8§ 4232. Anpunts credited on certain contracts or life insurance
policies. (a) (1) If any contract subject to section four thousand two
hundred twenty-three of this article, provides for additional anmounts to
be credited to the contract during any period in accordance with the
provi si ons of paragraph one of subsection (g) of section four thousand
two hundred thirty-one of this article, then any additional anpunts to
be so credited nust be determ ned for each year during such period.
Except as otherw se provided in the contract in accordance with section
four thousand two hundred twenty-three of this article, the total anpunt
so credited shall be available to the contract hol der upon surrender of
the contract for its cash surrender benefits.

(2) No such additional amounts shall be guaranteed or credited except
upon: (i) reasonabl e assunptions as to investnent income, nortality, and
expenses; (ii) a basis equitable to all contract holders of a given
class; and (iii) witten criteria approved by the board of directors of
t he conpany or a conmittee thereof.

(3) Any such additional anpbunts credited under a group annuity
contract for which certificates are subject to section four thousand two
hundred twenty-three of this article shall be credited to such
certificates.

(b) (1) Any individual life insurance policy may provide that in
addition to any m ni mum benefits guaranteed in the policy, additional
anounts may be credited to the policy.

(2) No such additional amounts shall be guaranteed or credited except
upon reasonabl e assunptions as to investnent incone, nortality,
persi stency, and expenses. The declaration of such additional amounts by
an insurer nust be nmade prospectively; no such additional anmounts shal
be credited retroactively to apply to any period prior to such
decl arati on.

(3) Such additional anmpbunts are required to be credited to any policy,
providing for the crediting of additional amounts, while continued under
a reduced pai d-up insurance option, with respect to the period after the
term nation or | apse of such policy by reason of default in paynent of
any premum installment or interest on any policy | oan and before the
rei nstatenent of such policy, if it is reinstated. However, an insurer
may use reasonabl e assunptions as to investnent inconme, nortality,
persi stency, and expenses which differ fromthe assunptions used for



policies in force on a prem um payi ng basi s.

(4) Any such additional anpbunts shall be credited on a basis equitable
to all policyholders of a given class and shall be based on witten
criteria approved by the board of directors of the conpany or a
committee thereof.



