§ 1310. Inpairnment of a stock insurer. (a) Whenever the superintendent
finds froma financial statenent, or a report on exam nation, of any
donmestic stock insurer that (i) the admtted assets are | ess than the
aggregate anmount of its liabilities and outstanding capital stock or
(ii) the admtted assets of any such insurer which is required to
mai ntain a mnimum surplus to policyholders are | ess than the aggregate
anount of its liabilities and the anmount of its mnimumsurplus to
pol i cyhol ders, he shall determ ne the anmobunt of the inpairnment and order
the insurer to elimnate the inpairnent within such period as he
designates, not nore than ninety days fromthe service of the order. He
may al so order the insurer not to issue any new policies while the
i mpai rment exists. If the inpairment as determ ned by the provisions of
item (i) hereof equals or exceeds twenty-five percent of the insurer's
out standi ng capital stock, or as determ ned by the provisions of item
(i) or (ii) hereof is such that the insurer does not have the m ni num
capital or mninmmsurplus to policyholders required by this chapter
and if at the expiration of such designated period, such insurer has not
satisfied the superintendent that such inpairnent has been elim nated,

t he superintendent nay proceed agai nst the insurer pursuant to the
provi sions of article seventy-four of this chapter on the ground that
its condition is such that its further transaction of business will be
hazardous to its policyholders or its creditors or the public.

(b) If any foreign stock insurer authorized to do business in this
state is found to be inpaired, the superintendent may, after notice and
heari ng, order such insurer not to issue during such tine as he
prescri bes any new policies in this state, and may, after notice and
hearing, revoke its license to transact business in this state.



