§ 7408. Uniforminsurers liquidation act; title; definitions. (a) This
section and sections seven thousand four hundred nine through seven
t housand four hundred fifteen of this article my be cited as the
uni forminsurers |iquidation act.

(b) I'n this act:

(1) "Insurer" neans any person, firm corporation, association, or
aggregati on of persons doing an insurance busi ness and subject to the
i nsurance supervisory authority of, or to liquidation, rehabilitation,
reorgani zation, or conservation by, the superintendent of financi al
services of this state, or the equivalent insurance supervisory official
of another state.

(2) "Delinquency proceedi ng" neans any proceedi ng comrenced agai nst an
i nsurer for the purpose of liquidating, rehabilitating, reorganizing, or
conserving such insurer.

(3) "Foreign country" nmeans territory not in any state.

(4) "Domiciliary state" means the state in which an insurer is
i ncorporated or organized, or, as to an insurer incorporated or
organi zed in a foreign country, the state in which such insurer, having
beconme authorized to do business in such state, has, at the comencenent
of delinquency proceedings, the |argest anount of its assets held in
trust and assets held on deposit for the benefit of its policyhol ders or
pol i cyhol ders and creditors in the United States; and any such insurer
is deened to be domiciled in such state.

(5) "Ancillary state" means any state except a domiciliary state.

(6) "Reciprocal state" neans any state other than this state in which
i n substance and effect the provisions of this act are in force,

i ncluding the provisions requiring that the insurance comm ssioner or
equi val ent i nsurance supervisory official be the receiver of a
del i nquent insurer.

(7) "General assets" neans all property, real, personal, or otherw se,
not specifically nortgaged, pledged, deposited, or otherw se encunbered
for the security or benefit of specified persons or a limted class of
persons, and as to such specifically encunbered property the term
i ncludes all such property or its proceeds in excess of the anpunt
necessary to discharge all suns secured thereby. Assets held in trust
and assets held on deposit for the security or benefit of al
pol i cyhol ders, or all policyholders and creditors in the United States,



are general assets.

(8) "Preferred claim neans any claimw th respect to which the | aw of
a state or of the United States accords priority of paynment fromthe
general assets of the insurer.

(9) "Special deposit claint nmeans any claimsecured by a deposit nmade
pursuant to statute for the security or benefit of a limted class of
persons, but not including any general assets.

(10) "Secured claint neans any claimsecured by nortgage, trust, deed,
pl edge, deposit as security, escrow, other security interest, or
ot herwi se, but not including special deposit clains or clains against
general assets. The termal so includes clains which nore than four
nonths prior to the conmencenent of delingquency proceedings in the state
of the insurer's domcile have becone |iens upon specific assets by
reason of judicial process.

(11) "Receiver" neans receiver, liquidator, rehabilitator, or
conservator as the context may require.



