8§ 4502. Incorporation and licensing of donestic societies; neeting of
suprene governi ng body. An authorized donestic society nmay be organi zed
and licensed in the manner prescribed in this section, and subject to
the other requirenents of this chapter applicable thereto. The
successi ve steps shall be as foll ows:

(a) The proposed incorporators, who shall be natural persons,
citizens of the United States and a ngjority of whomshall be citizens
of this state, and who shall be not less than fifteen in nunber, shal
subnmit to the superintendent in witing the proposed nanme of the society

and the county in which its principal office will be |ocated. Such nane
shall contain a word or words indicating the fraternal character of such
society, and shall not contain any of the follow ng words: "insurance",
"assurance", "life", "accident", "health", "annuity", "guaranty",
"conpany", "corporation", "indemity", "endownent", "guarantee",

"casual ty", "surety", "fidelity", or "underwriters", or any other word

or words which in the judgnment of the superintendent would be likely to
be deceptive or msleading as to the character and purposes of such
society. Such proposal shall be subscribed with the name and address of
each such i ncorporator

(b) If the superintendent approves the proposed nane of the society
as conformng to the requirenents of subsection (g) of section one
t housand one hundred two of this chapter and not inconsistent wth other
requi renents of law, he shall so notify the proposed incorporators, or
their representative, in witing. Such approval shall becone void if
within six nonths fromthe date thereof the declaration and charter of
such soci ety have not been filed pursuant to this section.

(c) The proposed incorporators shall nake and subscribe (giving their
addresses) and affirmas true under the penalties of perjury, a
decl aration and charter, both in the English | anguage, and shall file
the sane with the superintendent, together with duly certified copies of
t he proposed constitution, by-laws, rules and regul ations, all proposed
forms of certificates or other evidences of insurance or annuity
contracts, or both, all applications therefor and riders or endorsenents
to be used in connection therewith, all circulars to be issued by the
society, and a table or schedul e showing the rates of prem um or other
periodi cal contribution to be charged by such society for any insurance
or annuity benefits to be provided by it. Such declaration shall state



the intention of the proposed incorporators to forma society for the
pur pose of providing insurance benefits perm ssible under the provisions
of this article, and for other purposes not inconsistent with the

provi sions of this chapter. The proposed charter shall contain the

fol | ow ng:
(1) the name of the proposed society, approved as aforesaid;
(2) the place where such society will have its principal office,

which shall be in this state;

(3) the general, fraternal, altruistic, educational, patriotic,
recreati onal and ot her purposes of such society, and the kinds of
i nsurance benefits to be provided by it, specified in accordance with
section four thousand five hundred five of this article;

(4) the node and nmanner in which its corporate powers are to be
exer ci sed,

(5) the nunber of directors shall not be |less than nine of which at
| east four nust not be officers or enployees of the society. The charter
of such society shall provide that the nunber of directors shall be
increased to not less than thirteen within one year follow ng the end of
t he cal endar year in which the society exceeded five hundred mllion
dollars in admtted assets. "Nunber of directors” herein neans the total
nunber of directors which the society would have if there were no
vacanci es;

(6) the times and manner of electing its directors and officers, the
manner of filling vacancies in such offices, and a provision that at al
times a nmajority of the directors shall be citizens and residents of
this state or of adjoining states, and not |ess than five thereof shal
be residents of this state;

(7) the nanmes and postoffice residence addresses of the directors who
shal |l serve until the first election in accordance with the charter and
by- | aws;

(8) the duration of its corporate existence which shall be not |ess
than thirty years;

(9) such other particulars as nay be necessary to explain the
obj ects, purposes, managenent and control of such society; and

(10) such additional information as the superintendent may by
regul ati on require.

(d) The superintendent shall transmt such declaration, charter and



acconpanyi ng docunents to the attorney general. |If the sane be approved
by the attorney general, as conformng to the requirenents of |aw, the
superintendent shall thereupon file the declaration and charter in his
office, and shall issue a certified copy of each to the proposed
i ncorporators. Such incorporators shall thereupon beconme a body
corporate which shall not be authorized to do an insurance busi ness
until it shall have obtained a |icense therefor as provided in
subsection (f) hereof, but it may solicit nenbers for the purpose of
conpleting its organi zation, collecting fromeach applicant for
i nsurance an anmount not |ess than one regular nonthly premum in
accordance with its table or schedule of rates, issuing to each such
applicant a receipt for the amobunt so collected and providing for the
exam nation of each applicant for |ife insurance by legally qualified
practicing physicians with certificates of such exam nations to be duly
filed and approved by the chief nedical exam ner of such society.
Before soliciting or receiving any prem um or other contribution for
i nsurance benefits of any kind or character, the society shall file with
t he superintendent a bond in the sum of five thousand dollars, with
sureties approved by the superintendent, conditioned upon the return to
applicants of the advanced paynents, as provided in this section, if the
soci ety does not conplete its organization and obtain a |icense to do
busi ness within one year fromthe date of incorporation or within such
further tine as the superintendent may permt pursuant to subsection (Q)
hereof. The society shall incur no liability except for the repaynent
of such advanced paynents, nor issue any certificate or other evidence
of an insurance or annuity contract, or both, unless and until it shal
have obtained a |license to do business as hereinafter provided.

(e) Before obtaining a license to do business in this state, such
soci ety shall have established not |ess than ten subordi nate | odges or
branches, into which not less than five hundred applicants have been
initiated and shall have actual bona fide applications for life
i nsurance benefits upon at |least five hundred |ives each eligible for
such insurance, in accordance with the provisions of this article, for
at | east one thousand dollars on each Iife and shall have received
paynments thereunder in the aggregate anount of at |east two thousand
five hundred dollars. Before obtaining such |icense such society shal
submt to the superintendent, under oath of the president and secretary,



or corresponding officers, a conplete |ist of such applicants, giving

t heir nanes, addresses, dates of exam nation, approval and initiation,

t he nane and nunber of the subordinate | odge or branch of which each
applicant is a nenber, the anmount and kinds of insurance benefits to be
granted, the rate of periodical insurance contributions of each, which
shall conformto the requirenents of this article, and the bank or
banki ng institution in which all suns collected fromsuch applicants
have been deposited. Such advanced paynents or other insurance
contributions by applicants shall, during the period of organization and
until the issuance of a license to do business, be held in trust on
account of such applicants, and no part thereof may be used for
expenses; and if a license is not issued within one year from date of

i ncor poration, such advanced paynents shall be returned to the
applicants who originally made the sane.

(f) |If the superintendent finds, fromthe statenments of the principal
of ficers of such society, subscribed and affirmed by such officers as
true under the penalties of perjury, or fromsuch investigation or
exanm nati on as he nmay deem expedi ent, that such society has conplied
with the requirenments of this section and that the purposes and pl an of
operation of such society are in accordance with the requirenents of
| aw, he may issue to such society a license to do business in this
state. Such license shall set forth the nane of the society, the
| ocation of its principal office, and the kind of insurance or annuity
benefits, or both, specified in section four thousand five hundred five
of this article, which it is authorized to provide in this state.

Ther eupon the society shall have such powers as are necessary or
properly incidental to carry into effect the |awful objects and purposes
of the society.

(g) |If any such society shall fail to obtain such Iicense within one
year fromthe date of its incorporation or within such further period,
not to exceed one additional year, as the superintendent nmay in his
di scretion permt, the superintendent nmay commence proceedi ngs for the
di ssol ution of such society in accordance with article seventy-four of
this chapter

(h) A donestic society may provide for the neeting of its suprene
governing body in any other state, province or territory wherein such
society has not | ess than five subordinate | odges or branches. 1In al



neeti ngs of the suprene governing body, no nenber, representative or
del egate shall cast nore than one vote on any question subnitted.



