8§ 3230. Accel erated paynent of the death benefit or special surrender
val ue under a life insurance policy. (a) The application for alife
i nsurance policy or policy rider which provides for accel erated paynent
of death benefits or a special surrender value shall:

(1) contain a notice, promnently displayed, to read as foll ows:
"Recei pt of accelerated death benefits may affect eligibility for public
assi stance prograns and may be taxable."; and

(2) include the anmount of any additional prem um associated with the
accel erated paynment or, if there is no separately identifiable prem um
whet her a discount is associated with accel eration.

(b) The application to accel erate benefits shall:

(1) be dated by the insurer upon transmittal and shall be conpleted
and signed by the policy owner not nore than thirty days thereafter; and

(2) contain a notice, prom nently displayed, to read as foll ows:
"Recei pt of accelerated death benefits may affect eligibility for public
assi stance prograns such as nedi cal assistance (nedicaid), famly
assi stance and suppl enental security incone. Receipt of accelerated
death benefits in periodic paynents nay be treated differently than
receipt in a lunp sum Prior to applying for accel erated death benefits,
pol i cyowners should consult with the appropriate social services agency
concerning how receipt will affect the eligibility of the recipient
and/or the recipient's spouse or dependents.”

(3) contain a notice, promnently displayed, to read as foll ows:
"Recei pt of accelerated death benefits may be taxable. Receipt of
accel erated death benefits in periodic paynents may be treated
differently than receipt in a lunp sum Prior to applying for such
benefits, policy owners should seek assistance froma qualified tax
advi ser."; and

(4) contain a statenment by the policy owner that such application is
vol untary and w thout coercion on the part of any third party; and

(5) contain a statenent of the renmmining death benefit available to
t he beneficiary.

(c) Insurers are prohibited from payi ng accel erated death benefits or
speci al surrender values to the policy owner or certificate holder for a
period of five days fromthe date on which the information specified in
subdi vision (d) of this section is transmtted in witing to the policy
owner or certificate holder. The policy owner or certificate hol der



shall have the right to rescind the request for such paynents at any
time during the process of application for said benefits.

(d) Wthin five day of receipt of an application to accelerate
benefits an insurer nust provide the policy owner with the foll ow ng:

(1) an illustration denonstrating the effect of the accel erated
benefit on the policy's cash value and policy | oans;

(2) a nunerical conputation of the anount of the death benefit which
woul d be payabl e upon deat h;

(3) a nunerical conputation of the anpbunt of the death benefit that
woul d be payabl e upon accel erati on; and

(4) a notice that other nmeans may be avail able to achieve the intended
goal, including a policy |oan.

(e) Agroup life insurance policy which provides for accel erated
paynment of death benefits or a special surrender value nust provide that
only the certificateholder has the right to accelerate the benefits.

(f) This section shall apply to all life insurance policies or policy
riders or provisions thereof that provide for accel erated paynent of
death benefits or a special surrender val ue pursuant to subparagraph
(A, (B, (O, (D, (E) or (F) of paragraph one of subsection (a) of
section one thousand one hundred thirteen of this chapter.



