8§ 7710. Plan of operation. (a) (1) The corporation shall submt to the
superintendent a plan of operation and any anmendnents thereto necessary
or suitable to assure the fair, reasonable and equitable adm nistration
of the corporation. The plan of operation and any amendnents thereto
shal | becone effective upon approval in witing by the superintendent.

(2) If the corporation fails to submt a suitable plan of operation
wi t hin one hundred eighty days followi ng the effective date of this
article or if at any tine thereafter the corporation fails to submt
sui tabl e anendnents to the plan, the superintendent shall, after notice
and hearing, adopt and pronul gate such reasonable rules as are necessary
or advisable to effectuate the provisions of this article. Such rules
shall continue in force until nodified by the superintendent or
superseded by a plan submitted by the corporation and approved by the
superi nt endent.

(b) Al nmenber insurers shall conply with the plan of operation

(c) The plan of operation shall constitute the bylaws of the
corporation and shall, in addition to requirenents enunerated el sewhere
in this article:

(1) Establish procedures for handling the assets of the corporation.

(2) Establish the amount and net hod of reinbursing nenbers of the
board of directors under section seven thousand seven hundred seven of
this article.

(3) Establish regular places and tinmes for neetings of the board of
directors.

(4) Establish procedures for records to be kept of all financial
transactions of the corporation, its agents and the board of directors.

(5) Establish the procedures whereby selections for the board of
directors will be nmade and submtted to the superintendent.

(6) Establish any additional procedures for assessnments under section
seven thousand seven hundred nine of this article.

(7) Contain such additional provisions as the superintendent or
corporation nay deem necessary or proper for the execution of the powers
and duties of the corporation.

(d) The plan of operation may provide that any or all powers and
duties of the corporation, except those under sections seven thousand
seven hundred ei ght and seven thousand seven hundred nine of this
article, are delegated to a corporation, association or other



organi zati on which perforns or will performfunctions simlar to those
of the corporation, or its equivalent, in tw or nore states. Such a
corporation, association or organization shall be reinbursed for any
paynments nade on behal f of the corporation and shall be paid for its
performance of any function of the corporation. A delegation under this
subsection shall take effect only with the approval of both the board of
directors and the superintendent, and nmay be nade only to a corporation,
associ ati on or organi zati on which extends protection not substantially

| ess favorable and effective than that provided by this article.



