8§ 57.00 Sale of bonds. a. Bonds shall be sold only at public sale and
i n accordance with the procedure set forth in this section and sections
58.00 and 59.00 of this title, except as otherw se provided in this
par agraph. Bonds may be sold at private sale to the United States
governnment or any agency or instrunentality thereof, the state of New
Yor k muni ci pal bond bank agency, to any sinking fund or pension fund of
the nmunicipality, school district or district corporation selling such
bonds, or, in the case of sales by the city of New York prior to July
first, two thousand twenty-seven, also to the nunicipal assistance
corporation for the city of New York or to any other purchaser with the
consent of the mayor and the conptroller of such city and approval of
the state conptroller, or, in the case of sales by the county of Nassau
prior to Decenber thirty-first, two thousand seven, also to the Nassau
county interimfinance authority with the approval of the state
conptroller, or, in the case of sales by the city of Buffalo prior to
June thirtieth, two thousand thirty-seven, also to the Buffal o fiscal
stability authority with the approval of the state conptroller, or, in
the case of bonds or other obligations of a nmunicipality issued for the
construction of any sewage treatnent works, sewage coll ecting system
stormwater collecting system water managenent facility, air pollution
control facility or solid waste disposal facility, also to the New York
state environnental facilities corporation, or, in the case of bonds or
ot her obligations of a school district or a city acting on behalf of a
city school district in a city having a popul ation in excess of one
hundred twenty-five thousand but |ess than one mllion inhabitants
according to the |l atest federal census, issued to finance or refinance
the cost of school district capital facilities or school district
capital equi pnment, as defined in section sixteen hundred seventy-six of
the public authorities law, also to the dormtory authority of the state
of New York. Bonds of a river inprovenent or drainage district
established by or under the supervision of the departnent of
envi ronnmental conservation nmay be sold at private sale to the state of
New York as investnents for any funds of the state which by | aw nay be
i nvested, provided, however, that the rate of interest on any such bonds
so sold shall be approved by the water power and control comr ssion and
the state conptroller. Bonds may al so be sold at private sale as
provided in section 63.00 of this title. No bonds shall be sold on



option or on a deferred paynent plan, except that options to purchase,
effective for a period not exceedi ng one year, nay be given:

1. in any case to the state of New York nunici pal bond bank agency
Wi th respect to any bonds or bond anticipation notes; and

2. in the case of a nunicipality to the New York state environnental
facilities corporation with respect to bonds or other obligations issued
for the construction of any sewage treatnment works, sewage collecting
system stormwater collecting system water nanagenent facility, air
pollution control facility or solid waste disposal facility, or, in the
case of bonds or other obligations of a school district or a city acting
on behalf of a city school district in a city having a population in
excess of one hundred twenty-five thousand but |ess than one mllion
i nhabitants according to the | atest federal census, issued to finance or
refinance the cost of school district capital facilities or school
district capital equipnment, as defined in section sixteen hundred
seventy-six of the public authorities law, also to the dormtory
authority of the state of New York. A loan conmtnment nay al so be
entered into by and between a nunicipality, and the state of New York
muni ci pal bond bank agency, by and between a school district or a city
acting on behalf of a city school district in a city having a popul ati on
i n excess of one hundred twenty-five thousand but |ess than one million
i nhabitants according to the | atest federal census and the dormtory
authority of the state of New York, and by and between a nmunicipality
and the New York state environnental facilities corporation, such
commtment to be fulfilled by the purchase of the bonds or other
obligations referred to therein by such agency or such corporation, as
the case may be. As used in this paragraph, the term "sinking fund"
nmeans a fund required by law to be established and mai ntained for the
pur pose of anortizing indebtedness evidenced by sinking fund bonds
I ssued pursuant to the provisions of this chapter or issued by any
muni cipality, school district or district corporation under any other
| aw.

b. Bonds shall be sold without |Iimtation as to rate of interest and
for a sumnot |ess than the par value of, and the accrued interest on,



such obligations except as authorized by this chapter, and may al so be
sold by nunicipalities at private sale to the state of New York
muni ci pal bond bank agency and to the New York state environnental
facilities corporation, and in addition by the city of New York to the
muni ci pal assi stance corporation for the city of New York, and by the
county of Nassau to the Nassau county interimfinance authority, and by
the city of Buffalo to the Buffalo fiscal stability authority, at such
rate or rates of interest as may be agreed upon by and between the

i ssuing municipality and either of such agency or corporation, as the
case may be. When sold at public sale, the rate of interest shall be
determ ned in the manner provided in section 59.00 of this title.
However, the agency or corporation prescribing the ternms, form and
contents of such bonds, subject to the foregoing provisions of this
paragraph, may fix a maximumrate of interest at which such bonds shal
be sol d.

c. Bonds for one or nore specific objects or purposes or classes of
obj ects or purposes, or a conbination thereof, nay be sold as a single
bond i ssue.

d. The state conptroller shall adopt a rule or order which he may
anmend fromtine to time:

1. Designating a financial newspaper or newspaper published and
circulated in the city of New York in which notices for the sale of
bonds may be publi shed;

2. Prescribing the procedure for the circularization of notices for
t he sal e of bonds;

3. Prescribing such other requirenents as he nay deem necessary
relating to the publication or circularization of notices for the sale
of bonds, in addition to but not inconsistent with the provisions of
this chapter

4. Prescribing such data and infornmati on as he nmay deem advi sable to
be contained in notices for the sale of bonds, in addition to but not



i nconsi stent with the provisions of this chapter; and

5. Prescribing the requirenents for the alternative and perm ssive
publication or circularization of notices for the sale of bonds of an
i ssue not exceeding five mllion dollars, as permtted in section 63.00
of this chapter

Such rule or order and the anmendnments thereof shall be filed in his
office and in such other offices as he may designate.

e. Notwithstanding the Iimtations set forth in paragraph b of this
section, a municipality, school district, or district corporation my
provide for the public sale of its bonds at a price of |ess than the
face value of such bonds at maturity; provided that no i ssue of bonds
shall be sold at a price such that the difference between the sale price
of such bonds, not including accrued interest, and the face val ue of
such bonds at maturity, shall exceed five percent of the face val ue of
such issue of bonds at maturity unless the nunicipality, school district
or district corporation issuing such bonds has determ ned to issue them
pursuant to a substantially |evel or declining annual debt service
schedul e or unless interest is contributed at |east annually to a
sinking fund in accordance with section two of article VIII of the
constitution and the procedures of section 22.10 of this article. The
cost of such original issue discount, together with other costs of the
i ssuance of obligations, shall be deened a part of the cost of the
obj ect or purpose for which such obligations are issued.

* f. To facilitate the marketing of any issue of bonds issued pursuant
to paragraph e of this section, such nunicipality, school district or
district corporation nay, notwithstanding any limtations on private
sal es of bonds provided by |aw, and subject to rules pronul gated by the
state conptroller governing such sales: (A) arrange for the underwiting
of such bonds at private sale through negoti ated agreenent, conpensation
for such underwiting to be provided by negotiated fee or by sal e of
such bonds to an underwiter at a price of |ess than the sum of face
value at maturity of, and the accrued interest on, such obligations; or
(B) arrange for private sale of such bonds through negoti ated agreenent,
conpensati on for such sale to be provided by negoti ated arrangenent, if



required. The cost of such underwiting or private placenent shall be
deened a prelimnary cost for purposes of section 11.00 of this chapter.
* NB Repeal ed July 15, 2027



