8§ 154.00 Disposition of proceeds resulting fromthe satisfaction of
certain nortgages. a. Notw thstandi ng any general, special or |ocal |aw
to the contrary, upon the nodification or satisfaction by the city of
New York or the New York city housi ng devel opnent corporation, pursuant
to section twenty-three-a, twenty-three-b or subdivision twenty-two-a of
section six hundred fifty-four of the private housing finance |aw, of a
nortgage | oan made to a housi ng conpany, the entire proceeds resulting
from such nodification or satisfaction (not including any pren um or
differential referred to in section twenty-three-a or subdivision
twenty-two-a of section six hundred fifty-four of the private housing
finance | aw), |l ess any fees, costs, expenses and ot her anmounts paid or
i ncurred by such city or corporation, shall be deposited in a reserve
fund established for the purpose of retiring outstanding notes issued by
such city and the proceeds therein shall be expended only for the
paynment of all or part of the said outstandi ng i ndebtedness.

Not wi t hst andi ng any general, special or local lawto the contrary, if
t he noneys in such fund shall exceed the sumof all principal of or

i nterest on such indebtedness or if, when all such outstandi ng notes
have been retired, any noneys remai n unexpended in the reserve fund,

such excess noneys may be used for any | awful rmnunicipal purpose.

b. As used in this section:

1. The term"fees, costs, expenses and ot her anpunts" shall nean |egal
and ot her fees, costs, expenses and anmounts described in subdivision
four-b of section twenty-three-a or subdivision twenty-two-a of section
six hundred fifty-four of the private housing finance |aw,

2. The term "housi ng conpany” shall nean a housi ng conpany organi zed
pursuant to article two of the private housing finance | aw, and

3. The term "outstandi ng notes" shall nean revenue antici pation notes,
tax anticipation notes and bond anticipation notes of the city of New
York issued prior to Novenber fourteenth, nineteen hundred seventy-five
and presented for paynent prior to January first, nineteen hundred
seventy-eight, other than (i) notes paid by such city prior to the
effective date of this paragraph, (ii) notes held by the nunici pal



assi stance corporation for the city of New York (including but not
limted to notes exchanged for bonds of such corporation), and (iii)
notes with respect to which the hol ders thereof executed agreenents to
post pone or wi thhold demand for paynent or enforcenent of such notes.



