§ 2804. Initial notification. An insurer witing personal |ines
i nsurance which uses credit information in underwiting or rating a
consuner, shall disclose such fact to the consuner. The insurer shal
provi de the disclosure required under this section to any insured on new
and renewal policies.

(a) The disclosure nmust be provided in a separate witten docunent,
whi ch need not be provided in a separate nmiling as another docunent as
long as it is provided on a separate piece of paper, except that for new
business it may be provided either in witing or in the sanme nedi um as
t he application for insurance.

(b) The disclosure nmust, in clear and specific | anguage, conply with
the foll ow ng:

(1) informthe consuner that it may obtain credit information in
connection with the application or renewal;

(2) give an explanation of insurance scoring;

(3) list typical itens relative to a consuner's credit history that
could affect such score; and

(4) provide the nane of the consunmer reporting agency supplying the
credit data used in determning the score.

(c) Use of one of the follow ng exanpl e disclosure statenents
constitutes conpliance with this section:

(1) "In connection with this insurance, we may revi ew your credit
report or obtain or use a credit-based insurance score based on
i nformati on contained in that report. An insurance score uses
i nformati on fromyour credit report to help predict how often you are
likely to file clainms and how expensive those clains will be. Typical
items froma credit report that could affect a score include, but are
not limted to, the follow ng: paynent history, nunber of revolving
accounts, nunber of new accounts, the presence of collection accounts,
bankruptci es and forecl osures. The information used to devel op the
i nsurance score cones from (insert name.)"; or

(2) Use of the follow ng exanple disclosure statenent for renewa
busi ness constitutes conpliance with this section: "lIn connection with
this insurance, we previously used a credit report or obtained or used a
credit-based i nsurance score based on information contained in that
report. We nay obtain or use credit information again provided, however,
t hat upon renewal such information may only be used to reduce prem uns.



An i nsurance score uses information fromyour credit report to help
predi ct how often you are likely to file clainms and how expensi ve those
claims will be. Typical itens froma credit report that could affect a
score include, but are not Iimted to, the foll ow ng: paynment history,
nunber of revol ving accounts, nunber of new accounts, the presence of
col l ection accounts, bankruptcies and foreclosures. The information used
to devel op the insurance score conmes from (insert nane.)".

(d) I'f a new business application is taken over the tel ephone, an oral
di scl osure may be provi ded by one of the foll ow ng approaches:

(1) As described in subsections (a) through (c) of this section; or

(2) (A By first disclosing the fact that the insurer may obtain
credit information in connection with such application, as indicated in
par agr aph one of subsection (b) of this section. Use of the follow ng
exanpl e di scl osure constitutes conpliance with this provision: "In
connection with this application for insurance, we may review your
credit report or obtain or use a credit-based i nsurance score based on
the information contained in that credit report."; and

(B) If a policy is issued, by supplying the information required under
par agraphs two, three and four of subsection (b) of this section. The
di scl osure nmust be provided in a separate witten docunent, which need
not be provided in a separate mailing as anot her docunent as long as it
is provided on a separate piece of paper. Use of the follow ng exanple
di scl osure constitutes conpliance with this provision: "In connection
with this insurance, we reviewed your credit report or obtained or used
a credit-based i nsurance score based on information contained in that
report. An insurance score uses information fromyour credit report to
hel p predict how often you are likely to file clainms and how expensive
those clains will be. Typical itenms froma credit report that could
affect a score include, but are not limted to, the follow ng: paynent
hi story, nunber of revolving accounts, number of new accounts, the
presence of collection accounts, bankruptcies and forecl osures. The
i nformati on used to devel op the insurance score cones from (insert
nane.)".



