8§ 6303. Limtations. (a) The exenption that may be granted pursuant to
this article shall apply only if:

(1) the risk, as defined in regulations of the superintendent,
produces a m ni nrum annual prem umin excess of one hundred thousand
dol lars or such higher anmount as the superintendent may prescribe by
regul ati on;

(2) the coverage is for a risk or class of risks which is of an
unusual nature, a high loss hazard, or difficult to place, pursuant to a
i st promul gated or anmended by the superintendent; or

(3) until June thirtieth, two thousand twenty-seven, the policy, other
than a nmedi cal mal practice insurance policy, is issued to a |arge
comercial insured that enploys or retains a special risk nmanager to
assist in the negotiation and purchase of a policy exenpted under this
article, provided, however, that:

(A) (i) the special risk manager is not enployed by the insurer issuing
the policy or any person in the insurer's holding conpany systenm and

(ii) the special risk manager is licensed as an insurance producer in
this state pursuant to article twenty-one of this chapter, unless
exenpted fromlicensing therein; and

(B) a policy formthat has not been previously filed with the
superintendent shall be filed with the superintendent for infornational
pur poses Within three business days after first delivery of a policy
usi ng such form but no later than sixty cal endar days after the
i nception date of such policy.

(b) For the purposes of this section:

(1) "Large commercial insured" neans an entity that generates annual
comercial risk insurance prem um other than for nedical nal practice
i nsurance, in excess of twenty-five thousand dollars with respect to the
ki nds of insurance specified in paragraphs four through fourteen,
si xt een, seventeen, nineteen through twenty-two, twenty-seven and
twenty-ni ne of subsection (a) of section one thousand one hundred
thirteen of this chapter and such insurance as the superintendent deens
to be substantially simlar to one of the foregoing kinds and:

(A) has a net worth of at |east seven mllion five hundred thousand
dollars as of the insured' s fiscal year end inmediately preceding the
policy's effective date;

(B) has gross assets exceeding ten mllion dollars and a net worth of



at least one mllion five hundred thousand dollars as of the insured' s
fiscal year end inmediately preceding the policy's effective date;

(C is afor-profit business entity that generates annual gross
revenues exceeding fifteen mllion dollars, and has a net worth of at
| east one mllion five hundred thousand dollars as of the insured' s
fiscal year end inmediately preceding the policy's effective date;

(D) is a for-profit business entity that has gross assets exceedi ng
ten mllion dollars and generates annual gross revenues exceedi ng
fifteen mllion dollars as of the insured's fiscal year end i mediately
preceding the policy's effective date;

(E) is a not-for-profit organi zation or public entity with an annual
budget exceeding twenty million dollars for each of its three fiscal
years i mmedi ately preceding the policy's effective date;

(F) has fifty enployees or, together with its parent, subsidiaries and
affiliates, one hundred enpl oyees, as of the insured' s fiscal year end
i mmedi ately preceding the policy's effective date; or

(G is amnmunicipality with a population of fifty thousand or nore
persons.

(2) "Special risk nanager" neans a person who neets all of the
foll owi ng requirenents

(A) the person is an enployee of, or third-party consultant retained
by, the |l arge commrercial insured;

(B) the person provides skilled services in | oss prevention, |oss
reduction, or risk and insurance coverage anal ysis and assessnent, and
pur chase of insurance; and

(C the person:

(i)(1) has a bachelor's degree or higher froman accredited coll ege or
university in risk managenent, business adm nistration, finance,
econoni cs, or any other field determ ned by the superintendent to
denonstrate m ni nrum conpetence in risk managenent; and

(I'l)(aa) has five years of experience in risk financing, |oss
prevention, risk and i nsurance coverage anal ysis and assessnent, or
pur chasi ng conmercial risk insurance; and

(bb) has:

(aaa) a designation as a chartered property and casualty underwriter
(in this clause referred to as a "CPCU'") issued by the Anerican
Institute for CPCU I nsurance Institute of Anerica;



(bbb) a designation as an associate in risk managenent (ARM issued by
the Anerican Institute for CPCU I nsurance Institute of Anmerica,;

(ccc) a designation as certified risk nanager (CRM issued by the
Nati onal Alliance for |Insurance Educati on & Research;

(ddd) a designation as a Ri sk and I nsurance Managenent Society (Rl M)
fellow (RF) issued by the d obal Ri sk Managenent Institute; or

(eee) any other designation, certification, or |license determ ned by
t he superintendent to denonstrate m ni mum conpetency in risk nmanagenent;

(ii)(l) has at |east seven years of experience in risk financing, |oss
prevention, risk and i nsurance coverage anal ysis and assessnent, or
pur chasi ng conmercial risk insurance; and

(I'l) has any one of the designations specified in subclauses (aaa)

t hrough (eee) of subitem (bb) of clause (Il1) of item (i) of this
subpar agr aph;

(iii) has at least ten years of experience in risk financing, |oss
prevention, risk and i nsurance coverage anal ysis and assessnent, or
pur chasi ng conmerci al risk insurance; or

(iv) (1) has a graduate degree from an accredited col |l ege or
university in risk managenent, business adm nistration, finance,
econonmi cs, or any other field determ ned by the superintendent to
denonstrate m ni nrum conpetence in risk managenent; and

(I'l)(aa) has at |east three years of experience in risk financing,
| oss prevention, risk and insurance coverage analysis and assessnent, or
pur chasi ng conmerci al risk insurance; or

(bb) has any one of the designations specified in subclauses (aaa)

t hrough (eee) of subitem (bb) of clause (Il1) of item (i) of this
subpar agr aph.

(3) "Municipality" shall nean any county, city, town or village.

(c) Effective on the fifth January first occurring after the date of
the enactnment of this subsection and each fifth January first occurring
thereafter, the anounts specified in paragraph one of subsection (b) of
this section may be adjusted to reflect the percentage change for such
five-year period in the consuner price index for all urban consuners
publ i shed by the Bureau of Labor Statistics of the United States
Depart ment of Labor. The superintendent may conduct a public hearing to
determ ne whether such increase i s necessary.

(d) (1) Except as provided in paragraph two of this subsection, every



policy issued pursuant to the provisions of this article shall contain a
notice to the policyholder that the rate and policy formare not subject
to the filing requirenents of this state and such other notices required
by the superintendent pursuant to regul ation.

(2) Every policy issued pursuant to paragraph three of subsection (a)
of section six thousand three hundred three of this article shal
contain a notice to the policyholder that the rates are not subject to
the filing requirenents of this state and the policy forns are not
subject to the approval requirements of this state, and such other
notices required by the superintendent pursuant to regul ation.

(e) The superintendent may by regul ation prescribe Iimtations on the
total anmount of business that an insurer nay transact pursuant to this
article or reinpose filing or approval requirenments where and to the
extent that the superintendent deens it in the interest of the
pol i cyhol ders.



