8§ 4221. Standard nonforfeiture law. (a) In the case of policies issued
on or after the operative date of this section as defined in subsection
(p) hereof, no policy of life insurance, except as stated in subsection
(o) hereof, shall be delivered or issued for delivery in this state
unless it shall contain in substance the follow ng provisions, or
correspondi ng provi sions which in the opinion of the superintendent are
at least as favorable to the defaulting or surrendering policyhol der as
are mnimumrequirenents hereinafter specified and are essentially in
conpliance with subsection (n) hereof:

(1) That, in the event of default in any prem um paynent, the conpany
wi |l grant, upon proper request not l|later than sixty days after the due
date of the premiumin default, a paid-up nonforfeiture benefit on a
plan stipulated in the policy, effective as of such due date, of such
val ue as may be hereinafter specified. In lieu of such stipulated
pai d-up nonforfeiture benefit, the conpany may substitute, upon proper
request not later than sixty days after the due date of the premumin
default, a nore favorable alternative paid-up nonforfeiture benefit
whi ch provides a greater anount or |onger period of death benefits or,

i f applicable, a greater anount or earlier paynent of endownent
benefits.

(2) That, upon surrender of the policy within sixty days after the due
date of any prem um paynent in default after prem uns have been paid for
at least three full years, the conmpany will pay, in lieu of any paid-up
nonforfeiture benefit, a cash surrender val ue of such anbunt as nay be
her ei nafter specifi ed.

(3) That a specified paid-up nonforfeiture benefit shall becone
effective as specified in the policy unless the person entitled to nake
such el ection elects another available option not |later than sixty days
after the due date of the premumin default.

(4) That, if the policy shall have becone paid up by conpletion of al
prem um paynents or if it is continued under any pai d-up nonforfeiture
benefit which becane effective on or after the third policy anniversary,
the conpany will pay, upon surrender of the policy within thirty days
after any policy anniversary, a cash surrender val ue of such anmount as
may be hereinafter specified.

(5) In the case of policies which provide for the crediting of
addi ti onal anounts pursuant to subsection (b) of section four thousand



two hundred thirty-two of this article, under which cash surrender

val ues are adjusted in accordance with a narket-val ue adj ust nment
formul a, which cause on a basis guaranteed in the policy unschedul ed
changes in benefits or prem uns, or which provide an option for changes
in benefits or premuns other than a change to a new policy, a statenent
of the nortality table, interest rate, and nethod used in cal cul ating
cash surrender values and any pai d-up nonforfeiture benefits avail able
under the policy. In the case of all other policies, a statenment of the
nortality table and interest rate used in calculating the cash surrender
val ues and any pai d-up nonforfeiture benefits avail abl e under the
policy, together with a table showing the cash surrender value, if any,
and paid-up nonforfeiture benefit, if any, avail able under the policy on
each policy anniversary either during the first twenty policy years or
during the termof the policy, whichever is shorter, such val ues and
benefits to be cal cul ated upon the assunption that there are no

di vi dends or paid-up additions credited to the policy and that there is
no i ndebtedness to the conpany on the policy.

(5-a) In the case of policies which provide for the crediting of
addi ti onal anounts pursuant to subsection (b) of section four thousand
two hundred thirty-two of this article and which provide for surrender
charges in accordance with subsection (n-1) of this section, a statenent
as to any charges that will be inposed upon surrender of the policy.

(5-b) In the case of policies that provide for the adjustnment of any
cash surrender values in accordance with a market-val ue adj ust nent
formula, a statement as to the tinmes (which shall not be |less frequently
t han once every ten years after issuance of the policy) on which cash
surrender values will be determ ned without the use of such a formnula.

(6) A statenment that the cash surrender val ues and the paid-up
nonforfeiture benefits avail abl e under the policy are not |ess than the
m ni rum val ues and benefits required by any statute of the state in
which the policy is delivered; an explanation of the manner in which the
cash surrender values and the paid-up nonforfeiture benefits are altered
by the existence of any paid-up additions credited to the policy or any
i ndebt edness to the conpany on the policy; if a detailed statenent of
t he net hod of computation of the values and benefits shown in the policy
is not stated therein, a statenment that such nmethod of conputation has
been filed with the insurance supervisory official of the state in which



the policy is delivered; and a statenment of the nethod to be used in
cal cul ating the cash surrender val ue and pai d-up nonforfeiture benefit
avai |l abl e under the policy on any policy anniversary beyond the |ast
anni versary for which such values and benefits are consecutively shown
in the policy.

(7) That the conpany shall deliver at issue to each holder of a policy
under whi ch additional anpbunts nmay be credited pursuant to subsection
(b) of section four thousand two hundred thirty-two of this article, or
under whi ch cash surrender values and policy |oan values are adjusted in
accordance with a market-val ue adjustnment fornula, a statenent
cont ai ning such information as the superintendent prescribes, and shal
mail to each such hol der at | east once each policy year or within sixty
days after the end of a policy year a statenent as of a date during such
year as to the death benefit, cash surrender val ue and | oan val ue under
the policy (and any anount by which such cash surrender val ue and | oan
val ue were adjusted in accordance with a narket-val ue adj ust nment
formul a) on such date as well as such further information as the
superintendent requires. The statenent shall be addressed to the | ast
post-office address of the policyhol der known to the conpany.

(8) Any of the foregoing provisions or portions of this subsection not
applicabl e by reason of the plan of insurance may, to the extent
i nappl i cable, be omtted fromthe policy.

The conpany shall reserve the right to defer the paynent of any cash
surrender value for a period of six nonths after demand therefor with
surrender of the policy.

(b) (1) In the case of contracts issued on or after the operative date
of this section as defined in subsection (p) hereof and prior to the
operative date of section four thousand two hundred twenty-three of this
article, no contract of annuity or pure endownent, except as stated in
subsection (0) hereof, shall be delivered or issued for delivery in this
state unless it contains in substance the follow ng provisions, or
correspondi ng provi sions which in the opinion of the superintendent are
at least as favorable to the defaulting or surrendering contract hol der:

(A) That in the event of default in any stipulated paynent the conpany
will grant a paid-up nonforfeiture benefit on a plan stipulated in the
contract, effective as of such due date, of such value as nay be



her ei nafter specifi ed.

(B) A statenment of the nortality table, if any, and interest rate used
in calculating the paid-up nonforfeiture benefits avail abl e under the
contract, together with a table show ng either the cash surrender val ue
or the paid-up nonforfeiture benefit, if any, avail able on each
anni versary of the contract either during the first twenty contract
years or during the termof stipulated paynents, whichever is shorter
such benefits to be cal cul ated upon the assunption that there are no
di vi dends or paid-up additions credited to the contract and that there
i's no indebtedness to the conpany on the contract.

(C A statenment that the paid-up nonforfeiture benefits avail able
under the contract are not |ess than the mninmum benefits required by
any statute of the state in which the contract is delivered; an
expl anati on of the manner in which the paid-up nonforfeiture benefits
are altered by the existence of any paid-up additions credited to the
contract or any indebtedness to the conpany on the contract; if a
detail ed statenent of the nmethod of conputation of the benefits shown in
the contract is not stated therein, a statenent that such method of
conput ati on has been filed with the insurance supervisory official of
the state in which the contract is delivered; and a statenent of the
nmet hod to be used in calculating the paid-up nonforfeiture benefit
avai |l abl e under the contract on any contract anniversary beyond the | ast
anni versary for which such benefits are consecutively shown in the
contract.

If a conpany shall provide for the paynent of a cash surrender val ue,
it shall reserve the right to defer the paynent of such value for a
period of six nonths after denmand therefor with surrender of the
contract.

(2) Notwithstanding the requirenents of this subsection, any deferred
annuity contract may provide that if the annuity all owed under any
pai d-up nonforfeiture benefit would be | ess than sixty dollars annually,
the conpany nmay at its option grant a cash surrender value in |lieu of
such pai d-up nonforfeiture benefit of such anount as may be required by
subsection (f) hereof.

(c) (1) Any cash surrender val ue avail abl e under any policy referred
to in subsection (a) hereof, in the event of default in a prem um



paynment due on any policy anniversary, whether or not required by such
subsection, shall be an anobunt not |ess than the excess, if any, of the
present val ue, on such anniversary, of the future guaranteed benefits
whi ch woul d have been provided for by the policy, including any existing
pai d-up additions, if there had been no default, over the sumof (i) the
t hen present value of the adjusted prem uns as defined in subsections
(g), (h), (i) and (k) hereof, corresponding to prem uns which woul d have
fall en due on and after such anniversary, and (ii) the amount of any

i ndebt edness to the conpany on the policy, including interest due or
accrued.

(2) I'n the case of any policy issued on or after the operative date of
subsection (k) hereof, which provides supplenental |ife insurance or
annuity benefits at the option of the insured and for an identifiable
addi tional prem um by rider or supplenental policy provision, the cash
surrender value referred to in paragraph one of this subsection shall be
in an anount not |ess than the sum of the cash surrender val ue as
defined in such paragraph for an otherwise simlar policy issued at the
same age w thout such rider or supplenental policy provision, the cash
surrender value as defined in such paragraph for a policy which provides
only the supplenental life insurance benefits otherw se provided by such
rider or supplenental policy provision, and the cash surrender val ue as
defined in section four thousand two hundred twenty-three of this
article for a contract which provides only the supplenmental annuity
benefits otherw se provided by such rider or supplenental policy
provi si on.

(3) In the case of any fanm |y policy issued on or after the operative
date of subsection (k) hereof as defined therein, which defines a
primary insured and provides terminsurance on the |life of the spouse of
the primary insured expiring before the spouse's age seventy-one, the
cash surrender value referred to in paragraph one of this subsection
shal | be an anobunt not |ess than the sum of the cash surrender val ue as
defined in such paragraph for an otherwise simlar policy issued at the
same age w thout such terminsurance on the life of the spouse and the
cash surrender value as defined in such paragraph for a policy which
provi des only the benefits otherw se provided by such term i nsurance on
the life of the spouse.

(4) Any cash surrender value available within thirty days after any



pol icy anniversary under any such policy paid up by conpletion of al
prem um paynents or any such policy continued under any paid-up
nonforfeiture benefit, whether or not required by subsection (a) hereof,
shall be an anmount not |ess than the present value, on such anniversary,
of the future guaranteed benefits provided for by the policy, including
any existing paid-up additions, decreased by any indebtedness to the
conpany on the policy, including interest due or accrued.

(5) Every conpany nust provide, to any policyowner who so requests in
writing, within twenty busi ness days fromthe date the witten request
is received by the conpany, a statenent of the cash surrender val ue of
t he policy.

(d) Any paid-up nonforfeiture benefit avail able under any policy
referred to in subsection (a) hereof, in the event of default in a
prem um paynent due on any policy anniversary shall be such that its
present value as of such anniversary shall be at |east equal to the cash
surrender val ue then provided for by the policy or, if none is provided
for, that cash surrender val ue which would have been required by this
section in the absence of the condition that prem uns shall have been
paid for at |east a specified period.

(e) (1) Any paid-up nonforfeiture benefit avail able under any annuity
or pure endowrent contract referred to in subsection (b) hereof, in the
event of default in a stipulated paynent due on any contract anniversary
shall be such that its present value as of such anniversary shall be not
| ess than the excess, if any, of the present value, on such anniversary,
of the future guaranteed benefits which woul d have been provided for by
the contract, including any existing paid-up additions, if there had
been no default, over the sumof (i) the then present value of the
adj ust ed stipul ated paynents defined in subsection (g) hereof
correspondi ng to stipul ated paynments which would have fallen due on and
after such anniversary, and (ii) the anmobunt of any indebtedness to the
conpany on the contract, including interest due or accrued.

(2) I'n determning the benefits referred to in paragraph one hereof
and in calculating the adjusted stipulated paynents referred to in
subsection (g) hereof, in the case of annuity contracts under which an
el ection may be nade to have annuity paynents comence at optiona
dates, the annuity paynents shall be deenmed to commence at a date which
shall be the latest pernmitted by the contract for the conmencenent of



such paynents but not l|ater than the contract anniversary nearest the
annuitant's seventieth birthday or the tenth anniversary of the
contract, whichever is later; and the stipul ated paynents shall be
deened to be payable for the | ongest period during which they would be
payable if election were made to have the annuity paynents commence at
such date.

(f) Any cash surrender value allowed by any annuity or pure endownrent
contract referred to in subsection (b) hereof and the present val ue,
under any optional provision, of future benefits conmencing on the due
date of the stipulated paynent in default shall each be at |east equa
to the then present value of the m ni num pai d-up nonforfeiture benefit
requi red by subsection (e) hereof.

(g) (1) This subsection shall not apply to policies issued on or after
the operative date of subsection (k) as defined herein.

(2) Except as provided in paragraph four hereof, the adjusted prem uns
for any policy referred to in subsection (a) hereof shall be cal cul ated
on an annual basis and shall be such uniform percentage of the
respective premuns specified in the policy for each policy year,
excl udi ng anmounts stated in the policy as extra prem uns to cover
i mpai rments or special hazards, that the present value, at the date of
i ssue of the policy, of all such adjusted prem uns shall be equal to the
sum of (i) the then present value of the future guaranteed benefits
provided for by the policy; (ii) two percent of the anpbunt of insurance,
if the insurance be uniformin anmount, or of the equival ent uniform
anmount, as hereinafter defined, if the anmount of insurance varies with
duration of the policy; (iii) forty percent of the adjusted prem um for
the first policy year; (iv) twenty-five percent of either the adjusted
premumfor the first policy year or the adjusted premiumfor a whole
life policy of the same uniform or equival ent uniform anount with
uni formprem uns for the whole of life issued at the sane age for the
same anount of insurance, whichever is |ess. Provided, however, that in
appl ying the percentages specified initenms (iii) and (iv) hereof, no
adj usted prem um shall be deenmed to exceed four percent of the ampunt of
i nsurance or uniform anount equivalent thereto. The date of issue of a
policy for the purpose of this subsection shall be the date as of which
the rated age of the insured is determ ned.

(3) In the case of a policy providing an anount of insurance varying



with duration of the policy, the equival ent uniform anount thereof for
t he purpose of this subsection shall be deened to be the uniform anount
of insurance provided by an otherwi se simlar policy, containing the
same endownent benefit or benefits, if any, issued at the sane age and
for the sane term the anount of which does not vary with duration and
t he benefits under which have the same present value at the date of

i ssue as the benefits under the policy, provided, however, that in the
case of a policy providing a varying anount of insurance (including
policies in which the death benefit prior to a date specified in the
pol icy does not exceed the premiuns paid with interest, or the cash
value of the policy if greater) issued on the life of a child under age
ten, the equival ent uniform anmnount of insurance shall be cal cul ated as
t hough the anmount of insurance provided by the policy prior to the
attai nnment of age ten were the anount provided by such policy at age
ten.

(4) The adjusted premuns for any policy providing terminsurance
benefits by rider or supplenental policy provision shall be equal to (i)
the adjusted premuns for an otherwise simlar policy issued at the sane
age without such terminsurance benefits, increased, during the period
for which premuns for such terminsurance benefits are payable, by (ii)
the adjusted prem uns for such terminsurance, the foregoing itens (i)
and (ii) being calcul ated separately and as specified in paragraphs two
and three hereof except that, for the purposes of itens (ii), (iii) and
(iv) of paragraph two hereof, the anmpunt of insurance or equival ent
uni f orm anount of insurance used in the cal culation of the adjusted
premuns referred to initem(ii) of this paragraph shall be equal to
t he excess of the correspondi ng anmount determ ned for the entire policy
over the anount used in the calculation of the adjusted premuns in item
(i) of this paragraph.

(5) The adjusted stipulated paynents for any annuity or pure endownent
contract referred to in subsection (b) hereof shall be calculated on an
annual basis and shall be such uniform percentage of the respective
stipul ated paynents specified in the contract for each contract year
that the present value, at the date of issue of the contract, of al
such adjusted stipul ated paynents shall be equal to the sumof (i) the
t hen present value of the future guaranteed benefits provided for by the
contract; (ii) twenty percent of the adjusted stipulated paynent for the



first contract year; and (iii) two percent of the adjusted stipul ated
paynment for the first contract year for each year not exceeding twenty
during which stipulated paynents are payabl e.

(6) Except as otherw se provided in subsections (h), (i) and (j)
hereof, all adjusted prem uns, adjusted stipulated paynents, and present
values referred to in this section shall be cal culated on the basis of
(i) the rate of interest, not exceeding three and one-half percent per
annum specified in the policy or contract for cal cul ati ng cash
surrender values, if any, and paid-up nonforfeiture benefits; and (ii) a
nortality table which shall be: for ordinary insurance, the
Comm ssioners' 1941 Standard Ordinary Mrtality Table, provided that for
any category of ordinary insurance issued on fenale risks, adjusted
prem uns and present values may be cal cul ated according to an age not
nore than three years younger than the actual age of the insured; for
i ndustrial insurance, the 1941 Standard Industrial Mrtality Table; for
annuity and pure endowrent contracts, either the 1937 Standard Annuity
Mortality Table, the Annuity Mrtality Table for 1949 U timte, any
nodi fication of either of these tables approved by the superintendent or
any other table approved by the superintendent. Provided, however, that
in calculating the present value of any paid-up terminsurance with
acconpanyi ng pure endownent, if any, offered as a nonforfeiture benefit,
the rates of nortality assumed may be not nore than one hundred and
thirty percent of the rates of nortality according to such applicable
table. Provided, further, that for insurance issued on a substandard
basis, the cal cul ati on of any such adjusted prem uns and present val ues
may be based on such other table of nortality as may be specified by the
conpany and approved by the superintendent.

(h) (1) This subsection shall not apply to ordinary policies issued on
or after the operative date of subsection (k) hereof.

(2) I'n the case of ordinary policies issued on or after the operative
date of this subsection, all adjusted prem uns and present val ues shal
be cal cul ated on the basis of the Comm ssioners 1958 Standard Ordi nary
Mortality Table and the rate of interest specified in the policy for
cal cul ati ng cash surrender val ues and pai d-up nonforfeiture benefits not
exceedi ng three and one-hal f percent per annum except that four percent
per annum rmay be used for policies issued on or after June thirteenth,
ni net een hundred seventy-four and prior to January first, nineteen



hundred seventy-nine, and a rate of interest not exceeding five and
one-hal f percent per annum nay be used for policies issued on or after
January first, nineteen hundred seventy-nine, provided that for any
category of ordinary insurance issued on fenale risks, adjusted prem uns
and present val ues may be cal cul ated according to an age not nore than
si X years younger than the actual age of the insured; provided, however,
that in calculating the present value of any paid-up terminsurance with
acconpanyi ng pure endownent, if any, offered as a nonforfeiture benefit,
the rates of nortality assumed may be not nore than those shown in the
Conmi ssi oners 1958 Extended Term I nsurance Table. Provided, further,

that for insurance issued on a substandard basis, the cal cul ati on of any
such adjusted prem uns and present values may be based on such ot her
table of nortality as may be specified by the conpany and approved by

t he superi nt endent.

(3) Any conpany nay file with the superintendent a witten notice of
its election to conply with the provisions of this subsection after a
speci fied date before January first, nineteen hundred sixty-six. After
the filing of such notice, then upon such specified date (which shall be
the operative date of this subsection for such conmpany), this subsection
shal | becone operative with respect to the ordinary policies thereafter
i ssued by such company. If a conpany nmakes no such el ection, the
operative date of this subsection for such conpany shall be January
first, nineteen hundred sixty-siX.

(i) (1) In the case of industrial policies issued on or after the
operative date of this subsection, all adjusted prem uns and present
val ues shall be cal culated on the basis of the Comm ssioners 1961
Standard Industrial Mrtality Table and the rate of interest specified
in the policy for calculating cash surrender val ues and pai d-up
nonforfeiture benefits not exceeding three and one-half percent per
annum except that four percent per annum may be used for policies issued
on or after June thirteenth, nineteen hundred seventy-four and prior to
January first, nineteen hundred seventy-nine and a rate of interest not
exceeding five and one-half percent per annum may be used for policies
i ssued on or after January first, nineteen hundred seventy-nine;
provi ded, however, that in calculating the present value of any paid-up
terminsurance with acconpanyi ng pure endowent, if any, offered as a
nonforfeiture benefit, the rates of nortality assunmed may be not nore



t han those shown in the Comm ssioners 1961 Industrial Extended Term

| nsurance Tabl e. Provided, further, that for insurance issued on a
substandard basis, the cal cul ation of any such adjusted prem uns and
present val ues nmay be based on such other table of nortality as nay be
speci fied by the conpany and approved by the superintendent.

(2) Any conpany nay file with the superintendent a witten notice of
its election to conply with the provisions of this subsection after a
speci fied date before January first, nineteen hundred and sixty-eight.
After the filing of such notice, then upon such specified date (which
shall be the operative date of this subsection for such conpany), this
subsection shall becone operative with respect to the industria
policies thereafter issued by such conpany. If a conpany nakes no such
el ection, the operative date of this subsection for such conpany shal
be January first, nineteen hundred and sixty-eight.

(j) I'n the case of individual annuity and pure endowrent contracts
i ssued on or after the operative date of paragraph three of subsection
(c) of section four thousand two hundred seventeen of this article, and
prior to the operative date of section four thousand two hundred
twenty-three of this article, all adjusted stipulated paynents and
present values referred to in this section shall be cal culated on the
basis of the Annuity Mortality Table for 1949, U timte, or any
nodi fication of this table approved by the superintendent, and the rate
of interest not exceeding four percent per annum specified in the
contract for calculating cash surrender values, if any, and paid-up
nonforfeiture benefits, except that, if such rate of interest exceeds
three and one-half percent per annum there shall be substituted for
such nortality table the 1971 Individual Annuity Mrtality Table, or any
nodi fication of this table approved by the superintendent.

(k) (1) This subsection shall apply to all policies issued on or after
the operative date as defined in this subsection

(2) Except as provided in paragraph eight of this subsection, the
adj usted premiuns for any policy shall be cal cul ated on an annual basis
and shall be such uniform percentage of the respective pren uns
specified in the policy for each policy year, excluding anmounts payabl e
as extra premiuns to cover inpairments or special hazards and al so
excl udi ng any uni form annual contract charge or policy fee specified in
the policy in a statenent of the nethod to be used in cal culating the



cash surrender values and paid-up nonforfeiture benefits, that the
present value, at the date of issue of the policy, of all adjusted

prem uns shall be equal to the sumof (i) the then present value of the
future guaranteed benefits provided for by the policy; (ii) one percent
of either the anmpbunt of insurance, if the insurance be uniformin
anount, or the average anmount of insurance at the begi nning of each of
the first ten policy years; and (iii) one hundred twenty-five percent of
the nonforfeiture net |evel prem um as hereinafter defined. Provided,
however, that in applying the percentage specified in (iii) above no
nonforfeiture net |evel prem umshall be deened to exceed four percent
of either the anmpbunt of insurance, if the insurance be uniformin
anount, or the average anmount of insurance at the begi nning of each of
the first ten policy years. The date of issue of a policy for the

pur pose of this subsection shall be the date as of which the rated age
of the insured is determ ned.

(3) The nonforfeiture net |level prem umshall be equal to the present
val ue, at the date of issue of the policy, of the guaranteed benefits
provi ded for by the policy divided by the present value, at the date of
i ssue of the policy, of an annuity of one per annum payable on the date
of issue of the policy and on each anniversary of such policy on which a
premum falls due.

(4) I'n the case of policies which cause on a basis guaranteed in the
pol i cy unschedul ed changes in benefits or prem uns, or which provide an
option for changes in benefits or prem uns other than a change to a new
policy, the adjusted prem uns and present values shall initially be
cal cul ated on the assunption that future benefits and prem uns do not
change fromthose stipulated at the date of issue of the policy. At the
time of any such change in the benefits or premiuns the future adjusted
prem uns, nonforfeiture net |evel prem uns and present val ues shall be
recal cul ated on the assunption that future benefits and prem uns do not
change fromthose stipulated by the policy i mediately after the change.

(5) Except as otherw se provided in paragraph eight of this
subsection, the recal cul ated future adjusted prem uns for any such
policy shall be such uniform percentage of the respective future
prem uns specified in the policy for each policy year, excluding anounts
payabl e as extra premuns to cover inpairnments and special hazards, and
al so excl udi ng any uni form annual contract charge or policy fee



specified in the policy in a statenent of the nmethod to be used in

cal cul ating the cash surrender val ues and pai d-up nonforfeiture
benefits, that the present value, at the tinme of change to the newy
defined benefits or prem uns, of all such future adjusted prem uns shal
be equal to the excess of

(A) the sum of

(i) the then present value of the then future guaranteed benefits
provi ded for by the policy and

(ii) the additional expense allowance, if any, over

(B) the then cash surrender value, if any, or present value of any
pai d-up nonforfeiture benefit under the policy.

(6) The additional expense allowance, at the tine of the change to the
new y defined benefits or premuns, shall be the sumof (i) one percent
of the excess, if positive, of the average anmount of insurance at the
begi nni ng of each of the first ten policy years subsequent to the change
over the average anount of insurance prior to the change at the
begi nni ng of each of the first ten policy years subsequent to the tine
of the nost recent previous change, or, if there has been no previous
change, the date of issue of the policy; and (ii) one hundred
twenty-five percent of the increase, if positive, in the nonforfeiture
net | evel prem um

(7) The recal cul ated nonforfeiture net |evel premumshall be equal to
the result obtained by dividing subparagraph (A) by subparagraph (B)
her eof where:

(A) equals the sum of

(i) the nonforfeiture net |evel prem um applicable prior to the change
times the present value of an annuity of one per annum payabl e on each
anni versary of the policy on or subsequent to the date of the change on
whi ch a premi um woul d have fallen due had the change not occurred, and

(ii) the present value of the increase in future guaranteed benefits
provi ded for by the policy, and

(B) equals the present value of an annuity of one per annum payabl e on
each anni versary of the policy on or subsequent to the date of change on
which a premiumfalls due.

(8) Notwi thstandi ng any ot her provision of this subsection to the
contrary, in the case of a policy issued on a substandard basis which
provi des reduced graded anmounts of insurance so that, in each policy



year, such policy has the sane tabular nortality cost as an ot herw se
simlar policy issued on the standard basis which provides higher

uni form anounts of insurance, adjusted prem uns and present val ues for
such substandard policy may be calculated as if it were issued to
provi de such hi gher uniform anounts of insurance on the standard basis.

(9) Al adjusted prem uns and present values referred to in this
section shall for all policies of ordinary insurance be cal cul ated on
t he basis of

(A) the Comm ssioners 1980 Standard Ordinary Mrtality Table, or

(B) at the election of the conpany for any one or nore specified plans
of Iife insurance, the Conm ssioners 1980 Standard Ordinary Mortality
Table with Ten-Year Select Mrtality Factors; and shall for all policies
issued in a particular cal endar year be cal culated on the basis of a
rate of interest not exceeding the nonforfeiture interest rate as
defined in this subsection for policies issued in that cal endar year.
Provi ded, however, that:

(i) At the option of the conpany, calculations for all policies issued
in a particular cal endar year may be nmade on the basis of a rate of
i nterest not exceeding the nonforfeiture interest rate, as defined in
this subsection, for policies issued in the i mediately precedi ng
cal endar year

(ii1) Under any paid-up nonforfeiture benefit, including any paid-up
di vi dend addi tions, any cash surrender val ue avail abl e, whether or not
requi red by subsection (a) hereof, shall be cal cul ated on the basis of
the nortality table and rate of interest used in determ ning the anount
of such paid-up nonforfeiture benefit and pai d-up dividend additions, if
any.

(iii) A conpany nay cal cul ate the anmount of any guaranteed paid-up
nonforfeiture benefit including any paid-up additions under the policy
on the basis of an interest rate no | ower than that specified in the
policy for cal culating cash surrender val ues.

(iv) In calculating the present value of any paid-up terminsurance
Wi t h acconpanyi ng pure endowrent, if any, offered as a nonforfeiture
benefit, the rates of nortality assumed may be not nore than those shown
in the Conmm ssioners 1980 Extended Term I nsurance Tabl e.

(v) For insurance issued on a substandard basis, the cal cul ation of
any such adjusted prem uns and present values may be based on



appropriate nodifications of the aforenentioned tabl es.

(vi) Any ordinary nortality tables, adopted after nineteen hundred
eighty by the National Association of Insurance Conm ssioners (or any
nodi fications thereof for any specified class or classes of risks), that
are approved by the superintendent for use in determning the m ninmm
nonforfeiture standard may be substituted for the Comm ssioners 1980
Standard Ordinary Murtality Table with or without Ten-Year Sel ect
Mortality Factors or for the Conm ssioners 1980 Extended Term | nsurance
Tabl e.

(10) The nonforfeiture interest rate per annumfor any policy issued
in a particular cal endar year shall be equal to one hundred and
twenty-five percent of the cal endar year statutory val uation interest
rate for such policy as defined in section four thousand two hundred
seventeen of this article rounded to the nearer one quarter of one
percent, conputed, with respect to a single premumlife insurance
policy of the kind referred to in item (vi) of subparagraph (B) of
par agr aph four of subsection (c) of such section, on a year of issue
basis by using a reference interest rate defined for such policy in
subpar agraph (F) of such paragraph for the year imedi ately precedi ng
the year of issue on the assunption that the conpany has submtted an
opi nion and nenorandum in formand substance satisfactory to the
superintendent, of a qualified actuary with respect to such single
premumlife insurance policies in accordance with item (vi) of
subpar agraph (B) of such paragraph.

(11) Notwithstanding any other provision in this chapter to the
contrary, any refiling of nonforfeiture values or their nethods of
conput ati on for any previously approved policy formwhich involves only
a change in the interest rate or nortality table used to conpute
nonforfeiture values shall not require refiling of any other provisions
of that policy form

(12) After May twenty-fourth, nineteen hundred ei ghty-two, any conpany
may file with the superintendent a witten notice of its election to
conply, with respect to any plan of insurance, with the provisions of
this subsection after a specified date before January first, nineteen
hundred ei ghty-nine, which shall be the operative date of this
subsection for that plan of insurance for such conpany; the operative
dates of this subsection for other plans of insurance for such conpany



shall be any dates not |ater than January first of the third subsequent
cal endar year, but in no event later than January first, nineteen
hundred eighty-nine. If a conmpany makes no such el ection with respect to
any plan of insurance, the operative date of this subsection for such
conpany shall be January first, nineteen hundred ei ghty-nine.

(1) I'n the case of any plan of life insurance which provides for
future prem um determ nation, the amounts of which are to be determ ned
by the insurance conpany based on then estimates of future experience,
or in the case of any plan of |life insurance which is of such a nature
t hat m ni mrum val ues cannot be determ ned by the nethods described in
subsection (a), (c), (d), (g), (h), (i) or (k) of this section, then:

(1) the superintendent nust be satisfied that the benefits provided
under the plan are substantially as favorable to policyhol ders and
i nsureds as the m ni num benefits otherw se required by subsection (a),
(c), (d), (g9), (h), (i) or (k) hereof;

(2) the superintendent nust be satisfied that the benefits and the
pattern of premuns of that plan are not such as to m sl ead prospective
pol i cyhol ders or i nsureds;

(3) the cash surrender values and pai d-up nonforfeiture benefits
provi ded by such plan nust not be |less than the m ni rum val ues and
benefits required for the plan conputed by a nethod consistent with the
principles of this section, as determ ned by the superintendent.

(m (1) Any cash surrender val ue and any paid-up nonforfeiture
benefit, avail able under any such policy or contract in the event of
default in the paynent of any prem um or stipul ated paynment due at any
time other than on the policy or contract anniversary, shall be
calculated with all owance for the | apse of tine and the paynent of
fractional prem uns or stipul ated paynents beyond t he begi nning of the
policy or contract year in which the default occurs.

(2) Al values referred to in subsections (c) through (k) hereof, may
be cal cul ated upon the assunption that any death benefit is payable at
the end of the policy or contract year of death.

(3) Notwithstanding the provisions of subsections (c) and (e) hereof,
addi ti onal benefits payable (i) in the event of death or disnenbernent
by accident, (ii) in the event of total and permanent disability, (iii)
as reversionary annuity or deferred reversionary annuity benefits, (iv)
as terminsurance benefits provided by a rider or supplenental policy



provision to which, if issued as a separate policy, this section would
not apply, (v) as terminsurance on the |life of a child or on the |ives
of children provided in a policy on the Iife of a parent of the child,

i f such terminsurance expires before the child' s age is twenty-six, is
uniformin amount after the child s age is one, and has not becone

pai d-up by reason of the death of a parent of the child and (vi) as

ot her policy benefits additional to |ife insurance, endowrent, and
annuity benefits, and premiuns for all such additional benefits, shal
be di sregarded in ascertaining cash surrender val ues and nonforfeiture
benefits required by this section, and no such additional benefits shal
be required to be included in any paid-up nonforfeiture benefits.

(n) (1) This subsection, in addition to all other applicable
provi sions of this section, shall apply to all policies issued on or
after January first, nineteen hundred eighty-siX.

(2) Any cash surrender val ue avail able under the policy in the event
of default in a prem um paynent due on any policy anniversary shall be
i n an anount which does not differ by nore than two-tenths of one
percent of either the anmount of insurance, if the insurance be uniform
i n anount, or the average anount of insurance at the begi nning of each
of the first ten policy years, fromthe sumof (i) the greater of zero
and the basic cash value hereinafter specified and (ii) the present
val ue of any existing paid-up additions |ess the anount of any
i ndebt edness to the conpany under the policy.

(3) The basic cash value shall be equal to the present val ue, on such
anni versary, of the future guaranteed benefits which would have been
provi ded for by the policy, excluding any existing paid-up additions and
bef ore deduction of any indebtedness to the conpany, if there had been
no default, less the then present value of the nonforfeiture factors, as
her ei nafter defined, corresponding to prem uns which would have fallen
due on and after such anniversary. Provided, however, that the effects
on the basic cash val ue of supplenental life insurance or annuity
benefits or of famly coverage, as described in subsection (c) or (g)
her eof , whichever is applicable, shall be the same as are the effects
specified in such subsection, whichever is applicable, on the cash
surrender val ues defined in that subsection.

(4) The nonforfeiture factor for each policy year shall be an anount
equal to a percentage of the adjusted premumfor the policy year, as



defined in subsection (g) or (k) hereof, whichever is applicable. Except
as is required by the next succeedi ng sentence of this paragraph, such
per cent age:

(A) must be the sane percentage for each policy year between the
second policy anniversary and the later of (i) the fifth policy
anniversary and (ii) the first policy anniversary at which there is
avai |l abl e under the policy a cash surrender value in an anmount, before
i ncl udi ng any pai d-up additions and before deducting any indebtedness,
of at least two-tenths of one percent of either the anmount of insurance,
if the insurance be uniformin anmount, or the average anount of
i nsurance at the beginning of each of the first ten policy years; and

(B) must be such that no percentage after the later of the two policy
anni versaries specified in subparagraph (A) hereof may apply to fewer
than five consecutive policy years.

Provi ded, that no basic cash value nay be | ess than the val ue which
woul d be obtained if the adjusted premuns for the policy, as defined in
subsection (g) or (k) hereof, whichever is applicable, were substituted
for the nonforfeiture factors in the cal culation of the basic cash
val ue.

(5) Al adjusted prem uns and present values referred to in this
subsection shall for a particular policy be calculated on the sane
nortality and interest bases as are used in denonstrating the policy's
conpliance with the other subsections of this section.

(6) (A The cash surrender values referred to in this subsection shal
i ncl ude any endowrent benefits provided for by the policy.

(B) Any cash surrender value avail able other than in the event of
default in a prem um paynent due on a policy anniversary, and the anount
of any paid-up nonforfeiture benefit avail able under the policy in the
event of default in a prem um paynent shall be determ ned in manners
consistent with the manners specified for determ ning the anal ogous
m ni nrum anounts in subsections (a), (c), (d), (k) and (n) hereof.

(C© The anpbunts of any cash surrender val ues and of any pai d-up
nonforfeiture benefits granted in connection with additional benefits
such as those listed as itens (i) through (vi) in paragraph three of
subsection (n) hereof shall conformwith the principles of this
subsecti on.



(n-1) (1) Notw thstandi ng any other provision in this section, any
policy that neets the requirenents of this subsection shall be deened to
provi de the mnimum nonforfeiture benefits and cash surrender val ues
required by this section. Any policy which is issued by a conpany after
the operative date of this subsection for the conpany and under which
addi ti onal anobunts may be credited pursuant to subsection (b) of section
four thousand two hundred thirty-two of this article nust neet the
requi renents of this subsection

(2) I'n this subsection,

(A) "Policy value" nmeans an anount equal to gross prem uns paid under
a policy (excluding separately identified premuns for riders or
suppl enentary benefits that are not credited to the policy value) plus
interest credited | ess the anmobunt of any partial wthdrawals and the
foll owi ng charges as specified in the policy: (i) expense charges, (ii)
benefits charges, (iii) service charges, and (iv) partial surrender
char ges.

(B) "Benefit charges" nmeans nortality charges made for life insurance
on the insured person or persons and any charges nade for riders or
suppl ementary benefits.

(C "Service charges" neans charges for the cost of transactions
requested by the policyowner such as partial w thdrawals and benefit
illustrations. Transactional charges nade under nmandatory policy
provi sions shall not be assessed unless specifically permtted by | aw or
regul ation for such transacti ons.

(D) "Expense charges" neans charges (other than service charges)
deducted from gross prenm uns before premuns are credited to the policy
val ue or otherw se deducted fromthe policy val ue.

(E) "Excess first year expense charges" neans the greatest anount by
whi ch (x) can exceed (y) based, for stipulated prem umpolicies, on the
prem uns set forth in the policy and, for other policies, on the
assunption that any prem um (other than a single premum payable in the
first policy year is also payable during the entire prem um payi ng
period, where

(x) is the anbunt of the expense charges made in the first policy year
and

(y) is the arithnetic average of the correspondi ng charges which the
policy states would be inposed in policy years two through twenty or the



prem um payi ng period, if shorter.

(F) "Excess expense charges for a face anount increase" neans the
greatest anount by which (x) can exceed (y) based, for stipul ated
prem um policies, on the premuns set forth in the policy and, for other
policies, on the assunption that the net | evel whole |ife annual prem um
for the increase applies throughout the remaining prem um payi ng period,
wher e

(x) is the anbunt of the expense charges attributable to an increase
in face anount of insurance in the first policy year of the increase,
and

(y) is the arithnetic average of the correspondi ng charges
attributable to the increase which the policy states would be inposed in
the nineteen policy years followi ng the increase or the prem um payi ng
period, if shorter.

(G "Interest credited" nmeans the amobunt of interest credited to the
policy value but, with respect to policies neeting the requirenents of
subpar agraph (A) of paragraph three of this subsection, not |ess than
three percent in any year.

(H "Net level whole life annual prem um at issue" neans an annual
prem um based on face anmounts of insurance set forth in the policy and
on the assunption of |evel annual premuns for |ife, the nortality table
rate used to calculate the maxinumnnortality charges (but not greater
than that permtted under item (iv) of subparagraph (A) of paragraph
three of this subsection) and an interest rate based on the rate
specified in the policy but not |less than the | esser of four percent and
the nonforfeiture interest rate per annum pursuant to paragraph ten of
subsection (k) of this section.

(I') "Net level whole life annual premiumfor an increase in the face
anount of insurance" neans an additional annual prem umfor an increase
in the face anount of insurance determ ned as of the date of the
i ncrease in accordance with subparagraph (H) of this paragraph as though
such increase were a separate policy.

(J) "Increase in face anobunt of insurance" nmeans an increase in the
schedul e of face ampunts of insurance provided for in the policy and
made at the request of the policyholder and shall not include increases
in face anount resulting froma change in the death benefit option or
changes in death benefit pursuant to policy terns that do not affect the



face anount.

(K) "Surrender charge" neans a deferred charge made to the policy
value in the event of a full or partial surrender of the policy,
reduction in the face anount of insurance or premium or a default in a
prem um paynent .

(L) "Cash surrender val ue" neans an anount equal to the policy val ue
| ess any surrender charge, before reduction for outstanding | oans or
ot her amounts due under the policy.

(M "Deferred first year expense charge", at issue or for an increase
in the face anount of insurance, neans any portion of the allowable
first year expense charge that is not deducted from prem uns or charged
to the policy value in the year of issue, or in the policy year of a
face anount increase, but deferred and charged to the policy value in
subsequent years.

(N) "Consuner price ratio" neans the ratio (not to exceed two) of (x)
the consuner price index (for all urban househol ds) for the Septenber
preceding the policy year in which the ratio is being applied to (y) the
consuner price index for Septenber, nineteen hundred eighty-five.

(3) Apolicy that neets the requirenments of this subsection nust
provi de for cash surrender values that neet the requirenents of either
subpar agraph (A) or subparagraph (B) and conply with the provisions of
subpar agraphs (C) and (D) of this paragraph.

(A) Cash surrender values shall be deened to neet the requirenents of
t his subparagraph, if the follow ng conditions are net:

(i) Expense charges for any policy year shall not exceed the
fol | ow ng:

(I') ninety percent of prem uns received up to the net level whole life
annual prem um at issue (regardless of when received),

(I'l) ten percent of all other prem uns received,

(I'1l) ninety percent of any net |evel whole |ife annual prem um for
i ncreases in the face anmount of insurance (including increases
of fsetting previous decreases),

(I'V) ten dollars per one thousand dollars of initial face anmount in
the first policy year,

(V) one dollar per one thousand dollars of the first one hundred
t housand dol | ars of face anbunt in subsequent policy years,

(VI) ten dollars per one thousand dollars of any increase in the face



anount of insurance in the year of increase (including increases
of fsetting previous decreases),

(VIl) a charge per policy in the first policy year equal to the
product of one hundred fifty dollars and the consumer price ratio, and

(VII'l1) in policy years after the first, a charge per policy per nonth
equal to the product of five dollars and the consuner price ratio.

(ii) Any surrender charge provided in the policy shall be such that
the initial surrender charge together with the expense charges nade in
the first policy year (and on premuns up to the net |level whole life
annual premiumif received after the first year) do not exceed the sum
of the anpbunts determ ned in accordance with clauses (1) and (I11) (for
prem uns received in the first year) and clauses (1V) and (VI1) of item
(i) of this subparagraph. The surrender charge at any tine shall not be
greater than the difference between the maxi muminitial surrender charge
permtted under this subparagraph and the sumof all the deferred
expense charges nmade up to that tine. Any additional surrender charges
that are inposed in connection with an increase in face anount of the
policy shall be such that such additional charges together with any
expense charges nade in connection with such increase do not exceed the
sum of the anounts determ ned in accordance with clauses (I111) and (VI)
of item (i) of this subparagraph.

(iii) Deferred first year expense charges shall be such that: (I) the
charge for any one year shall not exceed the nmaxi num al | owabl e surrender
charge for that year, and (Il) the total of all such charges at any tine
pl us the surrender charge at that tinme shall not exceed the maxi num
initial surrender charge. Any deferred first year expense charge inposed
wWith respect to an increase in the face anmobunt of insurance shall be
subj ect to conparable limtations.

(iv) A policy neeting the requirenments of this subparagraph if issued
bef ore the operative date of subsection (k) of this section may not
i npose nortality charges in excess of those based on the conm ssioners
1958 standard ordinary nortality table in the case of a standard
medically underwitten insured or the comm ssioners 1958 extended term
i nsurance table in the case of any other standard insured, and if issued
on or after such operative date nmay not inpose nortality charges in
excess of those based on the comm ssioners 1980 standard ordinary
nortality table in the case of a standard nedically underwitten insured



or the comm ssioners 1980 extended terminsurance table in the case of
any other standard insured. At the option of the conpany, naxinmum
charges based on the conm ssioners 1980 standard ordinary nortality
tabl e may be conputed using ten-year select nortality factors. Maxi num
charges may al so be based on any other table (or nodification thereof
for the specified class of risk) approved by the superintendent pursuant
to item(vi) of subparagraph (B) of paragraph nine of subsection (k) of
this section. For insurance issued on a substandard basis, such charges
may be based on appropriate nodifications of such tabl es.

(B) Cash surrender values shall be deened to neet the requirenents of
t his subparagraph, if the follow ng conditions are net:

(i) Policy values shall not be I ess than a m ninum policy val ue which
refl ects the same transactions, the sane interest credited and the same
benefit charges that are reflected in the actual policy value, except
that the excess first year expense charges shall not be greater than the
initial expense allowance, and any excess expense charges for a face
anount increase after issue shall not be greater than the increase
expense al |l owance. For purposes of this item the initial expense
al l owance shall be (1) the | esser of (aa) one hundred twenty-five
percent of the net |evel whole |ife annual premium at issue and (bb)
four percent of the average face anount of insurance provided under the
policy during the first ten policy years plus (lI1) one percent of such
average face anount, and the increase expense allowance shall be (1) the
| esser of (aa) one hundred twenty-five percent of the net |evel whole
life annual premiumfor an increase in the face anount of insurance and
(bb) four percent of the average increase in face anount of insurance
over a period of ten policy years (excluding any increases previously
taken into account in determ ning an expense all owance under this item
plus (11) one percent of any such average increase.

(ii) Any surrender charge provided in the policy shall be such that
the initial surrender charge together with any excess first year expense
charges do not exceed the initial expense all owance. Any additi onal
surrender charges that are inposed in connection with an increase in
face anount shall be such that any such additional charge together with
any excess expense charges nmade in connection with such increase do not
exceed the increase expense all owance.

(iii) The policy shall provide that at |east once each policy year the



pol i cyhol der has the option to apply the portion of the cash surrender
val ue necessary to provide an anmount of guaranteed paid-up life

i nsurance at |east as great as the lesser of (1) and (I11), where (1) is
t he amount of paid-up life insurance provided by applying the cash
surrender value to provide such paid-up insurance, conmputed on the basis
of an interest rate (not |ess than the | esser of (aa) four percent and
(bb) the nonforfeiture interest rate per annum pursuant to paragraph ten
of subsection (k) of this section mnus one percent) guaranteed in the
policy for this purpose, and a nortality basis (not |ess favorable to

t he policyholder than the nortality basis specified for an insured not
medically underwitten in item(iv) of subparagraph (A) of this

par agr aph) guaranteed in the policy for this purpose, and (Il) is the
anount of paid-up life insurance such that the anmount at risk on the

pai d-up i nsurance is the sane as the anmount at risk under the policy. If
the option is elected, the portion of the cash surrender val ue not
applied to provide the paid-up life insurance shall be paid to the

pol i cyhol der. The guaranteed paid-up life insurance benefit may be

provi ded under the policy or by nmeans of a separate single premumlife
i nsurance policy issued by the conpany or an affiliate or subsidiary

t hereof. For purposes of this item the term "cash surrender value" is
after reduction for outstanding | oans or other anounts due under the
policy.

(C The surrender charge in policy years after the first shall not
exceed the maximuminitial surrender charge permtted under this
subsection nmultiplied by the ratio of (i) the value of a life annuity
due of one dollar per year for the balance of the anortization period to
(ii) the corresponding annuity value at issue, based on the nortality
table and interest rate used in calculating the net |evel whole life
annual premuns. For all policies the nmaxi mum anortization period is
twenty years.

(D) Any surrender charge that is inposed on an increase in prem um
paynments under a policy neeting the requirenments of this subsection that
does not result in any increase in face anount of the policy shall not
exceed the difference between (1) the maximuminitial surrender charge
conput ed on the assunption that prem uns were paid at the increased rate
fromthe date of issuance of the policy and (11) the maximuminiti al
surrender charge permtted under this subsection



(4) The superintendent may issue regulations to inplenent this
subsecti on.

(5) The operative date of this subsection for a conmpany shall be
January first, nineteen hundred eighty-eight, or the operative date of
this act for the conpany, whichever is earlier.

(n-2) Notw t hstandi ng any ot her provision of this section, any policy
that provides for the crediting of additional anmounts pursuant to
subsection (b) of section four thousand two hundred thirty-two of this
article may provide for cash surrender benefits determ ned in accordance
with a market-val ue adjustnent formula, provided, however, that such
policy provides for cash surrender benefits determ ned w thout
adj ustment in accordance with such a fornmula at specified tines (which
shall not be |less frequent than once every ten years after issuance of
the policy). For purposes hereof, "market-val ue adjustnent fornmnula"
nmeans a fornula which is described in the policy for increasing and
decreasi ng cash surrender values that would ot herw se neet the m ni num
requi renents of subsection (n-1) of this section and which takes into
account (1) changes in interest rates on publicly-traded obligations or
ot her investnents or in interest rates provided in, or declared pursuant
to, policies of the sane class as the policy being surrendered and (2)
the length of time between the date on which the policy is surrendered
and the next date on which the policy would have provi ded cash surrender
benefits determ ned wi thout the use of any market-val ue adj ust nent
formul a. The superintendent nay pronul gate reasonabl e regulations to
define perm ssible fornms or market-val ue adjustnent fornmnul ae.

(o) (1) This section shall not apply to any of the follow ng:

(A) Rei nsurance.

(B) Group insurance.

(C Goup annuity contract.

(D) A single prem um pure endowrent or annuity contract.

(E) A reversionary annuity contract.

(F) Atermpolicy of uniformanount, which provides no guaranteed
nonforfeiture or endownent benefits, or renewal thereof, of thirty years
or less expiring before age eighty-one, for which uniformpremuns are
payabl e during the entire termof the policy.

(G Atermpolicy of decreasing anount, which provi des no guarant eed
nonforfeiture or endowent benefits, on which each adjusted prem um



cal cul ated as specified in subsections (g), (h), (i) and (k) hereof, is
| ess than the adjusted prem um so cal culated, on a term policy of

uni form anount, or renewal thereof, which provides no guaranteed
nonforfeiture or endowent benefits, issued at the sane age and for the
sanme initial anount of insurance, and for a termof twenty years or |ess
expiring before age seventy-one, for which uniformpremuns are payabl e
during the entire termof the policy.

(H) A policy, which provides no guaranteed nonforfeiture or endownrent
benefits, for which no cash surrender value, if any, or present val ue of
any paid-up nonforfeiture benefit, at the beginning of any policy year,
cal cul ated as specified in subsections (c), (d), (g), (h), (i) and (k)
her eof , exceeds two and one-half percent of the anpbunt of insurance at
t he begi nning of the same policy year.

(I') A policy or contract delivered outside this state through an agent
or other representative of the conmpany issuing the policy or through a
br oker.

(2) For purposes of determ ning the applicability of this section, the
age at expiry for a joint termlife insurance policy shall be the age at
expiry of the oldest life.

(p) (1) Any conpany nmay file with the superintendent a witten notice
of its election to conply with the provisions of this section after a
speci fied date before January first, nineteen hundred forty-eight.

(2) After the filing of such notice, then upon such specified date
(which shall be the operative date for such conmpany), this section shal
becone operative with respect to the policies and contracts thereafter
i ssued by such company. If a conpany nmakes no such el ection, the
operative date of this section for such conmpany shall be January first,
ni net een hundred forty-eight.

(q) The provisions of this section shall not apply to any policy
qualified for special tax treatment under subsection (b) of section four
hundred three of the Internal Revenue Code of 1986, as anended, to the
extent such application would prevent such qualification.



