§ 861-a. Legislative findings and intent. The | egislature hereby finds
and declares that New York state's construction industry is experiencing
dangerous | evel s of enployee m sclassification fraud. Unscrupul ous
enpl oyers are intentionally reporting enpl oyees as i ndependent
contractors to state and federal authorities or workers' conpensation
carriers in record nunbers. In addition, there has been an expl osi on of
enpl oyers who operate in the underground econony and fail to report al
or a sizable portion of their workers.

The | egi slature hereby finds and declares that recent studies of New
York city's construction industry al one suggests that as many as fifty
t housand New York city construction workers -- nearly one in four -- are
either msclassified as i ndependent contractors or are enployed by
construction contractors conpletely off the books. Construction industry
fraud reduces governnment revenue, shifts tax and workers' conpensati on
i nsurance costs to | aw abi ding enpl oyees, | owers working conditions and
steals jobs fromlegitinate enpl oyers and their enpl oyees.

Therefore, the | egislature hereby finds and decl ares that government
has an obligation to curb this underground econony, enforce
| ong- st andi ng enpl oynent | aws, ensure conpliance with essential social
i nsurance protections and elimnate the unfair conpetitive advantage
fromcontractors in the underground econony by and through the enact nent
of the New York state construction industry fair play act.



