§ 847. Limtations on uses of funds. 1. Not |ess than sixty percent of
t he funds expended by substate grantees nust be used for retraining
services as defined in section eight hundred thirty-five of this
article.

2. Not nore than twenty-five percent of the funds expended by any
substate grantee or the governor may be used to provi de needs-rel ated
services pursuant to section eight hundred forty-six of this article and
ot her supportive services as defined in this act.

3. Not nore than twel ve percent of the funds expended by substate
grantees pursuant to paragraph three of section eight hundred
forty-eight of this article shall be used for adm nistrative expenses.

4. (a) Twelve percent of the funds allocated to the state for state
| evel activities in each year shall be nade available to the departnent
for adm nistrative expenses. Provided further that not nore than twelve
percent of such funds shall be expended by the departnent pursuant to
subdi vi si on one of section eight hundred forty-eight of this article for
adm ni strative expenses including technical assistance and fiscal and
conpl i ance auditi ng.

(b) Six hundred seventy-five thousand dollars of the funds all ocated
to the state for state level activities in subdivision one of section
ei ght hundred forty-eight of this article in each year shall be made
avai l abl e for statew de projects and denonstration prograns authorized
pursuant to section eight hundred forty-one of this article.

(c) Sixteen percent, plus three hundred thousand dollars, of the funds
allocated to the state for state |l evel activities in each year shall be
made avail able for rapid response activities authorized pursuant to
section eight hundred forty of this article, including the funding of
i nnovative prograns for the delivery of rapid response services to
di sl ocated workers. No single state agency, departnent, board or
commi ssion shall receive a suballocation fromthe departnent of nore
than twenty percent of the funds allocated by this paragraph. Any funds
subal | ocated to the departnment of econom c devel opnent shall be for
feasibility studies as provided in section eight hundred forty-four of
this article.



(d) Fifty percent of funds allocated to the state for state | evel
activities in each year remaining after funding is provided for the
pur poses described in paragraphs (a), (b) and (c) of this subdivision,
whi ch amount shall not exceed one mllion seventy-six thousand three
hundred fifty dollars, shall be nmade avail able for the provision of
enpl oyer specific skills training.

Not nore than five percent of the funds expended pursuant to this
par agr aph shall be expended for admi nistrative activities by the state
education departnment. Al remaining noni es nade avail able for the
pur pose described in section eight hundred forty-three of this article
shal|l be suballocated to the state departnent of education

(e) Fifty percent of funds allocated to the state for state | evel
activities in each year remaining after funding is provided for the
pur poses described in paragraphs (a), (b) and (c) of this subdivision
and any anmount remaining after funding is provided for enployer specific
skills training pursuant to paragraph (d) of this subdivision, shall be
made avail able for the purposes described in subdivision tw of section
ei ght hundred forty-one of this article. Such funding shall be nade
avai l abl e to substate areas or to the departnment for the purpose of
responding to plant closings and substantial |ayoffs including
enpl oynment | osses involving exceptional circunstances as defined in
subdi vi sion three of section eight hundred forty of this article as
aut hori zed by the comm ssioner which were unanticipated at the tine of
subm ssi on of the annual plan required by section eight hundred
thirty-nine of this article. Substate grantees shall have precedence in
recei ving such fundi ng. Notwi thstanding the requirenents of this
par agr aph, not nore than one-third of such noney may be made avail abl e
to substate areas for the purpose of responding to significant |ayoffs
whi ch were unanticipated at the time of subm ssion of the annual plan
required by section eight hundred thirty-nine of this article. For the
pur pose of this paragraph significant |ayoffs shall mean any reduction
in force which is not the result of a plant closing and which results in
an enploynment |oss at a single site of enploynent of at | east
thirty-three percent of the enployees (excluding enployees regularly
wor ki ng | ess than twenty hours per week). Not nore than seven percent of
expended funds shall be retained by the substate grantees for



adm ni strative expenses. Each substate grantee with a demand for
services which exceed those otherw se avail abl e under the substate plan
shall be eligible for grants according to the following criteria:

(i) the substate grantee nust denonstrate its need through submnm ssion
of a witten request which includes the anount of additional funding
needed, nunber of dislocated workers or additional dislocated workers to
be served, type of services to be provided, and a description of the
substantial or significant [ayoff or plant closing which led to the
request;

(ii1) requests for additional funding which would provide added
retraining services or regional or statewi de services to identify
di sl ocated workers or additional dislocated workers who are nost in need
of services and the types of services they need shall be considered
before funds are rel eased for added basic readjustnment services; and

(iii) any funds undistributed at the end of the programyear shall be
i ncluded as part of the funding made avail able for activities under
section eight hundred forty-six of this article in each succeedi ng
program year and all ocated pursuant to subdivision three of section
ei ght hundred forty-eight of this article.

(f) The comm ssioner shall report to the chairs and ranking mnority
menbers of the senate and assenbly | abor, finance and ways and neans
comrttees, no later than March first of each year on (i) the anount of
each subal | ocation or contract made from funds nade avail abl e t hrough
par agraphs (b) and (c) of this subdivision, including any funds
recaptured pursuant to subdivision four of section eight hundred
forty-eight of this article, (ii) the entity receiving such
subal | ocation or contract and (iii) the purpose of such suballocation or
contract.

5. Not nore than twel ve percent of the funds expended pursuant to
par agraph (a) of subdivision two of section eight hundred forty-eight of
this article shall be retained by the substate grantees for
adm ni strative expenses.



