* § 29.10 Issuance of land installnment purchase obligations. 1. A
municipality is hereby authorized and enpowered to issue | and
i nstal | nent purchase obligations for the purpose of financing the
acquisition of interests or rights in real property for which the
muni ci pality has contracted, pursuant to section two hundred forty-seven
of the general nmunicipal |aw, together with the prelimnary and
i ncidental costs of such acquisition. Such obligations shall be
aut hori zed by a statenent made in a bond resol ution authorizing the
i ssuance of bonds to finance such acquisition. Such statenent shal
provide that all or a portion of the indebtedness for such purpose may
be issued in the formof a land installnment purchase obligation. Any
portion of the estimated maxi num cost of the object or purpose for which
t he i ssuance of bonds has been authorized that is not financed with the
i ssuance of a land installnent purchase obligation my be financed
t hrough t he i ssuance of bonds or bond anticipation notes.

2. Each land installnment purchase obligation shall state the dates of
comencenent and maturity, which shall establish a termno |onger than
t he period of probable useful ness of the interests or rights to be
acquired. Each land installnment purchase obligation shall provide that
the nunicipality shall be vested with title and ownership of such
interests or rights and shall be entitled to possession of the interests
or rights to be acquired. A land installnment purchase obligation nay
i nclude such other terns related to the acquisition or possession of
such interests or rights as may be necessary or convenient.

3. Paynents under a |l and install nent purchase obligation shall be in
sem -annual or annual installnments, as provided in the |land install nent
pur chase obligation, comencing within one year of the start of the
term provided that only one such installnent scheduled in any fiscal
year of a municipality may contain a principal conponent. The interest
and principal conponents of each installnment shall be identified therein
and shall be nade at the sane tines and in the sane anmbunts as woul d be
permtted if the land install nent purchase obligation were issued in the
formof a serial bond or a sinking fund bond, provided that if the
municipality elects to schedul e such paynents at the sane tines and in
the sane anbunts as would be permtted if the land installnment purchase



agreenent were a sinking fund bond, section 22.10 of this chapter shall
apply, and the owner of such land install nment purchase agreenent shal

be consi dered a bondhol der for purposes of said section, provided,
however, that no such owner shall have any lien, trust or other interest
i n moneys held by the state conptroller until the schedul ed install nment
date on which such amobunts are to be paid. The first such install nent
shall be sufficient to pay interest on the |and install nment purchase
obligation accruing prior to the date of the install nent.

4. The obligation to nake installnment paynents under a | and
i nstal | ment purchase obligation shall be a faith and credit obligation
of the issuer thereof and shall constitute indebtedness under this
chapter to the sanme extent as if issued in the formof bond bearing
interest in the amobunt of the interest component of each such
i nstal | nent.

5. Any municipality may negotiate the terns of a | and install nent
purchase obligation with the owner of such interests or rights and the
fi nance board may del egate the power to set the terns of and sell such
| and install ment purchase obligation to such owner to the chief
financial officer, provided that any such del egati on pursuant to this
sentence shall not include the power to negotiate the price of |and
which is the subject of such land installnment purchase obligation.

Bef ore executing any such agreenent, the finance board of the

muni cipality shall adopt a resolution determ ning such agreenent is in
the prudent financial interest of the municipality and stating the basis
of that determ nation

6. Aland install nment purchase obligation issued by a nmunicipality
shall be restricted fromtransfer and may not be the subject of
certificates of participation, unless explicitly agreed to by the
parties.

7. The interest paid pursuant to a |land install nent purchase
obligation shall be exenpt fromtaxation for nunicipal and state
pur poses. Section 161.00 of this chapter shall not apply to | and
i nstal | ment purchase obligations.
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