8§ 5905. Risk retention groups; notice, prohibited solicitation,
coverage and ownership. (a) Notice to purchasers. (1) Every insurance
policy issued by a risk retention group shall contain in ten point type
on the front page and on the declaration page, the follow ng notice:

NOTI CE
This policy is issued by your risk retention group.
Your risk retention group may not be subject to al
of the insurance |aws and regul ati ons of your state.
State insurance insolvency guaranty funds are not
avail abl e for your risk retention group.

(2) Every application for insurance froma risk retention group shal
prom nently contain a simlar notice.

(b) Prohibited acts regarding solicitation or sale. The follow ng acts
by a risk retention group are prohibited:

(1) The solicitation or sale of insurance to any person who is not
eligible for nmenbership in such group; and

(2) The solicitation or sale of insurance by, or operation of, a risk
retention group that is in a hazardous financial condition or is
financially inpaired.

(c) Prohibited coverage. The ternms of any insurance policy issued or
i ssued for delivery in this state by any such risk retention group shal
not provide, or be construed to provide, coverage prohibited generally
by statute of this state or declared unl awful by the highest court of
this state whose | aw applies to such policy.

(d) Prohibition on ownership by an insurer. No risk retention group
shall do business in this state if an insurer is directly or indirectly
a nmenber or owner of such risk retention group, other than in the case
of arisk retention group all of whose nenbers are insurers.



