§ 7102. Merger, consolidation and acquisition of assets; when
permtted. (a) Upon conplying with this article and subject to section
seven thousand one hundred nine of this article, any donestic conmpany is
her eby aut hori zed and enpowered to:

(1) consolidate, nmerge with or acquire the assets of any other
donesti c conpany, and

(2) consolidate or nmerge with any foreign conpany which is authorized
to do an insurance business in this state or acquire the assets of any
foreign conpany if such nerger, consolidation or acquisition of assets
is authorized by the laws of the state in which such foreign conmpany is
or gani zed.

(b) A stock conpany nay nerge or consolidate with another stock
conpany or a reciprocal insurer, but shall not nerge or consolidate with
a nmutual conpany; provided, however, a donestic nutual life insurance
conpany may nerge with a wholly-owned subsidiary stock life insurance
conpany of the said domestic nmutual |ife insurance conpany in
ci rcunstances in which the said donestic nutual l|ife insurance conpany
shall be the surviving conpany. A reciprocal insurer may nmerge with a
st ock conpany.

(c) A proposed consolidation shall not be approved unl ess the
consol i dat ed conpany has the capital, surplus, or surplus to
pol i cyhol ders which a simlar conpany woul d be required to maintain if
initially licensed to wite the sanme kinds of insurance on the date of
t he consolidation.



