8 5410. Reinbursement fund. (a) The superintendent shall assess each
menber of the association an anmount sufficient to provide rei nbursenent
paynments, pursuant to the provisions of section 1223(a)(1) of the
federal Urban Property Protection and Rei nsurance Act of 1968, to the
agency of the federal governnent adm nistering the act in an aggregate
anount not to exceed five per centum of the aggregate property insurance
prem uns earned in the state during the preceding cal endar year on those
| ines of insurance reinsured under such act during the cal endar year.

(b) The total anmount of any assessnent on each such nenber shall be in
the proportion that the prem uns earned during the precedi ng cal endar
year by each such nenber in this state bear to the aggregate prem uns
earned in this state during the preceding cal endar year on those |ines
of insurance reinsured under the federal act during the current year by
all nmenbers of the association. Assessnents shall be collectible from
all nmenbers on and after the forty-fifth day followi ng receipt of a
claimfromthe federal agency.

(c) The superintendent shall receive all assessnents payabl e on
account of the claimof the federal agency and nake all disbursenents in
carrying out this section fromthe riot reinsurance revolving fund which
is continued. Notw thstanding any other law, rule or regul ation
requiring that noney received for or on behalf of the state shall be
paid into the state treasury, the superintendent shall deposit the
assessnents in a separate bank account or accounts in a trust conpany or
bank having trust powers within the state. Al deposits shall be secured
by obligations of the United States or this state and all banks and
trust conpanies are authorized to give the sane. The nonies of the fund
may, at the discretion of the superintendent, be invested in obligations
of or guaranteed by this state or the United States. Any incone or
earni ngs derived fromsuch investnments shall be deposited in the fund.

(d) The nonies in the fund shall be paid on the order of the
superintendent solely for reinbursenent paynents as provided in
subsection (a) hereof after any investigation the superintendent deens
appropriate to verify the correctness of the claim Any bal ance
remai ni ng shall be retained by the superintendent in the fund and used
only for the purpose of neeting future clains of the federal agency.

(e) The superintendent may at any tine require any nenber to furnish
i nformati on he deens necessary to determne if the nenber has conplied



with the provisions of this section.

(f) The conptroller shall have the power and authority to audit the
accrual s, the receipts, the paynments and the expenditure of all nonies
of the fund.



