§ 2131. Limted license for rental vehicle conmpanies, peer-to-peer car
sharing program admi ni strators, wrel ess conmunicati ons equi pnent
vendors and sel f-service storage conpanies. (a) The superintendent nay
issue to a rental vehicle conpany, a peer-to-peer car sharing program
adm nistrator, a wirel ess comruni cati ons equi prent vendor, a
sel f-service storage conpany or to a franchisee of a rental vehicle
conpany, a W reless comuni cati ons equi pnrent vendor, or a self-service
storage conpany which has conplied with the requirenments of this
section, a limted license authorizing the |licensee, known as a "limted
|l i censee"” for the purpose of this article, to act as agent, with
reference to the kinds of insurance specified in this section, of any
i nsurer authorized to wite such kinds of insurance in this state.

(b) The prerequisites for issuance of a limted |icense under this
section shall be the filing with the superintendent of the foll ow ng:

(1) an application, signed by an officer of the applicant, for the
limted license in such formor forns, and supplenents thereto, and
cont ai ni ng such information, as the superintendent may prescribe; and

(2) an appointnent of a limted |icensee by the appointing insurer, in
a format approved by the superintendent, no nore than fifteen days after
the date the agency contract is executed or the first insurance contract
is submtted, whichever is later, stating that it has satisfied itself
that the nanmed applicant is trustworthy and conpetent to act as its
i nsurance agent for this limted purpose and that the insurer wll
appoi nt such applicant to act as the agent in reference to the doi ng of
such kind or kinds of insurance which are permtted by this section, if
the limted license applied for is issued by the superintendent. Such
appoi ntment shall be subscribed by an officer or managi ng agent of such
i nsurer and affirmed as true under the penalties of perjury.

(c) I'n the event that any provision of this chapter is violated, the
superi nt endent my:

(1) revoke or suspend a limted license issued under this section in
accordance with the provisions of section tw thousand one hundred ten
of this article; or

(2) after notice and hearing inpose such other penalties, including
suspendi ng the transaction of insurance at specific |ocations where
violations of this article have occurred, as the superintendent deens
necessary or convenient to carry out the purposes of this section.



(d) The rental vehicle conpany, peer-to-peer car sharing program
adm ni strator, wireless comruni cati ons equi pment vendor, or self-service
storage conpany, or franchisee |icensed pursuant to subsection (a) of
this section may act as agent for an authorized insurer only in
connection with the rental of notor vehicles, the sharing of a shared
vehicle, the sale or offering for sale of wi reless comunications
equi pnent, or the rental of storage space, respectively, and only with
respect to the follow ng kinds of insurance:

(1) with respect to rental vehicle conpani es and peer-to-peer car
sharing program adm ni strators:

(A) excess liability insurance that provides coverage to the rental
car conpany or franchi see and renters and other authorized drivers of
rental vehicles, or that provides coverage to the peer-to-peer car
sharing program admi ni strator, shared vehicles owners, or shared vehicle
drivers, or a conbination thereof, in excess of the standard liability
limts provided by the rental vehicle conpany in its rental agreement or
t he peer-to-peer car sharing program agreenent pursuant to article forty
of the general business law, for liability arising fromthe negligent
operation of the rental vehicle or the shared vehicle;

(B) accident and health insurance that provides coverage to renters
and ot her vehicle occupants, or that provides coverage to shared vehicle
owners, shared vehicle drivers, or a conbination thereof, in excess to
the standard first party benefits provided pursuant to article fifty-one
of this chapter, for accidental death and/or disnmenbernent and for
medi cal expenses resulting froman accident that occurs during the
rental period or during the peer-to-peer car sharing period,

(C personal effects insurance that provides coverage to renters and
ot her vehicle occupants or to shared vehicle owners or shared vehicle
drivers, or a conbination thereof, and other vehicle occupants, for the
| oss of, or damage to, personal effects that occurs during the rental
period or peer-to-peer car sharing period,

(D) any other coverage that the superintendent nmay approve as
nmeani ngf ul and appropriate in connection with the rental of notor
vehi cl es or the sharing of a shared vehicle; or

(2) with respect to wirel ess conmmuni cati ons equi pnent vendors,

i nsurance issued to cover the |loss, theft, mechanical failure, or
mal functi on of, or damage to, w reless comuni cati ons equi pment offered



as either an individual policy issued to the consuner or as a group
policy under which certificates or other evidence of coverage are issued
to individual consuners who enroll in the program provided however,

that said insurance shall not extend to wirel ess services or service
contracts governed by article seventy-nine of this chapter; or

(3) with respect to self-service storage conpani es, the foll ow ng
coverages offered as either an individual policy issued to the consumner
or as a group policy:

(A) personal effects insurance that provides coverage to renters of
storage spaces at the self-service storage conpany's facility for the
| oss of, or damage to, personal property stored at the facility, where
the | oss or damage occurs at the sanme facility during the rental period,

(B) any other coverage that the superintendent nmay approve as
meani ngf ul and appropriate in connection with the rental of storage
space.

(e) No insurance may be issued pursuant to this section unless:

(1) with regard to the rental of vehicles only, the rental period of
the rental agreement does not exceed thirty consecutive days; and

(2) at every location where rental vehicle agreenents, wreless
comuni cati ons equi prent agreenents, or self-service storage agreenents
are executed, brochures or other witten materials are readily avail able
to the prospective consuner, and with regard to a peer-to-peer car
sharing program admi ni strator, the adm nistrator provides witten
material s, that:

(A) summarize, clearly and correctly, the material terns of insurance
coverage, including the identity of the insurer and, with regard to
Wi rel ess conmuni cati ons equi pnment i nsurance, the agent |icensed under
subsection (b) of section two thousand one hundred three of this
article;

(B) disclose that these policies nmay provide a duplication of coverage
al ready provided by a renter's personal autonobile insurance policy,
honeowner' s insurance policy, personal liability insurance policy, or
ot her source of coverage;

(C) state that the purchase by the consuner of the kinds of insurance
specified in this section is not required in order to rent a vehicle, to
share a shared vehicle, to purchase or |ease wreless conmunications
equi pnent, or to rent storage space;



(D) describe the process for filing a claimin the event the consuner
el ects to purchase coverage;

(E) the price, deductible, benefits, exclusions and conditions or
other limtations of such policies;

(F) disclose that the enployee of the rental vehicle conpany,
peer-to-peer car sharing program adm nistrator, wreless comuni cations
equi pnrent vendor or self-storage conpany is not qualified or authorized
to eval uate the adequacy of the purchaser's existing coverages, unless
ot herwi se |icensed; and

(G state that the customer may cancel the insurance at any tine and
any unearned premiumw || be refunded in accordance with applicable |aw.

(3) evidence of coverage is provided to every consuner who elects to
pur chase such coverage.

(f) Rates and fornms for insurance under this section shall be subject
to article twenty-three of this chapter. Any brochures or other witten
materials used in connection with insurance under this section shall be
filed with the superintendent for review and shall include disclosure of
the clains filing process, prem um deductible anbunts and limts and
shall be prominently displayed in the brochure or other witten
materials with at | east twel ve-point type bold headi ngs. Any such
brochures or other witten materials shall also be subject to section
t hree thousand one hundred two of this chapter, provided, however, that
any policy, certificate or other evidence of insurance coverage, whether
or not contained in such brochure, shall not be subject to section three
t housand one hundred two of this chapter, but shall be witten in a
cl ear and coherent manner and whenever practicable shall use words with
common and everyday nmeaning to facilitate readability and to aid the
pol i cyhol der in understandi ng the coverage provided.

(g) Any limted |license issued under this section shall also authorize
any sal ari ed enpl oyee or any sales representative authorized by the
|l i censee who, pursuant to subsection (h) of this section, is trained to
act individually on behal f, and under the supervision, of the |licensee
with respect to the kinds of insurance specified in this section.

(h) Each conpany or franchisee |icensed pursuant to this section shal
conduct a training program which shall be submitted to the
superintendent for approval prior to use, and which shall neet the
fol |l owi ng m ni nrum st andar ds:



(1) each trainee shall receive basic instruction about the kinds of
i nsurance specified in this section offered for purchase by prospective
renters of rental vehicles, shared vehicle owners, shared vehicle
drivers, purchasers or |essors of wreless conmunications equi pnent, or
renters of storage space;

(2) each trainee shall be instructed with respect to the disclosures
requi red under subsection (e) of this section and to acknow edge to a
prospective renter of a rental vehicle, shared vehicle owner, shared
vehi cl e driver, purchaser or |essor of wreless conmunications
equi pnent, or renter of storage space that purchase of any such
i nsurance specified in this section is not required in order for the
consuner to rent a notor vehicle, share a shared vehicle, purchase or
| ease wirel ess communi cations equi pnent, or rent storage space;

(3) each trainee shall be instructed to acknowl edge to a prospective
consuner of the kinds of insurance specified in this section that the
consuner may have insurance policies that al ready provide the coverage
being of fered by the rental vehicle conpany, the wrel ess conmunications
equi pnment vendor, or self-service storage conpany pursuant to this
section, as applicable; and

(4) with regard to wirel ess comruni cati ons equi pment insurance and
sel f-service storage conpany insurance, training materials my be
devel oped and provided by an agent |icensed pursuant to subsection (b)
of section two thousand one hundred three of this article.

(i) Limted licensees acting pursuant to and under the authority of
this section shall conply with all applicable provisions of this
article, except that notw thstandi ng section two thousand one hundred
twenty of this article, alimted |icensee pursuant to this section
shall not be required to treat prem uns collected from consuners
pur chasi ng such insurance when renting notor vehicles, sharing a shared
vehi cl e, purchasing or |easing wreless comruni cati ons equi pnent, or
renting storage space as funds received in a fiduciary capacity,
provi ded that:

(1) the insurer represented by the limted |licensee has consented in
writing, signed by the insurer's officer, that prem uns need not be
segregated from funds received by the rental vehicle conpany,
peer-to-peer car sharing program adm nistrator, wreless comuni cations
equi pnment vendor, or self-storage conpany on account of vehicle rental,



sharing of a shared vehicle, wreless conmuni cati ons equi pnent purchase
or | ease, or storage space rental; and

(2) the charges for insurance coverage are item zed but not billed to
t he consuner separately fromthe charges for rental vehicles, shared
vehi cl es, purchase or | ease of wireless comruni cati ons equi pnent, or
storage space rental.

(j) No limted licensees under this section shall advertise, represent
or otherwise hold itself or any of its enpl oyees thensel ves out as
| i censed i nsurance agents or brokers.

(k) The superintendent may issue a replacenent for a currently in
force |icense which has been |ost or destroyed. Before such repl acenent
i cense shall be issued, there shall be on file in the office of the
superintendent a witten application for such replacenent |icense,
affirm ng under penalty of perjury that the original |icense has been
| ost or destroyed, together with a fee of fifteen dollars.

(1) For purposes of this section "wi reless comruni cati ons equi prment”
shall nmean w rel ess handsets, pagers, personal digital assistants,
wi rel ess tel ephones or wreless tel ephone batteries and ot her wirel ess
devi ces and accessories related to such devices that are used to access
Wi rel ess comuni cations services and includes wrel ess services.

(m For purposes of this section, "peer-to-peer car sharing program
adm ni strator"”, "peer-to-peer car sharing period", "shared vehicle",
"shared vehicle driver”, and "shared vehicle owner"” shall have the
meani ngs set forth in section nine hundred of the general business |aw.



