§ 1704. Exenptions applicable to subsidiaries; limtations generally.
(a) Investnents in separate account subsidiaries and in investnent
subsidiaries are exenpt fromthe provisions of subsection (a) of section
one thousand seven hundred five of this article and separate account
subsidiari es and i nvestnent subsidiaries are exenpt fromthe provisions
of item(ii) of section one thousand seven hundred ten of this article.
I nvestnents by the parent corporation in hol ding conpany operating
subsidiaries are exenpt fromthe provisions of paragraph two of
subsection (a) of section one thousand seven hundred five of this
article.

(b) Subsidiaries that beconme such as a result of (i) the acquisition
of securities received as permtted by subsection (e) of section one
t housand four hundred three of this chapter or (ii) the tenporary
assunption of control by the owners of securities upon the happening of
a contingency are exenpt fromthe provisions of section one thousand
seven hundred eight and item (ii) of section one thousand seven hundred
ten of this article for one year, and fromthe provisions of subsection
(a) of section one thousand seven hundred five of this article for five
years, after becom ng subsidiaries.

(c) I'nvestnments in subsidiaries engaged or organi zed to engage in any
ki nd of insurance business in which the parent corporation nay engage,
and investnents in subsidiaries engaged or organi zed to engage
exclusively in the ownershi p and managenent of such subsidiaries, are
exenpt fromthe provisions of subsection (a) of section one thousand
seven hundred five of this article.

(d) Investnments nade or acquired by investnent subsidiaries shall be
deened, for the purposes of this chapter, to be made or acquired
directly by the parent corporation (pro rata, in the case of a
subsidiary less than all of whose voting securities are owned by the
parent corporation, in accordance with the parent corporation's
i nvestment in such subsidiary), and shall (to such extent) be subject to
all the provisions and |imtations (including quantitative limts) on
t he maki ng thereof specified in this chapter with respect to investnents
by the parent corporation.



