§ 7811. Disclosures to owners and insureds. (a) The life settl enent
provider or life settlenent broker shall provide the owner with a
separate witten docunent conspi cuously displaying the information and
di scl osures required by this subsection. The separate docunent shall be
signed by the owner and life settlenent provider, no |later than the date
the life settlenent contract is signed by all parties. At a mninmm the
docunent shall state:

(1) that there are possible alternatives to life settlenment contracts,
i ncludi ng accel erated benefits offered by the issuer of the policy;

(2) that some or all of the proceeds of a life settlenent contract nay
be taxabl e and that advice should be sought froma professional tax
advi sor;

(3) that the proceeds froma |ife settlenent contract could be subject
to the clainms of creditors;

(4) that receipt of proceeds froma |life settlenent contract may
adversely affect the recipients' eligibility for public assistance or
ot her governnent benefits or entitlenents and that advice should be
obtained fromthe appropriate agencies;

(5) that the owner has a right to rescind a life settlenment contract
fromthe tinme of execution of the contract until fifteen days after the
receipt of the Iife settlenent proceeds by the owner;

(6) that proceeds will be sent to the owner within three business days
after the life settlenent provider has received the insurer or group
adm ni strator's acknow edgenent that ownership of the policy or interest
in the certificate has been transferred and the beneficiary has been
designated in accordance with the ternms of the Iife settlenent contract;

(7) that entering into a life settlenent contract may cause ot her
rights or benefits, including conversion rights and wai ver of prem um
benefits, that may exi st under the policy or certificate of a group
policy to be forfeited by the owner and that assistance should be sought
froma professional financial advisor;

(8) the gross offer or bid that the |ife settlenent provider shall pay
pursuant to the life settlenent contract; the net anobunt to be paid to
the owner pursuant to the life settlenent contract; the name of each
life settlenent broker, life settlenent internediary, insurance producer
or insurance consultant that will be conpensated by the life settl enent
provider, or any affiliate, parent corporation, or subsidiary of the



life settlenent provider; and the anount of conpensation that the life
settlenment provider, or any affiliate, parent corporation or subsidiary
of the life settlenment provider, shall provide to a life settlenent
broker, life settlenment internediary, insurance producer or insurance
consultant, or any affiliate, parent corporation or subsidiary of such
broker, internediary, producer, or consultant, pursuant to the life
settlenment contract. For the purposes of this paragraph, "gross offer or
bi d" nmeans the total anobunt or value offered by the life settlenent
provi der for the purchase of one or nore life insurance policies,

i ncl usive of comm ssions and fees;

(9) the date by which the funds will be available to the owner and the
transmtter of the funds;

(10) that the life settlenent provider or life settlenent broker is
required to provide an owner during the solicitation process with a
consuner information booklet in a formprescribed by the superintendent,
or other simlar material, subject to the approval of the
superi nt endent;

(11) that the insured may be contacted by either the life settl enent
provider or life settlenent broker, or any authorized representative
t hereof, for the purpose of determining the insured' s health status or
to verify the insured' s address, and that the contact shall be limted
to once every three nonths if the insured has a |ife expectancy of nore
t han one year, and no nore than once per nonth if the insured has a life
expect ancy of one year or |ess;

(12) any affiliations or contractual arrangenents between the life
settlenment provider and the issuer of the policy to be settled,

(13) any affiliations or contractual arrangenents with any other life
settlenment provider, |life settlenent broker, life settlenent
intermediary or party financing the transaction;

(14) that a life settlenent broker represents exclusively the owner,
and not the insurer or the life settlenent provider or any other person,
and owes a fiduciary duty to the owner, including a duty to act
according to the owner's instructions and in the best interest of the
owner ;

(15) the name, business address, tel ephone nunber and e-nmil address
of the independent, third party escrow agent and that the owner has the
right to inspect or receive copies of the rel evant escrow or trust



agreenents or docunents;

(16) that a change of ownership could in the future limt the
insured's ability to purchase future insurance on the insured' s life
because there is a limt to how nmuch coverage insurers will issue on one
life; and

(17) the name, business address, tel ephone nunber and e-nmil address
of the life settlenent provider.

(b) The life settlenment provider or |life settlenent broker shal
provide to the insured in a separate witten docunent conspi cuously
di splaying the informati on and di scl osures required by this subsection.
The separate docunent shall be signed by the insured no |ater than the
date the life settlement contract is signed by all parties. The docunent
shal | :

(1) state that the insured nay be contacted by either the life
settlenment provider or |ife settlenent broker or any authorized
representative thereof, for the purpose of determning the insured's
health status or to verify the insured' s address, and that the contact
shall be limted to once every three nonths if the insured has a life
expectancy of nore than one year, and no nore than once per nonth if the
insured has a |life expectancy of one year or |ess;

(2) state that a change of ownership could in the future limt the
insured's ability to purchase additional insurance on the insured s life
because there is a limt to how nuch coverage insurers will issue on one
life; and

(3) contain the follow ng | anguage, or such other |anguage required by
t he superintendent by regulation: "All nedical, financial or personal
i nformation solicited or obtained by a life settlenent provider or life
settl ement broker about an insured, including the insured s identity or
the identity of famly nmenbers, a spouse or a significant other may be
di scl osed as necessary to effect the life settlenent contract between
the owner and provider. If you are asked to provide this information,
you will be asked to consent to the disclosure. The information may be
provi ded to someone who buys the policy or provides funds for the
purchase. You may be asked to renew your pernission to share infornmation
every two years".

(c) The life settlenment broker shall provide the owner with a separate
written docunment conspicuously displaying the information and



di scl osures required by this subsection. The separate docunent shall be
signed by the owner and life settlenent broker, no |later than the date
the life settlenent contract is signed by all parties. At a mninmm the
docunent shall state:

(1) the nane, business address, telephone nunber and e-nmil address of
the life settlenent broker;

(2) a full, conplete and accurate description of all the offers,
counter-offers, acceptances and rejections relating to the proposed life
settl enent contract;

(3) any affiliations or contractual arrangenments with any life
settlenment provider, other life settlenent broker, life settlenent
i nternmediary or any financing entity;

(4) the gross anmount to be paid pursuant to the life settlenment
contract, the net anount of the proceeds to be paid to the owner
pursuant to the life settlenent contract, the anmount of conpensation to
be paid to the Iife settlenment broker pursuant to the life settlenent
contract, and the name of such life settlenment broker. For purposes of
t hi s paragraph, "gross anount to be paid' neans the total anount or
value to be paid by the life settlenent provider for the purchase of one
or nore |life insurance policies, inclusive of comm ssions and fees; and

(5) a conplete reconciliation of the gross offer or bid by the life
settlenment provider to the net anobunt of proceeds or value to be
recei ved by the owner, provided that for the purpose of this section,
"gross offer or bid" shall nean the total anount or value offered by the
life settlenent provider for the purchase of one or nore |ife insurance
policies, inclusive of comm ssions and fees.



