8§ 4114. Miutual conpanies; dividends. The board of directors of a
mut ual property/casualty insurance conpany may fromtime to tine fix and
determ ne an anount to be declared and paid as a dividend or as a return
of unused or unabsorbed prem uns or prem um deposits on policies,
retaining such suns as they nmay deem necessary to neet outstanding
policy obligations and for the naintenance of reserves and surplus as
herei n provided. The determ nation, declaration and paynent of such
di vidend shall be subject to section one thousand two hundred el even of
this chapter. In declaring any dividend to policyholders, the board of
directors nay nmke reasonabl e classifications of policies. Every such
classification shall be filed with the superintendent and shall not
becone effective unl ess approved by the superintendent as fair,
equi tabl e, not inpracticable in operation and not unfairly
di scrimnatory. Any such classification approved by the superintendent
shall remain in effect until disapproved by the superintendent or until
wi t hdrawn with the superintendent's approval by the conpany filing the
sanme. The requirenents as to filing and approval, as applied to any
foreign or alien nutual property/casualty insurance conpany, shall apply
only to risks located or resident in this state.



