8§ 3457. Goup insurance policies for certain for hire notor vehicles.
(a) For purposes of this section, the followi ng definitions shall apply:

(1) "Certificate" or "certificate of insurance" nmeans any policy,
contract or other evidence of insurance, or endorsenment thereto, issued
to a group nenber under a for hire notor vehicle group policy.

(2) "For hire notor vehicle" or "vehicle" neans a notor vehicle
engaged in the business of carrying or transporting passengers for hire,
having a seating capacity of not |ess than eight passengers, excl uding
the driver.

(3) "For hire notor vehicle group policy" or "group policy" neans a
group policy, including certificates issued to the group nmenbers, where
the group policy provides insurance to the group nmenbers or both the
group policyhol der and the group nenbers of the type described in
par agraph twelve, thirteen, fourteen, or nineteen of subsection (a) of
section one thousand one hundred thirteen of this chapter.

(4) "G oup nenber"” nmeans the owner of a for hire notor vehicle.

(5) "Goup policyholder” neans a sponsoring entity.

(6) "Omer" shall have the sane neaning as set forth in section one
hundred twenty-ei ght of the vehicle and traffic | aw.

(7) "Sponsoring entity" mneans:

(A) an associ ation or other organization, or a trustee or trustees of
a fund established, created, or maintained for the benefit of one or
nore associ ati ons or other organizations, where all the eligible nmenbers
of the association or associations or other organization or
organi zati ons have the sane profession, trade, or occupation, and the
associ ati on or associations or other organization or organi zati ons have
been organi zed and mai ntained in good faith for purposes principally
ot her than that of obtaining insurance, and have been in active
exi stence for at |east two years;

(B) an entity that owns for hire notor vehicles and | eases themto
drivers; or

(C any other entity where the superintendent has determned in a
regul ati on that the nenbers are engaged in a comon enterprise, or have
an econom c or social affinity or relationship, and that the issuance of
the group policy would not be contrary to the best interests of the
publi c.

(b) An authorized insurer may issue or issue for delivery in this



state a group policy to a sponsoring entity as a group policyhol der only
i n accordance with the provisions of this section.

(c)(1) A group policy shall provide coverage in satisfaction of the
financial responsibility requirenents set forth in section three
t housand four hundred twenty of this article, section three hundred
seventy of the vehicle and traffic law, article fifty-one of this
chapter, and such other requirenments or regulations that may apply for
t he purposes of satisfying the financial responsibility requirenents
wWith respect to the use or operation of a for hire notor vehicle.

(2) A group policy may provide:

(A) coverage for limts higher than the minimumlimts required
pursuant to section three hundred seventy of the vehicle and traffic |aw
and paragraph two of subsection (f) of section three thousand four
hundred twenty of this article;

(B) supplenmental spousal liability insurance pursuant to subsection
(g) of section three thousand four hundred twenty of this article; and

(C notor vehicle physical danage coverage as described in paragraph
ni net een of subsection (a) of section one thousand one hundred thirteen
of this chapter

(3) A group policy, including certificates, shall be issued by an
aut hori zed insurer.

(4) A policyholder also may be an insured under a group policy.

(d) The premiumfor the group policy, including certificates, nay be
paid by the group policyholder fromthe funds contributed wholly by the
group nenbers or jointly by the group policyhol der and the group
menbers.

(e) Each policy witten pursuant to this section shall provide per
occurrence limts of coverage for each group nenber in an anount not
| ess than that required by this article and nay provi de coverage for
limts higher than the mininumlimts required pursuant to | aw.

(f)(1) The insurer shall be responsible for nmailing or delivery of a
certificate of insurance to each group nenber insured under the group
policy. The insurer shall also be responsible for the mailing or
delivery to each group nenber of an anmended certificate of insurance or
endorsenent to the certificate whenever there is a change in limts,
change in type of coverage, addition, reduction, or elimnation of
coverage or addition of an exclusion, under the group policy or



certificate.

(2) The certificate shall contain in substance all naterial ternms and
conditions of coverage afforded to group nenbers, unless the group
policy is incorporated by reference and a copy of the group policy
acconpani es the certificate.

(g) A group policyholder shall conply with the provisions of section
two thousand one hundred twenty-two of this chapter, in the same nmanner
as an insurance agent or insurance broker, in any advertisenent, sign,
panphl et, circular, card, or other public announcenent referring to
coverage under a group policy or certificate.

(h) A group policy shall not be subject to section three thousand four
hundred twenty-five or section three thousand four hundred twenty-six of
this article, provided that the followi ng requirenments shall apply with
regard to term nati on of coverage:

(1) An insurer may cancel a group policy or certificate only if
cancel l ation is based on one or nore of the reasons set forth in
subpar agraph (A) through (D) or (F) through (H) of paragraph one of
subsection (c) of section three thousand four hundred twenty-six of this
article; provided, however, that:

(A) an insurer may cancel an individual certificate if the driver's
| i cense of the group nenber insured under that certificate is suspended
or revoked during the period of coverage, other than a suspension issued
pursuant to subdivision one of section five hundred ten-b of the vehicle
and traffic |aw or one or nore adm nistrative suspensions arising from
the sane incident that has or have been term nated prior to the
effective date of the cancellation; and

(B) an act or omi ssion by a group nenber that would constitute the
basis for cancellation of an individual certificate shall not constitute
the basis for cancellation of the group policy.

(2) An insurer's cancellation of a group policy, including all
certificates, shall not becone effective until thirty days after the
insurer mails or delivers witten notice of cancellation to the group
pol i cyhol der at the nailing address shown in the policy. The insurer
shall also mail or deliver witten notice of cancellation of the group
policy, including all certificates, to the group nenber at the group
menber's nmailing address. Such cancellation shall not becone effective
until thirty days after the insurer mails or delivers the witten notice



to the group nenber

(3)(A) A group policyholder may cancel a group policy, including al
certificates, or any individual certificate, for any reason upon at
| east thirty days witten notice to the insurer and each group nenber;
and

(B) the group policyholder shall mail or deliver witten notice to
each affected group nmenber of the group policyholder's cancellation of
the group policy or certificate and the effective date of cancellation.
The group policyholder shall mail or deliver the witten notice to the
group nenber's mailing address at |east thirty days prior to the
effective date of cancellation.

(4)(A) Unless a group policy provides for a |onger policy period, the
policy and all certificates shall be issued or renewed for a one-year
policy period.

(B) The group policyhol der shall be entitled to renew the group policy
and all certificates upon tinely paynent of the premumbilled to the
group policyhol der for the renewal, unless:

(i) the insurer nmails or delivers to the group policyhol der and al
group nmenbers witten notice of nonrenewal or conditional renewal; and

(ii) the insurer mails or delivers the witten notice at |east sixty,
but not nore than one hundred twenty days, prior to the expiration date
specified in the policy or, if no date is specified, the next
anni versary date of the policy.

(5) Every notice of cancellation, nonrenewal, or conditional renewal
shall set forth the specific reason or reasons for cancellation
nonrenewal , or conditional renewal and the insurer shall also mail or
deliver the notice to the insurance producer that procured the group
policy when the group policy and any certificates are cancell ed,
nonrenewed, or conditionally renewed.

(6)(A) If, prior to the effective date of cancellation, nonrenewal, or
conditional renewal of the group policy, or cancellation of a
certificate, whether initiated by the insurer, group policyhol der, or
group nmenber in regard to the group nenber's certificate, coverage
attaches pursuant to the ternms of the group policy, then the coverage
shall be effective until expiration of the applicable period of coverage
provided in the group policy notw thstandi ng the cancell ati on,
nonrenewal or conditional nonrenewal of the group policy.



(B) Notwi t hstandi ng subparagraph (A) of this paragraph, an insurer nay
term nate coverage under an individual certificate on the effective date
of cancellation if the certificate is cancelled in accordance with the
provi si ons of paragraph one of this subsection.

(i) An insurer shall not include a mandatory arbitration clause in a
policy that provides financial responsibility coverage under this
section, except as permtted in section five thousand one hundred five
of this chapter

(j) The superintendent may pronul gate regul ations pertaining to a for
hire notor vehicle group policy, including regulations regarding
paynments of dividends or retrospective prem um refunds, m nimum nunber
of group nmenbers, and ot her reasonable limtations.



