§ 7503. The Life Insurance CGuaranty Corporation. (a) The non-profit
body corporate known as "The Life |Insurance Guaranty Corporation”
created pursuant to chapter four hundred ei ghty-one of the |aws of
ni net een hundred forty-one, is hereby continued. It shall be conposed of
t he superintendent ex-officio and one representative of each life
i nsurance conpany i ncorporated or organi zed under any |law of this state
whi ch shall have actively and continuously transacted business in this
state for a period of at |east three years prior to the effective date
of article seventy-seven of this chapter. No conpany shall be eligible
for nmenbership in the corporation if a proceeding instituted by the
superintendent pursuant to article seventy-four of this chapter is
pendi ng against it in which event such conpany shall not be eligible
until the superintendent shall certify that it is so eligible.

(b) Every such conpany which shall becone eligible for nenbership in
the corporation shall, within forty-five days fromthe date on which it
becones so eligible, file with the superintendent a certificate
designating its representative for the purposes of such corporation.
Upon failure of any conpany to nake such designation within the
forty-five day period, the superintendent shall forthwith make such
designation for and on its behalf and by nmail give notice thereof to
such conmpany. The desi gnation, whether nmade by the conpany or the
superintendent, nmay be revoked by the conpany at any time with or
Wi t hout cause. Any vacancy by death, resignation or renoval shall be
filled in the same manner as for the original designation of a
representative.

(c) Each such representative shall also be known as a director and al
representatives and the superintendent shall constitute the board of
directors which shall have conplete charge and control of the nmanagenent
of the corporation in accordance with the corporate powers hereinafter
set forth, including power to adopt admi nistrative rules, regulations
and by-laws advi sable for the purposes and objects of the corporation.
The superintendent shall be ex-officio chairman of the board.

(d) No director, officer, agent or other representative of the
corporation shall be individually liable to any person, firmor
corporation, including the corporation, for any act or omi ssion to act,
or for any liability incurred or assunmed, on behalf of the corporation
or by virtue hereof. Any such liability so incurred or assunmed shall be



collectible only out of the fund; nor shall any nenber conpany be
subject to any liability except for assessment as herein provided.

(e) The corporation shall be under the inmediate supervision of the
superintendent and shall be subject to such provisions of this chapter
as the superintendent shall deem applicable.

(f) The corporation shall have the power:

(1) to use a corporate seal, to contract, to sue and be sued and to
possess and exercise all powers necessary or convenient for the purposes
of this article;

(2) with the approval of the superintendent, to assune, reinsure or
guaranty, or cause to be assumed, reinsured or guaranteed, partially or
whol 'y, any or all policies or contracts of any nenber conpany and to
make avail able fromthe fund such sunms as nay be necessary for such
pur poses;

(3) to carry out the provisions of this article, the corporation shal
have and nay exercise all necessary rights, powers, privileges and
franchi ses of a donestic life insurance conpany except that it shall not
be authorized to issue contracts or policies unless they replace
contracts or policies representing obligations in whole or in part of
anot her donestic life insurance conpany or of the corporation;

(4) to borrow noney for the purposes of the fund with or w thout
security and pl edge such assets in the fund as security for such | oans
and in connection therewith to rehypothecate any securities or
collateral pledged to it by a conpany, provided, however, that
obligations of the corporation shall be |egal investnents for donestic
life insurance conpanies and to the extent authorized by the
superintendent may be carried as admtted assets;

(5) to collect, or enforce by |egal proceedings, if necessary, the
paynment of, all assessnents for which any contributor may be |iable
under this article; to collect any obligation due to the corporation or
to the fund; and

(6) to fund a resolution facility established pursuant to section
seven thousand seven hundred ni neteen of this chapter.

(g) The corporation shall, subject to such terns and conditions as it
may i npose with the approval of the superintendent, assune, reinsure or
guaranty the performance of the policies and contracts issued prior to
the effective date of article seventy-seven of this chapter by any



i npai red or insolvent nenber conpany, and shall have power to receive,
own and adm ni ster any assets acquired in connection with such
assunption, reinsurance or guaranty; provided, however, that after the
effective date of article seventy-seven of this chapter the corporation
shall have no responsibility with respect to any cl ai munder any such
policy or contract except (i) to the extent that the anmount of such

cl ai m exceeds the portion thereof that is covered under article
seventy-seven of this chapter, and (ii) with respect to any clai mnot
covered under article seventy-seven of this chapter. As to any policy
not in default in the paynment of prem uns subsequent to any such
assunption, reinsurance or guaranty, the corporation shall make pronpt
paynment of the death benefit due under the terns of the policy.

(h) Notwi t hstandi ng any ot her provision of this section, no assunption
by a nmenber conpany after the effective date of article seventy-seven of
this chapter, of the policies or contracts of another nenber conpany
i ssued prior to the effective date of article seventy-seven of this
chapter, for which assunption certificates have been issued, shal
result in loss by such policies or contracts of the protection provided
under this article.



