8§ 6115. Merger. (a) (1) Two or nore reciprocal insurers may, by a
two-thirds affirmati ve vote of the subscribers of each insurer, nerge in
accordance with the provisions of article seventy-one of this chapter.

(2) The powers of such new reciprocal insurer under this article shal
not be greater than those possessed hereunder by the nerging insurers.

(3) The operating reserve accurul ati ons of the respective subscribers
shall be transferred and credited to such subscribers as nenbers of the
new reci procal insurer and all other reserves, guaranty funds and ot her
undi stributed funds shall be transferred to the correspondi ng reserve or
guaranty fund accounts of the new insurer.

(b) (1) If after exam nation, the superintendent finds that the nerger
of any such insurers is in conformty with |aw, and that the new
reci procal insurer nmeets with the requirenents of this chapter, he may
issue a license to such insurer to do business under the provisions of
this chapter. Thereupon, the remaining assets shall be forthwith
transferred to it, and the predecessor reciprocal insurers shall cease
to have authority to do business as such and shall be deened
ext i ngui shed.

(2) Every such new reciprocal insurer formed by merger shall assune
and succeed to all of the obligations and liabilities of the respective
nmergi ng reci procal insurers and shall be held |iable to pay and
di scharge all such debts and liabilities in the same manner as if they
had been incurred or contracted by it, but the subscribers of such
predecessor reciprocal insurers shall continue subject to all the
liabilities, clainms and demands which shall then exist, or which may
t hereafter accrue against them or any of them by reason of any
obligations incurred by themor on their behalf as such subscribers
bef ore the date of nerger

(3) Upon the merger of any reciprocal insurer, dissenting subscribers
shall be entitled to the conditional wthdrawal of their accunul ated
operating reserves on deposit with the predecessor insurer as of the
date of nerger but a sufficient amount thereof shall be retained by the
new reci procal insurer as a deposit until all of the obligations
i ncurred on their behalf have been extingui shed.

(4) When all of such obligations have been paid, discharged or
term nated, and the superintendent after an exam nation shall have so
certified, the said subscribers' deposits or the bal ances thereof



remaining to their credit shall be returned and rel eased, whereupon the
powers of the attorney-in-fact relating thereto shall cease and
term nate.



