8§ 552-a. Re-enploynent service fund. 1. There is hereby established in
the joint custody of the comm ssioner of taxation and finance and the
state conptroller a fund to be known as the "re-enpl oynent service
fund".

2. The re-enpl oynent service fund shall consist of all noneys
col l ected and received by the conm ssioner from enpl oyers pursuant to
section five hundred ei ghty-one-b of this article as well as interest
and penalties associated with such collection. Al noneys collected as
contributions and interest relating to re-enploynent services under this
article shall be deposited in a bank, trust conpany or industrial bank
designated by the state conptroller. Mneys so deposited shall be
credited inmediately to the account of the re-enpl oynent service fund
and shall be used for the purposes set forth in section five hundred
ni nety-eight of this article. Mnneys in such fund may be invested by the
state conptroller in accordance with the provisions of section
ni nety-ei ght of the state finance |law, and shall be used for the
pur poses specified herein. Any bal ance in such fund shall not | apse at
any tinme but shall remain continuously avail able for such purposes,
provi ded, however, that it shall be subject to the crediting provisions
of subdivision five of this section.

3. Moneys in the re-enploynent service fund shall be kept separate
fromand shall not be comm ngled with any ot her noneys in the custody of
t he conm ssioner of taxation and finance and the state conptroller. Al
deposits of such noneys shall, if required by the state conptroller, be
secured by obligations of the United States or of this state of market
val ue equal at all tines to the anmount of the deposit and all banks and
trust conpanies are authorized to give such securities for such
deposi ts.

4. Moneys of the fund shall be used exclusively for the purpose of
provi di ng additional automated systens and staff to provide enhanced
re-enpl oynent services and cl ai mant managenent activities for
unenpl oynment conpensation claimants and for the paynent of associated
adm nistrative costs relating to unenpl oynent conpensation cl ai nants.
The noneys shall be paid out of the fund on the audit and warrant of the



state conptroller on vouchers certified or approved by such comm ssi oner
or his or her duly designated officer.

5. The re-enploynent service fund shall not be used in whole or in
part for any purpose or in any manner which (a) would permt its
substitution for, or a corresponding reduction in, federal funds that
woul d be available in its absence to finance expenditures for the
adm nistration of this article; or (b) would cause the appropriate
agency of the United States governnent to withhold any part of an
adm ni strative grant which woul d ot herwi se be made.

6. On or before January thirty-first, two thousand one, the
commi ssi oner shall submt a report to the chairnman of the assenbly ways
and nmeans conmittee, the ranking mnority menber of the assenbly ways
and neans comm ttee, the chairman of the senate finance conmittee, the
ranki ng m nority menber of the senate finance commttee, and the
director of the division of the budget regardi ng the re-enpl oynent
services fund established pursuant to this section. The report shal
contain the follow ng infornmation:

(a) the anpunt of noney deposited in the re-enploynment services fund
for each year of its existence;

(b) the nunber of departnent enployees funded through the
re-enpl oynent services fund;

(c) the results of the activities engaged in by departnent enpl oyees
funded through the re-enpl oynent services fund.



