8§ 1413. Investnents of foreign and alien insurers. (a) The
superintendent may refuse a new or renewal |icense to any foreign
insurer, if he finds that its investnents do not conply in substance
with the investnent requirenments and imtations inposed by this chapter
upon |i ke donestic insurers hereafter organized to do the sane kind or
ki nds of insurance business. For the purposes of this subsection, except
for derivative transactions authorized pursuant to section one thousand
four hundred ten of this article, a foreign insurer's investnents shal
be deenmed to conply in substance with such requirenments and limtations
if, after disallowing as admtted assets in whole or in part any
i nvestments not in conpliance therewith, the superintendent finds that
such foreign insurer's adjusted surplus to policyholders is not |ess
t han an anmount which is reasonable in relation to its outstanding
liabilities and adequate to its financial needs, and at |east equal to
the m ni mum surplus to policyholders required on organization of a
domestic insurer to do the sane kind or kinds of insurance business. The
superintendent may recogni ze |ike securities of a foreign insurer's hone
state as mninmum capital or mninmumsurplus to policyhol der investnents
in lieu of the securities specified in paragraphs two and four of
subsection (b) of section one thousand four hundred two of this article.
Foreign insurers engaging in derivative transactions pursuant to section
one thousand four hundred ten of this article shall conply with
subsection (k) of such section for the purposes of substantial
conpl i ance.

(b) No alien insurer shall be authorized to do business in this state
unl ess its general state deposits and its trusteed assets conply with
the requirenents and Iimtations of this chapter applicable to |ike
foreign insurers hereafter licensed to do the sane kind or kinds of
i nsurance busi ness, except that foreign investnents shall be allowed to
the foll owi ng extent only:

(1) Qoligations issued or guaranteed by the governnent of the country
in which the alien insurer was organi zed or by any province or other
maj or political subdivision thereof and not in default as to principal
or interest, may be recogni zed as reserve investnents under section one
t housand four hundred four of this article (in the case of insurers
maki ng i nvest nents under section one thousand four hundred four of this
article) or as investnents under section one thousand four hundred five



(in the case of insurers naking investnents under section one thousand
four hundred five of this article) in an anount not exceeding the
statutory deposit required by the provisions of section one thousand
three hundred twenty of this chapter.

(2) Except as provided in paragraph one hereof, for an alien non-life
i nsurer foreign investnents that qualify as a reserve investnent
pursuant to the provisions of paragraph six of subsection (a) of section
one thousand four hundred four of this article nay be included in such
alien insurer's trusteed assets in an aggregate anount not exceeding ten
percent of the admitted assets of such insurer's United States branch as
shown by its last statenent on file with the superintendent, or, for an
alien life insurer, foreign investnents that qualify pursuant to the
provi si ons of paragraph seven of subsection (a) of section one thousand
four hundred five of this article nmay be included in such alien
insurer's trusteed assets in an aggregate anmount not exceeding the
applicable quantitative limtations, as set forth in such paragraph
seven.

(c) The superintendent may refuse a new or renewal |icense to any
foreign or alien insurer which holds a direct or indirect ownership
interest in arisk retention group, as defined in article fifty-nine of
this chapter, other than in a risk retention group all of whose nenbers
are i nsurance conpani es.

(d) This section shall not relieve any foreign or alien insurer from
conpliance with any ot her provision of this chapter.



