8§ 91.00 Refunding of capital notes. a. Wuere serial bonds have not
been issued to finance any part of an object or purpose and such object
or purpose has been financed by the issuance of a capital note, such
capital note may be refunded by the issuance of serial bonds pursuant to
this section.

b. The last installnment of bonds issued pursuant to this section shal
mature not |ater than the expiration of the nmaxi mum period of probable
usef ul ness of the object or purpose for which the capital note was
i ssued. Such period shall be that which was in effect at the tine the
capital note was originally issued unless such period has been
subsequent|ly shortened, in which event the shorter period in effect at
the tine of the issuance of the bonds shall apply.

c. The first installnment of bonds issued pursuant to this section
shall mature not later than eighteen nonths after the date of issuance
of such bonds or two years after the date of original issuance of such
not es, whichever is the earlier. However, if bond anticipation notes are
i ssued in anticipation of bonds authorized to be issued pursuant to this
section, the provisions of section 23.00 of this chapter shall apply
wWith respect to the issuance, maturity and renewal thereof provided that
the date of original issuance of the capital note which is being
refunded shall be deened to be the original date of issue of such bond
antici pati on notes and provided further that such bond antici pation
notes or the renewal thereof shall not extend beyond five years from
such original date of issue, and in such case, the first install nment of
such bonds may, in the alternative, be made to nature not later than
five years fromthe date of the original issuance of such capital note.
No annual installnment of such bonds shall be nore than fifty per centum
in excess of the snmallest prior installnment.

d. Bonds issued pursuant to this section shall not be designated as
ref undi ng bonds but shall contain a recital that they are issued
pursuant to this section. The provisions of this chapter, including but
not limted to sections 33.10, 34.00, 35.00, 36.00, 37.00, 38.00 and
107.00, relating to the authorization, formand contents, sale,
execution and issuance of serial bonds, other than refundi ng bonds



i ssued pursuant to section 90.00 of this chapter, shall apply to the

aut hori zation, formand contents, sale, execution and issuance of such
bonds i ssued pursuant to this section. The bond resolution shall contain
a description of the capital note to be refunded and a statenent of the
maxi mum peri od of probabl e useful ness of the object or purpose for which
the capital note was issued and which was in effect on the date of

i ssuance of the note and that which will be in effect on the date of

i ssuance of the bonds.

e. Capital notes issued by a municipality to provide current funds for
a down paynent in connection with the financing of capital inprovenents
or equi pnent, required pursuant to the provisions of paragraph b, or
subdi vi si on one of paragraph c, of section 107.00 of this chapter, shal
not be refunded.



