8§ 6105. Licensing. (a) No person, firm corporation or association as
an underwiter or underwiters, and no reciprocal insurer, shall do any
i nsurance business in this state, nor shall any person, firm
corporation or association as attorney-in-fact or other representative
of any reciprocal insurer do or cause to be done within this state any
act which effects, aids or pronotes the doing of an insurance business
in this state by any reciprocal insurer, unless authorized so to do
pursuant to the provisions of this article.

(b) Every license to do an insurance business issued by the
superintendent to any reciprocal insurer pursuant to the provisions of
this article shall specify its nanme, the location of its principal
of fice, the nane and principal address of its attorney-in-fact, and the
ki nd or kinds of insurance business, specified in terns of subsection
(a) of section one thousand one hundred thirteen of this chapter, which
it is authorized to do in this state.

(c) No person shall act in the capacity of an attorney-in-fact for a
subscri ber whose risk is located in this state or for a reciproca
licensed to do business in this state, unless such person is authorized
as such by the superintendent.

(d) The superintendent may require the attorney-in-fact, or any person
to which its functions, in whole or in part, have been del egated, unless
whol |y owned or controlled by the reciprocal to:

(1) provide a bond issued by an insurer and in an anount acceptable to
t he superintendent for the protection of the subscribers to the
reci procal ; and

(2) maintain an errors and om ssions policy, providing coverage in an
anount and issued by an insurer acceptable to the superintendent.

(e) The attorney-in-fact authorized as such pursuant to subsection (c)
of this section shall not, nerely by virtue of such authorization, be
t hereby deened to be doing business in this state within the neaning of
any laws of this state applicable to general business corporations.

(f) An attorney-in-fact of a reciprocal insurer licensed in this state
shall, on or before June first of each year, file with the
superintendent an audited financial report of its financial condition
and the results of its operations as related to its managenent of the
reci procal, covering the previous cal endar year, prepared in accordance
wi th generally accepted accounting principles by an i ndependent



certified public accountant who certified to the reciprocal's annual
statenent pursuant to section three hundred seven of this chapter. In
lieu of such a report, an attorney-in-fact of a foreign reciprocal who
is an individual, shall file a statenent prepared by such independent
certified public accountant stating that its audit of the reciprocal

di scl oses any direct or indirect conpensation or benefit paid by the
reciprocal to the attorney-in-fact. The report or statenent filed
pursuant to this subsection shall be a confidential docunent, not

subj ect to disclosure pursuant to this chapter or article six of the
public officers |aw

(g) An attorney-in-fact of a reciprocal licensed in this state shal
submit to exam nation by order of the superintendent for the purposes of
determ ning conpliance with this article and all other rel evant
provi sions of this chapter relating to the operations of the reciprocal
or its attorney-in-fact, which the superintendent determ nes (as
specified in the order) cannot be obtained by exam nation of the
reci procal. The cost of the exam nation shall be assessed agai nst the
attorney-in-fact and no portion thereof shall be reinbursed directly or
indirectly by the reciprocal or its subscribers.

(h) The advisory commttee shall nmeet at |east annually and shal
consi st of at |east nine individuals elected by the subscribers, at
| east two-thirds of whom are subscribers or officers or directors of
subscri bers and, except for a nunicipal reciprocal or a reciprocal which
wholly owns its attorney-in-fact, not nore than one-third of whom nay
be:

(1) the attorney-in-fact; or

(2) an enployee, officer, director, or affiliate of the
attorney-in-fact; or

(3) any person having a financial interest in the attorney-in-fact; or

(4) any person representing any of the foregoing.

(i) Menbers of the advisory commttee nay be elected and re-elected to
a termof office of not |ess than one year nor nore than four years, and
terms nay be staggered to provide for continuity.

(j) The chair of the advisory comrittee of a donestic reciprocal, who
shall not be any of those persons enunerated in paragraphs one through
four of subsection (h) of this section, shall be elected by the other
menbers of the commttee and the conmittee of a donestic reciproca



shal | adopt rules consistent with its purposes, as approved by the
superi nt endent.

(k) Special neetings of the advisory cormittee may be called by the
attorney-in-fact, the chair of the commttee, any three nenbers of the
comrmittee, or a signed petition of at |east one percent of the
subscri bers as of the nost recent annual report of the reciprocal.



