8§ 4607. Exenption fromtaxation; trusts; higher education |oans. (a)
The property of a system the portion of wages or salary of an enpl oyee
deducted or to be deducted, the right of an enployee to a pension
benefit, and all his rights in the funds of the system shall be exenpt
fromtaxation and fromthe operation of any law rel ating to bankruptcy
or insolvency, except as provided in section four thousand six hundred
eight of this article and subject to the provisions of section three
t housand two hundred twel ve of this chapter.

(b) No trust created pursuant to this article shall be deened invalid
as violating any existing | aws agai nst perpetuities or suspension of the
power of alienation of title to property; and the income arising from
any property, real or personal, held in such trust may be permtted to
accurmul ate until the fund shall be sufficient in the opinion of its
trustee or trustees to acconplish the purposes of such trust.

(c) Any system may | end noney to any of its participating enployees or
their children, who are attending or planning to attend college, to
assist themin neeting their expenses of higher education, where such
| oans are guaranteed by the New York higher education services
corporation in accordance with the provisions of article fourteen of the
education law. In such cases no further security for the repaynent of
such | oans shall be required of the borrowers by such system



