§ 3425. Certain property/casualty insurance policies; cancellation and
renewal provisions; agents' contracts and brokers' accounts. (a) This
section shall apply to covered policies of insurance as defined in
par agr aphs one, two and three hereof.

(1) "Covered policy" neans a contract of insurance, referred to in
this section as "autonobile insurance", issued or issued for delivery in
this state, on a risk located or resident in this state, insuring
agai nst losses or liabilities arising out of the ownership, operation,
or use of a notor vehicle, predom nantly used for non-busi ness purposes,
when a natural person is the naned insured under the policy of
aut onobi | e i nsurance; provi ded, however, that the use or operation of
the notor vehicle by a transportation network conpany driver as a TNC
vehicle in accordance with article forty-four-B of the vehicle and
traffic law or the use or operation of the notor vehicle through a
peer-to-peer car sharing programin accordance with article forty of the
general business law, shall not be included in determ ning whether the
notor vehicle is being used predomi nantly for non-busi ness purposes.

(2) "Covered policy" also nmeans a contract of insurance, referred to
in this section as "personal |ines insurance", other than a contract of
i nsurance defined in paragraph one hereof, issued or issued for delivery
inthis state, on a risk located or resident in this state, insuring any
of the follow ng contingenci es:

(A) loss of or damage to real property used predonm nantly for
residential purposes and that consists of not nore than four dwelling
units, other than hotels and notels;

(B) loss of or damage to personal property in which natural persons
have an insurable interest, except personal property used in the conduct
of a busi ness;

(C other liabilities for |1oss of, damage to, or injury to persons or
property, not arising fromthe conduct of a business, when a natural
person is the naned i nsured under the policy; and

(D) paranetric insurance, as defined in paragraph thirty-four of
subsection (a) of section one thousand one hundred thirteen of this
chapter.

(3) A personal unbrella liability policy shall be considered a
"covered policy" under paragraph two, and not paragraph one, of this
subsecti on.



(4) A contract which insures any of the foregoing contingencies
descri bed in paragraph one or two hereof as well as other contingencies
shall be a covered policy if that portion of the annual prem um
attributable to such foregoing contingenci es exceeds that portion
attributable to other contingencies.

(5) A covered policy shall not include a policy issued pursuant to any
pl an established under article fifty-three or fifty-four of this chapter
or legal services insurance.

(6) "Renewal" or "to renew' neans the issuance and delivery by an
insurer, at the end of the policy period, of a policy superseding a
policy previously issued and delivered by the sane insurer, or the
i ssuance and delivery of a certificate or notice extending the termof a
policy beyond its policy period or term provided, however, that any
policy with a policy period or termof |ess than one year shall, for the
pur pose of this section, be considered as if witten for a policy period
or termof one year, or any policy with no fixed expiration date, shall,
for the purpose of this section, be considered as if witten for
successive policy periods or terns of one year.

(7) Wth respect to personal |ines insurance, "required policy period"
nmeans a period of three years fromthe date as of which a covered policy
is first issued or is voluntarily renewed.

(8 Wth respect to autonobile insurance, "required policy period"
nmeans a period of one year fromthe date as of which a covered policy
becones effective after first issuance or voluntary renewal

(9) Wth respect to autonobile insurance, "voluntary renewal " neans
the renewal of a covered policy which has conpleted the required policy
period pursuant to this section.

(10) "Nonpaynent of prem um neans the failure of the nanmed insured to
di scharge any obligation in connection with the paynent of prem uns on a
policy of insurance or any installnment of such prem um whether the
premumis payable directly to the insurer or its agent, or indirectly
under any prem um fi nance plan or extension of credit. Paynent to the
insurer, or to an agent or broker authorized to receive such paynent,
shall be tinmely, if made within fifteen days after the mailing to the
i nsured of a notice of cancellation for nonpaynent of prem um

(11) "Adm nistrative suspension” nmeans a tenporary suspension of a
driver's license pending a hearing, prosecution or investigation or an



i ndefinite suspension of a driver's |license because of the failure of
t he person suspended to performan act, which suspension will be
term nated by the performance of the act by the person suspended.

(b) During the first sixty days a covered policy is in effect, no
noti ce of cancellation shall be issued or be effective unless it states
or is acconpanied by a statenent of the specific reason or reasons for
such cancel | ati on.

(c) After a covered policy has been in effect for sixty days, or upon
the effective date if the policy is a renewal, no notice of cancellation
shall be issued to becone effective unless required pursuant to a
program approved by the superintendent as necessary because a
continuation of the present prem um volunme woul d be hazardous to the
i nterests of policyholders of the insurer, its creditors or the public,
or unless it is based on one or nore of the follow ng:

(1) Wth respect to autonobile insurance policies:

(A) nonpaynment of prem um provided, however, that a notice of
cancellation on this ground shall informthe insured of the anmount due;

(B) suspension or revocation during the required policy period of the
driver's license of the nanmed insured or any other person who
custonmarily operates an autonobile insured under the policy, other than
a suspensi on issued pursuant to subdivision one of section five hundred
ten-b of the vehicle and traffic |aw or one or nore adm nistrative
suspensions arising fromthe same incident which has or have been
termnated prior to the effective date of cancellation; or

(C discovery of fraud or material m s-representation in obtaining the
policy or in the presentation of a claimthereunder.

(2) Wth respect to personal |ines insurance policies:
(A) nonpaynment of prem um provided, however, that a notice of
cancel lation on this ground shall informthe insured of the anmount due;

(B) conviction of a crine arising out of acts increasing the hazard
i nsured agai nst;

(C discovery of fraud or material msrepresentation in obtaining the
policy or in the presentation of a claimthereunder;

(D) discovery of willful or reckless acts or om ssions increasing the
hazard i nsured agai nst;

(E) physical changes in the property insured occurring after issuance
or last annual anniversary date of the policy which result in the



property becom ng uni nsurable in accordance with the insurer's
objective, uniformy applied underwiting standards in effect at the
time the policy was issued or |ast voluntarily renewed; or

(F) a determ nation by the superintendent that the continuation of the
policy would violate or would place the insurer in violation of this
chapter.

(3) The provisions of this subsection shall apply to each and every
coverage or |imt afforded under the policy.

(d) (1) Unless the insurer, at least forty-five but not nore than
si xty days in advance of the end of the policy period, mails or delivers
to the nanmed insured, at the address shown in the policy, a witten
notice of its intention not to renew a covered policy, or to condition
its renewal upon change of limts or elimnation of any coverages, the
naned i nsured shall be entitled to renew the policy upon tinely paynent
of the premumbilled to the insured for the renewal. The specific
reason or reasons for nonrenewal or conditioned renewal shall be stated
in or shall acconpany the notice. This paragraph shall not apply when
t he naned insured, an agent or broker authorized by the named insured,
or an insurer of the named insured, has nailed or delivered witten
notice to the insurer that the policy has been replaced or is no |onger
desired.

(2) If an insurer has the right to cancel a policy it may, in lieu of
cancel l ation, condition continuation of such policy upon change of
limts or elimnation of any coverage not required by law, if witten
noti ce of such intention is nmailed or delivered to the insured at the
address shown in the policy at |east twenty days prior to the effective
date of such action

(3) At its discretion, the insurer may, in lieu of renewi ng the policy
in the formas |ast issued, substitute at the annual renewal date
anot her approved policy formwhich contains at |east substantially
equi val ent value in the aggregate of benefits, as determ ned by the
superintendent. Notice of intention to substitute a different policy
formon a renewal shall be made in the sane manner as is prescribed in
par agr aph one of this subsection for a conditioned renewal but wth
respect to autonobile insurance policies shall not be subject to the
percentage |limtations contained in subsection (f) of this section
applicable to a conditioned renewal. Notice of intention to substitute a



different policy formshall be acconpanied by a full and clear
conpari son of the differences between the policy formas |last issued and
the substitute policy form

(e) Wth respect to personal |ines insurance policies, no notice of
nonrenewal or conditional renewal of a covered policy shall be issued to
becone effective during the required policy period unless it is based
upon a ground for which the policy could have been cancelled. Wth
respect to honeowners' policies as defined in section two thousand three
hundred fifty-one of this chapter, on properties |located in areas served
by a market assistance program established by the superintendent for the
pur pose of facilitating placenent of homeowners' insurance, notices of
cancel | ati on, nonrenewal or conditional renewal shall conformwth
st andards established by the superintendent in regulation. Such
standards shall require that the notice include, at a m ni num
notification of the possibility of eligibility for coverage through a
mar ket assi stance program or the New York property insurance
underwiting association; information on how to apply; and such other
i nformati on as required by the superintendent.

(f) (1) Wth respect to autonobile insurance policies, the total
nunber (rounded to the nearest whole nunber) of notices of intention not
to renew a covered policy, and of notices of intention to condition
renewal upon reduction of Iimts or elimnation of any coverages, which
an insurer may issue shall be limted for each cal endar year to two
percent of the total nunber of covered policies of the insurer in force
at last year-end in each such insurer's rating territory in use in this
state which have conpleted their required policy period under this
section, except as set forth in subsection (r) of this section. However,
the insurer nmay non-renew or conditionally renew one policy in any such
insurer's rating territory in use in this state, if the applicable
percentage |imtation results in | ess than one policy. Cancellations
made pursuant to subsection (b) or (c) of this section shall be
i ndependent of and in addition to the nunber of notices of intention not
to renew or to condition renewal upon reduction of limts or elimnation
of any coverages not required by law, permtted under this subsection.

(2) For every two new aut onobile policies which the insurer
voluntarily wites in each such territory, such insurer shall be
permtted to non-renew or conditionally renew one additional autonobile



policy in that territory in excess of the two percent limt established
i n paragraph one of this subsection, subject to a fair and

nondi scrim natory formul a devel oped by the superintendent, which shal
consi der the nunber of autonobile policies witten | ess cancellations
initiated by the insurer within the first sixty days of the policy

peri od.

(3) The superintendent shall revoke the rights of any insurer or group
of insurers under paragraph two of this subsection, upon a
determ nation, after a public hearing, that such an insurer or group of
insurers has utilized such rights to the detrinent of any class or group
of classes within a rating territory.

(g) Notwi thstanding any of the provisions and limtations of this
section, any property/casualty insurance conpany organi zed for the sole
and excl usi ve purpose of providing insurance policies to nenbers of an
organi zati on, and providing such insurance policies on risks in New
York, may refuse to renew autonobile liability policies of persons who
fail to neet the requirenents contained in the by-laws of such conpany
prohibiting the sale of policies to non-nenbers of the organi zati on,
provi ded that such conmpany shall continue to participate in any assigned
ri sk plans established pursuant to article fifty-three of this chapter.

(h) (1) Proof of mailing of a notice of cancellation, reduction of
limts, substitution of policy form elimnation of coverages,
conditioned renewal or of intention not to renew, or proof of the
mai |l ing of the reasons therefor, to the naned insured at the address
shown in the policy, shall be sufficient proof of the giving of notice
and the giving of reasons required by this section.

(2) No notice of cancellation, reduction of limts, substitution of
policy form elimnation of coverages, conditioned renewal or of
intention not to renew, or notice of the reasons therefor, that fails to
include a provision required by this section shall be an effective
notice for purposes of this section.

(3) A copy of every notice of cancellation, reduction of limts,
substitution of policy form elimnation of coverages, conditioned
renewal or of intention not to renew, including the reasons therefor, or
a summary of such notice, shall be mailed, delivered or transmtted to
the insured s authorized agent or broker within seven days of the tine
such notice is mailed to the nanmed insured. Electronic transm ssion or



any ot her neans of delivery or transm ssion of information comonly used
by the insurer to conmunicate with agents or brokers shall be deened
sufficient for conpliance with this paragraph. Failure to nail, deliver
or transmt a copy of such notice to the insured' s authorized agent or
broker pursuant to this paragraph shall not render any such notice

i neffective, provided that all of the other requirenents of this section
are nmet and shall not be considered failure to include a provision
required by this section for purposes of paragraph two of this
subsecti on.

(i) No insurer shall refuse to issue or renew a covered policy solely
on the ground of the advanced age of the applicant or insured.

(j) (1) Where an insurer or an agent who is authorized by such insurer
to accept lines of insurance fromlicensed agents or brokers notifies a
| i censed agent or broker that its contract or account shall be
term nat ed:

(A) with respect to a personal lines insurance policy required to be
continued by this section, the insurer shall offer to continue the
policy for any remaining part of the required policy period and any
statutory extension and the insurer shall offer to continue the policy
through the term nated agent or broker for at least its next one year
policy period which conmences within one year follow ng the date of
mailing or delivery to the term nated agent or broker of witten notice
of term nation of such contract or account, and thereafter, at the
speci fic request of the insured, shall offer to continue the policy
t hrough such term nated agent or broker for any renmining part of the
required policy period including statutory extension,;

(B) with respect to an autonobile insurance policy subject to this
section, the insurer shall offer to continue the policy for any
remai ning part of the required policy period and, unless the policy is
cancel l ed or non-renewed in accordance with the provisions of either
subsection (b), (c) or (f) of this section, it shall, at the specific
request of the insured, offer to continue the policy through the
term nated agent or broker for three successive one year policy periods
whi ch commence within the year following the date of mailing or delivery
to the term nated agent or broker of witten notice of termnation of
such contract or account;

(C with respect to all new personal |ines and autonobile insurance



busi ness offered by such term nated agent or broker which is subject to
the provisions of this section, the insurer shall accept all such

busi ness neeting the insurer's then current underwiting standards
during the period of one hundred twenty days next follow ng the date of
mai ling or delivery to the agent or broker of witten notification of
such term nation

(D) the term nated agent or broker shall be entitled to receive
commi ssi ons on account of all business continued or witten pursuant to
this paragraph at the insurer's prevailing conm ssion rate for such
|l i nes of insurance; and

(E) the provisions of subparagraph (B) hereof in relation to
continuation of coverage for three successive one year policy periods
are subject to the rights of the insurer pursuant to subsection (b), (c)
or (f) of this section to cancel or non-renew. The provisions of
subpar agraph (D) hereof in relation to comm ssions shall not be
mandatory after conpletion of the three one year policy periods provided
for in subparagraph (B) hereof.

(2) This subsection shall not apply to an agent who agrees to
represent exclusively one insurer or a group of insurers under comon
managenent or an agent or broker whose |icense has been revoked by the
superi ntendent or whose contract or account has been term nated for
i nsol vency, abandonment, gross and willful msconduct, or failure to pay
over to the insurer noneys due to the insurer after receipt of a witten
demand t herefor.

(k) The superintendent may, after public hearing, promul gate rules and
regul ati ons inplenmenting and coordi nating the provisions of this section
and article fifty-three of this chapter.

(1) (1) The superintendent shall nonitor the operation of this
section. Every insurer subject to the provisions of this section shal
file in the office of the superintendent periodic reports in such form
as the superintendent may prescri be.

(2) The superintendent shall collect, analyze and conpile such reports
with regard to the nunmber of new insureds, non-renewed insureds and
business witten by each insurer in each rating territory of each such
i nsurer and, in each case, the class of insureds (including age and sex)
affected so that a statistical analysis of the results obtained pursuant
to subsections (f) and (m of this section, and the reasons in the



aggregate for the non-renewal of policies shall be provided to the
speaker of the assenbly, the tenporary president of the senate, the
chair of the assenbly insurance conmittee, and the chair of the senate

i nsurance commttee on or before June thirtieth, two thousand twenty and
every two years thereafter

(m (1) Paragraphs eight and nine of subsection (a), subsection (f)
and subparagraphs (B) and (E) of paragraph one of subsection (j) of this
section shall not apply to any new covered policy of autonobile
i nsurance voluntarily witten on or after August first, nineteen hundred
eighty-five and prior to January first, nineteen hundred ei ghty-six, and
on or after August second, two thousand one and prior to the effective
date of the property/casualty insurance availability act, and on or
after June thirtieth, two thousand twenty-nine, but the legal rights
granted to insurers or policyhol ders under such provisions shall not be
extingui shed or inpaired thereby.

(2) I'n lieu of such provisions, paragraph seven of subsection (a),
subpar agraph (A) of paragraph one of subsection (j) of this section and
par agraph three of this subsection shall apply to such autonobile
i nsurance policies that are newy and voluntarily witten to have an
effective date on or after August first, nineteen hundred eighty-five
and prior to January first, nineteen hundred eighty-six, and on or after
August second, two thousand one and prior to the effective date of the
property/casualty insurance availability act, and on or after June
thirtieth, two thousand twenty-nine.

(3) On and after August first, nineteen hundred eighty-five and prior
to January first, nineteen hundred eighty-six, and on or after August
second, two thousand one and prior to the effective date of the
property/casualty insurance availability act, and on or after June
thirtieth, two thousand twenty-nine, no notice of nonrenewal or
conditional renewal of such covered autonobile insurance policies
referred to in this subsection shall be issued to becone effective
during the required policy period unless it is based upon a ground for
whi ch the policy could have been cancelled or unless it is based upon
one or nore of the follow ng grounds that occurred during the thirty-six
nont h period ending on the |ast day of the fourth nonth preceding the
nonth of the effective date of such notice of nonrenewal or conditional
renewal :



(A) Where a naned insured and/or any other person who customarily
operates an autonobile insured under the policy is convicted of any of
the foll ow ng:

(i) operating a notor vehicle while intoxicated or inpaired by the
consunpti on of al cohol; or

(ii) operating a notor vehicle while inpaired by the use of a drug
(within the neaning of section eleven hundred ninety-two of the vehicle
and traffic law); or

(iii) homcide or assault arising out of the use or operation of a
notor vehicle, or crimnal negligence in the use or operation of a notor
vehicle resulting in the injury or death of another person, or use or
operation of a notor vehicle directly or indirectly in the comm ssion of
a felony; or

(iv) operating a notor vehicle in excess of the speed limt, or in a
reckl ess manner, where injury or death results therefrom or

(v) operating a notor vehicle in excess of the speed limt, or
reckl ess driving, or any conbination thereof, on three or nore
occasi ons; or

(vi) operating a notor vehicle insured under the policy without a
valid license or registration in effect (except when the person
convi cted had possessed a valid |icense or registration which had
expired and was subsequently renewed), or during a period of revocation
or suspension thereof, or in violation of the limtations applicable to
a license issued pursuant to article twenty-one or article twenty-one-A
of the vehicle and traffic law, or

(vii) operating a notor vehicle while seeking to avoid apprehensi on or
arrest by a | aw enforcenent officer; or

(viii) filing or attenpting to file a false or fraudul ent autonobile
i nsurance claim or knowi ngly aiding or abetting in the filing or
attenpted filing of any such claim or

(ix) leaving the scene of an incident wthout reporting; or

(x) filing a fal se docunent with the departnment of notor vehicles, or
using a license or registration obtained by filing a false docunment with
t he departnent of notor vehicles; or

(xi) operating a notor vehicle in a race or speed test; or

(xii) knowingly permtting or authorizing an unlicensed driver to
operate a notor vehicle insured under the policy.



(B) Where a naned insured or any other person who operates a notor
vehi cl e insured under the policy is individually or are aggregately
i nvolved in three or nore vehicle accidents while operating a notor
vehi cl e insured under the policy, resulting in either personal injury,
or in property damage in excess of two hundred dollars. For the purpose
of this paragraph any of the follow ng occurrences involving a notor
vehi cl e operated by a naned insured or such other person shall not be
consi dered an acci dent:

(i) such notor vehicle was struck in rear; or

(ii) such nmotor vehicle was struck while legally parked; or

(iii) only the operator of another notor vehicle involved in the
acci dent was convicted of a crinme, offense or violation contributing to
t he accident; or

(iv) the named i nsured or other operator of the notor vehicle insured
under the policy, or the insurer thereof, was reinbursed by or on behalf
of a person responsible for the accident or has a judgnent agai nst such
per son.

Where nore than one notor vehicle in a household is insured by the
same insurer, the number of accidents which would permt conditional
renewal or non-renewal shall, as for the aggregate, be increased by two
for each additional notor vehicle insured. For the purposes of this
par agr aph accidents occurring as a result of the use or operation of a
notor vehicle in response to an energency, where the operator was
responding to a call of duty as a paid or volunteer nmenber of any police
or fire departnent, first aid squad, or of any |aw enforcenent agency;
or was perform ng any ot her governnental function in a public energency,
shall not be accidents which afford an insurer the right to cancel or to
refuse to renew.

(C Were there is a material change in the type of notor vehicle
i nsured which so substantially increases the hazard i nsured agai nst as
to render the notor vehicle uninsurable in accordance with the insurer's
objective, uniformy applied underwiting standards in effect at the
time the policy was issued or |ast voluntarily renewed and which are
currently in effect; provided, however, that if the insured notor
vehicl e is uninsurable for physical damage coverages only, the insurer
nmust offer to renew the policy w thout the physical damage coverages.



(D) Where such other objective, uniformy applied standards for
cancel l ati on or non-renewal exists, as may be prescribed by regul ation
promul gat ed by the superintendent.

* (n) Notice of cancellation/real property escrow accounts. Wth
respect to all covered policies for which the insurer submts bills for
real property insurance premuns directly to a nortgage investing
institution, or such other institution or agent as designated in witing
by the nortgage investing institution, under a real property insurance
escrow account, the insurer nust send copies of a notice of cancellation
for nonpaynent of premiuns to both (i) the insured nortgagor of the rea
property and (ii) the nortgage investing institution, or such other
designated institution or agent. Failure to send this notice to both
parties in paragraph (i) and paragraph (ii) shall render the notice of
no force and effect.

* NB There are 2 sb§(n)'s

* (n) Wthdrawal fromwiting autonobil e and homeowners' insurance. In
the event of a determ nation by the superintendent that an insurer's
elimnation of premiuminstallnent plans, reduction in comm ssion, or
any other nmarketing action was inplenented to effectuate a withdrawal or
substantial withdrawal fromwiting autonobile insurance:

(1) an agent shall be permitted to termnate its contract with the
i nsurer, or that portion of the contract authorizing the agent to accept
aut onobi | e i nsurance, and the insurer shall be required to accept new
busi ness and issue renewal s in accordance w th paragraph one of
subsection (j) of this section;

(2) notwi thstanding the provisions of subparagraph (D) of paragraph
one of subsection (j) of this section, where an agent's contract is
term nated or a portion thereof is term nated pursuant to this
subsection, conm ssions for autonobile insurance shall be paid at the
rate in effect applicable to the agent for the |ongest duration during
the twel ve-nonth period i medi ately preceding the action which is
determ ned by the superintendent to have been inplenented to effectuate
a withdrawal or substantial withdrawal fromwiting autonobile
I nsur ance;

(3) prem um paynent installnent options shall be naintained in a
manner substantially simlar to options offered by the autonobile
i nsurance plan established pursuant to article fifty-three of this



chapter;

(4) paragraphs one and two of this subsection shall not apply to an
agent who agrees to represent exclusively one insurer or group of
i nsurers; and

(5 with respect to honmeowners' insurance, in the event that an
insurer intends to materially reduce the volunme of policies witten
pursuant to paragraph two of subsection (o) of this section, any
commi ssi ons payabl e pursuant to an agent contract shall be mandatory for
an additional one year period beyond the conpletion of the required
policy period specified in paragraph seven of subsection (a) of this
section. The provisions of this paragraph shall not apply to policies
cancel l ed or nonrenewed by the insured or policies not renewed or
cancel | ed pursuant to subparagraph (A, (B, (©, (D or (E) of
par agraph two of subsection (c) of this section.

* NB There are 2 sb§(n)'s

(o) (1) An insurer that intends to materially reduce its vol une of
policies witten, covered by this section, shall submt to the
superintendent, at least thirty days in advance of inplenenting such
actions, a plan for orderly reduction that: (i) describes the
contenpl ated actions; (ii) sets forth the reasons for such actions;
(iii) describes the nmeasures such insurer intends to take in order to
m nimze market disruption; and (iv) provides such other information as
t he superintendent nay require.

(2) (A) An insurer that wites honeowners insurance policies as
defined in subsection (a) of section two thousand three hundred
fifty-one of this chapter, who intends to materially reduce its vol une
of such policies witten, shall submt to the superintendent, at | east
si xty days in advance of inplenenting such actions, a plan for the
orderly reduction of the nunber of policies witten. Such plan shall:
(i) describe the contenplated actions; (ii) set forth the reasons for
such actions; (iii) describe the nmeasures such insurer intends to take
in order to mnimze market disruption; and (iv) provide such other
i nformati on as the superintendent may require.

(B) The superintendent after receiving such plan shall have thirty
days in which to approve it or disapprove it. The superintendent shal
approve such plan if the applicant denonstrates that such nateri al
reduction is acconplished in a nmanner that mnimzes nmarket disruption



in areas of material reduction. In the review of each plan submtted
prior to the subm ssion of the report required by subparagraph (E) of

t hi s paragraph, the superintendent shall assess the inpact of the

pl anned withdrawal in the counties of Nassau and Suffol k; areas within
one mle of a saltwater shoreline, canal or bay in the counties of
Queens, Kings, R chnond, Bronx or Wstchester; and areas where policies
i ssued by the New York property insurance underwiting association have
i ncreased by an anmount deened significant by the superintendent since
January first, nineteen hundred ninety-two. For plans filed subsequent
to the subm ssion of the report required by subparagraph (E) of this
par agr aph, the superintendent shall assess the inpact of the planned

wi t hdrawal on such areas as the superintendent may identify pursuant to
subpar agraph (E) of this paragraph. 1In the event that the plan is

di sapproved, the superintendent shall state the points of objection with
such plan and any anendnents to such plan that the superintendent may
require consistent with the provisions of this section, including, but
not limted to, amendnments designed to acconplish such nateri al
reduction in a nmanner that mnimzes nmarket disruption. The insurer
shall file an anmended plan within fifteen days fromthe date of return.
Any intended wi thdrawal pursuant to the plan is prohibited until such
time as the original or any anended plan is approved by the
superi nt endent.

(C The superintendent shall pronmulgate rules and regulations to
establish standards for the definition of "materially reduce its vol une
of policies" as used in this paragraph. Such definition shall require
that a plan be filed with the superintendent if the insurer plans to
reduce the net nunmber of honeowners insurance policies as defined in
subsection (a) of section twenty-three hundred fifty-one of this chapter
by twenty percent or nore, or plans to reduce the net nunber of such
policies it wites by five hundred, whichever is greater, within a five
year period of tine; provided, however, that if an insurer is not
otherwise required to file a plan pursuant to this subparagraph, a plan
shall be filed if the insurer plans to reduce the net nunber of such
policies it has in force in a twelve nonth period by four percent or
nore or the net nunber of such policies it wites by one hundred,
whi chever is greater.



The provisions of this subparagraph shall not apply to policies
cancel l ed or nonrenewed by the insured or policies not renewed or
cancel | ed pursuant to subparagraph (A, (B, (©, (D or (E) of
par agraph two of subsection (c) of this section.

(D) The superintendent shall pronulgate rules and regulations to
establish standards to approve such an application and to define
"mnimzes market disruption.”

(E) The superintendent shall conduct a study of market dynam cs and
honeowners i nsurance policies witten as defined in subsection (a) of
section twenty-three hundred fifty-one of this chapter, cancelled or
nonrenewed i n geographic regions as he designhates, including but not
limted to coastal regions, urban regions and rural areas and shal
report such findings to the governor and | egislature on or before
February fifteenth, nineteen hundred ninety-eight.

(p) Notwithstanding the provisions and limtations of this section or
any other provision of |aw, the superintendent nay, for a stated period
not to exceed three nonths (which the superintendent nay thereafter
extend anot her three nonths), declare a noratorium precluding policy
term nation, or suspend or otherw se adjust the provisions and
limtations of this section, for any area of the state that has been
declared by the president of the United States or by the governor to be
in a state of enmergency due to disaster or catastrophe.

(q) (1) Notwi thstanding any other provision of this section, a covered
policy shall not be subject to a required policy period if the policy
i s:

(A) a policy issued to an insured for a seasonal purpose;

(B) a policy issued to cover a specific event or particular project
that will be perforned in | ess than one year;

(C a new policy where the specific termis nmade to coincide with the
termof an insured' s already existing covered policy with the sane
insurer; with any insurer, at the insured's witten request; or, in the
case of a personal unbrella policy, with different insurers. The new
policy shall have the sane required policy period as that of the
exi sting policy, except where one policy is an autonpbile insurance
policy and the other policy is a personal |ines insurance policy; or

(D) a new policy issued pursuant to a nass nerchandi si ng program where
the specific termis nade to coincide with the termof all other



policies in the program

(2) Inregard to a policy subject to subparagraphs (A) and (B) of
par agr aph one of this subsection, the insurer shall not be required to
give the notice of nonrenewal or conditional renewal required by
subsection (d) of this section if:

(A) the policy provides coverage for sixty days or |ess;

(B) the policy contains a promi nent and explicit notice of expiration,
speci fying the date the policy will expire and stating that no notice of
nonrenewal will be issued; and

(C the policy is acconpani ed by a conspicuous notice in bold type,
expl aining that the policy provides short-termcoverage for the policy
period as specified on the declarations page.

(3) Subsection (f) of this section shall not apply to an autonobile
i nsurance policy subject to subparagraphs (A) and (B) of paragraph one
of this subsection.

(r) An insurer that has no nore than seven hundred fifty autonobile
i nsurance policies in-force at |ast year-end and intends to non-renew
all of the policies shall submt to the superintendent a plan for the
orderly nonrenewal of the policies. The proposed plan shall not becone
effective without the approval of the superintendent. The plan shall:

(1) describe the contenpl ated action;

(2) set forth the reasons for the action;

(3) describe the neasures the insurer will take or has taken to
mnimze market disruption as set forth in subsection (0) of this
secti on;

(4) explain why the action would not be detrinental to the interests
of the people of this state; and

(5) provide any other information as the superintendent may require.

(s) Wth respect to autonobile insurance, no insurer shall refuse to
i ssue or renew a covered individually-owned private passenger policy
solely on the ground that the notor vehicle to be insured under such
policy shall be used for volunteer firefighting.



