8§ 4704. Conditions for issuance of certificate of authority. (a) The
superintendent shall issue a certificate of authority to a nunici pal
cooperative health benefit plan if all of the follow ng conditions,
after exam nation and investigation, have been net to the
superintendent's satisfaction:

(1) a conplete application has been filed with the superintendent in
accordance with section four thousand seven hundred three of this
article;

(2) except for any plan that provided nedical, surgical and hospital
services on or before January first, nineteen hundred ninety-three
pursuant to a mnunici pal cooperation agreenment, the nunber of muni ci pal
corporations participating in the nunicipal cooperative health benefit
pl an shall be at |east three;

(3) except for any plan that provided nedical, surgical and hospital
services to at least three hundred fifty covered enpl oyees (i ncl uding
retirees and not including dependents) on or before January first,
ni net een hundred ni nety-three pursuant to a nunicipal cooperation
agreenent, the nunber of covered enployees (including retirees and not
i ncl udi ng dependents) of nunicipal corporations participating in the
muni ci pal cooperative health benefit plan shall be at |east two
t housand;

(4) the rmunicipal cooperative health benefit plan is or shall be
operated pursuant to a nunicipal cooperation agreenent satisfying the
requi renents set forth in section four thousand seven hundred five of
this article;

(5) the rmunicipal cooperative health benefit plan has within its own
organi zati on adequate facilities and conpetent personnel to service the
plan or, in order to provide such services, in whole or part, has
contracted with a contract adm nistrator or other service provider,
determ ned by the governing board to be qualified based upon witten
docunentation furnished to the governing board, provided that such
docunent ati on shall be nade avail able to the superintendent upon
request;

(6) the rmunicipal cooperative health benefit plan possesses a witten
comm tment, binder or policy for stop-loss insurance issued by an
i nsurance conpany aut horized to do business in this state, to the extent
required by section four thousand seven hundred seven of this article;



(7) the rmunicipal cooperative health benefit plan establishes prem um
equi val ent rates sufficient to nmeet its contractual obligations and to
satisfy the reserve and surplus requirenments set forth in section four
t housand seven hundred six of this article;

(8) the rmunicipal cooperative health benefit plan has established a
fair and equitable process for clains review, dispute resolution and
appeal procedures including arbitration of rejected clains, and
procedures for handling clains for benefits in the event of plan
di ssolution, which are satisfactory to the superintendent;

(9) the runicipal cooperative health benefit plan has delivered to the
superi ntendent such bond, deposit or security for protection of the
enpl oyees and retirees and their dependents covered by the plan as the
superintendent shall require in the event that the plan's chief fiscal
officer is not otherw se adequately bonded under the provisions of the
education | aw, general nunicipal |law or public officers |aw,

(10) the municipal cooperative health benefit plan provides to covered
enpl oyees and retirees of participating nmunicipal corporations witten
notice disclosing the information required by section four thousand
seven hundred nine of this article; and

(11) all plan docunents, including the summary plan description, and
anendnents thereto, have been filed with and approved by the
superintendent in accordance with section four thousand seven hundred
nine of this article.

(b) The superintendent shall refuse to grant a certificate of
authority to an applicant that fails to nmeet the requirenents of this
section. Notice of refusal shall be in witing and shall set forth the
basis for the refusal. If the applicant submts a witten request within
thirty days after receipt of the notice of refusal, the superintendent
shall pronmptly conduct a hearing to give the applicant the opportunity
to show cause why the refusal should not be nade final

(c) After any nunicipal cooperative health benefit plan receives a
certificate of authority, it may be joined by additional rmunicipal
corporations that execute a mnunicipal cooperation agreenent identical
with the instruments in effect at that time and which the other
parti ci pating munici pal corporations have executed.



