§ 24.00 Tax anticipation notes.

a. 1. Tax anticipation notes may be issued by any nunicipality, school
district or district corporation, other than a fire district,

(a) During a fiscal year in anticipation of the collection of taxes or
assessnents | evied for such fiscal year,

(b) Wthin ten days prior to the commencenent of a fiscal year or,
where the fiscal year of the issuer is a calendar year, within thirty
days prior to the commencenent of a fiscal year, in anticipation of the
coll ection of taxes or assessnents |levied for such fiscal year,

(c) During a fiscal year in anticipation of the collection of taxes or
assessnents to be levied in such fiscal year,

(d) Wthin ten days prior to the commencenent of a fiscal year or,
where the fiscal year of the issuer is a calendar year, within thirty
days prior to the commencenent of a fiscal year, in anticipation of the
coll ection of taxes or assessnments to be levied in such fiscal year, or

(e) During any fiscal year in anticipation of the collection of taxes
or assessnents levied for any of the four preceding fiscal years.

The term "assessnments” as used in this paragraph neans assessnents
|l evied or to be levied for operation, maintenance or debt service.

2. Prior to the adoption of its annual budget any rmunicipality, school
district or district corporation which adopts an annual budget after the
commencenent of its fiscal year shall not issue such notes pursuant to
items (c) or (d) of subdivision one of this paragraph in excess of the
conbi ned anmounts of:

(a) The anpbunt necessary for the paynent of the principal of and
i nterest on any indebtedness to becone due during the first four nonths
of its current fiscal year, and

(b) Thirty-five per centum of the difference between the anount of its
annual budget for the preceding fiscal year and the anmount provided
therein for the paynent of the principal of and interest on
i ndebt edness.

3. In no event shall any nunicipality, school district or district
corporation reduce the amount to be raised by taxes or assessnents in
its annual budget or other determ nation of taxes or assessnents to be



rai sed to an anmount | ess than the anount of the outstandi ng notes which
have been issued pursuant to itenms (c) and (d) of subdivision one of
t hi s paragraph.

4. In the case of such notes issued pursuant to itenms (a), (b) and (e)
of subdivision one of this paragraph, such notes shall not be issued in
an anount in excess of the amount of the taxes or assessnments |evied for
a fiscal year which is uncollected at the time of such borrow ng | ess:

(a) The anpunt of the outstanding tax anticipation notes issued in
anticipation of the collection of such taxes or assessnents, and

(b) The anpunt, if any, included in the annual budget for such fiscal
year or in the levy of taxes or assessnents for such fiscal year to
offset, in whole or in part, an anticipated deficiency in the collection
before the end of such fiscal year of the taxes or assessnents |evied
for such fiscal year

5. The proceeds of notes issued pursuant to itens (c) and (d) of
subdi vi si on one of this paragraph shall be used only for the purposes
for which the taxes or assessnents are to be levied or for the
redenpti on of notes in renewal of which they were issued. The proceeds
of notes issued pursuant to itenms (a), (b) and (e) of subdivision one of
t hi s paragraph shall be used only for the purposes for which the taxes
or assessnments were levied or for the redenption of notes in renewal of
whi ch they were issued, provided, however, that the proceeds of such
notes may be used for other |awful purposes if the purposes for which
the taxes or assessnents were | evied have been satisfied and there are
no unpaid clainms arising therefromor appropriate provision has already
been made for the paynent of such unpaid cl ains.

6. Tax anticipation notes issued pursuant to this paragraph shal
mature within one year fromthe date of their issuance and nay be
renewed fromtinme to tinme, but each renewal shall be for a period not to
exceed one year. Such notes or the renewal s thereof shall be retired
within five years after their date of original issue and in any event
not later than five years after the close of the fiscal year for which
were levied the taxes or assessnents in anticipation of the collection
of which such notes were issued; provided, however, that such notes



i ssued pursuant to itens (b) and (d) of subdivision one of this

par agraph, or the renewal s thereof, shall not extend beyond the close of
the fourth fiscal year succeeding that in which the original notes were
I ssued.

b. Anmunicipality may issue tax anticipation notes in anticipation of
the collection of the unpaid taxes or assessnents of another
muni cipality, a school district or a district corporation provided (1)
such unpai d taxes or assessnents are returned or certified to it,
pursuant to law, and (2) such unpaid taxes or assessnents are to be
coll ected by or on behalf of the nmunicipality to which such return or
certification is made, and (3) such return or certification be accepted
by such municipality. If a municipality is required by |law to pay over
to another nmunicipality, a school district or district corporation al
or part of the taxes or assessnents of such other nunicipality, school
district or district corporation, such nmunicipality may issue tax
anticipation notes in anticipation of the collection of such unpaid
taxes or assessnents in order to make such paynent. Notes issued
pursuant to this paragraph shall nmature within a period not to exceed
one year fromthe date of their issuance and nay be renewed fromtine to
time, but each renewal shall be for a period not to exceed one year and
in no event shall such notes or the renewal s thereof extend beyond the
close of the fourth fiscal year succeeding the fiscal year for which
such taxes or assessnents were | evied. The proceeds of such notes shal
be used as required by law, or for the redenption of notes in renewal of
whi ch they were issued.

c. If any tax district which is required by law to pay over to the
county treasurer on or before Cctober fifteenth of any cal endar year the
full anpbunt of county or county district taxes or assessnents due for
such cal endar year fails or neglects to pay to the treasurer of such
county on or before such date the full amount of such taxes or
assessnents due for such cal endar year, the county may issue tax
anticipation notes in its own nane to the anount of such deficiency.
Such notes shall mature on or before June first of the next cal endar
year after such default and nay be renewed fromtine to time but no
renewal shall extend beyond ei ghteen nonths fromthe date of issue of



the original note. Provision shall be nmade for the paynent of the
principal of and interest on said tax anticipation notes in the nanner
provi ded by section ninety-six of the tax | aw. The proceeds of such
notes shall be used only for the purposes for which such taxes or
assessnents were levied or for the redenption of notes in renewal of
whi ch they were issued.

c-1. Any fire district in a tow in the county of Wstchester in which
real estate taxes and assessnments becone payable on April first in each
year may issue tax anticipation notes during any fiscal year prior to
June first in such year in anticipation of the collection of taxes or
assessnents |levied for such fire district for such year. Notes issued
pursuant to the provisions of this paragraph shall nature on or before
June first next following the date of their issuance and shall be
redeened fromthe taxes or assessnents in anticipation of the collection
of which such notes were issued. Such notes shall not be issued in an
anount in excess of the difference between the anobunt of the fire
district taxes or assessnments renai ning uncollected at the tinme of such
borrowi ng and the anmount of tax anticipation notes issued in
anticipation of the collection of such taxes or assessnents. \Wenever
t he amount of tax anticipation notes issued pursuant to this paragraph
shal | equal the amobunt of such taxes or assessments remaining
uncol  ected, all of such taxes or assessnents, as thereafter collected,
shall be set aside in a special bank account to be used only for the
payment of such notes as they beconme due. The proceeds of such notes
shall be used only for the purposes for which such taxes or assessnent
were | evied.

c-2. Any fire district in any town other than a town in the county of
West chester may issue tax anticipation notes at any tinme during the
first three nonths of its fiscal year in anticipation of the collection
of real estate taxes levied for such fire district for such fiscal year
Not es i ssued pursuant to the provisions of this paragraph shall nature
on or before the fifteenth day of April next followi ng the date of their
i ssuance and shall be redeened fromthe taxes in anticipation of the
coll ection of which such notes were issued. Such notes shall not be
i ssued in an anobunt in excess of the difference between the anount of



the fire district taxes renaining uncollected at the tinme of such
borrowi ng and the anmount of tax anticipation notes issued in
anticipation of the collection of such taxes. Wenever the anount of tax
anticipation notes issued pursuant to this paragraph shall equal the
anount of such taxes renaining uncollected, all of such taxes, as
thereafter collected, shall be set aside in a special bank account to be
used only for the paynent of such notes as they becone due. The proceeds
of such notes shall be used only for the purposes for which such taxes
were |evied. For the purpose of this paragraph such real estate taxes
shal | be deened to be uncollected until the fire district receives cash
therefor fromthe public officer required to pay such taxes to the fire
district.

d. 1. In the case of a newy created nunicipality, school district or
district corporation, or in the case of any such unit of governnent
whi ch has el ected a finance board for the first time, tax anticipation
notes may be issued, prior to the first levy of taxes or assessnents,
for the necessary expenses incidental to its incorporation or creation
and the other necessary expenses incurred or to be incurred prior to
such levy. In the case of a nmunicipality or school district, such notes
shall not be issued in an anobunt in excess of two per centum of the
assessed val uation of the taxable property therein as shown upon the
| ast precedi ng assessnent roll of any unit of government in which such
property was evaluated. If, however, any part of such property was
evaluated in the assessnent roll of nore than one unit of government its
val ue, for the purposes of this section, shall be the | owest val ue
assigned to it by any such assessnent roll. In the case of a fire
district, such notes shall not be issued in an anount exceedi ng
one-twel fth of the amount of taxes which the fire district may raise
annual |y wi thout adopting a proposition pursuant to the provisions of
the town |law for each cal endar nonth interveni ng between the date of the
creation of the district and the first day of the fiscal year of the
district for which an annual budget can be adopted, plus an anount not
exceedi ng the actual and necessary expenses incidental to its creation.
The phrase "the anobunt of taxes which the fire district nay raise
annual |y wi thout adopting a proposition pursuant to the provisions of
the town law," as used herein, shall nean two thousand dollars, except



that in fire districts having a full valuation in excess of one mllion
dollars it shall nean two thousand dollars plus one ml|l for each dollar
of full valuation of the taxable real property of the fire district in
excess of the first mllion dollars of full valuation of such taxable
real property. In the case of any district corporation, other than a
fire district, such notes shall not be issued in an amount in excess of
one mll of the assessed valuation of the taxable property therein as
shown upon the | ast precedi ng assessnent roll of any unit of governnent
i n which such property was evaluated in addition to the necessary
expenses incidental to incorporation. If, however, any part of such
property was evaluated in the assessnent roll of nore than one unit of
governnment, its value for the purpose of this section shall be the

| owest val ue assigned to it by any such assessnent roll.

2. In the case of the establishnent of any inprovenent district of a
county or of a town, which is to be financed by taxes or assessnents
| evi ed upon an ad val orem or benefit basis, or in the case of the
consol idation of special inprovenent districts, prior to the first |evy
in which such taxes or assessnments are to be levied for such district or
consolidated district the county or town, as the case may be, nay issue
tax anticipation notes for the necessary expenses incidental to the
creation of such district or consolidation of such districts, and the
ot her necessary expenses incurred or to be incurred for such district or
consolidated district prior to such |evy.

3. An appropriation for the redenption of notes issued pursuant to
this paragraph shall be included in the first |evy of taxes or
assessnments of or for such nunicipality, school district, district
corporation or inprovement district. Such notes shall mature within one
year fromtheir date of issue and nay be renewed fromtine to tine, but
each renewal shall be for a period not to exceed one year and in no
event shall such notes or the renewal s thereof extend beyond the close
of the second fiscal year succeeding the fiscal year in which such notes
were issued. The proceeds of such notes shall be used only to pay such
necessary expenses incidental to such incorporation or creation and such
ot her necessary expenses incurred or to be incurred prior to any such
| evy or for the redenption of notes in renewal of which they were



i ssued.

e. Wienever the anmobunt of tax anticipation notes issued pursuant to
paragraphs a, b and d of this section in anticipation of the collection
of the taxes or assessnents levied or to be levied for a fiscal year
shal | equal the anmount of such taxes or assessments remaining
uncol l ected |l ess the anount, if any, included in the annual budget for
such fiscal year or in the levy of taxes or assessnents for such fiscal
year to offset, in whole or in part, an anticipated deficiency in the
coll ection before the end of such fiscal year of the taxes or
assessnents |evied for such fiscal year, all of such uncollected taxes
or assessnents, as thereafter collected, shall be set aside in a special
bank account to be used only for the paynent of such notes as they
becone due, unless other provision is made pursuant to |aw for the
redenpti on of such notes. Any municipality, school district or district
corporation nay nake budgetary appropriations for the redenption of such
not es whet her or not required or otherw se authorized by law to do so.
In the event such an appropriation is made, such rmunicipality, school
district or district corporation shall not be required to pay into the
speci al account the proceeds of the taxes or assessnents agai nst which
such notes were issued but such proceeds may be used in the manner
provided by law or if there is no provision of |law pertaining to the use
of such proceeds, such proceeds shall be treated as surplus noneys for
the fiscal year in which they are collected. This paragraph shall not
apply to notes issued pursuant to paragraph c of this section.

f. 1. Where a tax anticipation note issued pursuant to paragraphs a, b
or d of this section is to be renewed by the issuance of a renewal note,
and the taxes or assessnents in anticipation of which it was issued have
been levied for a fiscal year, but remain uncollected, such renewal note
shal |l not be issued for an amount in excess of the anmobunt of such taxes
or assessments remaining uncollected at the tinme of such renewal, |ess:

(a) The anmpbunt of any other outstanding tax anticipation notes issued
in anticipation of the collection of such taxes or assessnents, and

(b) The anpunt, if any, included in the annual budget for such fiscal
year or in the |levy of taxes or assessnents for such fiscal year to
offset, in whole or in part, an anticipated deficiency in the collection



before the end of such fiscal year of the taxes or assessnents |evied
for such fiscal year

In no event shall such a renewal note be issued for an anmount in excess
of the original amount of the note in renewal of which it is to be

I ssued.

2. Were a tax anticipation note issued pursuant to paragraphs a or d
of this section is to be renewed, and the taxes or assessnents in
anticipation of which it was issued have not been |evied, such renewal
note shall not be issued for an anobunt in excess of the original anount
of the note in renewal of which it is to be issued.

3. Where a tax anticipation note issued pursuant to paragraph c of
this section is to be renewed, such renewal note shall not be issued in
an amount in excess of the difference between the original anmount of
such note to be renewed, |ess the anmount of noneys received and applied
or to be applied to the paynent of such note.

g. Tax anticipation notes may be issued by any nunicipality during any
fiscal year thereof:

1. In anticipation of the collection of assessnents |evied for such
fiscal year, or to be levied in such fiscal year, to pay the cost of
capital inprovenents, if such assessnents are to be collected in one
i nstal |l nent; provided, however, that if such assessnents have been
| evi ed, such notes shall not be issued in an anount in excess of the
di fference between the anmount of such assessnents remai ni ng uncol |l ected
at the time of such borrowing and the anount of outstanding tax
anticipation notes issued in anticipation of the collection of such
assessnents.

2. In anticipation of the collection of an install nment of assessnents
|l evied for a capital inprovenent, if such assessnents are to be
collected in several annual installnments and such install nent becones
due and payabl e during such fiscal year; provided, however, that such
notes shall not be issued in an anobunt in excess of the difference
bet ween the anopunt of such installnment remaining uncollected at the tine



of such borrow ng and the anmpunt of outstanding tax anticipation notes
i ssued in anticipation of the collection of such install nment.

3. The proceeds of tax anticipation notes issued pursuant to this
par agr aph shall be used only for the purposes for which such assessnents
were levied or are to be levied or for the redenption of notes in
renewal of which they were issued.

4. Tax anticipation notes issued pursuant to this paragraph shal
mature within one year fromthe date of their issuance and nay be
renewed fromtine to tinme but each renewal shall be for a period not to
exceed one year and in no event shall such notes or the renewal s thereof
extend beyond the close of the second fiscal year succeeding the fiscal
year in which such notes were issued.

5. Wienever the anmobunt of tax anticipation notes issued pursuant to
this paragraph in anticipation of the collection of assessnents or an
i nstall nent thereof |evied for a capital inprovenent equals the anount
of such assessnents or such installnment renai ning uncollected, all of
such assessnents or such installnent, as thereafter collected, shall be
set aside in a special bank account to be used only for the paynent of
such notes as they becone due, unless other provision is made, pursuant
to law, for the redenption of such notes. Any nunicipality nay nake
budget ary appropriations for the redenpti on of such notes whether or not
required or otherw se authorized by law to do so. In the event such an
appropriation is made, such nunicipality shall not be required to pay
into the special account the proceeds of the assessnents, or the
i nstal | nent thereof, against which such notes were issued but such
proceeds nay be used in the manner provided by law or if there is no
provi sion of |aw pertaining to the use of such proceeds, such proceeds
shall be treated as surplus noneys for the fiscal year in which they are
col | ect ed.

6. (a) Wiere a tax anticipation note issued pursuant to this paragraph
is to be renewed by the issuance of a renewal note, and the assessnents
or installnent thereof in anticipation of which it was issued have been
| evi ed, but remain uncollected, such renewal note shall not be issued



for an anpbunt in excess of the ampunt of such assessnents or install nent
t her eof renmmi ning uncollected at the tine of such renewal, |ess the
anount of any other outstanding tax anticipation notes issued in
anticipation of the collection of such assessnents or install nent

t hereof; but in no event shall such a renewal note be issued for an
anount in excess of the original anount of the note in renewal of which
it is to be issued.

(b) Where a tax anticipation note issued pursuant to this paragraph is
to be renewed, and the assessnents or installnent thereof in
anticipation of which it was issued have not been |evied, such renewal
note shall not be issued for an anobunt in excess of the original anount
of the note in renewal of which it is to be issued.

h. Tax anticipation notes nmay be issued by any nmunicipality during any
fiscal year thereof in anticipation of the levy or distribution of
assessnents for work or services if the expenditures for such work or
services are financed froma fund into which are paid the proceeds of
such notes and if such assessnments are required to be collected in one
install ment and included in the tax roll for the fiscal year succeeding
the fiscal year in which such notes were issued or in the tax roll for
t he second succeeding fiscal year. Any such nunicipality shall pay the
proceeds of such assessnents into any such fund. Notes issued pursuant
to the provisions of this paragraph shall mature within one year from
the date of their issuance and may be renewed fromtinme to tine but each
renewal shall be for a period not to exceed one year and in no event
shall such notes or the renewal s thereof extend beyond the close of the
second fiscal year succeeding the fiscal year in which such notes were
i ssued. No such renewal note shall be issued for an anmpbunt in excess of
the original amobunt of the note in renewal of which it was issued.

i. For the purpose of this section, taxes or assessnents shall be
deened to be uncoll ected and not received by a nunicipality, school
district or district corporation until cash is paid to such
muni ci pality, school district or district corporation for such taxes or
assessnents and such taxes or assessnents are cancelled or the title to
such taxes or assessnents is transferred by such nunicipality, school
district or district corporation, or until real property has been sold



for such taxes or assessnents and has been acquired by such
muni ci pality, school district or district corporation and such
muni ci pality, school district or district corporation has realized cash
by the sale of such real property. For the purpose of this section the
term"taxes" or the term "assessnments” shall not include interest or
penal ti es upon uncol | ected taxes or assessnents.

j. Notw thstandi ng any provision of any other |aw, general or special,
a central high school district may issue tax anticipation notes in
accordance with and subject to the provisions of this section applicable
to a school district; provided, however, that the aggregate anount of
taxes in anticipation of which a central high school district may issue
tax anticipation notes shall not exceed the sum of the taxes |evied or
to be levied for central high school district purposes in each school
district included within the central high school district and, provided
further, that no such school district included within the central high
school district shall be authorized to issue tax anticipation notes in
anticipation of taxes levied or to be levied therein for central high
school district purposes.



