8 6203. M scel l aneous. (a) The New York insurance exchange shall not
be subject to any state or |ocal taxes or fees neasured by incone,
prem uns or gross receipts, except that for purposes of taxation under
section one thousand five hundred ten of the tax | aw, direct prem uns
written, procured or received by a nenber or nmenbers through the
exchange on risks located in this state shall be deened witten
procured or received by the exchange and the prem umtax due on said
prem um shal |l be reported and paid by the exchange.

(b) The exchange shall rei nburse the superintendent for any expenses
incurred by himrelating to the regulation of the exchange and its
menbers.

(c) This chapter and regul ati ons thereunder shall apply to the
exchange, its nenbers, and the insurance or reinsurance witten through
t he exchange, except as may be exenpted by the superintendent pursuant
to regul ation; provided that no such exenption shall be unfairly
discrimnatory or detrinental to the solvency of |icensed insurers.

(d) The superintendent may establish limtations on investnents in
menbers of the exchange. The investnent in any nenber by brokers, agents
and intermedi ari es transacting busi ness on the exchange, and the
i nvestnment in any such broker, agent or internediary by any nenber,
directly or indirectly, all as defined by regulation, shall in each case
be limted in the aggregate to | ess than twenty percent (or such |esser
anount as determ ned by the superintendent) of the total investnent in
such nenber, broker, agent or internediary.

(e) For purposes of paragraph nine of subsection (a) of section one
t housand three hundred one of this chapter, reinsurance witten by
menbers of the exchange shall be deenmed to have been witten by an
i nsurer authorized to transact insurance in this state.

(f) The performance of the contractual obligations of the exchange or
its menbers entered into pursuant to section six thousand two hundred
one of this article shall not be covered by any of the New York state
security or guaranty funds.



