§ 3220. Goup life insurance policies; standard provisions. (a) No
policy of group life insurance shall be delivered or issued for delivery
in this state unless it contains in substance the follow ng provisions
or provisions which in the opinion of the superintendent are nore
favorable to certificate holders or not |less favorable to certificate
hol ders and nore favorable to policyhol ders:

(1) That the policy is incontestable after two years fromits date of
i ssue, except for nonpaynent of prem uns by the policyhol der; and that
no statement nade by any person insured under the policy relating to his
insurability shall be used in contesting the validity of the insurance
Wi th respect to which such statenment was nmade after such insurance has
been in force prior to the contest for a period of two years during such
person's |lifetime and in no event unless it is in a witten instrunent
signed by him a copy of which is or has been furnished to such person
or to his beneficiary.

(2) That the rights of the policyhol der or of any insured or
beneficiary thereunder shall not be affected by any provision other than
one contained in the policy or the riders or endorsenents thereon or in
t he amendnents thereto signed by the policyholder and the insurer, or in
the copy of the policyholder's application attached to the policy or in
the individual statenents, if any, submitted in connection therewth.

(3) For the equitable adjustnment of the premumor if the anmount of
i nsurance depends upon the age of the insured, for the equitable
adj ust mrent of the anobunt of insurance and the premumin the event of a
m sst at ement of the age of the person insured.

(4) That the insurer will issue to the policyholder for delivery to
t he person whose |ife is insured under such policy a certificate
containing a statenment of the insurance protection to which he is
entitled including any changes in such protection depending on the age
of the person whose life is insured and the rights to which he is
entitled in accordance with paragraphs six and seven hereof.

(5) That the benefits payabl e under any such policy shall be payable
to the beneficiary or beneficiaries designated by the insured except,
where the policy contains conditions pertaining to famly status, the
beneficiary may be the fam |y nmenber specified by the policy terns, but
if there is no such designated or specified beneficiary as to all or any
part of the insurance payable at the death of the insured, then the



anount of insurance so payable for which there is no such designated or
speci fied beneficiary shall be payable to the estate of the insured,
except that the policy nay provide that the insurer may in such case, at
its option, pay such insurance to any one or nore of the follow ng
surviving relatives: w fe, husband, nother, father, child or children,
brothers or sisters; and except that the policy nay provide that the
i nsurer may, in any case, deduct fromthe aggregate sum payabl e under
such policy on account of the death of the insured, an anpbunt not to
exceed five hundred dollars to be paid to any person or persons
appearing to the insurer to be equitably entitled to same by reason of
havi ng i ncurred expenses on behalf of the insured or for his or her
burial. Paynent in accordance with any of the foregoing provisions shal
conpl etely discharge the insurer's liability with respect to the anount
of insurance so paid.

(6) That if the insurance on an enpl oyee or nenber covered under the
policy, other than one issued in accordance with paragraph three or
ei ght of subsection (b) of section four thousand two hundred sixteen of
this chapter, (A) ceases because of term nation of (i) enploynent or of
menbership in the class or classes eligible for coverage under the
policy, or (ii) the policy, or (B) is reduced (i) in the case of a
policy covering an enpl oyee or union nenber under a plan arranged by the
i nsured person's enployer or union, on or after the enployee's or union
menber's attai nnment of age sixty in any increnment or series of
i ncrenments aggregating twenty percent or nore of the amount of coverage
in force before the first reduction on account of such age, (ii) in the
case of a policy covering any nenber other than as described in item (i)
of this subparagraph, at the time of the first reduction of insurance,
(iii) due to change in class or (iv) due to an anmendnent of the policy
to take effect imediately or at any subsequent date, such enpl oyee or
such nmenber shall be entitled to have issued to himby the insurer
wi t hout evidence of insurability, upon application nmade to the insurer
within thirty-one days after such term nation or reduction of insurance
and paynent of the prem um applicable to the class of risk to which he
bel ongs and to the formand anount of the policy at his then attai ned
age, a policy of life insurance only, in any one of the forns
customarily issued by such insurer, except terminsurance, in an anount
equal to the anopunt of his protection under such group insurance policy



at the time of such termination or reduction, |ess any anount of life

i nsurance remaining in force, except however, in the case of a reduction
in accordance with item (ii) of subparagraph (B) of this paragraph, in
an amount equal to eighty percent of his insurance coverage under such
group policy inmediately prior to such reduction. Under a group policy

i ssued pursuant to paragraph twelve, thirteen or fourteen of subsection
(b) of section four thousand two hundred sixteen of this chapter, an

i nsured shall be entitled to convert, just as if he had term nated
menbership in the class or classes eligible for coverage, within
thirty-one days after notice fromthe insurer that, in order to continue
hi s coverage under the group policy, he nust contribute nore than one
hundred thirty-three percent of the net prem uns conputed according to

t he Conmi ssioners 1960 Standard Group Mortality Table at three percent
interest. The group policy may contain a provision that if the

pol i cyhol der or insurer shall termnate the policy, the anmount of life

i nsurance that nmay be converted shall in no event exceed the anount of
such enpl oyee's or nenber's life insurance protection | ess any anmount of
life insurance for which he may be or may becone eligi bl e under any
group policy issued or reinstated by the sane or another insurer within
forty-five days after the date of such cessation. However, at the option
of such enpl oyee or nenber, he shall be entitled to have issued to him

i n accordance with the conditions prescribed above, a policy of life

i nsurance only, in any one of such fornms, preceded by terminsurance for
a period of one year with the prem um payable, at the option of the

enpl oyee or nenber, in any node customarily offered by the insurer. In
addition, the group policy shall contain a provision that if the
coverage of an enpl oyee or nenber ceases because of term nation of

enpl oynent due to the enployee's total and permanent disability or

term nation of nenbership due to the nenber's total and permanent
disability, the enployee or nenber, at the option of such enpl oyee or
menber, shall be entitled to have issued to him a policy of life

i nsurance only, in any one of such fornms, preceded by terminsurance for
a period of one year with the prem um payable, at the option of the

enpl oyee or nenber, in any node customarily offered by the insurer, in

t he amount of such enployee's or nenber's life insurance protection in
effect immediately before term nation, |less the anount of any life

i nsurance which is replaced with the same or another insurer within



forty-five days after cessation of the group life insurance protection.
Each such group policy shall contain a further provision to the effect

t hat upon the death of any such enpl oyee or nenber during such
thirty-one day period and before any such individual policy has becone
effective, the anount of insurance for which such enpl oyee or nenber was
entitled to nake application shall be payable as a death benefit by the
i nsurer; provided, however, each such policy may contain a provision
obligating the policyholder to pay a premumto the insurer for coverage
extended during such thirty-one day period in the event the extension of
coverage is a direct result of the policyholder's voluntary term nation
of the policy and the policyhol der repl aces coverage under the policy
within six nonths of its termnation either with the insurer or with
anot her insurer. The individual conversion policy may provide that any
statenent nade by the person insured under the group policy relating to
his insurability under such group policy may be used in contesting the
validity of the insurance under the individual conversion policy to the
same extent that such statenent could have been used in contesting the
validity of his insurance under the group policy if his insurance under
the group policy had not ceased. An individual conversion policy shal

not exclude or restrict liability in the event of suicide of the insured
after two years fromthe date that the insured becane covered under the
group policy. Notwi thstanding the foregoing, the superintendent may
require conversion or continuation of insurance under conditions as set
forth in a regulation for insureds under a policy issued in accordance
Wi th paragraph three of subsection (b) of section four thousand two
hundred si xteen of this chapter.

(7) At the option of the enpl oyee or nmenber, any converted policy or
policies shall provide coverage for the dependents or class of
dependents of such enpl oyee or nmenber who were insured under the group
policy. The effective date of the converted policy or policies shall be
the date of term nation of the enployee's or nenber's insurance under
the group policy. The conversion privilege shall be available (A) upon
term nation or reduction of insurance as described in paragraph six of
this subsection, (B) upon the death of the enployee or nenber to the
surviving spouse with respect to such spouse and children as are then
i nsured by the group policy, (C) to a child upon his attaining the
limting age of coverage under the group policy while insured as a



dependent thereunder, and (D) upon the divorce or annul ment of the
marri age of the enpl oyee or nenber to the spouse or forner spouse of
such enpl oyee or nenber

(8) That in the event a group life insurance policy issued for
delivery in this state permts a certificate holder to convert to
anot her type of life insurance within a specified tine after the
happeni ng of an event, such certificate holder shall be notified of such
privilege and its duration within fifteen days before or after the
happeni ng of the event, provided that if such notice be given nore than
fifteen days, but less than ninety days after the happening of such
event, the tinme allowed for the exercise of such privilege of conversion
shall be extended for forty-five days after the giving of such notice.
I f such notice be not given within ninety days after the happeni ng of
the event, the tine allowed for the exercise of such conversion
privilege shall expire at the end of such ninety days. Witten notice by
t he policyholder given to the certificate holder or nailed to the
certificate holder at his |ast known address, or witten notice by the
insurer mailed to the certificate holder at the |ast address furnished
to the insurer by the policyholder, shall be deened full conpliance with
the provisions of this paragraph for the giving of notice.

(9) That all new enpl oyees of the enployer or all new nenbers of the
| abor uni on or other association or group as defined in this chapter, or
all new debtors of the vendor or creditor, as the case may be, in the
groups or classes eligible for such insurance nust be added to such
groups or classes for which they are respectively eligible.

(10) In the case of a policy covering nenbers of a | abor union, or
ot her association or group as defined in this chapter (other than a
group as defined in paragraph one or three of subsection (b) of section
four thousand two hundred sixteen of this chapter, a notice in such
policy to the effect that the premiumfor the renewable termas therein
provi ded depends upon the attai ned ages of the nenbers in the group and
i ncreases with advanci ng ages.

(11) If the policy is in whole or in part on a plan of insurance other
than the termplan, it shall contain a nonforfeiture provision or
provi sions which in the opinion of the superintendent is or are
equitable to the insured persons and to the policyholder, but this
par agr aph does not require that such policy contain the sane



nonforfeiture provisions required for individual |ife insurance
pol i cies.

(12) In every group plan issued in accordance wi th paragraph three of
subsection (b) of section four thousand two hundred sixteen of this
chapter insuring | oans nade by production credit associ ations organi zed
pursuant to an Act of Congress of the United States, entitled the "Farm
Credit Act of 1933", approved June sixteenth, nineteen hundred
thirty-three as anended, or insuring | oans nade by a bank, trust conpany
or industrial bank to a borrower engaged in the business of farm ng,
crop production or the raising, breeding, fattening or marketing of
|l i vestock for the purpose of such business and ot her requirenents of the
borrower, a provision that, upon renewal of the |oan conm tnent each
year prior to the attainnent of age fifty by the certificate-hol der,
coverage may be renewed by the certificate-holder wthout additional
requi renents each year in an anmount equal to the loan commtnment or the
previ ous year's coverage, whichever is |less, unless coverage has been
previously term nated by action of the certificate-holder, and further
provi ded that the group policy is in full force and effect on the date
of renewal .

(b) None of the provisions of subsection (a) hereof relating to a
certificate issued under any group life insurance policy shall be deened
applicable to any such policy which is issued to a vendor or creditor,
as defined in section four thousand two hundred sixteen of this chapter
and under the provisions of which no individual certificates are issued
or are issuable.

(c) (1) Notw thstandi ng any provision of law, a person whose life is
i nsured under any policy of group life insurance, whether or not such
policy is otherwise subject to this section, is pernmitted to make an
assignment of all or any part of his incidents of ownership in such
i nsurance, including, without limtation, any right to designate a
beneficiary or beneficiaries thereunder and any right to have an
i ndi vidual policy issued upon term nation either of enploynent or of
said policy of group life insurance, provided that the insurer and the
group policyhol der may prohibit or restrict such assi gnnment by
appropriate policy provisions except as otherw se provided in paragraph
three of this subsection.

(2) Paragraph one of this subsection shall be construed as decl aring



the law as it existed prior to its enactnment and not as nodifying it.

(3) A group policy that permts assignnent of an insured person's
rights by gift shall also allow assignnment for value to the sane extent
that it allows assignnent by gift.

(d) The provisions of paragraphs four, five, six, seven, eight, nine
and ten of subsection (a) of this section and paragraph one of
subsection (c) of this section shall not apply to policies issued under
the authority of subsection (d) or subparagraph (B) of paragraph (1) of
subsection (a) of section three thousand two hundred five of this
article.



