8§ 6605. Organi zation of assessnent corporations. (a) An assessnent
corporation nay be organized and licensed in the nmanner prescribed in
section six thousand six hundred three of this article and may do, in
addition to the kind of insurance specified in paragraph four of
subsection (a) of section one thousand one hundred thirteen of this
chapter, any one or nore of the kinds of insurance specified in
par agraphs five, six, seven and ei ght of such subsection solely in
conjunction with fire insurance witten under the sane policy and
covering the sanme prem ses and i nsurance agai nst | oss or damage to
property caused by aircraft or vehicles in conpliance with the foll ow ng
prerequi sites:

(1) It shall have not |ess than two hundred bona fide applications for
i nsurance of such kind or kinds on real property located within the
territory in which it desires to be licensed as above provided, and from
not | ess than two hundred separate applicants who shall have paid
advance paynents of estimated annual assessnents of at |east two
t housand dol lars for insurance aggregating not |less than two hundred
t housand dollars in each county of such territory and each nenber shal
be subject to assessnents, in addition to required advance paynents,
sufficient to neet incurred | osses, expenses and other |egal obligations
for such insurer

(2) It shall have a cash organization fund of not |ess than one
hundred fifty thousand dollars, which may be used in the nmanner provided
for in paragraph nine of subsection (a) of section one thousand two
hundred one of this chapter, and shall maintain at all tines, a surplus
of at |east one hundred thousand dollars. For an assessment corporation
licensed to do the kinds of insurance specified in paragraph nine of
subsection (a) of section one thousand one hundred thirteen of this
chapter, except as herein provided, the corporation nust maintain an
addi tional surplus of fifty thousand dollars. The additional surplus is
not necessary if the whole risk for this peril is reinsured in an
i nsurance conpany aut horized to do business in this state, or in an
accredited reinsurer, as defined in subsection (a) of section one
hundred seven of this chapter.

(3) Any assessnent corporation |icensed on the effective date of this
article which does not possess surplus of one hundred thousand dollars
shall be restricted to the kinds of insurance for which it was |icensed



i medi ately prior to the effective date of this article until such tine
as the required m ni mum surplus specified in paragraph two above is
accurmul ated. In no event shall the surplus of such corporation fal

bel ow fifty thousand doll ars.

(b) (1) Any licensed assessnent corporation nmay anend its charter and
be licensed to do the kinds of insurance specified in paragraphs nine,
thirteen, fourteen and fifteen (except workers' conpensation insurance)
of subsection (a) of section one thousand one hundred thirteen of this
chapter solely in conjunction with fire insurance witten under the sane
policy and covering the sanme prem ses, except as provided in paragraph
two of this subsection, and nay be |licensed to do the kinds of insurance
speci fied in paragraphs twelve, nineteen (excluding aircraft physical
damage i nsurance) and twenty (inland marine only) of such subsection.

(2) An assessnent corporation licensed to wite the kinds of insurance
specified in paragraphs thirteen and fourteen of subsection (a) of
section one thousand one hundred thirteen of this chapter is authorized
to wite personal or commercial unbrella liability insurance.

(c) An assessment corporation may al so be organi zed and |icensed in
t he manner prescribed in section six thousand six hundred three of this
article to do within all the counties of the state (except the counties
of New York, Kings, Queens, Bronx and Ri chnond) as an assuning insurer
rei nsurance business of a kind or kinds referred to in this section,
and, as specified in its charter, on conpliance with the follow ng
prerequi sites:

(1) It shall have not | ess than ten bona fide applications for
rei nsurance of such kind or kinds on real property |located within such
counties, and fromnot |ess than ten separate applyi ng assessnent
corporations of this state providing for the paynent of advance paynents
in the formof estimated annual assessments of not |ess than ten
t housand dol I ars, and providing that each such ceding insurer shall, as
a nmenber of such assum ng insurer, be subject to additional assessnents
sufficient to neet incurred | osses, expenses and other |egal obligations
for such insurer

(2) It shall conmply with the financial requirenments set forth in
par agraph two of subsection (a) of this section.

(3) Such a corporation shall, pursuant to such |license, do only the
busi ness of reinsurance, and may not at any tine qualify as a direct



writing assessnment corporation.

(d) An assessnent corporation licensed to wite the kinds of insurance
specified in paragraphs thirteen and fourteen of subsection (a) of
section one thousand one hundred thirteen of this chapter authorized to
wite personal or comrercial unbrella liability insurance shall maintain
an additional surplus of six hundred thousand dollars if the corporation
writes personal or commercial unbrella liability insurance.

(e) Nothing in this section shall prohibit a |icensed assessnent
corporation fromwiting coverage pursuant to subsection (a) or (b) of
this section for any | easehol der of the prem ses.



