§ 3207. Life insurance contracts by or for the benefit of mnors; on
the lives of mnors, l[imtations on anount. (a) A m nor above the age of
fourteen years and six nonths shall be deenmed conpetent to enter into a
contract for, be the owner of, and exercise all rights relating to, a
policy of life insurance upon the life of the minor or upon the life of
any person in whomthe mnor has an insurable interest, but the
beneficiary of such policy may be only the mnor or the parent, spouse,
brother, sister, child or grandparent of the m nor.

(b) An insurer may deliver or issue for delivery in this state a
policy or policies of |ife insurance upon the |ife of a mnor under the
age of fourteen years and six nonths, provided that such policy or
policies are effectuated by a person or persons having an insurable
interest in the life of such mnor or by a person or persons upon whom
such mnor is dependent for support and mai ntenance and provi ded further
that an insurer shall not know ngly issue such a policy or policies for
an amount which, together with the anount of |ife insurance under any
ot her policy or policies then in force upon the life of such mnor, is
in excess of the limt of fifty thousand dollars or the limt of fifty
per centumor the limt of twenty-five per centumin the case of a m nor
under the age of four years and six nonths of the anount of life
i nsurance in force upon the life of the person effectuating the
i nsurance at the date of issue of the policy on the life of such mnor,
whi chever limt is the greater, and any anmount of |ife insurance on the
life of such minor not in excess of such limt when issued shall not be
deened to be in excess thereof by reason of any reduction thereafter in
the amount of life insurance in force upon the life of the person
ef fectuati ng the insurance.

(c) An insurer may deliver or issue for delivery in this state a
policy or policies of |ife insurance upon the |ife of a mnor under the
age of fourteen years and six nonths for an anount or amounts of life
i nsurance which may be in excess of the limt specified in subsection
(b) of this section if the policy or policies are effectuated and the
prem uns paid by a person or persons having an insurable interest in the
life of the minor and if the mnor is not dependent upon such person or
persons for support and nai nt enance.

(d) (1) If an insurer shall deliver or issue for delivery in this
state any policy of life insurance on the life of a mnor for an anount



in excess of the limt prescribed by subsection (b) of this section, the
anount under such policy which is in excess shall not be valid, or
payabl e as a claimby death, so long as and to the extent that it
continues to be in excess, provided that no such insurance shall be
deened to be in excess on or after the date upon which the m nor attains
the age of fourteen years and six nonths.

(2) The insurer which issues such excess anount, determ ned by
priority of date of issue of policies if there is nore than one policy,
shal | upon dermand therefor or upon the death of the insured and upon
proof satisfactory to the insurer that such excess exists at the tinme of
such demand or death refund with interest, at the rate assuned in the
val uation of the policy, the prem uns paid | ess dividends all owed, on
t he ambunt of insurance that is in excess at the date of such demand or
deat h, and such excess insurance and all of the obligations of the
i nsurer thereunder shall term nate. Any indebtedness to the insurer on
any excess insurance shall be deducted by the insurer from such refund.

(3) If only a part of the anobunt of insurance under such a policy is
in excess of such limts, the refund shall bear the sanme proportion to
the total prem uns paid | ess dividends all owed under such policy as the
anmount of such excess insurance bears to the anpunt of insurance in
force under the policy at the date of such refund, and the anount or
anounts thereafter payable under such policy shall be reduced in the
same proportion.

(4) I'f an insurer shall have nade paynent as a death claimof an
anount in excess of such limts w thout having had proof satisfactory to
it that such insurance was in excess, such insurer shall not be liable
for the refund specified above.

(f) Notwithstanding the foregoing limtations, any donestic life
i nsurance conpany nmay issue for delivery in another state or foreign
country any policy which is governed by the |aws of such state or
country for any anount not prohibited by the | aws of such other state or
country.

(g) The anpbunt of life insurance within the nmeaning of this section
shall not be deened to include return prem um benefits or the return of
cash value or any additional benefits payable in the event of death by
acci dent, any variable death benefit above the guaranteed m ni nrum deat h
benefit provided under a variable life insurance policy, or any



addi ti onal insurance provided by the application of dividends or by the
application of additional anpunts credited to a policy pursuant to
subsection (b) of section four thousand two hundred thirty-two of this
chapter.



