8 551. Unenpl oynent admi nistration fund. 1. Purpose. The unenpl oynent
adm nistration fund shall be continued. It shall consist of all noneys
received by the state or the conm ssioner for the adm nistration of this
article. Such fund shall be handl ed by the conm ssioner of taxation and
finance and state conptroller as other state noneys are handl ed; but it
shal | be expended solely for the adm nistration of this article; and its
bal ance shall not |apse at any tine but shall remain continuously
avai l abl e to the conm ssioner for expenditures consistent herewith. All
federal noneys allotted or apportioned to the state by any agency of the
United States for the admnistration of this article shall be paid into
t he unenpl oynent admi nistration fund, except that noneys received from
the federal railroad retirenment board as conpensation for services or
facilities supplied to such agency shall be paid into the unenpl oynent
adm nistration fund or the special "enploynment service account” thereof,
in the sane proportion in which expenditures are made for such services
or facilities fromsuch fund and account. A special "enploynent service
account™ of funds received by the state in accordance with the
provi sions of the Wagner-Peyser act shall be maintained as a part of
such fund. Al noneys allotted or apportioned to the state by any agency
of the United States, for the adm nistration of this article, paid into
t he unenpl oynment admi nistration fund, shall be expended solely for the
pur pose and in the anounts found necessary by such agency for the proper
and efficient adm nistration of this article.

2. Replacenents fromthe special fund or general state funds. If any
noneys received after June thirtieth, nineteen hundred forty-one, from
the United States pursuant to the provisions of the federal soci al
security act, or any unencunbered bal ances in the unenpl oynent
adm nistration fund as of that date, or any noneys granted to this state
pursuant to the provisions of the Wagner-Peyser act, or any noneys nade
avai lable by this state or its political subdivisions and natched by
such noneys granted to this state pursuant to the provisions of the
Wagner - Peyser act, are found by the appropriate agency of the United
St at es because of any action or contingency, to have been | ost or
expended for the purposes other than, or in anobunts in excess of, those
found necessary by such agency for the proper adm nistration of this
article, it is the policy of this state that such noneys shall be



repl aced by noneys to be transferred fromthe special fund or
appropriated for such purpose fromthe general funds of this state to

t he unenpl oynent admi nistration fund for expenditure as provided

her eunder, but, for the purposes of this subdivision, such noneys shal
not include any anmount determ ned by such agency to have been expended
in accordance with rules, standards, instructions, |limtations,
regul ati ons, or other action by such agency, applicable to such anount
and prescribed by it prior to the expenditure thereof. Upon receipt of
notice of such finding by such agency, the comm ssioner shall, with the
approval of the director of the budget, direct the transfer of the
necessary noneys fromthe special fund into the unenpl oynent

adm nistration fund. If the noneys available in the special fund are not
sufficient for this purpose, the comm ssioner shall pronptly report the
addi ti onal anount required for such replacenent to the governor and the
governor shall, at the earliest opportunity, submt to the legislature a
request for the appropriation of such anmount.

The provisions of this subdivision shall not be construed to require
t he repl acenent of any anount disbursed for the paynent of expenses in
relation to the operation of public enploynent offices by the federal
government provided the liability resulting in such expenditures has
been incurred in accordance with the request or with the approval of a
duly authorized agency or official of the federal governnent.

3. Paynent of administrative expenses. The total anount of expenses
i ncurred by the conmm ssioner in connection with the adm nistration of
this article and such proportion of the total expenses of nmintaining
t he public enpl oynent offices as established under this chapter and for
t he purposes of this article, as shall be determ ned to be necessary and
required by the provisions of this article and so certified by the
comm ssi oner, shall, upon audit by the conptroller, be disbursed from
t he unenpl oynment admi nistration fund. Annually, as soon as practicable
after April first, the conm ssioner and the conptroller shall ascertain
the total anmount of such expenses incurred during the preceding fiscal
year. An item zed statenent of the total expenses so ascertai ned shal
be open to public inspection in the office of the comm ssioner after
notice in an official publication of the departnment. Al disbursenents



fromsuch fund shall be nmade by the comm ssioner of taxation and finance
on the warrant of the conptroller.



