§ 921. M ninumnet worth, bonding and reporting. 1. Every initial
regi strati on and subsequent annual reporting shall be acconpani ed by a
reviewed or an audited financial statenent of the professional enployer
organi zation's nost recent fiscal year end and prepared w thin one
hundred ei ghty days prior to the date of application or renewal by an
i ndependent certified public accountant in accordance with generally
accepted accounting principles, which statenent shall show a m ni num net
worth of seventy-five thousand dollars, and shall be acconpanied by a
cover letter fromthe i ndependent certified public accountant that the
prof essi onal enpl oyer organi zation has satisfied the requirenents of
this section. A professional enployer organization group may submt
conbi ned or consolidated audited or reviewed financial statements to
neet the requirenents of this section. Wiere the group or the group's
parent submts a conbi ned or consolidated statenent, the statenent shal
i ncl ude suppl enmental consolidating or conbining schedul es covering each
prof essi onal enpl oyer organi zation regi stered under the group.

2. As a substitute for the requirenment set forth in subdivision one of
this section, the departnent may require that the professional enployer
organi zati on deposit in a depository designated by the departnment a bond
or securities with a m ninum market val ue of seventy-five thousand
dollars. The securities so deposited shall include authorizations to the
departnment to sell those securities in an anount sufficient to pay any
t axes, wages, benefits or other entitlenent due a worksite enpl oyee, if
t he professional enployer organization does not nmake those paynents when
due. Any bond or securities deposited under this subdivision shall not
be included for the purpose of calculation of net worth required by
subdi vi si on one of this section.

3. Every professional enployer organization shall submt to the
departnment, within sixty days after the end of each cal endar quarter, a
statenent by an independent certified public accountant that al
applicable federal and state payroll taxes have been paid on a tinely
basis for that quarter.

4. Al records, reports and other infornmation obtained froma
prof essi onal enpl oyer organi zation under this article, except to the



extent necessary for the proper administration by the departnment of this
article and all applicable | abor |aws, shall be confidential and shal

not be published or open to public inspection other than to public

enpl oyees in the performance of their public duties.

5. The departnment may rescind, suspend or revoke a registration for
failure to conply with this article. Should a registrant wi sh to contest
an action of the departnent, the departnent may require such additional
fi nanci al assurances or bond required to protect the interests of the
state and its citizens during the course of the appeal. Two or nore
vi ol ati ons by a professional enployer organization, of any kind, of this
article within any five year period shall be grounds for revocation of a
regi stration and no new regi stration shall be granted for a period of
two years to such professional enployer organization or to any person
who was or shoul d have been |isted by such professional enployer
organi zation at the tinme of registration in conpliance with paragraph
(e) of subdivision one of section nine hundred nineteen of this article.



