§ 7316. Conversion of savings banks life insurance into a nutual life
i nsurance conpany. (a) (1) Upon conpliance with the requirenments of this
section, the life insurance business conducted by all savings and
i nsurance banks as defined in article six-A of the banking | aw may be
converted into and transferred to a corporation fornmed as set forth in
subsection (b) of this section and licensed as a nutual |ife insurance
conpany to do the kinds of insurance business specified in paragraphs
one, two and three of subsection (a) of section one thousand one hundred
thirteen of this chapter. Such conversion and transfer shall be effected
pursuant to a plan approved by the superintendent and the superi ntendent
of banks. Such plan shall be submtted by the trustees of savings banks
life insurance fund to the superintendent and the superintendent of
banking in witing and shall set forth in full the ternms and conditions
t her eof .

(2) Prior to the subm ssion thereof to the superintendent and the
superi ntendent of banks, such plan shall be approved by the vote of at
| east three-fourths of the trustees of savings banks |ife insurance fund
and then by the vote of at |east three-fourths of all the savings and
i nsurance banks at a neeting of all such banks called for the purpose of
submtting such plan to such banks for approval. Witten notice of such
neeting shall be given to each such bank by first class mail addressed
to the chairman or president of the bank at the bank's principal office
not less than thirty days prior to the date of such nmeeting. Such notice
shall state the purpose for which the neeting is called and shall be
acconpani ed by a true and conpl ete copy of such plan. At such neeting
the vote of each such bank shall be cast by the chairman or president
t hereof or by an officer thereof designated by the chairman or president
in awiting addressed to and received by the secretary of savings banks
life insurance fund prior to the date of such neeting. The results of
the vote and the m nutes of the neeting shall be submitted to the
superintendent and the superintendent of banks.

(3) The superintendent and the superintendent of banks each nay
approve the plan if he finds that it conforns to the requirenents of |aw
and is fair and equitable to the hol ders of insurance policies issued by
the life insurance departnments of the savings and insurance banks. The
plan submtted shall include a filing in accordance with section
thirteen hundred twenty-two of this chapter which shows that the



proposed nutual insurer's risk based capital level is in excess of the
conpany action level and there is no conpany action | evel event. Upon

t he approval by the superintendent and the superintendent of banks of
the plan, the trustees of savings banks life insurance fund shall forma
corporation as set forth in subsection (b) of this section to which the
life insurance business conducted by all the savings and insurance banks
shal | be transferred.

(b)(1) To formthe corporation described in subsection (a) of this
section, the trustees of savings banks |life insurance fund shall submt
to the superintendent, in witing, a proposed declaration, charter and
by-laws for such corporation. Such subm ssion to establish a |Iicensed
corporation shall conformto the requirenments of section one thousand
two hundred one of this chapter.

(2) If the superintendent finds that the subm ssion conplies with the
requi renents of section one thousand two hundred one of this chapter, he
shall file the declaration, charter and by-laws in his office.

Coi ncident with such filing, the corporation that is the subject of such
decl aration, charter and by-laws shall be licensed as a nutual life

i nsurance conpany to do the kinds of insurance business specified in

par agr aphs one, two and three of subsection (a) of section one thousand
one hundred thirteen of this chapter and shall have all the powers of
such a corporation under this chapter. |If requested by the corporation,

t he superintendent shall issue a certified copy of the declaration and
charter and a certificate of incorporation executed by himin the nane
or the people of the state.

(3) The corporation fornmed pursuant to the provisions of this
subsection shall be liable for, and shall hold savings banks life
i nsurance fund, its trustees, officers and enpl oyees harm ess from al
obligations of and clai ns agai nst savings banks life insurance fund, its
trustees, officers or enployees related to or arising out of the powers
or duties of savings banks life insurance fund under article six-A of
t he banking | aw. Such corporation shall be liable for, and shall hold
each savings and life insurance bank, its directors, officers and
enpl oyees harm ess from all obligations of and cl ai ns agai nst such
savings and |ife insurance bank, its directors, officers and enpl oyees
related to or arising out of each and every insurance policy and each
and every annuity contract issued by the |life insurance departnent of



such bank.



