8§ 563. Non-profit organizations. 1. Definition. A "non-profit
organi zati on" shall mean any corporation, unincorporated associ ation,
community chest, fund, or foundation organi zed and operated excl usively
for religious, charitable, scientific, literary or educational purposes,
no part of the net earnings of which inures to the benefit of any
private sharehol der or individual.

2. Exclusions. In addition to services not included pursuant to the
provi sions of section five hundred el even, the term "enpl oynent"” does
not include services rendered for a non-profit organization by

(a) a duly ordai ned, conm ssioned, or licensed mnister of a church in
the exercise of his mnistry, or by a nmenber of a religious order in the
exerci se of duties required by such order

(b) a lay nmenber elected or appointed to an office within the
di scipline of a bona fide church and engaged in religious functions;

(c) a person enployed at a place of religious worship as a caretaker
or for the performance of duties of a religious nature, or both, unless
voluntary el ection has been nade pursuant to the provisions of section
five hundred sixty-one of this article;

(d) a person who

(1) receives rehabilitative services in a facility conducted for the
pur pose of carrying out a programof rehabilitation for individuals
whose earning capacity is inpaired by age or physical or nental
deficiency or injury or

(2) is given remunerative work in a facility conducted for the purpose
of providing such work for persons who cannot be readily absorbed in the
conpetitive | abor market because of their inpaired physical or nental
capacity;

(e) an incarcerated individual of a custodial or penal institution;

(f) a person who participates in a youth service program designed to
foster a commtnent to community service and occupational and
educati onal devel opnent and who, while participating in that program
perfornms services in the community or attends school and receives a
stipend designed to cover expenses incurred in performng services or
attendi ng school, and is eligible for an award or schol arshi p upon
| eavi ng the program



3. Coverage. Notw thstanding the provisions of sections five hundred
sixty and five hundred sixty-two, a non-profit organi zation

(a) shall becone liable for contributions under this article

(1) if it has paid cash remuneration of one thousand dollars or nore
in any cal endar quarter and such liability shall conmence on the first
day of such quarter or

(2) if it has enployed four or nore persons on each of twenty days
during a cal endar year or the precedi ng cal endar year, each day being in
a different cal endar week, and the liability shall in this event
commence on the first day of the cal endar year, and

(b) shall cease to be liable for contributions as of the first day of
a cal endar quarter next following the filing of a witten application to
this effect provided the comm ssioner finds that

(1) it has not paid cash renuneration of one thousand dollars or nore
in any of the four cal endar quarters precedi ng such day and

(2) has not enpl oyed four or nore persons on each of twenty days
during the current or the precedi ng cal endar year, each day being in a
di fferent week.

4. Election of paynents in lieu of contributions. A non-profit
organi zation, or a group of such organizations, liable for contributions
under this article, but not subject to taxation under the federal
unenpl oynment tax act pursuant to the provisions of paragraph (8) of
subsection (c) of section thirty-three hundred six of that act, may
el ect to becone liable for paynents in lieu of contributions as of the
first day of any cal endar year by filing with the conm ssioner a witten
notice to this effect before the beginning of such year or, if the
organi zation was not |liable in the precedi ng cal endar year, by filing
the notice not later than thirty days after the end of that cal endar
gquarter in which the event rendering it liable occurred. The
commi ssi oner may for good cause shown extend the time for the filing of
such noti ce.

5. Obligations upon election. (a) A non-profit organization which is
liable for paynments in lieu of contributions shall pay into the fund an
anount equal to the anount of benefits paid to clainmants and charged to
its enployer's account in accordance with the provisions of paragraph



(e) of subdivision one of section five hundred ei ghty-one on the basis
of remuneration paid on or after the date on which such liability becane
effective. The anobunt of paynents so required shall be determ ned by the
commi ssi oner as soon as practicable after the end of each cal endar
quarter or any other period. Such anmount shall be payable at such tines
and in such nmanner as the comm ssioner may prescribe and, when paid, the
enpl oyer's account of the non-profit organization shall be discharged
accordingly.

(b) I'f non-profit organi zations el ect paynents in |lieu of
contributions as a group, the nenbers of the group shall be severally
and jointly liable for paynents of anounts equal to the amounts of
benefits paid to claimants and charged to the enployer's accounts of al
menbers of the group

The conmi ssioner nay prescribe conditions and nethods for such group
el ections and for the discharge of the obligations and responsibilities
of the group and its nenbers.

(c) If a non-profit organization was liable for contributions under
this article before nineteen hundred sixty-nine and el ected paynents in
lieu of contributions when such election first becane avail abl e under
this section, the paynents it is required to nake shall include benefits
charged on the basis of weeks of enploynment which began before the date
on which such election took effect but shall not be greater than the sum
by which a balance in its enployer's account as of such date is exceeded
by the amount of benefits charged on and after that date. The bal ance in
t he enpl oyer's account as of such date shall for the purposes of the
f oregoi ng provi sions be deenmed to include contributions paid on or
bef ore January thirty-first, nineteen hundred seventy-one on the basis
of wages paid in the | ast cal endar quarter of nineteen hundred seventy.

6. Term nation of election. (a) A non-profit organization nay
termnate its election to becone liable for paynments in lieu of
contributions as of the first day of any cal endar year by filing a
witten notice to this effect with the comm ssioner before the begi nning
of such year

(b) The comm ssioner may cancel at any tinme such election of a
non-profit organi zati on which has failed to nake any of the paynents



requi red hereunder within thirty days after the conm ssi oner has
notified it of the liability for and the anobunt of such paynent. Such
cancel lation shall remain in force and effect until the non-profit
organi zation files a new notice of election in accordance with the
provi si ons of subdivision four after having satisfied conditions and
requi renents prescribed by the conm ssioner for this purpose.

(c) If such election is termnated by a non-profit organi zation or
cancel l ed by the conmm ssioner, the non-profit organization shall renain
| iable for paynments in lieu of contributions with respect to al
benefits charged to its account on the basis of remuneration paid before
t he date on which such term nation or cancellation took effect.

7. Assessnent and collection of paynments in lieu of contributions. The
anount of paynents in lieu of contributions due hereunder but not paid
upon notice shall be assessed and col |l ected by the conm ssioner,
together with interest and penalties, if any, in the sane manner and
subject to the sanme conditions in which contributions due from ot her
enpl oyers may be assessed and col |l ected under the provisions of this
article.



