received by the city
therefromshall neet the interest on and the annual requirenents for the
anortization of such indebtedness. The anount of such indebtedness to be
deduct ed shall be ascertained pursuant to section 125.00 of this
chapter.

(c) Indebt edness of the independent subway system The anount of
out st andi ng i ndebt edness contracted after January first, nineteen
hundred twenty-eight, for the construction or equi pnent, or both, of new
rapid transit railroads provided, however, that when the total of the
i ndebt edness initially contracted fromtinme to tine after such date
finally aggregates the sumof three hundred mllion dollars, regardl ess
of whether or not any part thereof has been previously retired, any
i ndebt edness thereafter contracted for such purposes shall not be
deducted. Nothing in this subdivision shall be construed to prevent the
deduction of any refunded indebtedness if the indebtedness refunded was
deducti bl e pursuant to this subdivision.

(d) Indebtedness for transit unification purposes. The anount of
out st andi ng i ndebt edness contracted by the city for the acquisition of
railroads and facilities or properties used in connection therewith or
rights therein or securities of corporations owning such railroads,
facilities or rights, provided, however, that when the total of the
i ndebt edness initially contracted fromtime to tinme by the city for such
pur poses finally aggregates the sum of three hundred fifteen mllion
dol I ars, regardl ess of whether or not any part thereof has been
previously retired, any indebtedness thereafter contracted for such
pur poses shall not be deducted. Nothing in this subdivision shall be
construed to prevent the deduction of any refunded i ndebtedness if the
i ndebt edness refunded was deducti bl e pursuant to this subdivision.

(e) Rapid transit indebtedness excluded prior to nineteen hundred
thirty-nine. The anount of outstanding i ndebtedness contracted for rapid
transit purposes which i ndebt edness was excluded in ascertaining the
power of the city to becone indebted by order of the appellate division
of the suprene court, first judicial departnent, prior to January first,
ni net een hundred thirty-nine.



(f) I'ndebtedness for self-liquidating transit facilities. The anount
of outstandi ng i ndebt edness contracted by the city for transit purposes,
and not ot herw se deducted, proportionately to the extent to which the
current net revenue received by the city fromits transit facilities
shall neet the interest and the annual requirenments for the anortization
and paynent of such non-deducted i ndebt edness. The anount of such
i ndebt edness to be deducted shall be ascertained pursuant to section
125.00 of this chapter.

(g) I ndebt edness for hospital purposes. The anmount of outstanding
i ndebt edness contracted after January first, nineteen hundred fifty, for
the construction, reconstruction and equi prrent of city hospitals,
provi ded, however, that when the total of the indebtedness initially
contracted fromtinme to tinme after such date finally aggregates the sum
of one hundred fifty mllion dollars, regardl ess of whether or not any
part thereof has been previously retired, any indebtedness thereafter
contracted for such purposes shall not be deducted. Nothing in this
subdi vi sion shall be construed to prevent the deduction of any refunded
i ndebt edness if the indebtedness refunded was deducti bl e pursuant to
t hi s subdi vi sion

(h) Indebtedness for rapid transit railroads. The anount of
out st andi ng i ndebt edness contracted after January first, nineteen
hundred fifty-two, for the construction and equi prent of new rapid
transit railroads, including extensions and interconnections with and
bet ween existing rapid transit railroads or portions thereof, and
reconstruction and equi pnent of existing rapid transit railroads,
provi ded, however, that when the total of the indebtedness initially
contracted fromtinme to tinme after such date finally aggregates the sum
of five hundred mllion dollars, regardl ess of whether or not any part
t hereof has been previously retired, any indebtedness thereafter
contracted for such purposes shall not be deducted. Nothing in this
subdi vi sion shall be construed to prevent the deduction of any refunded
i ndebt edness if the indebtedness refunded was deducti bl e pursuant to
t hi s subdi vi sion

(i) I'ndebtedness for certain school purposes. The anount of
out st andi ng i ndebt edness contracted for school purposes, evidenced by
bonds, to the extent to which state aid for common school s, not
exceeding two mllion five hundred thousand dollars, shall neet the



i nterest on and the annual requirenents for the anortization and paynent
of all or part of one or nore issues of such bonds. The anmount of such

i ndebt edness to be deducted in any fiscal year of the city shall be
ascertai ned pursuant to section 126.00 of this chapter.

8. Indebtedness of a city or a village having a popul ation of five
t housand or nore for housing or urban renewal. In the case of a city or
a village having a popul ation of five thousand or nore as determ ned by
the | ast federal census, the anount of outstanding indebtedness of such
city or village

(a) On account of any contract for capital or periodic subsidies to a
housi ng authority to be paid subsequent to the then current year.

(b) Arising froma guarantee of the principal of and interest on or
only the interest on indebtedness contracted by a housing authority.

(c) Represented by the unpaid balance of a loan fromthe state to a
housi ng authority acting as an instrunmentality of such city or village.
(d) Arising fromthe effectuating of any of the purposes of article
ei ghteen of the state constitution by any means other than those set

forth initenms (a), (b) and (c) of this subdivision.

The amount of i ndebtedness that nay be deducted pursuant to itens (a)
and (b) of this subdivision shall be ascertai ned pursuant to section
143. 00 of this chapter.

8-a. The provisions of paragraph (d) of subdivision eight of this
section shall not apply to indebtedness for housing or urban renewal
pur poses to which the provisions of sections 150.00 and 151.00 of this
chapter are inapplicable under the terns of paragraph d of section
150. 00 and paragraph g of section 151.00 of this chapter.

9. Subsidies or guarantees by a town or a village having a popul ation
of less than five thousand for housing purposes. In the case of a town
or a village having a popul ation of |ess than five thousand as
determ ned by the | ast federal census, the amount of outstanding
i ndebt edness ari si ng:

(a) From a guarantee of the paynent of the principal of and interest
on or only the interest on the indebtedness of a housing authority, or



fromthe unpaid balance of a |loan by the state to a housing authority
acting as an instrunentality of such town or village, or

(b) Froma contract for a periodic subsidy to such an authority,
whi chever anount is smaller, provided that in the case of a guarantee
and subsidy there is a contractual obligation to apply the suns due
under such subsidy to the paynent of all or part of the debt service so
guaranteed and that in the case of a state |oan and subsidy there is a
contractual obligation to apply the suns due under such subsidy to the
paynment of all or part of the debt service of such |loan. The
i ndebt edness on account of a subsidy and the indebtedness arising froma
guarantee shall be ascertained pursuant to section 143.00 of this
chapter.

10. Assets of sinking funds. Qutstandi ng i ndebt edness not ot herw se
deduct ed pursuant to this section, to the extent to which there may be
appl i ed agai nst such indebtedness the assets of sinking funds, inclusive
of cash therein and current budgetary appropriations thereto not yet
reali zed as cash. The securities in such sinking funds shall be val ued
at not to exceed par.

10-a. Refunded bonds. Qutstandi ng i ndebt edness, not otherw se
deduct ed, evidenced by bonds to be refunded, provided that provision
shal | have been nade pursuant to section 90.10 of this chapter for the
paynment in full, fromthe proceeds fromthe sale of refunding bonds or
ascertai nabl e income frominvestnents or both, of all principal of and
i nterest on such bonds to be refunded, including all redenption
prem uns, as the same respectively becone due and payabl e.

10-b. Certain refundi ng bonds. Qutstandi ng i ndebt edness, not otherw se
deduct ed, evidenced by any separate series of refunding bonds issued
pursuant to section 90.10 of this chapter, provided that provision shal
have been made pursuant to such section for the paynent in full, from
ascertai nable income frominvestnents, of all principal of and interest
on such separate series of refunding bonds, as the sanme respectively
becone due and payabl e.

11. Cash on hand for debts. Qutstandi ng i ndebtedness not otherw se



deduct ed pursuant to this section, to the extent to which there may be
appl i ed agai nst such i ndebtedness cash on hand, other than in a sinking
fund.

12. Appropriations. Qutstandi ng i ndebt edness not ot herw se deducted
pursuant to this section, to the extent to which there nay be applied
agai nst such i ndebt edness current budgetary appropriations, other than
to a sinking fund, which have not yet been realized as cash.

13. School indebtedness of certain cities. In the case of a city
havi ng | ess than one hundred twenty-five thousand i nhabitants according
to the | atest federal census, the several anpunts of outstanding city
i ndebt edness for education purposes allocated to a city school district
by the state conptroller

§ 137.00 Debt statement of school districts outside cities with one
hundred twenty-five thousand inhabitants or nore according to the | atest
federal census. The debt statenment of a school district, other than a
school district in a city with one hundred twenty-five thousand
i nhabitants or nore according to the |atest federal census, shal
contain the following itens of indebtedness for the purpose of show ng
t he i ndebt edness of such school district:

1. The amount of

(a) CQutstandi ng bonds;

(b) CQutstanding bond anticipation notes, other than those issued in
anticipation of the bonds of the issue in connection with which the debt
statenent is prepared;

(c) Bonds of the proposed issue in connection with which the debt
statenent is prepared; and

(d) Bond anticipation notes proposed to be issued where a debt
statenent is prepared in connection with the issuance of such notes.

2. The anmount of indebtedness of a merged or annexed school district
determ ned pursuant to section 121.10 of this article.



For the purpose of show ng the indebtedness of a school district,
ot her than a school district in a city with one hundred twenty-five
t housand i nhabitants or nore according to the | atest federal census,
there may be deducted the amount of any such indebtedness which has been
contracted or is proposed to be contracted to the extent provided in
section 121.20 of this article, and in such case a certified copy of the
estimate of the conm ssioner of education shall be attached to and form
a part of the debt statenent filed with the state conptroller and the
clerk of the school district.

For the purpose of show ng the indebtedness of a school district other
than a school district in a city with one hundred twenty-five thousand
i nhabitants or nore according to the |atest federal census, there nay be
deduct ed the anount of indebtedness contracted, or indebtedness proposed
to be contracted, for the purpose and to the extent provided in section
121.30 of this article.

In connection with the sale of bond anticipation notes, a school
district may prepare a debt statement and may file such statenment in the
manner provided in section 109.00 of this article.

§ 138.00. Debt statenent to show net indebtedness. The debt statenent
of a municipality, school district in acity or fire district shal
i nclude a statenment of the total net indebtedness of such nmunicipality,
school district or fire district. Such total net indebtedness shall be
conput ed by subtracting from gross indebtedness the total of the itens
whi ch may be deducted therefrom pursuant to section 136.00 of this
chapter.

§ 139.00. Debt statenent to show val uations of taxable real property.
a. The debt statement of a nunicipality or school district inacity
shall contain a conmputation of the average full valuation of taxable
real property of such nunicipality or school district. The debt
statenent of the city of New York also shall contain a conputation of
t he average assessed valuation of the taxable real property of such city



in the event a deduction is clainmed pursuant to item (a) of subdivision
seven of section 136.00 of this chapter.

b. The debt statement of a school district, other than a school
district inacity, shall contain a conputation of the full valuation of
the real property subject to taxation by the school district.

c. The debt statenent of a fire district shall contain a conputation
of the full valuation of taxable real property of such fire district.

§ 140.00. Debt statenent to show debt-contracting margin. a. The debt
statenent of a nmunicipality, school district in acity or fire district
shall show the total anmount of indebtedness which may be contracted by
such municipality, school district or fire district pursuant to section
104.00 of this chapter. In addition there shall be included:

1. A statenment of the net margin of debt-contracting power. Such
margi n shall be ascertained by deducting fromsuch total anount of
i ndebt edness which it nay contract pursuant to section 104.00 of this
chapter the total net indebtedness of such nunicipality, school district
or fire district.

2. A statenent of the percentage of the debt-contracting power of such
muni cipality, school district or fire district which has been exhaust ed.
Such percentage shall be obtained by dividing the total net indebtedness
of such nmunicipality, school district or fire district by the total
anount of indebtedness which it may contract pursuant to section 104. 00
of this chapter

b. The debt statement of a school district, other than a school
district in acity, shall show the anount of bonded indebtedness which
may be contracted by such school district. Such anobunt shall be shown as
an amount equal to ten per centumof the full valuation of the rea
property subject to taxation by the school district. In addition there
shall be set forth the nmargin between the anount of bonded i ndebt edness
whi ch such school district may contract and the bonded i ndebtedness of



such school district as shown in such debt statenent. The term "bonded
i ndebt edness”, as used in this paragraph, shall include indebtedness
evi denced by bond antici pation notes.

§ 141.00 State conptroller to prescribe formof debt statenment. a.
The state conptroller shall prescribe the formof debt statenments and
may require that there be submtted with such statenents such ot her
i nformati on as he deens appropriate.

b. The state conptroller shall prepare printed forns of debt
statenents and shall make them avail able for distribution to
municipalities, fire districts and school districts.

c. Notwi thstanding the provisions of any other |aw, the state
conptroller shall furnish to any person upon request a copy of any debt
statenent filed in his office pursuant to the provisions of this
chapter, upon prepaynent of the follow ng fees:

1. For a copy of any such statenent, one dollar and fifty cents;

2. For a certified copy of any such statenent certified under the seal
of his office, two dollars;

3. For an exenplified copy of any such statenent, three dollars;

4. For a copy, a certified copy or an exenplified copy of any debt
statenent, an additional fee shall be charged at the rate of ten cents
per folio for all folios in excess of ten folios for matter in any such
statenent showi ng the date, type, anount, and object or purpose, of
obligations authorized to be issued but which in fact had not been
i ssued as of the date of preparation of such statenent.

Any such fee shall be fifty cents less for a certified or exenplified
copy of any such debt statenment if a previously prepared typewitten or
phot ographi ¢ copy shall be presented to the state conptroller for
certification or exenplification. The state conptroller shall nake no



charge for searching for any such debt statement if and when a copy,
certified copy, or exenplified copy of the debt statenent searched for
is furnished to the person maki ng such request.

Except as above provided, the state conptroller shall charge a fee of
one dollar for searching for any debt statenent filed in his office
pursuant to the provisions of this chapter.

8§ 142.00 Real property liabilities; procedure for ascertaining the
anount thereof. The anmount of outstandi ng i ndebtedness on account of
the acquisition of real property to be included in a debt statenent,
pursuant to subdivision two of paragraph a of section 135.00 of this
chapter, shall be the value of such real property as determ ned by a
court in a condemnation proceedi ng, or pursuant to the terns of a
contract under which a nunicipality, school district inacity or fire
district agrees to take title to such real property. If such real
property has not been evaluated in any of the above ways, it shall be
val ued at the anount set forth therefor in the | ast conpleted assessnent
roll used for the | evying of taxes of such municipality, school district
or fire district. If, however, such real property is also eval uated on
the current assessnent roll of one or nore other units of governnent,

t he amount of i ndebtedness shall be the highest value assigned to it by
any current assessnent roll in which it is evaluated. If title to such

real property has vested in such nunicipality, school district or fire

district, there shall also be included the anmount of interest accruing

fromthe date of vesting of title upon the unpaid award, contract price
or assessed valuation of the real property, as the case nay be.

8§ 143.00 Contract liabilities: housing guarantees or subsidies;
procedure for ascertaining the amount of such liabilities. a. The
anount of the liability of a city, town or village on account of any
contract for capital or periodic subsidies to a housing authority to be
pai d subsequent to the then current year shall be deened indebtedness in
t he ambunt of the commuted value of the total of such subsidies
remai ni ng unpai d, calculated on the basis of an annual interest rate of



four per centum

b. The amount of the liability of a city, town or village arising from
a guarantee of the principal of and interest on indebtedness contracted
by a housing authority shall be deened i ndebtedness in the anount of the
face value of the principal thereof remaining unpaid. If only interest
i s guaranteed, then the amount of liability arising therefromshall be
deened i ndebtedness in the amount of the commuted val ue of the total
i nt erest guaranteed and renai ni ng unpai d, cal culated on the basis of an
annual interest rate of four per centum

8§ 143.10 Contract liabilities; guarantees of certain hospital
i ndebt edness; procedure for ascertaining the anount of such liabilities.
The amount of the liability of a nmunicipality arising froma guarantee
aut hori zed by | aw pursuant to section seven of article seventeen of the
state constitution of the principal of and interest on indebtedness
contracted by an eligible corporation or association for the purpose of
provi di ng hospital or other facilities for the prevention, diagnosis or
treatment of human di sease, pain, injury, disability, deformty or
physi cal condition, and for facilities incidental or appurtenant
t hereto, shall be deened indebtedness in the amount of the face val ue of
the principal thereof remaining unpaid. If only the interest is
guar anteed, then the amount of the liability arising therefromshall be
i ndebt edness in the anbunt of the commuted value of the total interest
guar ant eed and remai ni ng unpai d, cal cul ated on the basis of an annual
interest rate of five per centum

TITLE 11
PONER TO CONTRACT | NDEBTEDNESS FOR HOUSI NG
PURPOSES AND LI M TATI ONS THEREON
Section 150.00 Two per centumlimtation on housing or urban renewal

i ndebt edness.
151. 00 Contents of statenent of housing and urban renewal

i ndebt edness.
152. 00 Deductions for self-liquidating housing projects.



153. 00 Aut horization for municipality to assign for coll ateral
or pledge its nortgage interest.

154. 00 Disposition of proceeds resulting fromthe satisfaction
of certain nortgages.

§ 150.00. Two per centumlimtation on housing or urban renewal
i ndebt edness. a. To effectuate any of the purposes of article eighteen
of the state constitution as inplenented by the public housing | aw and
any other laws, any city, town or village may contract indebtedness to
an anmount which shall not exceed two per centum of the average assessed
val uati on of such city, town or village.

b. The power of a town or a village of less than five thousand
popul ati on as determ ned by the |ast federal census to contract
i ndebt edness pursuant to this section shall be subject to the
limtations on the power to contract indebtedness set forth in section
104.00 of this chapter.

c. Acity or a village having a popul ation of five thousand or nore as
determ ned by the | ast federal census shall have the power to contract
i ndebt edness, for the purposes set forth in paragraph a of this section,
in excess of the debt |limtations prescribed in section 104.00 of this
chapter. If the indebtedness is charged to the debt |imt provided in
paragraph a of this section, such city or village shall annually |evy
one or nore of the taxes enunerated in article six of the public housing
law, to an extent sufficient to provide for the paynent of the principal
of and interest on any such indebtedness.

d. This section shall not apply to housing or urban renewal purposes
(i) to the extent that the |egislative power to authorize the
contracting of indebtedness therefor is derived fromsections two and
four of article eight of the constitution or fromany other provision of
the constitution outside of article eighteen or (ii) to the extent that
there is a sufficient margi n of debt contracting power to cover
i ndebt edness for housing or urban renewal purposes contracted pursuant
to article eighteen of the constitution within the debt limt



establ i shed by section four of article eight of the constitution unless
the finance board shall elect to charge such outstandi ng i ndebt edness or
any part thereof against the debt |imt provided in this section.

8§ 151.00 Contents of statement of housing and urban renewal
i ndebt edness. a. If there remains unpaid any indebtedness contracted by
acity, tow or village to effectuate any of the purposes of article
ei ghteen of the state constitution, as inplenmented by the public housing
| aw and any other law, then within sixty days after the close of the
fiscal year of such nmunicipality, the chief fiscal officer thereof shal
file with the state comm ssioner of housing and with the state
conptroller a verified statenment of the power of such nunicipality to
contract indebtedness for housing purposes or urban renewal. Not nore
than fifteen nor | ess than three days before any such nunicipality
except a city of over one mllion inhabitants contracts any indebtedness
for such purposes, it shall file with the sanme officials a verified
suppl emental statenment of its housing and urban renewal debt contracting
power showi ng any additions to, omi ssions of or changes in the itens or
statenents contained in its previous annual housing and urban renewal
debt statenent and al so showi ng the anmount of such indebtedness proposed
to be contracted. A city of over one nmllion inhabitants shall file
verified suppl enental statements of its housing and urban renewal debt
contracting powers as of the |ast day of Septenber, Decenber and March
i f additional housing and urban renewal indebtedness has been incurred
since the date as of which the |ast precedi ng housing and urban renewal
debt statenent was filed, not later than the twenty-fifth day of
Cct ober, January and April, respectively. A duplicate copy of every
annual and suppl enmental housing and urban renewal debt statenent shal
be filed in the sane period of tine with the clerk or correspondi ng
of ficer of such nmunicipality. In the case of a city containing nore than
one county, such statenments in addition to being filed with the city
clerk shall also be filed in the sanme period of tinme in the office of
the chief fiscal officer thereof. Such annual and suppl enental housi ng
and urban renewal debt statenents and duplicates thereof filed pursuant
to this section shall be public records.



b. The annual statenent shall contain the itens of indebtedness
enunerated in section 135.00 of this chapter which are contracted by
such city, town or village for the purposes set forth in paragraph a of
section 150.00 of this chapter. The total of such itens shall constitute
t he gross housi ng and urban renewal indebtedness of such nmunicipality.
From such gross indebtedness there nay be deduct ed:

1. In the case of a town or a village having a popul ati on of |ess than
five thousand as determ ned by the | ast federal census, pursuant to
subdi vi sion nine of section 136.00 of this chapter, the anmount of
i ndebt edness arising froma guarantee, a |loan by the state to a housing
authority acting as an instrunmentality of such town or village or a
contract for a periodic subsidy.

2. In the case of a city or a village having a popul ation of five
t housand or nore as determ ned by the |ast federal census

(a) The unpai d balance of a loan by the state to any housing authority
acting as an instrunentality of such city or village, if such housing
authority is not in default in paynent under the terns of such | oan.

(b) The anpbunt of outstandi ng i ndebt edness contracted by a city or
such a village for any project aided by a guarantee or guarantees
representing such i ndebtedness or by a | oan or |oans for which such
i ndebt edness was contracted, if such project or projects shall have
yi el ded net revenue during the preceding fiscal year. The determ nation
as to whether such project or projects have yiel ded net revenue shall be
made pursuant to section 152.00 of this chapter.

(c) The anpunt of outstandi ng i ndebtedness ari sing:

(1) From a guarantee of the paynent of the principal of and interest
on or only the interest on the indebtedness of a housing authority, or
froma loan by the state to a housing authority acting as an
instrumentality of such city or village, or

(2) Froma contract for a periodic subsidy to such an authority
whi chever anount is smaller, provided that the indebtedness arising from
such guarantee or | oan is not otherw se deducted and provided further
that in the case of a guarantee and subsidy there is a contractual
obligation to apply the sunms due under such subsidy to the paynent of
all or part of the debt service so guaranteed and that in the case of a



state |l oan and subsidy there is a contractual obligation to apply the

suns due under such subsidy to the paynent of all or part of the debt

service of such | oan. The indebtedness on account of a subsidy and the
i ndebt edness arising froma guarantee shall be ascertained pursuant to
section 143.00 of this chapter.

(d) The anpbunt of outstandi ng i ndebt edness contracted for the purposes
set forth in paragraph a of section 150.00 of this chapter having a
period of probabl e useful ness determ ned pursuant to any subdi vi sion,
ot her than subdivision forty-one-a, of paragraph a of section 11.00 of
this chapter

(e) The anpunt of outstandi ng i ndebt edness contracted pursuant to
article eleven of the private housing finance |aw.

2-a. In the case of the city of New York, the anount of outstanding
i ndebt edness contracted by such city for any project aided by a
guar antee or guarantees representing such i ndebtedness, if such project
or projects shall have yielded net revenue during the preceding fiscal
year. The determ nation as to whether such project or projects have
yi el ded net revenue shall be made pursuant to section 152.00 of this
chapter.

3. The itens enunerated in subdivisions ten through twelve of section
136.00 of this chapter, which are applicable as deductions from
i ndebt edness contracted for such housi ng purposes, or urban renewal .

c. There shall also be set forth in such annual statenent:

1. A statenment of the net housing and net urban renewal indebtedness
of such a nunicipality. Such net indebtedness shall be conputed by
subtracting fromthe gross indebtedness the total of the itens which nay
be deducted pursuant to this section.

2. A statenent of the average assessed val uation and of the five nost
recent assessed valuations of the real property subject to taxation in
such municipality according to each of the five npbst recent assessnent
rolls prepared for such nunicipality or if less than five assessnent
rolls have been prepared then as nany of such assessed val uations as are



avai |l abl e.

3. A statenent of the total amount of indebtedness for housing and
urban renewal purposes which may be contracted by such nunicipality
pursuant to paragraph a of section 150.00 of this chapter, and the net
mar gi n of debt-contracting power for such purposes which shall be
ascertai ned by deducting the net indebtedness fromsuch total anount of
i ndebt edness which may be contracted for such purposes.

4. A statenent of the percentage of the debt-contracting power of such
muni cipality for housing and urban renewal purposes whi ch has been
exhausted. Such percentage shall be obtai ned by dividing the net
i ndebt edness of such municipality for such purposes by the total anount
of indebtedness which it nmay contract for such purposes pursuant to
section 150.00 of this chapter.

d. The state conptroller shall prescribe the formof the annual and
suppl enment al housi ng and urban renewal debt statenments and may require
that there be subnmitted with either the annual or the suppl enenta
statenent, or with both, such other information as he deens appropriate.

e. The state conptroller shall prepare printed fornms of the annual and
suppl enment al housi ng and urban renewal debt statenents and shall nake
them avail able for distribution to cities, towns and vill ages.

f. The state conptroller shall charge the fees prescribed in paragraph
c of section 141.00 of this chapter for copies, certified copies and
exenplified copies of such debt statenents and for searches for such
st at enent s.

g. This section shall not apply to indebtedness contracted by a city,
town or village for housing or urban renewal purposes (i) to the extent
that the legislative power to authorize the contracting of indebtedness
therefor is derived fromsections two and four of article eight of the
constitution or fromany other provision of the constitution outside of
article eighteen thereof, or (ii) to the extent that there is a
sufficient margin of debt contracting power to cover indebtedness for



housi ng or urban renewal contracted pursuant to article eighteen of the
constitution within the debt Iimt established by section four of
article eight of the constitution unless the finance board shall el ect
to charge any such outstandi ng i ndebt edness or any part thereof to the
debt Iimt provided in paragraph a of section 150.00 of this chapter. If
no part of such indebtedness for housing and urban renewal purposes is
charged to the debt limt provided in paragraph a of section 150.00 of
this chapter, no annual or suppl enental housing and urban renewal debt
statenent need be fil ed.

§ 152. 00 Deductions for self-liquidating housing projects. a. As used
in this section:

1. The term"authority" shall mean a housing authority owning or
operating a project or projects aided by (a) a guarantee or guarantees
of the city representing indebtedness which the city is seeking to
excl ude pursuant to this section, or (b) a loan or loans fromthe city
for which the city contracted i ndebtedness, which i ndebtedness the city
is seeking to exclude pursuant to this section.

2. The term "housi ng conpany” shall nean a housi ng conpany organi zed
under article two or article four of the private housing finance |aw, as
anended fromtinme to tine, owning or operating a project or projects
aided by a loan or loans froma city for which the city has contracted
i ndebt edness, which indebtedness it is seeking to exclude pursuant to
this section.

3. The term"project” shall nean that termas defined in section three
of the public housing |aw and section two of article two of the private
housi ng finance | aw as anended fromtine to tinme. Such termshall also
i nclude an existing nultiple dwelling aided by a | oan pursuant to
article eight of the private housing finance | aw.

4. The term"fiscal year" shall nean the fiscal year of the city.

b. In ascertaining the power of any city to contract indebtedness to



ef fectuate any of the purposes of article eighteen of the state
constitution, as inplenmented by the public housing | aw and any ot her

| aws, there may be excl uded any i ndebtedness contracted by a city for
any project or projects aided by a guarantee or guarantees representing
such i ndebt edness or by a loan or |oans for which such indebtedness was
contracted if such project or projects shall have yiel ded net revenue
during the preceding fiscal year, provided that in the case of
guarantees, the interest on such indebtedness and the amounts required
in such fiscal year for the paynent of such indebtedness shall have been
paid and that in the case of |oans, the anmount the city shall have been
required to pay in such fiscal year for interest on and principal of
such i ndebt edness shall have been paid to the city.

c. In determ ning whether or not a project or projects have yiel ded
net revenue during the preceding fiscal year:

1. Periodic subsidies shall be included in conputing gross revenues.

2. There shall be deducted fromthe gross revenues received from such
project or projects during such preceding fiscal year an anmount equal to
all costs of operation, maintenance, repairs and replacenents, and the
i nterest on such i ndebtedness and the amounts required in such fiscal
year for the paynment of such indebtedness.

d. At any tine after the close of the fiscal year of such city, the
chief fiscal officer thereof may, in his discretion, file with the state
conptroller a financial statenment of such project or projects for the
pur pose of obtaining the exclusion referred to in paragraph b of this
section if

1. In the case of a project or projects aided by a guarantee, or
guarantees, interest on and the anmount required for the paynent of such
i ndebt edness in such preceding fiscal year shall have been paid,

2. In the case of a loan or |oans, the anpbunt the city was required to
pay in such preceding fiscal year for interest on and principal of such
i ndebt edness shall have been paid to such city,



and the chief fiscal officer is of the opinion that the project has
yi el ded net revenue during such preceding fiscal year.

e. The officers, boards and agencies of the authority, housing conpany
or owner of an existing nmultiple dwelling aided by a | oan pursuant to
article eight of the private housing finance |aw, as the case may be,
shall furnish to the chief fiscal officer of such city such data and
information in their possession with respect to the project or projects
as he shall require to enable himto determ ne whether the project or
projects have yielded net revenue. The statenent submtted to the state
conptroller by the chief fiscal officer of the city shall be verified by
the chief fiscal officer and shall be in such formand shall contain
such information as shall be prescribed by the state conptroller;
provi ded, however, that it shall contain a declaration that the paynents
requi red under subdivisions one and two of paragraph d of this section
have been nade.

f. However, prior to the subm ssion of such financial statenent to the
state conptroller, the chief fiscal officer of such nmunicipality shal
cause to be published a notice that on the date specified therein, which
date shall be at |east two weeks subsequent to the date of the
publication of such notice, such financial statement will be filed with
the state conptroller. Such notice shall be published in the official
newspaper or newspapers of the nunicipality or if there be no such
newspaper or newspapers then the finance board shall designate one or
nore newspapers having a general circulation in such nunicipality for
t he publication of such notice. The notice shall also contain a
statenent of the anmpunt of indebtedness sought to be excluded and a
brief description of the project or projects. A copy of the financi al
statenent and of all docunents, conputations and other data and
i nformati on which will be submtted by the chief fiscal officer to the
state conptroller in support of such financial statenent shall be filed
in the office of such chief fiscal officer and shall be public records.

g. Upon the receipt of such a financial statenent fromthe chief
fiscal officer of such city, the state conptroller forthwith shal
review the facts set forth therein. The state conptroller shall have



power to exam ne the accounts and records of the city and of the
authority, housing conpany or owner of an existing multiple dwelling
aided by a |loan pursuant to article eight of the private housing finance
|l aw, as the case may be, with respect to the project or projects. He may
also require the chief fiscal officer and other officers, boards and
agencies of the city and of the authority or housing conpany, as the
case may be, and any such owner of an existing nmultiple dwelling, to
furni sh such additional data and information in their possession as he
deens necessary to enable himto nmake his determ nation

h. The state conptroller shall issue a witten certificate setting
forth his determ nation as to whether such indebtedness nay be excl uded.
If the exclusion is allowed by the state conptroller, the certificate
shal | constitute the authorization for the exclusion of such
i ndebt edness in ascertaining the power of such city to contract
i ndebt edness to effectuate any of the purposes of article eighteen of
the state constitution as inplenented by the public housing | aw and any
ot her laws. Such authorization shall remain effective until the |ast day
of the seventh nonth followi ng the close of the fiscal year in which
such financial statenent shall have been submitted. If the state
conptroller disallows the clains of the municipality for the excl usion,
he shall set forth the reasons for such disall owance. The determ nation
of the state conptroller shall be conclusive. The certificate of the
state conptroller shall be executed under his hand and seal in
triplicate. One of such triplicates shall be filed in the departnent of
audit and control, one in the office of the state conmm ssioner of
housi ng and one in the office of the chief fiscal officer of such city.
Al'l such triplicates shall be public records.

§ 153.00 Authorization for nmunicipality to assign for collateral or
pl edge its nortgage interest. Any nunicipality shall be authorized to
assign for collateral or pledge as security for any of its bonds, notes
or other obligations its nortgage interest in a project constructed
pursuant to article two of the private housing finance lawto the state
or to any political subdivision thereof.



8§ 154.00 Disposition of proceeds resulting fromthe satisfaction of
certain nortgages. a. Notw thstandi ng any general, special or |ocal |aw
to the contrary, upon the nodification or satisfaction by the city of
New York or the New York city housi ng devel opnent corporation, pursuant
to section twenty-three-a, twenty-three-b or subdivision twenty-two-a of
section six hundred fifty-four of the private housing finance |aw, of a
nortgage | oan made to a housi ng conpany, the entire proceeds resulting
from such nodification or satisfaction (not including any pren um or
differential referred to in section twenty-three-a or subdivision
twenty-two-a of section six hundred fifty-four of the private housing
finance | aw), |l ess any fees, costs, expenses and ot her anmounts paid or
i ncurred by such city or corporation, shall be deposited in a reserve
fund established for the purpose of retiring outstanding notes issued by
such city and the proceeds therein shall be expended only for the
paynment of all or part of the said outstandi ng i ndebtedness.

Not wi t hst andi ng any general, special or local lawto the contrary, if
t he noneys in such fund shall exceed the sumof all principal of or

i nterest on such indebtedness or if, when all such outstandi ng notes
have been retired, any noneys remai n unexpended in the reserve fund,

such excess noneys may be used for any | awful rmnunicipal purpose.

b. As used in this section:

1. The term"fees, costs, expenses and ot her anopunts" shall nean |egal
and ot her fees, costs, expenses and anmounts described in subdivision
four-b of section twenty-three-a or subdivision twenty-two-a of section
six hundred fifty-four of the private housing finance |aw,

2. The term "housi ng conpany” shall nean a housi ng conpany organi zed
pursuant to article two of the private housing finance | aw, and

3. The term "outstandi ng notes" shall nean revenue antici pation notes,
tax anticipation notes and bond anticipation notes of the city of New
York issued prior to Novenber fourteenth, nineteen hundred seventy-five
and presented for paynent prior to January first, nineteen hundred
seventy-eight, other than (i) notes paid by such city prior to the



effective date of this paragraph, (ii) notes held by the nunici pal

assi stance corporation for the city of New York (including but not
limted to notes exchanged for bonds of such corporation), and (iii)
notes with respect to which the hol ders thereof executed agreenents to
post pone or wi thhold demand for paynent or enforcenent of such notes.

TITLE 12
M SCELLANEQUS PROVI SI ONS
Section 160.00 Action by finance board.
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or budget notes.

165. 10 Advances from funds.

165. 20 Exchange of certain bonds or notes.

166. 00 Action agai nst nunicipal officers.

167.00 Action against nunicipality; appeals.

168. 00 Agreenents for credit enhancenent.
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8§ 160.00 Action by finance board. Wenever in this chapter the
finance board is enpowered or required to act, and no proportion of
voting strength for such action is prescribed, such action shall be
taken by at least a majority vote of the voting strength of such finance
boar d.

8§ 160.05. Financial restructuring board for |ocal governments. 1.



There shall be a financial restructuring board for |ocal governnents
whi ch shall consist of ten nenbers: the director of the budget who shal
be chair of the board, the attorney general, the state conptroller, and
the secretary of state, each of whom nay designhate a representative to
attend sessions of the board on his or her behalf, and six nenbers
appoi nted by the governor, one of whom upon the recomrendati on of the
tenporary president of the senate, one of whom upon the recomendati on
of the speaker of the assenbly, and four other nenbers appointed by the
governor, one of whom shall have significant experience in municipal
financial and restructuring matters. In making such appoi ntnents, the
governor shall consider regional diversity. Appointees shall serve at
the pl easure of his or her appointing authority. The appoi ntee of the
governor who has been designated as having significant experience in
muni ci pal financial and restructuring matters shall receive fair
conpensation for his or her services perforned pursuant to this section
in an anount to be determ ned by the director of the budget and al
menbers shall be reinbursed for all reasonabl e expenses actually and
necessarily incurred by himor her in the perfornmance of his or her
duties. The board shall have the power to act by an affirmative vote of
a mpjority of the total nunber of nenbers and shall render its findings
and recomrendations within six nonths of being requested to act by a
fiscally eligible nmunicipality. The provisions of section seventeen of
the public officers law shall apply to nenbers of the board. No nenber
of the board shall be held liable for the performnce of any function or
duty authorized by this section. The work of the board shall be
conducted with such staff as the director of the budget, the secretary
of state, the attorney general and the state conptroller shall nake
avail able. Al proceedi ngs, neetings and hearings conducted by the board
shall be held in the city of Al bany.

2. A"fiscally eligible municipality" shall nmean any county, city,
excluding a city with a popul ation greater than one mllion, town, or
village that the board, on a case by case basis, determ nes woul d
benefit fromthe services and assi stance which the board has | egal
authority to offer. In evaluating whether a municipality is a fiscally
eligible municipality, the board shall consider the average full val ue
property tax rate of such public enployer and the average fund bal ance



per cent age of such public enployer and such other criteria as the board
deens rel evant. For purposes of this section, "full value property tax
rate" shall nmean the anobunt to be raised by tax on real estate by a

| ocal governnment in a given fiscal year divided by the full valuation of
taxabl e real estate for that sanme fiscal year as reported to the office
of the state conptroller; "average full value property tax rate" shal
mean the sumof the full value property tax rates for the five nost
recent fiscal years divided by five; "fund bal ance percentage" shal

mean the total fund balance in the general fund of a |ocal government in
a given fiscal year divided by the total expenditures fromthe general
fund for that same fiscal year as reported to the office of the state
conptroller; and "average fund bal ance percentage" shall nmean the sum of
t he fund bal ance percentages for the five nost recently conpleted fiscal
years divided by five.

(a) If the average full value property tax rate of such nmunicipality
is greater than the average full value property tax rate of seventy-five
percent of counties, cities, towns, and villages, with |ocal fiscal
years ending in the sanme cal endar year as of the nost recently avail abl e
i nformati on, the board nust find that such municipality is a fiscally
eligible municipality. The office of the state conptroller shall nake
publicly available the list of counties, cities, towns, and villages
that have an average full value property tax rate that neets such
criteria in each local fiscal year. If a nunicipality has not reported
to the office of the state conptroller the infornmation necessary to
calculate its average full value property tax rate, such nmunicipality
may not be deened a fiscally eligible municipality and the provisions of
this section shall not apply.

(b) If the average fund bal ance percentage of such nunicipality is
| ess than five percent, the board nust find that such municipality is a
fiscally eligible municipality. The office of the state conptroller
shall make publicly available the |ist of counties, cities, towns, and
vill ages that have an average fund bal ance percentage that neets such
criteria in each local fiscal year. If a nunicipality has not reported
to the office of the state conptroller the information necessary to
calculate its average fund bal ance percentage, such nunicipality may not
be deened a fiscally eligible nmunicipality and the provisions of this
section shall not apply.



3. (a) Upon the request of a fiscally eligible nmunicipality, by
resol ution of the governing body of such municipality with the
concurrence of the chief executive of such nunicipality, the financi al
restructuring board for |ocal governnments nmay undertake a conprehensive
review of the operations, finances, managenent practices, economn c base
and any other factors that in its sole discretion it deens relevant to
be able to nake findings and reconmendati ons on reform ng and
restructuring the operations of the fiscally eligible municipality. As
part of such recommendations, the board may propose that such
municipality agree to fiscal accountability neasures, as determ ned by
the board, including, but not limted to, nmulti-year financial planning.
It may al so identify cost-saving neasures, recomend consolidation of
functions or agencies within such nmunicipality or between such
muni cipality and other nunicipalities, consistent with existing | aw,
identify and nake available, to the extent otherw se permtted by | aw,
grants and | oans on such ternms and conditions as it deens appropriate,
and make such ot her recomendati ons as the board nmay deem just and
proper but in no event shall the sumof all awards nade by the board to
a single fiscally eligible municipality be greater than five mllion
dollars. If such award is a loan, it may not be for a termlonger than
ten years. In the event a grant or loan is nade, the board may condition
such award on the fiscally eligible nunicipality submtting a report or
reports on such actions taken by the fiscally eligible nunicipality
pursuant to the board's recommendati ons, and the board shall require
that the eligible nmunicipality nust adopt and inplenent all the board's
recomnmendations as a condition to receiving an award or awards. Before
maki ng final recommendati ons, the board shall consult with the fiscally
eligible municipality. Such reconmendati ons shall not be final and
binding on a fiscally eligible nunicipality unless it fornmally agrees to
abi de by and i nplenment such reconmendati ons in which event such
recommendations and the terns provided thereunder shall be final and
bi ndi ng on such nmunicipality.

(b) Notwi t hstandi ng paragraph t of subdivision ten of section
fifty-four of the state finance |aw and irrespective of whether there
has been a determ nation or finding of fiscal eligibility under this
section, upon the request of any county, city, excluding a city with a



popul ati on of greater than one mllion, town, or village which (1) has

el ected to engage in nulti-year planning with the assi stance of an
external financial advisor, and (2) has been identified as experiencing
fiscal stress, the financial restructuring board for |ocal governnents
may determine that all or part of the cost to the county, city, town, or
village for such external advisor shall be subject to reinbursenent from
noni es appropriated to such board for the nmaki ng of grants and | oans.

4. The board may hol d hearings and shall have authority to require the
production of any information that it deens necessary to undertake its
conprehensi ve review. The board shall post on a publicly available
website all recomendati ons and findings nade pursuant to this section.

5. The board shall also be authorized to resolve an inpasse pursuant
to subdivision four-a of section two hundred nine of the civil service
| aw.

§ 160.10 Del egation to a deputy. \Whenever pursuant to this chapter
the finance board del egates any power or duty to the chief fiscal
of ficer, unless the finance board specifies otherwi se when it nakes such
del egation, the chief fiscal officer may authorize a deputy to exercise
such power or perform such duty. Such authorization shall be in witing,
dated and signed by such chief fiscal officer, and shall be forthwith
filed with the finance board.

8§ 161.00 Negotiability of obligations. Al bonds and notes of a
muni ci pality, school district or district corporation, including notes
i ssued by a city school district pursuant to section 26.00 of this
chapter, whether payable to bearer or in registered form shall be
negoti abl e instrunments within the nmeaning of article eight of the
uni form commerci al code, except that such bonds or notes which have been
regi stered shall be transferred only in the nmanner provided in paragraph
b of section 75.00 of this chapter.



8§ 162. 00 Exenmption fromtaxation. Al bonds and notes of a
muni cipality, school district or district corporation, until payable,
and the interest thereon, shall be exenpt fromtaxation for nunicipal
and state purposes.

8§ 163.00 Record of obligations. a. The chief fiscal officer in
counties and cities, the clerk in towns and villages, the clerk or
secretary or such other officer as the finance board shall designate in
school districts and district corporations, shall keep a conplete record
of each issue of bonds and notes, which shall include:

1. The type thereof.

2. The anpunt t her eof.

3. The nunber of obligations in the issue.

4. The rate of interest thereon.

5. The date of issue thereof.

6. The date of maturity of each obligation in the issue.

7. The date of adoption of the resolution or resolutions, if any,
pursuant to which the obligations are issued.

8§ 164. 00 Rei ssuance of |ost, destroyed, partially destroyed or defaced
obligations. a. The finance board nay issue a new bond, note or coupon
to replace one | ost, destroyed, partially destroyed or defaced.

However, the finance board may, by resolution, delegate such power to
the chief fiscal officer or the fiscal agent, as the term"fiscal agent"
is defined in paragraph a of section 70.00 of this chapter, in which
event the chief fiscal officer or the fiscal agent, as the case may be,
shal | exercise such power until the finance board, by resolution, shal
el ect to reassune the sanme. Notw thstandi ng the foregoing, in the case



of the city of New York, if the finance board has, by resol ution,

del egated such power to the chief fiscal officer, the chief fiscal

of ficer my del egate such power to the fiscal agent, in which event the
fiscal agent shall exercise such power until the chief fiscal officer
shal |l elect to reassunme the sane.

b. If the bond, note or coupon is clained to be | ost or destroyed, the
owner shall furnish

1. Proof of ownership.

2. Proof of |oss or destruction.

3. In the case of a coupon, and in the case of a bond or note if such
bond or note was payable to bearer, security to be approved by the
fi nance board, chief fiscal officer or fiscal agent, as the case nay be,
sufficient to indemify the nmunicipality, school district or district
corporation against any | oss or danage that may be incurred by it on
account of the bond, note or coupon so clained to be | ost or destroyed.
Such security, when the approval of the finance board, chief fiscal
officer or fiscal agent, as the case may be, has been indicated thereon,
shall be filed in the office of the clerk or simlar officer of the
muni cipality, school district or district corporation.

4. Paynent of the cost of preparing and issuing the new bond, note or
coupon.

c. If the bond, note or coupon is defaced or partially destroyed, the
owner shall surrender such bond, note or coupon and pay the cost of
preparing and issuing the new bond, note or coupon.

d. The new bond, note or coupon shall be of substantially the sanme
formand tenor as the one originally issued, except that it shall be
signed either by (i) the nmanual or facsimle signature of the
appropriate person or persons in office at the tine of the reissuance,
or (ii) the facsimle signature of the appropriate person or persons in
office at the tinme of the original issuance or any tinme between origi nal



i ssuance and rei ssuance. The new bond or note shall be authenticated in
t he manner provided in section 61.00 of this chapter. If the bond, note
or coupon is issued in the place of one clainmed to be | ost or destroyed,
it shall in addition state upon the back thereof that it is issued in

t he place of such bond, note or coupon clained to have been | ost or
destroyed, and, where applicable, that adequate security for its paynent
in full at maturity is filed with the nmunicipality, school district or
district corporation. The fiscal agent shall nake an appropriate entry
in his records of any new bond, note or coupon issued pursuant to this
secti on.

e. If the finance board, chief fiscal officer or fiscal agent, as the
case nmay be, shall refuse to issue a new bond, note or coupon in the
pl ace of one clainmed to be |ost or destroyed, the owner may petition the
suprene court in the district where the municipality, school district or
district corporation is situated, and after hearing the allegations and
proofs the court may order the issuance of such new bond, note or coupon
upon the paynent of the cost of the preparation and issuance thereof and
the furnishing by the owner to the nmunicipality, school district or
district corporation of such security as the court nmay direct.

8 165.00 Deposit and use of proceeds from sale of bonds, bond
anticipation notes, capital notes, urban renewal notes or budget notes.
a. The proceeds, inclusive of premiuns, fromthe sale of bonds, bond
anticipation notes, capital notes, urban renewal notes or budget notes
shal | be deposited and secured in a special account in the manner
provi ded by section ten of the general municipal |law, shall not be
comm ngl ed with other funds of the issuer, and shall be expended only
for the object or purpose for which such obligations were issued. In the
event that any portion of the proceeds, inclusive of premuns, fromthe
sal e of bonds, bond anticipation notes, capital notes, urban renewal
notes or budget notes is not expended for the object or purpose for
whi ch such obligations were issued, such portion shall be applied only
to the paynent of the principal of and interest on such obligations,
respectively. Notw thstandi ng the foregoing provisions of this
par agr aph, the finance board of any nunicipality, school district or



district corporation nay adopt any or all of the follow ng resol utions
to provide that:

1. The proceeds, inclusive of prem uns, of capital notes issued in
anounts of one hundred thousand dollars or |ess, and of budget notes,
need not be deposited in a special account but may be deposited and
comm ngl ed with other funds of the issuer in any account of the issuer
in a bank or trust conpany |ocated and authorized to do business in this
state, but such power shall not be construed as authorizing the use of
such proceeds for an object or purpose other than that for which the
obl i gati ons were issued.

2. The proceeds, inclusive of premuns, fromthe sale of any two or
nore issues of bonds, bond anticipation notes, capital notes, urban
renewal notes or budget notes need not be deposited in separate special
accounts but may be deposited in a single special account of the issuer
in a bank or trust conpany |ocated and authorized to do business in this
state, but shall not be comm ngled with other funds of the issuer. The
chief fiscal officer shall then maintain a separate accounting record of
each issue to insure that the proceeds shall be used only for the object
or purpose for which the obligation was issued.

3. Moneys appropriated for a purpose for which bonds, bond
anticipation notes, capital notes or urban renewal notes have been
aut hori zed may be deposited in the same bank account with the proceeds
fromthe sale of such obligations. Such power shall not be construed as
aut hori zing the use of the proceeds of such obligations for an object or
pur pose ot her than that for which they were issued. Provided, however,
that any noneys remaining in such bank account after the object or
pur pose has been conpl eted or abandoned shall be applied to the paynent
of the principal of and interest on such obligations; any excess
remai ni ng thereafter may be used for any | awful purpose.

b. Notw t hstandi ng the provisions of paragraph a of this section, the
proceeds, inclusive of premuns, fromthe sale of bonds, bond
antici pation notes, capital notes and urban renewal notes nay be
i nvested in the manner provided by section el even of the general



muni ci pal | aw.

Such investnent shall be nade by the finance board or the chief fiscal
officer, if the finance board shall del egate such duty to that person
The separate identity of the proceeds fromthe sale of bonds, bond
anticipation notes, capital notes, urban renewal notes and budget notes
shall be maintained at all times, whether such proceeds consist of cash
or investnments or both. Any interest earned or capital gain realized on
any investnent shall be applied to either the paynent of the principal
of and interest on the bonds, bond anticipation notes, capital notes,
urban renewal notes or budget notes, as the case may be, the proceeds
fromthe sale of which were used in nmaking such investnent or for any
ot her purpose or purposes for which such issue of bonds, capital notes
or urban renewal notes has been authorized. Notwi thstanding the
precedi ng sentence, any interest earned or capital gain realized on any
i nvestment shall, to the extent necessary to maintain the exenption from
federal inconme taxation of interest on the obligations the proceeds from
the sale of which were used in making such investnment, be paid to the
United States treasury departnent, or any agency of the United States.
Where the proceeds fromthe sale of bond anticipation notes have been
i nvested and such notes have been retired fromthe proceeds fromthe
sale of the bonds in anticipation of which they were issued, any
i nterest earned or capital gain realized on any investnent shall be
applied only to the paynent of the principal of and interest on the
bonds.

c. Notwi thstanding the provision of paragraph a of this section or the
provi si on of subdivision three of section ninety-nine-o of the general
muni ci pal |aw, the proceeds of obligations issued for the parti al
refinanci ng of mass conmuti ng vehicles by the county of Suffolk nay be
used to reinburse in whole or in part any accounts or funds from which
noneys were di sbursed to neet the cost of the original acquisition of
such mass conmuting vehicles. As used in this paragraph "mass comuti ng
vehi cl es" neans any bus, subway car, rail car, |oconotive, or simlar
equi pnment used or to be used to provide mass conmuti ng services, whether
or not operated by a private operator under agreenent with the county of
Suf f ol k.



d. Notwi thstanding the provisions of paragraph a of this section, if
obligations issued by a school district or a city on behalf of a school
district have been refunded with bonds issued by the dormtory authority
of the state of New York pursuant to subdivision thirty-nine of section
si xteen hundred eighty of the public authorities |aw, that portion of
the proceeds that are allocable to obligations refunded with bonds
i ssued by the dormitory authority of the state of New York and that have
not been expended by the school for the object or purpose for which such
obligations were issued shall be applied only to the paynent of the
principal of and interest on the bonds issued by the dormtory
authority.

8§ 165.10. Advances fromfunds. If there are funds of a nunicipality,
school district or district corporation, other than:

1. The proceeds of bonds, bond anticipation notes, capital notes,
urban renewal notes and budget notes, and

2. Funds which, by law, may be used only for stated purposes, which
are not imediately required for the purpose or purposes for which the
same were borrowed, raised or otherw se created, the finance board nay
aut hori ze the tenporary use of such funds for the purpose or purposes
for which an issue of bonds, capital notes or urban renewal notes has
been aut hori zed. Suitable records shall be kept of the tenporary
di version of such funds. Notwi thstanding the provisions of section
165.00 of this chapter, such funds shall be nade again available to the
muni ci pality, school district or district corporation fromthe proceeds
of such bonds, capital notes or urban renewal notes or fromthe proceeds
of the sale of bond anticipation notes issued in anticipation of the
sal e of such bonds.

8§ 165.20 Exchange of certain bonds or notes. Notw thstanding any
ot her provisions of this chapter, the city of New York prior to July
first, nineteen hundred eighty-two shall be authorized to exchange bonds



or notes of such city for any notes of such city held by the nunici pal
assi stance corporation for the city of New York as provided in sections
three thousand thirty-five and three thousand thirty-seven of the public
authorities |aw.

8§ 166.00 Action against municipal officers. a. The holder in due
course of any bond, note or interest bearing coupon issued due to the
mal f easance, m sfeasance, or negligence of any officer of a
muni ci pality, school district or district corporation, whose cause of
action thereon is determ ned by judgnent, or who is privy to such
action, may within three years after entry of judgnent begin an action
agai nst such officer for the recovery of all danages suffered because of
such nal f easance, m sfeasance or negligence.

b. A municipality, school district or district corporation which is
required pursuant to a judgnent to pay a bond, note or interest bearing
coupon issued due to the nal feasance, m sfeasance or negligence of any
of ficer thereof, may within three years after such paynent begin an
action agai nst such officer and recover the anount so paid with interest
fromthe tinme of paynent.

c. An order of arrest and an execution agai nst the person of the
def endant nay be issued in an action instituted pursuant to paragraph a
or b of this section.

8§ 167.00 Action against municipality; appeals. An appeal froma
judgnment in an action against a nunicipality, school district or
district corporation on a bond, note or interest bearing coupon, may be
taken by any person bound as a privy by such judgnment, within sixty days
after the service of a copy of the judgnent and witten notice of the
entry thereof by any party upon such person. The appeal nay be taken in
the nane of the party by such person wi thout an order of substitution,
upon such person giving the security and serving the notice of appeal
required of a party in a civil action, and upon his giving to the party
i n whose nane the appeal is taken an undertaki ng executed by two



sureties in the sumof five hundred dollars and approved as to form and
as to the sufficiency of the sureties thereon by a justice of the
suprene court. The appeal shall be conducted and determ ned in the sane
manner as if taken by the party.

8§ 168.00 Agreenents for credit enhancenment. a. The finance board of
any nunicipality, school district or district corporation (herein a
"public body") is hereby authorized and enpowered to enter into such
agreenents as it deens reasonabl e and appropriate, with any departnment
or agency of the United States of America, the state, or any other
financially responsible party, to facilitate the issuance, sale, resale
and paynent of bonds, notes, or other evidences of indebtedness of such
public body, including, but not limted to letters of credit, |ines of
credit, revolving credit, bond insurance or other credit enhancenents.
Such agreenents nmay provide for (i) the advance or advances of funds on
behal f of such public body to pay the interest on and principal and
prem um of bonds, notes or other evidences of indebtedness of such
public body on their date or dates of maturity or redenption or when
interest is otherwise due, and (ii) the rei mbursenent of such advance or
advances by such public body.

b. Such agreenents may be executed on or before the date of issuance
of the obligations to be paid pursuant thereto, provided, however, that
any rei nbursenent obligation of such public body arising from such
agreenents shall be deened indebtedness of such public body (i) only as
of the date that the correspondi ng advance i s made pursuant to paragraph
a of this section, and (ii) only in the amount of the advance nade
pursuant to such paragraph. Such agreenents nay include a pledge by such
public body of its faith and credit for the paynent of principal of and
i nterest on any indebtedness deened to be contracted as set forth in
t hi s paragraph, and may provide that any such indebtedness arising from
a rei nbursenment obligation contracted pursuant to this section shall be
paid in accordance with the terns of such agreenent. Such indebtedness
shal | be excluded in ascertaining the power of such public body to
contract indebtedness pursuant to title eight and title nine of this
article. Such agreenents shall also include such terns and conditions as



the finance board shall deem appropriate, including provisions for the
paynment of reasonabl e fees and expenses by such public body in return
for a conmtnment to advance funds pursuant to such agreenent. Such fees
and expenses shall be deened part of the cost of the object or purpose
i n connection with which they are incurred.

c. Prior to procurenent of any credit or |iquidity enhancenents, such
public body shall, to the extent practicable:

(1) consider the ability of the credit or liquidity enhancenent
provi der to make required paynents as and when due under the terns of
t he appropriate governing instrunents;

(2) consider the business reputation of the credit or liquidity
enhancenent provider;

(3) consider the maximumterm of the credit or |iquidity enhancenent
relative to the maturity of the bonds, notes or other obligations being
credit or liquidity enhanced;

(4) provide for the right of substitution for the credit or liquidity
enhancenent provider in all agreenments, including a provision permtting
such substitution when the rating of the credit or liquidity enhancenent
provider falls below the probable credit rating of the issue w thout
considering the credit or liquidity enhancer; and

(5) consider the cost of the credit or liquidity enhancenent relative
to the savings or other benefit likely to be achieved through the
utilization of the credit or liquidity enhancenent.

d. Where the credit or |liquidity enhancenent procured is an
irrevocable letter of credit or an acquisition arrangenent with a
banki ng organi zati on, such instrunent shall be:

(1) issued or confirnmed by a bank hol di ng conpany or its direct
subsidiaries, a federally chartered bank or its subsidiaries, or a state
chartered bank or its subsidiaries, |licensed or authorized to do
business in this state or

(2) issued or confirmed by an agency or branch of a foreign banking
institution Iicensed to do business in this state with total worl dw de
assets in excess of five billion dollars.

e. Any such issuing banking organization referred to in paragraph d of



this section shall neet the regulatory guidelines for capital adequacy
as pronul gated by the appropriate federal banking agency as defined in
t he Federal Deposit |Insurance Act, 12 U. S.C. 1813(q).

f. (1) Where the credit or liquidity enhancenent procured is provided
by an i nsurance conpany, such insurer shall be licensed to wite
financi al guarantee insurance in this state.

(2) Where the credit or liquidity enhancenent procured is from ot her
than an entity described in paragraph d of this section or subdivision
one of this paragraph, the provider shall be a financially responsible
party, incorporated or authorized to do business in this state and
having total assets in excess of ten billion dollars.

g. The failure of a public body to conply with paragraphs c through f
of this section shall not invalidate or inpair any credit or liquidity
enhancenment contract or instrunment.

h. The finance board may, by resolution, delegate its authority under
this section to the chief fiscal officer of such public body in which
event the chief fiscal officer shall exercise such power until the
fi nance board, by resolution, shall elect to reassune the sane.

* § 169.00 Installment | oans and obligations evidencing install nment
| oans. a. Notwi thstanding the provisions of any other |aw, general,
special or local, inconsistent with this section, relating to the power
of municipalities to enter into contracts and to contract indebtedness,
the finance board of any municipality selling bonds or notes at private
sale to the New York state environnental facilities corporation in order
to obtain financial assistance pursuant to section twelve hundred
ei ghty-five-j or twelve hundred eighty-five-mof the public authorities
| aw i s hereby authorized and enpowered to contract with such corporation
to receive fromtinme to tine advances of a loan up to a stated naxi num
principal sumand to issue to such corporation, in order to evidence the
obligation of such nunicipality to repay such advances, its bonds or
notes in the formand in the manner provided by this section. Any such
bond or note nay provide that the nmunicipality issuing such bond or note



shall pay to such corporation or its assigns the stated naxi num
principal sumor, if |less, the aggregate principal anmount of the
advances of the corresponding |oan made to such nmunicipality by the
corporation. The principal anpbunts of advances and the tim ng and manner
of the paynent and repaynent of such advances and the interest rate
applicable to such advances may be provided for in the related contract
or | oan agreenent or in any obligations evidencing such | oan advances.

b. Any obligation issued by a municipality pursuant to this section
shal | be deened i ndebtedness of such municipality (i) only as of the
date and to the extent that the corporation nmakes or has made each | oan
advance avail able to such nmunicipality and (ii) only in the anmount of
each such | oan advance. Any such advance shall be considered a separate
borrowi ng for purposes of determ ning conpliance with the constitution
and | aws of the state.

c. Any obligation issued by a nunicipality pursuant to this section
shal |l provide for the paynent of principal and interest wthout
present ati on.

d. The finance board, by resolution, may delegate its power to
contract and to issue indebtedness pursuant to this section to the chief
fiscal officer of such nmunicipality, in which event the chief fiscal
of ficer shall exercise such power until the finance board, by
resol ution, shall elect to resune the sane.

e. On or before the first day of January, in any given year, beginning
on January first, nineteen hundred ninety-four, the president of the New
York state environnmental facilities corporation shall submt to the
director of the division of the budget, the chairperson of the senate
finance conmttee, the chairperson of the assenbly ways and neans
commttee, and the chairpersons of the senate and assenbly commttees on
| ocal governnent, a conprehensive report detailing the activities
undertaken pursuant to this section, which shall include, at a m ni mum
(i) all project applicants; (ii) the anount of the state revolving fund
bond or note for each project; (iii) the anpbunt advanced; (iv) the
repaynent terns and conditions; and (v) the interest rate savings to the



proj ect applicant.
* NB Repeal ed Septenber 30, 2029

ARTI CLE |11
EFFECT OF CHAPTER, SAVI NG CLAUSES; LAWS
REPEALED;, WHEN TO TAKE EFFECT
Section 170.00 Local legislation relating to |local finance.
171.00 Continuity of powers and duti es.
172. 00 Aut horizations conti nued.
173. 00 Pendi ng actions, suits and proceedi ngs not affected.
174.00 Previously authorized obligations not affected;
redenpti on of outstanding obligations.
175.00 Acts legalized or validated not affected.
176. 00 Local finance |aw to be the exclusive | aw
177.00 Laws repeal ed; legislative intent.
178. 00 Effect of hyphen in schedul e of | aws repeal ed.
179. 00 Model fornms of obligations.
180.00 Law to be liberally construed.
181. 00 Separability.
182. 00 When to take effect.

8§ 170.00 Local legislation relating to |ocal finance. Any county,

city, town or village may adopt | ocal |aws:

1. Inposing duties in addition to those inposed by this chapter,

2. Altering duties inposed by this chapter so as to make them nore
stringent, or

3. Restricting or prohibiting the exercise of any powers granted by

this chapter

§ 171.00 Continuity of powers and duties. a. Any agency, board,
comm ssion or official to whom are assigned by this chapter any powers



and duties shall exercise such powers and duties in continuation of
their exercise by the agency, board, conm ssion or official by which the
same were heretofore exercised and shall have power to continue any

busi ness, proceeding or other matter commenced by the agency, board,
comm ssion or official by which such powers and duties were heretofore
exercised. Any provision in any contract relating to the subject natter
of such powers or duties and applicable to the agency, board, conmm ssion
or official formerly exercising such powers and duties shall apply to

t he agency, board, conm ssion or official to which such powers and
duties are assigned by this chapter.

b. Al records, property and equi pnment what soever of any agency,
board, conm ssion or official, the powers and duties of which are
assigned to any other body or official by this chapter, shall be
transferred and delivered to the body or official to which such powers
and duties are so assigned. |If part of the powers and duties of any
agency, board, comm ssion or official are assigned to another body or
official by this chapter, all records, property and equi pnent relating
thereto shall be transferred and delivered to the body or official to
whi ch such powers and duties are so assigned.

§ 172.00 Authorizations continued. a. Any authorization adopted by a
muni ci pality, school district or district corporation prior to the
effective date of this chapter for an object or purpose for which bonds,
notes, certificates or other evidences of indebtedness are to be issued
shall not | apse or term nate or be otherw se affected by reason of any
of the provisions contained in this chapter and bonds, notes,
certificates or other evidences of indebtedness may be authorized, sold
or issued to finance such object or purpose in accordance with the
provisions of lawin force prior to the effective date of this chapter
or in accordance with the provisions of this chapter. Such obligations
may be renewed in accordance with the provisions of lawin force prior
to the effective date of this chapter, or in accordance with the
provi sions of this chapter.

b. Any authorization adopted by a mnunicipality, school district or



district corporation prior to the effective date of this chapter for the
i ssuance of bonds, notes, certificates or other evidences of

i ndebt edness or for the disposition or expenditure of the proceeds

t hereof, shall not |apse or term nate or be otherw se affected by reason
of any of the provisions of this chapter and bonds, notes, certificates
or other evidences of indebtedness authorized to be issued thereunder
may be aut horized, sold, issued or renewed and the proceeds thereof may
be di sposed of or expended in accordance with the provisions of law in
force prior to the effective date of this chapter, or in accordance with
the provisions of this chapter.

c. Any municipality, school district or district corporation instead
of issuing tax anticipation notes or revenue anticipation notes in
accordance with the provisions of this chapter nay issue bonds, notes,
certificates or other evidences of indebtedness, in accordance with the
provisions of lawin force prior to the effective date of this chapter
in anticipation of the collection of (1) real estate taxes or
assessnents levied for a fiscal year which conmenced prior to the
effective date of this chapter and will end subsequent thereto and prior
to the expiration of one year fromthe effective date of this chapter
(2) real estate taxes returned or certified during such fiscal year, or
(3) taxes other than real estate taxes, or other revenues to becone due
during such fiscal year. Such obligations, and obligations issued prior
to the effective date of this chapter, in anticipation of the collection
of real estate taxes, assessments, taxes other than real estate taxes,
or other revenues, may be renewed fromtine to tine in accordance with
the provisions of lawin force prior to the effective date of this
chapter, or in accordance with the provisions of this chapter.

d. If a nunicipality, fire district or school district having an
aggregat e assessed val uation of real property of one hundred thousand
dollars or over, sells bonds in accordance with the provisions of a |aw
other than this chapter as provided in paragraph a, b and ¢ of this
section, and if such bonds are required to be sold at public sale, it
shall conply with the provisions of section 109.00 of this chapter as to
the filing of a verified debt statenent.



§ 173.00 Pending actions, suits and proceedi ngs not affected. No
action, suit or proceeding, pending at the tine when this chapter shal
take effect, brought by or against a nunicipality, school district or
district corporation or any agency, board, conm ssion or official
t hereof, shall be affected or abated by the adoption of this chapter or
by anyt hing therein contained, and such action, suit or proceedi ng shal
be continued as if this chapter shall not have taken effect.

8§ 174.00 Previously authorized obligations not affected; redenption of
out standi ng obligations. The repeal by this chapter of any act
aut hori zing the issuance of bonds, notes, certificates or other
evi dences of indebtedness heretofore authorized, issued or sold shal
not be construed to inpair the validity or legality of any such
obligations or to affect in any way, the rights and duties prescribed
therein. The provisions of lawin force and effect prior to the
effective date of this chapter, relating to and providing for the means
for the paynent, other than by refunding, of bonds, notes, certificates
or other evidences of indebtedness theretofore authorized, issued or
sold, and interest thereon, shall continue also to apply notw thstandi ng
anyt hing contained in the table of repeals hereto annexed.

8§ 175.00 Acts legalized or validated not affected. The repeal by this
chapter of any provisions of |law legalizing or validating any act done
or conmmtted shall in no way affect or inpair such |egalization or
val i dation

8§ 176.00 Local finance |law to be the exclusive |aw. Except as
otherwi se provided in this article, all statutes, |ocal |aws,
ordi nances, rules and regulations, insofar as they relate to the matters
herei n contai ned, are hereby superseded, it being the legislative intent
that this chapter shall constitute the exclusive |aw on such matters.



8§ 177.00 Laws repeal ed; legislative intent. a. O the |aws enunerated
i n schedul e A annexed hereto, that portion specified in the |ast colum
i s hereby repeal ed.

b. It is the intent of the legislature, in enacting such schedul e of
repeal s, specifically to repeal such aws as may be obsol ete or have
been superseded by the other sections of this chapter so as to harnonize
the statutes of the state and the local |laws of the nunicipalities with
the local finance |law, thus avoiding anbiguity and uncertainty in
construing the laws under which the nunicipalities, school districts and
district corporations conduct their fiscal affairs.

§ 178.00 Effect of hyphen in schedule of |aws repealed. Wen two
nunbers in the schedul e of repeals hereto annexed are connected by a
hyphen bot h such nunbers are included as well as all internediate
nunbers.

§ 179.00 Model forns of obligations. The nodel formof a coupon bond
and the nodel formof a note payable to bearer contained in schedule B
annexed hereto may be used, but this section shall not be construed to
prevent or invalidate the use of other forns in |ieu thereof. Both of
such forns provide for the conversion of the obligation into a
regi stered obligation and al so contain a provision permtting the
redenption of the obligation prior to maturity by the municipality,
school district or district corporation issuing such obligation.

§ 180.00 Law to be liberally construed. This chapter shall be
liberally construed to effectuate the objects and purposes thereof and
the public policy of the state as hereby decl ared.

§ 181.00 Separability. |If any clause, sentence, subdivision,
par agr aph, section or part of this chapter be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,



impair or invalidate the remai nder thereof, but shall be confined inits
operation to the clause, sentence, subdivision, paragraph, section or
part thereof directly involved in the controversy in which such judgnent
shal | have been rendered.

§ 182.00 When to take effect. This act shall take effect Septenber
first, nineteen hundred forty-five.



