§ 21.00 Serial bonds. a. Any nunicipality, school district or district
corporation nay issue serial bonds for any object or purpose having a
period of probable useful ness set forth in paragraph a of section 11.00
of this chapter and for which object or purpose it may contract
i ndebt edness pursuant to section 10.00 of this chapter; provided,
however, that serial bonds shall not be issued by such nunicipality,
school district or district corporation (1) in those cases in which
provision is nade in sections 24.00 and 25.00 of this chapter for the
i ssuance of tax anticipation notes and revenue anticipation notes to be
i ssued in anticipation of the collection or receipt of taxes, revenues
or assessnents, as the case may be, or (2) in those cases in which
provision is nade in section 29.00 of this chapter for the issuance of
budget notes other than paragraph n of such section, or (3) in those
cases in which budget notes have been issued under such paragraph n; and
further provided, however, that nothing contained herein shall prohibit
t he i ssuance of serial bonds by such nunicipality, school district or
district corporation for the object or purpose specified in subdivision
si xty of paragraph a of section 11.00 of this chapter.

b. Serial bonds shall mature in annual installnments. The first
i nstall nent shall mature not |ater than eighteen nonths after the date
of such bonds or two years after the date of the first bond anticipation
note or notes issued in anticipation of such bonds, whichever is the
earlier, provided, however, that until July fifteenth, two thousand
twenty-seven, the first installnment shall mature not later than two
years after the date of such bonds or two years after the date of the
first bond anticipation note or notes issued in anticipation of such
bonds, whichever is the earlier. However, if bond anticipation notes are
i ssued in anticipation of bonds and if a portion of such notes or the
renewal s thereof are redeened froma source other than the proceeds of
such bonds within two years fromthe date of the first such note or
notes and a further portion thereof shall be so redeened prior to the
term nation of each twelve nonths' period succeeding the date such
original portion was so redeened, the first installnment of such bonds
may, in the alternative, be made to mature not later than five years
fromthe date of the first such note or notes.



b-1. Notw thstandi ng the provisions of paragraph b of this section, if
bond anticipation notes are issued in anticipation of bonds for
assessabl e i nprovenents and if a portion of such notes or the renewal s
t hereof are redeened froma source other than the proceeds of such bonds
within two years fromthe date of the first such note or notes and a
further portion thereof shall be so redeened prior to the term nation of
each twel ve nonths' period succeeding the date such original portion was
so redeened, the first installnment of such bonds shall mature not |ater
than twelve nonths fromthe | ast precedi ng date such portion is so
redeened.

c. The last installnent of serial bonds shall mature not |ater than
the expiration of the period of probabl e useful ness of the object or
pur pose for which such bonds are issued, as conputed fromthe date of
such bonds or, if bond anticipation notes shall have been issued in
anticipation thereof, as conputed fromthe date of the earliest note or
notes so issued.

d. No annual installnment of serial bonds shall be nore than fifty per
centumin excess of the smallest prior installnment. For the purpose of
t he precedi ng sentence, bond anticipation notes, which are redeened from
a source other than the proceeds of bonds, shall be deened to be serial
bonds. Notw t hstandi ng the foregoing, the finance board of any
muni ci pality, school district or district corporation may determne to
i ssue bonds and provide for substantially |evel or declining annual debt
service. The determ nation of whether annual debt service is
substantially | evel or declining shall not take into account the first
twel ve nonths after issuance to the extent that no provision is to be
made for the paynment of principal during such period. If a nunicipality,
school district or district corporation determnes to issue bonds with a
substantially |evel or declining annual debt service schedule, then the
aggregat e anmount of debt service payable in each year shall not exceed
t he | owest aggregate anmount of debt service payable in any prior year by
nore than the greater of five percent or ten thousand dollars. For
pur poses of this paragraph, debt service shall include all of the
foll owi ng schedul ed to beconme due: principal, redenption price, sinking
fund installnments or contributions, and interest. For purposes of



determ ni ng whet her debt service is substantially |evel or declining on
bonds issued with a variable rate of interest pursuant to section 54.90
of this article, the finance board shall estinate the average rate of
interest at which fixed interest rate bonds of the same maturities would
be sold and anortize principal based upon such interest rate assunption.
The estinmate by the finance board of such interest rate shall be deened
final and conclusive. If the finance board of the nunicipality, school
district or district corporation determ nes that interest on such bonds
shal | be conpounded and payable at maturity or prior redenption, such
bonds may be issued only where such finance board has determned to

i ssue the bonds pursuant to a substantially |evel or declining annual
debt service schedul e unless accrued interest is contributed at |east
annually to a sinking fund in accordance with section two of article
VII1 of the constitution and the procedures of section 22.10 of this
title. A nmunicipality, school district or district corporation providing
for substantially level or declining debt service nay provide for
contracting such indebtedness as serial bonds, as sinking fund bonds, as
term bonds, or as any conbination thereof. Term bonds nay be issued
under the authority of this paragraph with a stated maturity and a
schedul e of nandatory redenptions prior thereto, providing (with other
bonds of the sanme issue, if any) for substantially |evel or declining
debt servi ce.

e. Serial bonds shall be redeened by an annual appropriation.

f. Notw t hstandi ng the provisions of paragraphs b and d of this
section:

1. The first installnent of serial bonds issued for the purpose of
provi di ng noneys out of which to nake loans to or in aid of
limted-profit housing conpanies pursuant to article two of the private
housi ng finance law, or |oans to owners of existing multiple dwellings
pursuant to article eight of the private housing finance |aw, or issued
for the purpose of providing noneys for the effectuating of any urban
renewal program or part thereof pursuant to the general nmunicipal |aw,
may mature not later than five years after the date of issuance of such
bonds or six years after the date of issuance of the first bond



anticipation note or notes issued in anticipation of such bonds,

whi chever is earlier; provided, however, that if the bond anticipation
notes or renewal s thereof issued in anticipation of such serial bonds
extend nore than five years beyond the original date of such issue,
pursuant to the provisions of paragraph b of section 23.00 of this
chapter, the first installnment of such serial bonds nay nature not |ater
t han such nunber of years after the date of issuance of such bonds or
such nunber of years plus one after the original date of issuance of
such notes, whichever is earlier; and

2. The annual installnments of serial bonds issued for such purpose and
for the purpose of providing noneys out of which to nake | oans to owners
of existing nultiple dwellings pursuant to article eight of the private
housi ng finance | aw nmay be conputed in such nanner that the total of
principal and interest required to be paid in each year beginning with
the year in which the first installnment is due, will be approxinately
equal to the total of principal and interest required to be paid in each
succeedi ng year of the period for which such bonds were issued.



