8§ 60.10. Sale of obligations to certain banks and trust conpanies
aut hori zed. a. The agency selling notes of a nunicipality, school
district or district corporation may sell such notes at private sale to
a bank or trust conmpany of which an officer or enployee of the
muni ci pality, school district or district corporation has an interest
which is otherw se prohibited by the provisions of article eighteen of
the general nunicipal law, without limtation as to rate of interest,
provi ded that at | east two other banks are unwilling or unable to
purchase the notes at a rate of interest equal to or |ess than that at
whi ch the bank in which the officer or enployee has an interest proposes
to purchase such notes. Disclosure of any such actual or prospective
sale shall be nade as provided in section eight hundred three of the
general nunicipal |aw. Were any such rel ationship exists, however, no
such sal es shall be authorized in the event that:

1. During the current fiscal year of the municipality, school district
or district corporation the bank or trust conmpany has purchased, or by
virtue of the sale would purchase, at private sales fromthe
muni ci pality, school district or district corporation, notes of such
i ssuer, the aggregate principal anount of which is or would exceed, one
hundred t housand dol | ars; or

2. The bank or trust conpany then is, or by virtue of the sale would
becone, the holder of notes of the nunicipality, school district or
district corporation, purchased at private sale fromsuch issuer, the
aggregate principal anount of which is, or would exceed, one hundred
t housand dol | ars.

The foregoing limtations of this paragraph a shall not be applicable
to notes renewed at private sale where such notes were originally sold
at public sale, pursuant to the requirenents of former section 60.20 of
this chapter, and are renewed by the original buyer thereof at the sane
or lower rate of interest.

b. The agency selling bonds of a nunicipality, school district, or
district corporation may, subject to the limtations of section 63.00 of
this chapter, sell such bonds at private sale to a bank or trust conpany



of which an officer or enployee of the nmunicipality, school district or
district corporation has an interest which is otherw se prohibited by
the provisions of article eighteen of the general nunicipal |aw.

Di scl osure of any such actual or prospective sale shall be nmade as
provided in section eight hundred three of the general nunicipal |aw.
Where any such rel ationship exists, however, no such sales shall be
authorized in the event that the bank or trust conpany then is, or by
virtue of the sale would becone, the hol der of bonds of the
muni ci pality, school district or district corporation, purchased at
private sale from such issuer, the aggregate principal anmount of which
is, or woul d exceed one hundred thousand dol | ars.

c. Any officer of a municipality, school district or district
corporation who wilfully participates in authorizing the sale of, or in
selling, obligations of the nmunicipality, school district or district
corporation in violation of the foregoing provisions of this section
shall be guilty of a m sdeneanor



