8§ 101.00 G ving or |loaning of nunicipal credit and contracting
i ndebt edness ot her than for municipal purposes prohibited. a. No
muni ci pality, school district or district corporation shall:

1. Gve or loan its credit to or in aid of any individual, or public
or private corporation or association, or private undertaking, or

2. Contract indebtedness except for the purposes of such municipality,
school district or district corporation.
Not wi t hst andi ng the foregoi ng provisions of this paragraph:

1. If any nmunicipality or any county or town on behal f of an
i mprovenent district is authorized by a general |aw or by a special |aw
(a) to provide a supply of water, in excess of its own needs, for sale
to any other public corporation or inprovenent district, (b) to provide
facilities, in excess of its own needs, for the conveyance, treatnent
and di sposal of sewage, from any other public corporation or inprovenent
district, or (c) to provide facilities, in excess of its own needs, for
dr ai nage purposes from any other public corporation or inprovenent
district, the indebtedness contracted by the nunicipality for such an
obj ect or purpose shall be deened to be for a county, city, town or
vill age purpose, as the case may be.

2. If any two or nore nunicipalities and county and town i nprovenent
districts are authorized by a general |aw or by a special law (a) to
provi de for a common supply of water, (b) to provide for the comon
conveyance, treatnent and di sposal of sewage or (c) to provide for a
comon drai nage system the joint indebtedness, or the several
i ndebt edness for a specific proportion of the cost, contracted by the
muni cipality for such an object or purpose shall be deened to be for a
county, city, town or village purpose, as the case may be.

3. If any two or nore mnunicipalities and school districts and county
and town i nprovenent districts are authorized by a general law or by a
special law to join together to provide any nunicipal facility, service,
activity or undertaki ng which each of such units has the power to
provi de separately, the joint indebtedness, or the several indebtedness



for a specific proportion of the cost, contracted by the nmunicipality or
school district for such an object or purpose shall be deened to be for
county, city, town, village or school district purpose, as the case my
be.

b. This section shall not be deenmed to prevent:

1. A county fromcontracting i ndebtedness for the foll ow ng purposes:

(a) Advancing to a city, town or school district, pursuant to |aw, the
anount of unpai d taxes.

(b) Financing tax refunds required to be made by section seven hundred
twenty-six of the real property tax |aw.

(c) Paying to the state the state tax |evied against such county.

2. Atown fromcontracting indebtedness for the foll ow ng purposes:

(a) Advancing to a county or school district, pursuant to |aw, the
anount of unpai d taxes.

(b) Paying to a county such town's share of the state tax |evied
agai nst such county if such town is required by law to | evy and coll ect
such tax.

3. Acity fromcontracting indebtedness for the foll ow ng purposes:

(a) Advancing to a county or school district, pursuant to |aw, the
anount of unpai d taxes.

(b) Paying to a county such city's share of the state tax |evied
agai nst such county if such city is required by law to | evy and coll ect
such tax.

4. A municipality fromnmaking such provision for the aid, care and
support of the needy, including the aid, care and support of negl ected
and dependent children and of the needy sick, as nmay be authorized by
| aw.

5. A county, city or town from providing, pursuant to |law, for the
care, support, maintenance and secul ar education of innmates of orphan
asyl uns, homes for dependent children or incarcerated individuals in
correctional institutions and of children placed in famly honmes by



aut hori zed agenci es, whether under public or private control.

6. A nunicipality or school district, when authorized by law, from
using its credit for

(a) The exam nation or inspection of any school or institution of
| earning wholly or in part under the control or direction of any
religious denom nation, or in which any denoni national tenet or doctrine
is taught, or

(b) The transportation of children to and from any school or
institution of |earning.

7. Acity, town or village fromgiving or loaning its credit when
authorized to do so by the |l egislature pursuant to the provisions of
article eighteen of the state constitution.

8. A county, city or town fromincreasing, pursuant to | aw, pension
benefits payable to retired nmenbers of a police departnent or fire
departnment or to wi dows, dependent children or dependent parents of
menbers or retired nmenbers of a police departnent or fire departnent.

9. Anunicipality, school district or district corporation from
i ncreasing, pursuant to |aw, the anmount of pension of any nenber of a
retirement systemof the state, or of a subdivision of the state.

10. A municipality, school district or district corporation from
provi di ng, pursuant to law, for the protection by insurance or otherw se
agai nst the hazards of unenpl oynment, sickness and ol d age.

11. A municipality or school district from providing, pursuant to |aw,
for the education and support of the blind, the deaf, the nmute, the
physi cal | y handi capped and juvenile delinquents or for health and
wel fare services for all children

12. Acity, town or village fromexpending or |oaning its noney,
property or credit as consideration for the effectuation of all or part
of the public purpose provided for in sections eleven-a and thirty-six-a
of the private housing finance | aw.



13. A municipality fromnmaking | oans of noney or credit to or in aid
of any eligible corporation or association for the purpose of providing
hospital or other facilities for the prevention, diagnhosis or treatnent
of human di sease, pain, injury, disability, deformty or physical
condition, and for facilities incidental or appurtenant thereto, as my

be aut hori zed by | aw pursuant to section seven of article seventeen of
the state constitution.



