8§ 7409. Conduct of delinquency proceedi ngs against insurers domciled
in this state. (a) Wenever under the laws of this state a receiver is
to be appointed in delinquency proceedings for an insurer domciled in
this state, the court shall appoint the superintendent as such receiver
and direct the superintendent forthwith to take possession of the assets
of the insurer and to adm nister the sanme under the orders of the court.

(b) As domciliary receiver the superintendent and his successors in
of fice shall be vested by operation of lawwith the title to al
property, contracts, and rights of action, and all books and records of
the insurer wherever |ocated, as of the date of entry of the order
directing himto liquidate a domestic insurer or the United States
branch of an alien insurer domciled in this state, and he shall have
the right to recover the same and reduce the sanme to possessi on; except
that ancillary receivers in reciprocal states shall have, as to assets
| ocated in their respective states, the rights and powers hereinafter
prescribed for ancillary receivers appointed in this state as to assets
|l ocated in this state. The filing or recording of the order directing
possession to be taken, or a certified copy thereof, in the office where
instrunments affecting title to property are required to be filed or
recorded shall inpart the sanme notice as would be inparted by a deed,
bill of sale, or other evidence of title duly filed or recorded. The
superintendent as domciliary receiver shall be responsible for the
proper admi nistration of all assets comng into his possession or
control. The court may at any tine require bond fromhimor his deputies
i f deemed desirable for the protection of the assets.

(c) Upon taking possession of the assets of a delinquent insurer the
domiciliary receiver shall, subject to the direction of the court,

i mmedi ately proceed to conduct the business of the insurer or to take
such steps as are authorized by the laws of this state for the purpose
of liquidating, rehabilitating, reorganizing, or conserving the affairs
of the insurer. In connection with delinquency proceedi ngs he may
appoi nt speci al deputy superintendents, and enpl oy such counsel, clerks,
and assistants as he deens necessary. Their conpensation and al

expenses of taking possession of the insurer and of conducting the

del i nquency proceedi ngs shall be fixed by the receiver, subject to the
approval of the court, and shall be paid out of the funds or assets of
the insurer. Wthin the limts of the duties inposed upon them speci al



deputies shall possess all the powers given to, and, in the exercise of
t hose powers, shall be subject to all duties inposed upon, the receiver
Wi th respect to delinguency proceedings.

(d) Notwi t hstandi ng subsections (a), (b) and (c) of this section, or
any other provision of this article, the receiver shall not disavow,
reject, or repudiate a federal hone | oan bank security agreenent or any
pl edge agreenent, security agreenent, collateral agreenent, guarantee
agreenent, or other simlar arrangenent or credit enhancenent relating
to a security agreenent to which a federal hone |oan bank is a party.



