§ 122.00 Pay-as-you-go financing by the city of New York;
ascertai nment of indebtedness arising therefrom a. Wenever the city
of New York is required by lawto pay for all or any part of the cost of
a capital inprovenent by direct budgetary appropriation in any fiscal
year or by the issuance of capital notes, the finance board of such city
may, by resolution, elect to exclude fromthe tax limtation prescribed
by section ten of article eight of the state constitution all or part of
the taxes required for such direct budgetary appropriation or for the
redenpti on of such capital notes. The ambunt so excluded shall be deened
to be indebtedness to the sanme extent and in the sane manner as if such
anount had been financed through i ndebt edness payabl e in equal annual
i nstall nents over the period of probable useful ness of such capital
i mprovenent, as determ ned by section 11.00 of this chapter.

b. This section shall apply only to taxes required for a budgetary
appropriation, or for the redenption of a capital note issued, for the
paynment, prior to the expiration of the fiscal year in which such
capital inprovenent is conpleted, of all or any part of the cost of such
capital inprovenent.

c. Were taxes required for such direct budgetary appropriation or for
the redenption of such capital notes are so excluded fromthe tax
limtation prescribed by section ten of article eight of the state
constitution, the cost of the capital inprovenent or inprovenents for
whi ch the direct budgetary appropriation was made or the capital notes
i ssued shall, to the extent of the anmpbunt of such taxes, be required by
|l aw to be financed in such manner and from no ot her source. \Were taxes
so raised are so excluded fromsuch tax Iimtation, and where a surplus
exists in the amount of taxes so excluded after paying all costs of a
capital inprovenent or by reason of the abandonnent of the acquisition
or construction of a capital inprovenent, such surplus may be
transferred, in the manner provided by |law, to and may be used only for
t he purpose of (1) an appropriation for, or a capital reserve fund
created or to be created for, a capital inprovenent having a |like or
| esser period of probable useful ness than the capital inprovenent for
whi ch such taxes were raised, or (2) an appropriation for the paynment of
i nterest on or principal of serial bonds of an issue having a maxi nmum



maturity of nore than two years and maturing at or prior to the
expiration of the period of probable useful ness of the capital
i mprovenent for which such taxes were raised.

d. The chief fiscal officer of such city shall determ ne the amount to
be deemed i ndebt edness pursuant to this section, and shall set forth his
determ nation in a statenent in witing, executed in duplicate, signed
and verified by him which shall be in such formand contain such
i nformati on as shall be prescribed by the state conptroller. Both copies
of such statenent shall be forwarded to the state conptroller, and, if
approved by him the determ nation therein set forth shall be
concl usive. One copy of such determ nation, together with the approval
of the state conptroller, shall be filed in the office of the departnent
of audit and control and the other in the office of the chief fiscal
of ficer of such city. Both of such copies shall be public records.

e. For the purposes of this section the term"capital inprovenent”
shall include also boats, fire fighting vehicles and apparat us,
machi nery and apparatus for construction and mai nt enance, and notor
vehi cl es havi ng periods of probabl e useful ness assigned in subdivisions
twenty-six, twenty-seven, twenty-eight and twenty-ni ne of paragraph a of
section 11.00 of this chapter.

f. Any anounts determ ned to be deened i ndebtedness of any county,
city, other than the city of New York, village or school district in
accordance with the provisions of this section or section el even of
article eight of the constitution as in force and effort prior to
January first, nineteen hundred fifty-two, shall not be deened to be
i ndebt edness on and after such date.



