8§ 4708. Contingent liability. (a) The nunicipal cooperation agreenent
and the plan docunent delivered to each participating nunicipal
corporation shall provide that every nunicipal corporation participating
in the nmunicipal cooperative health benefit plan shall be liable in the
event of an order issued pursuant to subsection (b) of this section for
an assessnent, in addition to the anmount of prem um equival ent paid or
payabl e.

(b) I'f the municipal cooperative health benefit plan does not have
admtted assets, as defined in section one hundred seven of this
chapter, at |east equal to the aggregate of its liabilities, reserves
and m nimum surplus required by this article, the governing board of
such plan shall, within thirty days thereafter, order an assessnent for
the amount that will provide sufficient funds to renove such inpairnent
and collect fromeach mnunicipal corporation a pro rata share of such
assessed anount.

(c) Every nmunicipal corporation that participated in the municipal
cooperative health benefit plan at any tine during the two-year period
prior to the issuing of an assessnent order by the plan's governing
board shall, if notified of such assessnment, pay its pro rata share of
such assessnment within ninety days after the issuance of that assessnent
or der.

(d) A rnunicipal corporation's pro rata share of any assessnent shal
be determ ned by applying the ratio of the total assessnent to the total
contributions or prem um equival ents earned during the period covered by
t he assessnent on all nunicipal corporations subject to assessnent to
the contribution or prem um equival ent earned during such period
attributable to such nunicipal corporation.

(e) The contingent liability of municipal corporations for additional
prem um equi val ents or assessnents shall not be included as an asset in
the financial statenents of the nunicipal cooperative health benefit
pl an.



